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53 Notation

s A aX
Y,y — [R5 & / #i it B & (Dependent variable / Regressand)
X,z — H7Az & / fif B L & (Independent variable / Regressor)
D,d — Wb PRAE7RAL B (Treatment indicator), D € {0, 1}
£,U — BRI/ YL (Error term / Disturbance)
B, B beta [ )9 22 $5 (Regression coefficient)
B beta-hat B i) OLS fliit &
a alpha L FEIN (Intercept)
E[X] Eof X X BIHAEE (Expectation)
Var(X) Var of X X W77 # (Variance)
Cov(X,Y) CovofX,Y X 5Y By¥iJ7% (Covariance)
P(4) Pof A F A IR (Probability)
1{} EEVANCAR 7~ PR AL (Indicator function)
Y (1),Y(0) — TBEAESE B (Potential outcomes)
T tau AL FE LN (Treatment effect)
o? sigma "7 J7 % (Error variance)
squared
R? R-squared FAELEE / #E 240 (Coefficient of determination)
n, N — FEA & (Sample size)
i — AMAZ G| (Unit index), i = 1,...,n
13 - B #12 5] (Time index), t = 1,...,T
T transpose %8 (Transpose)
p-value p-value pfE
—p - MU SL (Convergence in probability)
—d - 5> AU S (Convergence in distribution)







1 FF5SHLZRINEE Mathematical &
Probability Preliminaries

HEZFFRZFLPH “ERE7, CARREFBER, 2HARELEME RN,
Je AT AR R o 3 B R

Econometrics is the “laboratory” of economics. It does not teach you how to run experiments, but

rather how to isolate causal effects from observational data when experiments are impossible.

1.1 23 B#F Learning Objectives
A, KRR

o WWRBENVAZRRINE . J7 2T 2, JERIBEARER (plim) FEESEWUR PR UHE S MG TR —
ik

o RAKHGER (LLND R BB AR (CLT) (e BHEIT R i € —— R RAE Bl
WL R RIE BRI AT AT

o BAIZEAHHEMAEE A (LIE) 28 “455%E X Y BP5ME”, RS S AR SR
Xl

o FUWT Lid B R AREEE S SR oL (IR BEZUmFE . Ial 81D, IR B %
AR BT HE T A o

- FHAEMEIGH CREE. WHERE. BRI S OLS it EEMERIER 8 = (X™X) Xy, If
F B FN BT

1.2 & Introduction

1.2.1 HFA4ERITEEFE? What is Econometrics?

HEZFF (Econometrics) ZFH ST 7L &b 8 . KA FHEE . IR THE RN —17]
2R EMARCRIET “&3FE” (economic measurement) .

H5aigii2=AE, tHEASFF IR MO A BRI MAY (observational), TIE
SIS MY (experimental). 7E47)HH 2284 5 2 (1 BE AL FEXLS (RCT, Randomized Controlled Trial) H,
WA E BRI HEAR & (treatment), FEALHCSZ IR B AL FRA ANz I 40, DA T Aff O P 2EL7E BT A 5
f4EfE Erltt. HAELTY Y, AL ARV B —NE X2 R 5 B, — DX 32
BRSO B AR ESNEE -

R, TFEPAZOPRER R a2V EHE A 1R Bl H Ak T B SRR ?

—/NFERE ST B IR GRS — AR, SRBI—NESRELS, (BARTCE B AL R AR
KISUER AR RBEME, EREIISE FTHRIRZE CBER) SRIERT AL T4 ITREAEF¥XRT

irEERE
(Econometrics



1 ¥ F 5% M & Mathematical & Probability Preliminaries

A5 5 SR —— R T B WL , (R SEIR MO, R TR BT — B nI A (I A S SR ok A
b “ B AR (confounding explanations), M7 & H B IERJERE . KABHIRE, HExE “i
WA BmsfTH,

i HEBERRNESEN |

AFHE “IR15”7 (identification) —id], FRAZE—FREEZERIUE: EREMRIZEHT,
HAET NI AN BB IE S P HE— bR & H B BRSH? MREREEEN, WATHIX
MEOZ “HRANM” (identified). WA THIATIR—— NAREHIRN KIS, TIRFEAR
mE KN, ELE b

254 W RARARHE B X TR IE RS (causal effect of education on wages), OLS HHK
THEXHE FE R ENE R —IFECN “B8 717 (ability) [FIBSEMEE M T, SEEGEN
B fwi% (omitted variable bias, OVB). IV ( THAF&) 5 DiD (WE %)) Z A LA K ¥ H
K, BN T RPIXSEIR 1) B

|\ J

1.2.2 2B S(ER How to Use This Book

AN RRA N 12 3 (AR, BEIEHEG—F
« Tl (Motivation): LA—NELSZE 5 n) R BRECH W) T RS, 51 U A B EAREZ R k.
« ¥%0BE (Coreldea): FIEE. A B UEIE S BRI FAZ

. ERMEE (Formal Model): FHEU¥IEHANE X, BRFHES . 4 () bidii S B R T
NN A TN SN P =TSt

. fRISHE (Interpretation Box): LANFTiGMRRE REL. Ak iR AR 3025 BRI Sttt Fb 1 8 3
. BX{SE#R (Software Walkthrough): Python Al Stata XU A 58 8 AT & 4740

. SHERIRHEHL (Monte Carlo Simulation): 38 i+ SR BV R Al 1B AR R o

. STIERHB) (Empirical Application): 3&T b [E £ 57 508l ) 52 B SE 4 #

- RXERIEPEM (Pitfalls & Ethics): A< % 77 V28 H 11 B AN 57 ARAG 3 )

o JEM[E)IE (Further Reading): JHEFEIF N > I SCHR -

« 37 (Exercises): HFEHEICHES @, BRSO I AT 188l
A B8 e g 7 R SR HE T B0 A N R G e, sm R UUE PR 15 3 BERTAEIE Angrist

and Pischke (2014) CCORIE’ THE) ) ——& LA I B2 A 0 S 619 45 1 DR RENT 1% 0 B4R,
AP EER .

1.2.3 B{4IAE Software Setup
A FTE RS2t Python M1 Stata PIAPSEIL. & WARYE H O RIE R —, s & A =aK.

14



1.3 #EE & X #hE R Review of Probability Theory

WZFEEE (Required packages) :

1| # IR HIEAT
> pip install numpy pandas scipy matplotlib seaborn
s pip install statsmodels linearmodels scikit-learn

# Wi CEEEITHE .

NR=F

¢ | pip install econml # %5 11 #: Double ML / XA

#%F IDE: VS Code (with Python extension) B Jupyter Lab.
SEVRAN ) 22 2 1 P LB 5% B

| ] \

WHERSN RS (Required community-contributed commands) :

1 | *x fE Stata @4 O HIKIKGELT:
ssc install reghdfe, replace // &4elilE 2
s ssc install ivreg2, replace // IV/2SLS &l
. ssc install ftools, replace // reghdfe /it
ssc install did_multiplegt, replace // “%f DiD (de Chaisemartin)
¢ | ssc install csdid, replace // %44 DiD (Callaway-Sant'Anna)
ssc install rdrobust, replace // RDOD
s ssc install synth, replace // #Ridzfil
9 ssc install psmatch2, replace // fiillfi75 /UL
o ssc install cem, replace // FALFiHEITHL
. ssc install estout, replace // %tk

TRAH Y 223 S5 C B 16 79 WK B

1.3 BEZRICEGLEIR Review of Probability Theory

ARATIHE RS P AZ O ME S P Bl i, A LR A2 n] Bk 250 1 &, TEE RE 2N
[F] 22 1 2[5 Casella and Berger (2002) B ofiivpin (218 5EBEEG ).

1.3.1 fEINTE5HLZE9STH Random Variables and Probability Distributions

FE#EE (Random Variable) X ;&—/NMMAFEAZI[E] O MG RISCE R MRE: X : Q —» R, FRATH
KEFR (X,Y) BoRbNAE, NgFEE (o, y) RoRHEARBUE (realization).

TEE— IR Z |, e — B EFENE AR —5k “RE " —EAREIFE R, R
AHIER R 2D, (HIRFEIA TR R MR . X R — DN, B JrIREE A se e 45 Fonf
R 2 BB . Peands— g M. Q = {1ETH, &I}, ARATBUE X X (IE#) = 1, X () =0, XNE
BATRT B BRI MRS, R BRI KR S — uag

BEATLAZ &7 P K

- BEA (Discrete): X MHUE A RECATETCIRA . HAEZ 5010 A2 5T &2 K %1 (PMF, Proba-

bility Mass Function) fx(z) = P(X = z) k.

« ELR (Continuous): X AJHUE 787 5N X 0]« FLMER 40 A1 FH M5 %5 5 i # (PDF, Probability
Density Function) fx(z) ffiif, W& Pa < X <b) = f; fx(z)dx,

15



ATEZS S TRanLt
BE?
ERUOHRBREE
(CcLm) &

1 ¥ F 5% M & Mathematical & Probability Preliminaries

KRSk (CDF, Cumulative Distribution Function) & SN Fy(x) = P(X < ), XfE#
SR IE A

EANE L VFIR: CDF ZRENLEER) “ 2R, SeElftE—Mi z, Fx(z) HIFREEIIZE
AN z R EEBEP TR -G (MERED, ST ER AR PR . itk
WAZ St 4 KAL, CDF #2 w82 LM SE —iE S .
2215 1.1 (IEA%r 41 Normal Distribution). £ 8 FEHLAS & 1 B ()R IES D (Normal Distribu-
tion), 10N X ~ N (u,0%). HMEREERECN:

exp (- (- “)2> , zeR (1.1)
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1
fX(x)_ \/W
Hep p 2¥ME (mean), o? /)% (variance). IEZS it BHEWIE A —RNVG/ESS 2 BF
B, FERFEAT, 2t EMRR ST BT PR IERS 7 .

1.3.2 HitE. A =SB E Expectation, Variance, and Covariance

FEMRENARZ AT, SRR OB, AR CPWTIS, BB R RS2
BRGS0 AR R — AR E T RS 2K, Fia 8 R0, IR
MR R TR SR 5 70, XARERTMXKAAET 5 70, (HINEH0 4 EpiE Sl B
BHMMBTY, SREIET S .

ENX 1.1, W X NN R, HERE (Expectation) E[X] & A:
- X BHG EX] =3, 2 fx(z)
o H X HES: EX) = [T x fx(z)d

WA DABRAR Y I35, o B R . B R R S AR 1E (population mean),
N px o WEREM AT (linear operator): X TAEEHHL a, b FIFENIALE XY, A ElaX +b0Y] =
GE[X] + BE[Y].

EANARE FRIRIIRE 8 AT R HBUE T LLE IR, AEETa S k. 1
BECE S, SRR MOA PSR, X € {1,2,3,4,5,6) HEANHEME AN 1/6, U E[X] =
1-(1/6)4+2-(1/6) 4+ ---+6-(1/6) = 3.5, 7E& 3.5 HASRE T A8 HILMAEAT— A —— W AT L
=N CORTTREIEN A, e R KPR O B . SELRE R AN R AR R T 0
FEIMBURR 57 Wi, B,

EX 1.2. FZ (Variance) g RENLA & [l HIHE 1 B HFEE :
Var(X) = E [(X — E[X]?] = E[X?] - (E[X))? (12)

TTEMOR, X MHUEERS#. $rHEZE (Standard Deviation) 277 Z[f*F7#: SD(X) = /Var(X),
HpA 5 X ME, 5 T ERHERE.

EAREVRIR: T5 Z M E LA R B I “ oty (P 7 R RME . A A
& B FHER B9 2 DXy 1E i B A0 6 25 1 BE B9 T 50 22 HAHARIY , P07 2 J5 e 028 i A4, [R)IS B8 K i
BRCE IR R . IR, X I E AR E[X2?) = (12422 +---+62)/6 = 91/6 ~ 15.17,
M (E[X])? = 3.52 = 12.25, Rk Var(X) = 15.17 — 12.25 = 2.92. ##EZELRN v2.92 ~ 1.71. KA]
DAFRfgg: “FIMN S, SRR RIS 3.5 K2 1.71 M7

AETE N T ZE R E S AR BN AR T HZIR, — RERIERIE L F— i —F T2,
5 ST RCHE N T ME L R CRIT 22D WZCRT Y “~FIIUFIZ R vl REAH TR ORI R 318D, (H
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RIS B AT TR SR AN A o THE TR, AT O REUGTHE GHED, WG H bRz
(TTERPFITHD, BFINEEJGE TIRREZ B AT
EX 1.3. th75ZE (Covariance) M FEHLAR 5 4 1t IS TT 1) R 5 S -

Cov(X,Y) =E[(X — E[X))(Y — E[Y])] = E[XY] — E[X]E[Y] (1.3)
# Cov(X,Y) >0, W X FY Wi T-[FA73E5); % Cov(X,Y) <0, WHE T KInAZz. HHHTTZE

LR - R A=A WHRRIEWAMN “Tn” ik “Jion”, i ES%/N—Tifs, HAERZ K
RAMERA SR BRI AR vE VX B3 (Correlation Coefficient):

Cov(X,Y)

Corr(X,Y) = Var(X) Var(Y)’

—1 < Corr(X,Y) <1 (1.4)

ENANEVRR: HRREBOE T 2R “ LB PRAEREA R BB AN “Bre 17,
I 13 R AR 2607 T 53R . Corr — 0.8 25 VFIR “X A1 Y B EARSE”, i X 2 BLICIER T
JCHNHAL. Corr = 0 BIREMHEBALERR (EARHRIFLERR—FIW Y = X2 PIFEH
HNEHEBERERR). Corr = 1 BRE A SFREHHIEE — 40 LRI ELZL ;s Corr = —1 2K
T Y& AL — 2% ) MR B2 .

FH A0 5 SR B By AR F A 50 RECK 29 0.6-0.7 7 M B i v R N fl 7] 44
HACH, (HAR™HIE (RN NIRRT . 2 SN EE R SR A & 1A D¢ R LN -0.8”
AR T BRI P S IR 5245 S . (HAS T AT 2B ) —— X IIFA BB R “ 2307 PI9RE
BN UEX RS Reanth) .

[ AEBEERNEREY |

HXMAFETERM (Correlation is not causation) o XA+ [ & 5 17 1) £ B 2 1) J5L ) o
AR T —AN R, RILOK B SR AKIE T NS E IEAHK (Corr > 00, X “UFBH” 7
UK SRS ? A, WEHHE =DRR—RARHI—W3) . AHEK R AR F
(confounder) B i L2 (omitted variable) .

THEAT ZIIR AL E: EIEMESLR BT, W&k —ANr{E [ SRS R A G 14
HH ) R SR B3 4 B R

|\ J

1.3.3 FHPHSF(HHIEE Conditional Distributions and Conditional Expectation

fETHREAT AT, AL SN “AadteE 8T Mmoo, s, “4E —MARKHEFE
PR, Al B A2 BRI 27 T A 5 VR 2 AN TE . IS, J522) AN 2 (A ) B
PRRIE CBpJ5 2 MORNED, (Rt M BRAEAE SRS A —— IR A “PrA AP T8 e skt
WE), RROHIZE “HEFERN 16 FRAKPFH TR G . XM “4E &M TR A7,
FE B 73 BT 3 B

S fE B — A HH FORE S B BRARTE — ZRT M3 S B2 “ ERHE” —
PR SRt B 2 A% (BUERARIEE T “ 37 B—42 (BEKMF X = T30, MEra e
AR T —— R AP B T 2 BRI PR . B[R | E3€] > B[] sFAHIE B AE
XS RECAHEE (X BUE, ABrEHRY Y fT.

EX 14. B X FY RHEHEE. FEEEZERY (Conditional PDF) fy x(ylz) iR T X =2
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ST, Y oA, &HHAE2 (Conditional Expectation) & SN :

{Zy v frix(yle) (discrete)
EY | X =] = w5)
fix;o Y- fyvix(ylr)dy (continuous)

KR EY | X] 2 X FRRi—est 7 “FHmE, Y wfbE X 247 . XIE2 R K%
(regression function) [MEF3RIA. OLS (3 1 3) MiZ LMt ElY | X] B4R E S H0E T Rk
PN

EIB 1.1 (£ A 30 Law of Tterated Expectations, LIE). 3 THEZEMMNEE X F2 V:
E[Y] = E[E[Y | X]] (1.6)

ARG : Y RFHMEFT YV HFHMBOEHNL”. IAMRALRE, BetitEs
FEPREZGRFIEZ—o H X GELMRSE, RAOVT ARIIKE LG FHNE US4, BT
X BIE,

HERR (Proof). (UJE/NIELEER . W fxy(x,y) NERAEE.

E[E]Y | X]] = / </y~fY|x(y:v) dy) fx (@) dx
— [[ v frixtolo)fs(@) dydo
= //y'fxy(l’ay) dy dx :]E[Y]

HAPE=0HT frixlz)fx(z) = fxy(z,y)e O

FTkE—M: LA AXE)Y] = EE[Y | X]] ., WEMEY | X] £ X MEH. nE
X =#HEFER, Y =1T%, MAE[LRK|#E =12 ME[LE | #E = 16] 2 A H T Eb LA
ANV A TR T . ANER X B ATBCEY G, (REIE] T A NP Té . AP E 4
fEJGEAR OLS (551 %) MV (553 %) W&l B8 ——E W (AR BLAE sl B AR o

1.3.4 W7 SRS Independence and Identical Distribution

P B B T R RIE T X E, R Y BRI R AR AT o dn SRR AE — A
SRE THHABERRT (XD, XEEFRE DA RPRERE R (V) 5?2 BRARE— FM
Lo ARIURARANE — NN B FIBERIE R (X)), KRR URIIA R (s 205 2 AR 343 2
BT E —— R IE R R “BENLIE BB IR ERIL.

EX 1.5, FHAER X MY #iF8IML (Independent) (1), WRXTTAIH x,y, H:

fxy(z,y) = fx(z) fr(v) (1.7)

L, Elg(X)M(Y)] = E[g(X)]E[R(Y)] X BT %L g, h ML MALVERERE X FBUEARMER T
Y RS R

EANAREIFR: WRHANZEMSL, BAENMES 24 (oint distribution) 7] PA7fif Al

%74 (marginal distribution) K3, #efjiFii, RINER X MY BEE—XHMERIME, FT 7550
BE X BORAME. Y BURMERMZE A —EEIFE “ZAHT7 1’885, HELF YR

18
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W IR R 11d—— AR SIS (B RIFEARN T RPIFEAR), BB R EATER
H [ — M A od 72 CRR A KA SRR o

Phsr H 434G (iid., independent and identically distributed) & V1 & HEWT 7 & & WL AR 2 —
45370 (identically distributed) FWRZE & MILIISK B [F]— SR04 o I RS 25 I 2 ) ASAH K o
MR (clustering) Ff[E]FHSC (serial correlation) B{ZF[AJFHCHT, iid. Fikpiid/x, %
FERR PR AE R B (LSS 2 TEFNEE 4 7).

| ] \

RR: BAFEHIERE iid
WENPER LIRSS “BREARIT R G” —d. EEskh

- EIREAE (Panel data): [F]—AMAFLEA R AL A AR ST ) —— 75 2 R AR %

(clustered standard errors) »
o MER/FRSEIE: B —HER N I A AT ) —— 5 BRI Z T R 2R

FHH HAC tife

. BE]F%)] (Time series): K[ GDP A& GDP WA ST
o
BREMERE iid £S8WrHE R, ¢t EE . 8RB A R MR B4 OKE (e
5% HIRGEE SEPRTE 4L R AT fE EiA 30% ). XAERAfEE M GNP IE T EEMD.

(. J

ETORIE—18: R IRAT 23 50 NMAZAM T B A . WA 50 D AE N EREEHLIEE, B
2 iid. BCRLIRAL . ABAIRARE 50 ANFZAHR B [F—AME ik, AT REAEAR 2 07 1 A ie
AT —iid. iR T . MRS R 2 WA UE RS, 2FFNE R Lid. W] R
Wro BUEMRATERCM: iid MR RIEG, 78RS 7 2 £

1.3.5 KEITEHE Law of Large Numbers

FERENE B IE R A, So— NSRRI “RE” BN .
BRI DNERKKI RN &, T REfEES AR ARos AT, A2 2T, A1
58 e IRARE—F— M FoRIRE . R AW T 35, FREE AL T BT A A 57
HE (BN 1.8 A7) MEET—I8 Uil = F RIEAEEIR R 4 A Fr . HIRIRE T 100 %%
1000 2, JETER (BomfE) B FEIH S BABRRE, FEARME S BORBR E gL 1.8 A7,
X KECE RS RIRIIZ 0B AR A RHF AT H-FHE, F5F0.

EIR 1.2 (55 KEUE T Weak Law of Large Numbers, WLLN). % X1, Xs,..., X, #» iid ML=, H
EX,)=pff. RXHEAHEX, =137 X;o MATHEE:>0:

lim P (| X, —p| >¢)=0 (1.8)
n—r oo

HAEH X, B p RBEEICSK, convergence in probability) .
Bi: SHFAZTRB RN, HFAHEASBPRZEEARGME, “KE” —FRB T,

AR ANXERR: BIRARIE “ EWIEIE” KT e B8 2/ (0.0017 0.0001?), HEFEA
B RBK, FASEMRS IS EEY « RSB T %, EEL “MREIETE” mAR
“ZE—ENE HIfE n = 107, X, UBSRVTREMAIF B o ARIZ CEEAMIESH 10 2 1EHD, R
XA A AT REVE T FL A
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45 1.2 (RE T Flipping Coins). $—# AP CEHAEZ P(heads) = 0.5) n &, id3IEH H I
A . Hn =101, SEATFERZ 03 80.7; % n=1000 I, Fi#)LF—ELE 0.47-0.53 Z[A]; 4
n — oo I, AT 0.5,

TEFRATH — A58 B AR B T BRI 3% . R X, ~ Bernoulli(0.5) CEUFBEEM, 1EMH =1, &
=00, ESEM p=05. T n=4 BHT (1,0,1,1, FEA¥ME X, =3/4=0.75, Rz
N 0.25. FHEn =100 ¥, % 52 RIETH, Xigo = 0.52, WZEZE/NF] 0.02. FH n = 10000 K—
R4 Chebyshev A2, P(| X 10000 — 0.5 > 0.01) < Var(X;)/(ne?) = 0.25/(10000 x 0.0001) = 0.25,
XU EHRIE n = 10000, FEAIIE S FERIT 0.01 FIMEER IR 25%—— X AN SR, SEPRig
RN TG, HE MBS ERAE T RS n — oo, MERULEBTE.

R U e —MIRAT A——EANTIEMEAR T BORE R,  RORIERFEA N R A SEE.
KRHUEHZ OLS — UM ER R FEA: M FEA I, OLS AfiiH& B RS IS T BB 8 B——
[HE e A B IR B2 R 561 (3 1 ). ARA] RS — PRy LLN B “ Rl HRA”: &
AT?KXME‘JXTEIJFEE’JE’HW% n RO Ef, B, 550
TETFEATE, TATHEE M FBLZRMR (Probability Limit) 1455 plim SRE RIS
plim X,=p = X,2pu (1.9)

n—oo

plim f— S (I S —— B R BEFT DL “ 53 ESEm B % plim 0, = 0, L g() &2
SRR, T plimg(d,) = g(0) <SlutskyEfE/ﬁ€éiﬂﬂiﬁimii) KV FRAE S 1-3 T i S 1 —
SR £

—NERGITF % plim X, = po BHIELSEMU B, plim X2 = Q(Elq:ﬁmk B 50, plim log (X,
log(p) (W p > 0 BESD, plim1/X, = 1/ (BEIETE p # 0 BFIELR) . IXEIRETE OLS HESH,
4R plim 2X'X = Q CGEAMIEEHRF), A4 plim (%X’X)71 =Q! T/J\T PLEHEHE plim MFE 5 4h
T “H%” 252

ERRE—: LLN{RF T X, 8T u, HERE SRR EA Sk, A SFRX,
B8 p b9 A AR X T — AN CGRED, 7FE BRI A e 2RI SodE 2R, T
%# MA R (AR, B RBAE T — T LA B B s ——CLT 1R 734 LLN & T #)1X

THo

i MEBERNOESRE Y ]

LLN + CLT: IH+E#HMAAmAIZHE
X2 BB A IR EL TR A BN E IR

o« REUE®R (LLN) HiFR: #FHaa2MAE. Hn— oo b, X, B p—XE—H
M (Consistency) FIBUFER. %A LLN, B8R E2—AFE, REEMEEE 8 &
I

- FUOIRPRERE (CLT) &HURR: it AsI o AA L EA. RIS 4R 80E A IR 70 A1,
V(X — p) IR AE RFEAR T ARIREIE N (0, 0%)— X AR R A 1o A= B AZ X 18] R 50
B Ao &?ﬁ CLT, IREIEHIN =03 2 “RERNET” R “RETG HI MR,

—aERES: LLN iR “Refhitt”, CLT ibfR “REAIBfEiHE ARIE". WELS S, MW
BAG TR HEWT B SO
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1.3.6 HURPRTEIE Central Limit Theorem

LLN HRR S JAE, EUsod e i “3sh” 12 K7 RS ESRA £&? CLT 4
TIRER—EMUEFIRBEIN RN (02), EEVFRIZERBIIBR A (RS . #E52:
LLN %5 TR — s, CLT 45 T /RE S8 s i) — D0 Aii o

H—MES R IR EL B . BRARE KL RUKL RN IR, A F
PERK R 3 22 Z g AT A A, 1 HL B AR 23047 o] BE AR IR —— b dn e T LR B bL ], %
P JE R I A AT RE R IR AS (1 o (H A SRR AR I 30 AN TR, BAZIXAS “Hl 30 MY
187 HIHEAE 1000 ¥k, FRICEEEIRT 1000 MEEALIE R BT B2 23— MER R BIE i &——RI )5 4R
TR A e AR -

X CLT HIKGRE: A= (RHME) #ESML—M “THIL” MR
I, MAKERIBAE EWELAHAGER,

C ARG R A G 4

EIE 1.3 (MREEATKE-SE4E A% IR 52 3 Lindeberg-Lévy CLT). % X1,..., X, ¥ iid MEE, E[X;] =
w, Var(X;) =02 < ooo W% n — oo if:

Vi (X = 1) 5 N(0,0%) (1.10)
FMMH, FREHE REAMIRAARE ES A

< N(0,1) (1.11)

# b b E TRY A (convergence in distribution), & & #FUARM .

A EBEAXE P FE. 28—, /0 ZDMETFRHIERE “48805 1% " (X, — p) 7€
AT IR T — M REMIES A —WUERAE /n, X, — p KHTERHEAT2H%55% (H LLN
TRUE) , URIGIEFRBIH AN . =, Wk Z% o, RS IEEEE 1 )7 72— M6 5005 1)k )itk
Ko BERLE A THRE B .

TEFRA T — N BAR B T SR IEZ CLT W)y, % X; ~ Uniform(0,1) (—M584°FiH
oA, SIESMELZAR%) . p =05, 02 = 1/12 ~ 0.0833. FHIL n = 30 DN, FAEAK
fH. CLT HUFK, Xazo UM N (0.5, 0.0833/30) = N(0.5, 0.00278). IXFEIRE Xao MIARHEZEL
N V0.00278 &~ 0.0527. [Kltk, X0 407 95% MIMERTEAE 0.5 + 1.96 x 0.0527 = [0.397, 0.603] X [A] P
FEEE n = 1000: Var(Xi000) = 0.0833/1000 = 0.0000833, #5ifEZ 21N 0.00913, 95% X a4
[0.482,0.518]. RFTLAF BIFEA M 30 1% 1000 i, fiiHREERE 74 6 % (0.0527/0.00913 ~
5.77 = 1/1000/30).

CLT MR AZAL: it X, WIEME SR TR (A1 50, EREEr)D , RE)
B, FEARMMEI A TERFEAR R RRIERUER . X &R B ATEG TN - A ATER
MRARTE A, A A A FRATTRE NS AE AN R TE 1R 22 TURAR AT A B0, AR 1m0 U5 SR B0 ¢ A B AN
fEIX[H. Casella and Berger (2002) 55 5 T45 H | LLN Al CLT )56 % FRiR A ™A% UE B ; Davidson and
MacKinnon (2004) 5§ 1-2 T IX PR LR B8 TiFEL GBS, 0B g T 28 3 B R K.

| ] \

®X: CLT BW#iE 5 FEIR
CLT fRIUE T KFEAT X, KEEMUESH, {H:

o MEREFEK: MBFLAARERS (IR, n = 30 Btk Gaiik iz
A, NATRTHE =LA £EEn=JLT.
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- CLT RERFERSM: W Var(X;) = co (WIFIPESAG), CLT MR E, FEA
BER A RETIES. SR 280w 1 HLE R I

« CLT 2R THAHER, FEXTREBHEN: AR &R R EITERIA
IR, XFERIEHE ——CLT A HZEFIHEIR IR IES .

- J

ETRRE—8: BBRA DR WS R A — e T N DR A DOk
GILVTTIN, REAH RA LT3N LLN fRIE 7 VR S RIME AL n 208 R i 4 E 3
PRI CLT PRIE IR FEARIIME I 70 A A N HGILIEZS, AR AT LA 25703 1 707 £
I EAE XA B CLT 3 SRR —n W EZ KA H 28 7? WERIRI S IT-F XS PR3
BI04, =308 1 s WIRRKLE AR EZ WA AT, FIRER 2 n = 300 HEEZ

FESAES, WRIRAFER AR S L, 77— AR ARl oA e b
AR REAS, IR FEARBME I A 2 RIS . XTI bootstrap [RHEA B AR

1.4 BPECEIEGE (3&(Z) Matrix Algebra Basics (Optional)
PLF N AEE— X T HAE OLS B LATRRE (581 &) Mokl Hp#na e (56 2 &) dE%

BB, HEWRRRRONHZEM, 7 ABkE AT, EFRENHRSLER . BEERECE RENA
M Ao EZRVE T, The Matrix Cookbook (Petersen & Pedersen, 2012) Z/RIFHI s &%,

1.4.1 BEFEN

AT ATHREATF AR EAERE Y RSB i B LT SR 8 2 MR R —IRA T RN — A4
KRBT — D AR IO FEEE A “HEEALE” TR Bk B — 4705
y = XB + e R Hiid n NMWMA k DA ENEHRR, HUR Excel KA —RYER 7T LT 5
.

—AHEER: 2 TIFREATE, SRR TIAWIR. AR, RT3
ot — e (MR AL B RED, MEMICEE S HE. A7 7EEME GERED, fRA
LB HTA I BT e i, FIGE— Il CREREIZ 5D fibRALFE. OLS A B = (XTX) Xy B
AR RME— AKX, FNHELIE E+ 1 DR THE.

—nx kFIEEME (Matrix) A &N n AT k SITCEREBRFETZ RS A A RS 7
BERORFERE (X0, ME NG PRI E (8),

EX 1.6 (¥ & Transpose). HFF A (4% E (Transpose) AT 244 A AT FI5| HHASBIFERE. 2 A

Znxk, WATZExn.

FENESCEUUR L, (HEAE OLS #EF ¥ 7 B M . XX (b x k M50 Z i A B,
LRI IR EAE n < b BJBTHERE “Prd” BT —DIrESRIER b x b FRE——4E A “ WL
BYORRK T CRRHET, @R TR A noxon FIFERE (n BRIZAT R,

E X 1.7 QUHE Inverse). —™ k x k BIJ7FF A PR AR (Invertible) ), MISRAFERE A~ {15
AAT' =ATTA =1, HAL 2k x k RIS (identity matrix).

UIPSEICRI Y e s k- = D AN ZT A B 1/aZT a (a#0). HRETFEL
X"XB = Xy i, fEGAPL RN AR (XX)~, B k" T—X5e KRR ax = b =
x=a"tbe REXHET: HEFIEATTZH (AB # BA —fHAL) , BILARBIIX 7> “Eafe”
({E‘ﬁ”c
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1.4.2 OLS BY3BEREERD

1.5 B MAR Quick Check

FEE 1 B, BATRE 22 o2 M [ AR n] DU B 5 O

y=XB+¢

(1.12)

Hrpy & nx 1 BRI, X2 nx (k+1) KB ERE (EEEESD, B2 (k+1) x 1 KRHA

&, e &nx1RERR.

OLS i i & AR AN :

B =(X"X)"'X"y
BAAAERIREF AT REZEN 2N —— L b+ 1 D RBW TRy —
SERXATIE 1-4 EREEFHE.
AN REVRRIIZEE . e BH R X BB e fRs y £ (XTy),

RS

(1.13)

(G

2 X My [ “52

SRR FIHE XTX (X BB 2 (8 [ “ A2 XORFAM 7 FERE) JF3RW; e fEX iy at A, A

bR ) X #HIRAR R (variation) KPS y IR AL
fTHBRERRD, XTy EAHRIERE R
— FHERETF SRR SERRIE R . BRRARA no= 3 R,

3
, X=

ARSI, TR ) H R,
WA — A R 2
= CE#EE, Pk +1=2): )
y= |5
7

—_ =

—(XTX) —

S N

|

] _

' RREHREER R (X

R R

1 2 - 3
111 3 12 11 1 15 ‘
XX = 1 4 X'y = 5| = o R (XTX)7 =
S5 9 4 61 [12 56 - BH Xy l? 4 6] [681 (X'X)
1 6 7
~12 56 —12 2333 —05 . [2333 —05
1 1 =
FWTEETY] = = = ° E,_‘}:: =
356-122 | _ ] 4{ 12 ] l—0.5 0.1251 wa: B l—o.s 0.125

2.333 x 15 — 0.5 x 68 35— 34 1 ‘ A .
= = o L, WAEMEIHLRZ §g=1+1 2. RATLIL
—0.5 x 154 0.125 x 68 —7.5+8.5 1
iF: 1+1x2=3, 1+1x4=5, =

RETEFRILELN), R? =1,
FTRE—18: bfz—

TWASE (FERRED, FIHET: ST NS, T EES H:
(X™X) "' X"y BRW 2 AT
RFEE . ZERMFEEF RIS EE4EEN “ BT 58 “frs5 7, WS —HESE

IV AR, JFEANR B =

REPRAT T R 2R FE RO

1.5 BiER Quick Check
| )

T k& 2 & 200,

RAS Sk

NARFERRR 7 R R AR 15 S——F B BT ARBOR AR . X
S +A%ﬁ,$
NI

=RUE

A. LLN PRUEFEASIE MR s+ AR ME

Q1. KT REUEMR (LLN) FdOtiREH (CLT),

AT IR 535 A2 iR 49 2
Pt QR UEERR S i

B. CLT fRIEASEAEA S EAE KA FIL ORS00 A, R B St .
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C. IR R IEEHR A WA, CLT A&, M REARSME AR EH IR,
D. LLN NERFUAHIE RN IERS /01, R EEAAE By Z 6 R
Q2. LUFHRMIEEF, iid RikaiER?
A, MRS A SE B LA 100 AR &2
B. X [Al A b SE 10 4 F A E B e .
C. =AM IEZ AT AL A EL 50 AN IMAE o
D. P—HAFREM 200 K, LRI R,
Q3. KT AHKRBOMPF Rk, DU BRI 2 2 4 8 2
A. Corr(X,Y) = 0.8 BWE X WA ST Y A3 80%.
B. Corr(X,Y) = 0 BWE X MY WH LMK R,
C. “UKBLMEH B 5B /KFET NBUEA G EIRAE HZ UK 2 3 3085 7K .
D. MXMAEFHEME——IRIERNEK (confounder) M HEFINIKZEN X Al Y .

a-£0 ‘4-20 O-10 &

1.6 AEE T Key Takeaways

—BE—AXKBERL: iFRAT AR R MRS SRR — MRS & YRR W T R A E
PR (LLN ibfl s, CLT ibHEWTI47), FEFEAEINEAL B 2 s m i “ 7 —4
A B = (XTX) Xy [N ATE RE.

el

| BEEARIR (plim) S5—BUME: plim, | X, — o ROV SREART LA, AR R 28
TFRAE: plim WL “%d” HESERAR CESWUTEID, JEiES OLS. IV Sl & — Sk
T H,

2. REERE (LLN) 590RREIE (CLT): LLN AR “BEAGTT” (FEAME T sk, R
E—8k); CLT ikAR “BEFIW i THE T A TS " AR A EEIT IR A, PRAERBR B
6B AS X TR A 280D CLT ASZLR R 46 30 IR IE A543

3. FHHESLHEARK (LIE): E[Y]=EE[Y | X)) BitE#SPEEHN M IRz —: %
I EY | X A2 BH R EUR #0715 ——OLS Iz TS St it E[Y | X)) () Wi
Ao

4 EXMAETERRM: Corr(X,Y) # 0 AEKE X FHY
[FJ B BRI PR o X A 415 S S R AR 28— 5L )

VRIER & (confounder) W

5. iid. BRI SIMSE: ML [F 20 A5 & K2 BUER R R4, EmEdE (F—AMRE A |
PEFARE CCHWAEZO . BaFS) (FHIAo) #aid i iid.; 3T PRUEIR S AR, ¢ [HE
i, T B RARE R B HAC FrfEiR.

24



1.6 AF % % Key Takeaways

6. SEPEACENEY “EEFE” 1B1E: 8= (X'X)XTy ¥ n MIA kDB R IR RIESH N7
— W k2 210 200, AXNMIERGEL—FE. EHES AT HEg—HEZL G BT R 4T
Eap it

|

\—

ZL AR
cEX] =Y, fx(z) —HIE ONBCFED: BEEE KPS b E
. Var(X) = E[(X — E[X])?] —H Z: fiEbEiA s S 0 10 2 SR
« Corr(X,Y) = Cov(X,Y)/\/Var(X) Var(Y) —#HK R E: B [—1, 1] MIZRME IR

1=}

==X

o plim, , X, = p —HEFERIR: BEAERMRRSCT 2 E (—EBEERD

n— 00

« EY] =E[E[Y | X]] —&ME AR (LIE): ¥T05AMF I il R 2 A4 A 13 2

e V(X — i) 3 N(0,02) —CLT: ARMEALPEAIEWHE EA GHREBTIERD
. B=(X'X)"'X"y —OLS [ ER: —ITMRHITH 23

KBRS :
- BEHLA R (Random Variable) — MAFARZS IR B SIS0 e MR BUY R0k
o REUERE (LLN) —REASEAE KA PRI SRBIE: (RIE “Reflbih”
o FOARBRER (CLT) —ArEAREA A I EAS /0 i . CRIE < RERIWT Al THE nT AN H] 45
o WAL (LidD) — &AL Bk 5 7 — Sk K2 HEERTI7E R AT
%A1 (Conditional Expectation) —E[Y | X|: [\JH R I¥%FRIE
o BEERIR (plim) —IRERWSINGES: HES B0 TR, W “Fd” E8mi
- FEFEAREL (Matrix Algebra) —Z JClRIVAM “HERAH " FH G —HESL AL 30T 7 4k B2 (Y AL 7Y
B IEEIR:

o SEAHRMESER R —Corr(X,Y) # 0 AEIRE X SEY, BIERE K TRERIN WA P
&

o BUAFTE B Lid. —ARCEE (RRES D BEZuEmiE (AR, e 751 (Fp
FURHIR) it

« AJY CLT ZRJFIAEHE I N IES—CLT Rk TH AHERER, ANERFIGHE ES
« NN n =30 B2 Rk CLT EM—WEMSHEAE BN AR AT RER 2 n ik F)JL

BHEELET
« [ Cov(X,u) =0 B Efu | X] =0 —H7& AREHERIFL LR, 53472 OLS Tiwtk
K178 7> %A
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1.7 SRR Exercises

I2iE A Theory

1.

2.

3.

EM S LM X TR o, b BN R XY, A ElaX + bY] = aE[X] 4 bE[Y].
WER] Var(aX + b) = a? Var(X). N InEE b Aoy 22

FIHAEAR CEH 1. EW: LA E[Y | X]=0, M Cov(X,Y) =0. RiTKEFKIL? L
BARRAL, 4R

WX MY AR REL Corr(X,Y) = 0.8, H Var(X) =4, Var(Y)=9. K Cov(X,Y).

X MY $OZR, AEM Cov(X,Y) = 0 H Corr(X,Y) = 0. RIEREBMIL? (FEm: HRE
X ~N(O,1)FY =X2)

BR{4RR Computing

1.

£ Python *, ] numpy.random.normal Al n = 10000 4~k H N (5,22) HIBENLEL. HHEFEA
BEFIREAR T 22, BUFEAHEIERESEN p =5 f o2 = 4. HHEH 5 EFS MBS EA% A
2.

F Stata 58 EE 1 B E{E. $i7~: set obs 10000, gen x = rnormal(5, 2).

. GER CLT) A n = 1000 K E Uniform(0,1) MIFENLEL HEHAEARSIME . EE TR

B = 15000 X, W 5000 MEAME, EiHETE. WE: B ETIRE ST EOES? THEX
SEREAR B REARTT 2, RAEE AR LA T Var(X;)/n = (1/12)/1000.

1HERR Discussion

26

1.

2.

5% Angrist and Pischke (2017) (NBER Working Paper No. 23144). Angrist fll Pischke 7£ 3 H 3=
KRARVETTEHECE R “DE B, SRR, RFERG? G5 IRIES yIETE
oI RAT R AL, 5T AR RN

(BERTHL) RWARAE — IR SLUEIR ST 7 20 N AFEIR IR, Hoh — MR 45 R B 2%
HAFEARTUN . R R 7 RXARR . 2 SRR AT ? IRk 148 20 A
JE RS S sRi I — N B, HOA AR ? XETHRLG AR v B IEE (data
mining) B HF MRS (selective reporting), WHKA p-hacking. 155 NRX X — A @EFEHE (X
MAEBA FRHER 58, ABARIISL S MR E N — 44 SUERT T 52D .



2 EhEE/\_3i% Ordinary Least

Squares

iRt ELFFARZD BTG —F i, AT OLS TGN K, RHEMEC A
At 4, B A, M ARES R R ERTHELFFH—F,

All of econometrics is an extension of regression analysis. If you understand OLS—not just the
formula, but what it does, what it assumes, and when it breaks—you have mastered half of econo-

metrics.

2.1 23 B#F Learning Objectives

AT, KA.

s

« {E Python (statsmodels) F Stata H1#—-> OLS [F)H, fii[Al5%H R A1) 25, FrdEiR. R?
MEAE X (8]

o MERZEPITAI (SSR) J/MbH K HE S OLS it B MR, FFMRE 5, = Cov(X,Y)/Var(X)

R ELSE 5 3o

- F FWL &3 (Frisch-Waugh-LovelD fi#f “ Z jolnl 0 REE R 2458 7 Z B R —
BPdz AL B2 )5, X XY (R .

. PRik OLS BT MBBL (A1-A5), FRIVPLSEARIETC tE (A1-A4). WRLEEISMEL I PRIIE
BLUE (A5).

o MR R? TR R AU SO0 L T AR DR SRR A R, RS R AR(EAT ST A5 A e s (i
55 AT R A R B R? HAE 0.1-0.3),

2.2 Tl Motivation

BRBRAE P A ZIE—FPREEmE D TE?

WH—mHEESE, B 1000 NMARIZHEEFR (years of schooling) FI4: 1.5 (annual wage) .
—ANREW TSR EZHEFRIH, FHARFALIR, REHEAMHMH B ZEE. HIRER
WARI——2HE 16 FHINBH KRB EEHIIRE BGAET . KEPAEREE . fFam
Bk vs RERERE” (PP TR, A3 R ZE B AN AR HOE W RER AN

E I ELIF A . OLS (il A/ —3fi%, Ordinary Least Squares) JAIXA~ “Uifaf &K
b B RART WA R B T B EA MR R — % “RIMMEEL.

1ETRE—AE: R R AL “mrh Bk vs REERNL” B THEAAE, BRITFE
Hartidrik? BOTENR: (1) BBRNSBEZMEMER (AREZHE, EARERS. &t



2 i@ % ) =k Ordinary Least Squares

)5 (2) REG AL “AEHARZRMMFRIRE IR 7 BAEERZR L — A4, TR L . OLS Ik
FERIXPA 7 R BT o

—MHEXLE: OLS I TAFRBARBARM H—ZRIT I “HEAR SRR 7. IRANEDE
gy e B T HERAE A, (HRS M HERAS (8] i AN VR —— B L. RAMZE. A REZH
ARIERATAEH . RN T 50 ZBTHIEEE, MW rEl “WEnsm— 2, FRAR a5 n
JUoBR” BIRON, AR CZAEM OLS HIELGEIRAS 1 R B —2% “HARELL”, 1E1F7 % HERARE 8] 5 T30
ROATREHGE A SAE, R ovr R ER GhBL MAr. R DA HIAS & T8 gt N 4.

2.3 ¥ EBA8 Core Idea
Y (L#%)

A

Y:BO"’_BIX

X CHEER

Figure 2.1: OLS (A EAR: ERUA KPR E— K HL, A RSIEANEAES ORE 0) 1T
JiRIE N

B E, OLS s R 2. 78 Y Al X POa il — R BLLR, (545 5T S0 A X K B2k
USRS (FR2, residual) HISET AN, X ELRRIE B LRI “Z— b X %t
Y L RS

F o REIRE MidE “EEES? FRNY RRATREMRNO S E (FAAR), X &EAIN
FASR BB B (AR, A0 “4E X B, Y MFIEEE AN Y A2z,

ETRE—8: R 21, B DR ARE A IBEOL 5T TS L, (54
AL SR L7, HETE T2 b7 AR XA A T % & T RIAbAR R 208 4R R A
S K ——AT RE R RS S B . AT AR . S RS AF. FANMK. OLS foifFixss
% RAFAE GRIRE 0,), BAREREA AR HITEE ELE F—— o NELREAN “PHhEs” &
Ao BT IHRAGEER ML BRITABRTEBBRE—MME, BITERETEHENX
tuiETE BHEER.

—ANERHEE: JRAT DLZE RN OLS A S “4Bus B F— IR S R T . Y (H
) AFREMBG A, HEFERMNE, A SRR TR CREASR” R MERTE .
BFHBATRE (B SRAN X FY R MBI

BTN BT, B FoRIRAHE OLS 5 IE R BUA B . N EDW RIS, b KRR
“HRARILA B BT — AL I —— i
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2.4 £ XA Formal Model

2.4 IFXAEBY Formal Model

2.4.1 ZEMDYIHEEBE The Linear Regression Model

FERENBUCAHE S 2T, B ABRANTEGE Y S Bo + 61X + w XMIE. XA %0 B AR
it BY NERORAERT—RBTZE X ATl “MBER" B (6 +/1X), H—ROE X T
PR “RIR” (uw)o XAMELZAFILISEN MN “ ST E LIS + FENLIE)” & —MEH. el
REE, BAGKMY, HIERTREARZED.

XA RAERTBLSE R “SEERAR ", TR — TR —RAMBE®R X MY Z A 1)K R
BESCTRENER . IR E S A58 R o2 MR CLEAanZ80 1ol 3k AR BEH0E SR IR 8D, LA (T
SRATLMEDY “—Briafl” — s R — B B R EE — BB, BRAEE, (HIEREE
WM. KT AT B 1E, S W5 2.5 THTHE.

E X 2.1 (L&Y R H4E Y Linear Regression Model). X WM i = 1,2,...,n, BB LM EYIHRE (Simple
Linear Regression Model) A:
Y = Bo + 81 Xi + u; (2.1)

Hrp:
. Y, — A& (Dependent variable / Regressand / Outcome )
« X, — H”& (Independent variable / Regressor / Covariate)
o Bo —HUETL (Intercept): 4 X =0 WY 2%
o /1 —RHE (Slope): X FHEINI—NEAL, Y IR E

o u; —RZ (Error term / Disturbance): [ X ZAMNITA R Y BRI &R ZH

j| HEBERENESEY |

BRIZ B : BIE—FBREMELITE?

WRY BETHE (50, X BRHAEER ), 4 =08, WAEMRE:
CEEHTBIERZE, THEFREE W —F, FITHFEEMm 087 T (B 8000 T)o”
FER R “OPy” OLS A& 322 (average effect) , TAEX RN ARAL: B A
BT TR R, AR TR TR K. B R AR IINBCE Y. AAh, X
MERMRR 21— FE RN e 2 69 (constant) /N AERR S 16 SRS —FE
Ko XEARESFEE, RATELESS 1.7 T8 B HOE 2 [E 33X A ) B,

Ja, CEFEH] TEEEDIZ 57 Wrid RIR A RS, BUNBEEAZIRAT “d=6)” A, HAERT
YER: TR T —MER—X X =0/, Y MIHEERE 5.

|\ J

2.4.2 OLS {HiT=/9ES: Derivation of the OLS Estimator

OLS (1) H bF 1% 4% By M By fi435% 2 F 7 Ml (Sum of Squared Residuals, SSR) Ht/Mb. Jot4 f& e/
o “CETTA T “HENHEA” B R REEES ? JRIRA = (1) P REUb AT S, kA
Erel % (closed-form solution); (2) V7% KiZZME T E T/MrZE (—MREN4HSAH
ST 16, MMNMREZER 2 M SCF AL 8), X fi B4 E R A A, @ th I “ o s Es B
Ky ABPEmZERNE” BRI G 3) EIERREMBE T, H/l SSR i TR R % (28
7 B RIFIX— R,
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2 i@ % ) =k Ordinary Least Squares

manu—ZY Bo — B X, )2 (2.2)
=1

Bo:P1 =1

AN REVFIRAISE: OLS A Li—4 “T R4, IR %2 %t (Bo, Br) HIHUE, it
—/Aﬁﬁﬁ;&&z?}%ﬁéﬂﬁ%ﬁ’]“ﬁﬁﬁ%ﬂ’ﬁﬁ%ﬂ OLS HIfRALZIAMF M B A& (SSR /) 1 (Bo, Br) A

o YRATLLIE SSR AH Bl — AN = 4ER I il T —— B2 By, HBHZ By, /%2 SSR. OLS $RFf) 2
mﬁm£ﬁo

fPRR 2.1 (OLS fiti i1 OLS Estimator). —M %4+ (First-Order Conditions) %+ 7 OLS #&it=:

SrL(Xi - X) (Y- Y)  Cov(X,Y)

) _ =1 _
b= Y (Xi-X)2 Var(X) @
Bo=Y — B X (2.4)

AP X =130 X, V=130 Vi AKANME,

JERR (Proof). [#fF Derivation] X SSR = 3°.(Y; — fo — £1 X:)? KA 5

R 2 (Wi — X)) = 0 (25)
850 i
PR Y X B AiX) =0 26)
aﬁl i

H(25) 18 3, Y —nbo — /i X, Xs = 0, PiIABRLln
Bo=Y - B X 2.7)
# (2.7) RN (2.6):
ZX (Y =3 X) =1 X;)=0
ZXi(Yi—Y)—@ZXi(Xi—X):o
Z(X X)(Yi-Y) - 512( - X)?=0
BJR—BRMT Y(X - X)(Y; - Y) = 5, XY - V) E— a5 (FA T, X(Y; - Y) = 0.

REEG § = 00T, O

BEETR: —H—SHE 3 56,

BBEARA 5 NS EE: ZEEER X = {10,12,14,16,18} 4, FLTHE Y = {3,4,5,7,8} /i
o IERATFFiT 5 OLS fhiiHA .

b, WEIE:

o 10412414416 +1 . 4
¢ _ 10+ +5+ 6+18 _,, p_3+ +§+7+8:5.4

gl

0, MEEZE (deviation):
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2.4 £ XA Formal Model

i X | Y| Xi—-X |-V
1110 | 3 —4 —24
2112 | 4 —2 —14
3|14 |5 0 —0.4
4116 | 7 1.6
5|18 | 8 4 2.6

F=o, WE T

BFY (X = X)(Y; = V) = (—4)(—2.4) + (—2)(—1.4) + (0)(—0.4) + (2)(1.6) + (4)(2.6)
—9.6+28+0+32+10.4 =26

SR (X = X)) = (-4 + (-2 +0°+2°+ 4> =16+ 4+ 0+ 4+ 16 = 40
B, A THE:

B = i—g =0.65, Bo=Y—-5/X=54-065x14=54—91=-3.7

BRE: MAHELNY = -37+0.65X. FELZFEHE, FETEFHEI 0.65 /75 (6500 IT)-
BEE 3.7 8 R B MANZHEER N 0, B LTHERAB—XEHLhRE XL, FAREA
FHHEER A 10 4, #lE 2 HLAMER] X = 0 FIEIFZ 5. XIRERR: BRINA—E B EPRE
FAN, EHETEERRAERELNSE, FREHNERE,

PRATLABRAE: Vi = —3.740.65 x 10 = 2.8, #&Z 4, = 3 — 2.8 = 0.2, XA 5 NIk FRE
H, WEZRAE S a; =0, X2 OLS MK

1ETsRAE—48: £ i EE s 7o, niess s MR TR 8 HItHeh 15 Ht (b AR,
By SEAARY FIRLAR, BB —A “SHME” XI5 ZH il k—Y M 54 T+ 68, %5
MNHIEZE Yy — Y M 2.6 88 8.2, 4> TR, XUl OLS XAl Coutlier) JFH UK
FLAF ST DL “3lfl” BEZKRAZE . FRAPEAESE 2 & GHEWD W2l flb B S Er T A

AR QI HWEBARKREEW. 7 F~& X MY WER T Z, 70 X AT Z. Bit:

« R X MY FfAEF (Cov(X,Y) > 00, |3 >0

A

< W X MY RIGEZ) (Cov(X,Y) <0), M A <0
o BERIKN By BURT Y W X AEEHHA R, LA X B R

2.4.3 BISEE Goodness-of-Fit: R?

REZEE AT A OLS #oth — 2% “HMMMEEHL”. H—PHRKN G XFELIKA Z45?7 X
WAL AILE (goodness-of-fit) FE[RIZF i fl. E o b, WS FA B0 sS AR RS i b 75 75 [ 9 28 1, T
KFEEL ek WA THIR; S EYE O /R B IR 58 1YE IS BRI R ST A B . R2
XA E L A T — T 0 A1 2 T8 )3T

R? (%0 ISR T B 42 Y SRS (TSS) R B i 7 — B RE AR A 38 70 (ESS) A
FRBEA TR (SSR). R? s “BIBMAREIIE 737 5 “ iR Mtkl.

EX 2.2 (R? & 1LE Coefficient of Determination).

, ESS _ SR

_ B OOR 2.8
TSS TSS @8)

F
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2 i@ % ) =k Ordinary Least Squares

« TSS (Total Sum of Squares) = Y_,(V; — Y)? Y KRR
« ESS (Explained Sum of Squares) = Zl(ffz —Y)? — YRR A
+ SSR (Sum of Squared Residuals) = >, 47 KRG AR A S

R?€[0,1] R?* =08 EMEHRA “MRE” T Y BRI 80%.

i HEBERRNESEN |

R*=0.15 =& “4F” &= “’?

EFEMAT 5, H GDP HKEREH)INMEEES R? = 0.15 Algg D& MRAH /—GDP %
TR RIS EFFNET, BERREREAN R? WAL 0.1-0.3 18], KATLERK
05 2378 S e AN AR AR 22 R

XBEN . R HENRUE (G, MIERRGMAKRNEZEL M. —> R? = 0.99 BHEE
ATRESE R (LLanf BB E “MR” GDP); —A~ R? = 0.05 BB i SR 51 SR w1,
Tt IR RN P R R I HE . ANER R? SRVPH— TR 701 o B

A=A TREFEREMER: R? kBT EEmmEm EIEmAR A SR E), % R
(adjusted R?) Utff 7 /&5 : R? =1 — SRkl

TSS/(n—1)

BUEHER: HELE—MITFH R
[ F) 5 A R (X = {10,12,14,16,18}, Y = {3,4,5,7,8}, Y = —3.7+ 0.65X):

Y| Y =Y -Y | (YY) a
1|3 280 0.20 5.76 0.04
2| 4 | 410 —0.10 1.96 0.01
3| 5 | 540 —0.40 0.16 0.16
4| 7 |6.70 0.30 2.56 0.09
5| 8 | 8.00 0.00 6.76 0.00
psil TSS = 17.20 | SSR = 0.30
) SSR 0.30
R? = fﬁ:km:ko.mm:o.%%

R? =0.983, BB EMR “fiRe” 7 LHRAEFNL 98%. HIX R 5 MEAEHE il — AL HdE
HECE FHRERNEM R? @ HTE 0.1-0.3 2. (8], 41 L 1H InterpretationBox FTid. IX/NXF LA B 5 & —
MO FENERSARDENRIES, R AUSEEE; F1ERTRS.

1FTFRB—I8: £ Bl BUE s b, WR Y BRI CEeindis ke T8, OLS ik
REFREI—2% “HL” BHL, (HERMAREMRE—/NE2 R R—R? SMRHEL 0. HIRARLERH
AWIIMANE X A (WA e 2R, R? —Ea b, XREEREMAIAZ TR “4f
77 R R IER A BT —— R A HAR R HOR R L L “ A A" (3 BE#RRD ,
W R? A2 BTt

2.4.4 OLS BYJLIIRREE: FWL B

FIHATNIE, IRCLER 7 RAAERIH R T8 TRE—MNIIL. #HEFRES IR EIsEh it
EAGTF )L KIEE Z ) (multiple regression) : LR AMUERTHE, HIRTELK. 45,
W2, HURFERAERITPES ZANRER, — MR R EAL R A7 “ah b A
FLFE A U@ A LI 2 FWL 8 BOA XA A R A T e R 2 56
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2.4 £ XA Formal Model

PN N EER RS, (H 50 2 AR SR SRR HE T )5 D 3 —— B R AR SR )t “ 2 e el
TN ARBUE S BERfE

EI 2.1 (Frisch-Waugh-Lovell & # FWL Theorem). # & % L&A Y, = By + S X1 + foXoi + -+ +
BeXui +uie B; T AL AT & B33

L X MR A TS, REE X, (B X; P 5348 T B0 £40305)
2 BY M A AT EHREE, REEY
34V X AR (RARIE), FiFaEmA b

The FWL theorem can be understood geometrically through projection algebra. Define the regressor
matrix partitioned as X = [X; | Xs], where X; contains the k; regressors of interest and X, the k5 control

variables. Two matrices are central to the proof:

- 35,56 (Projection Matrix) onto the column space of Xy: Py = X5(X,X5) ' X). Multiplying

any vector by Ps yields its orthogonal projection onto Xs.

. ;HR%EBE (Annihilator / Residual-Maker Matrix) : My = I, — P,. This matrix is symmetric
(M2 = M)) and idempotent (MoMs; = M,). Multiplying any vector by My produces the residuals

from regressing that vector on Xy—it “sweeps out” everything that X5 can linearly explain.

The annihilator matrix is the key. Note that MoXy = (I — P)Xy = Xp — Xp(X4X) ' X)Xy =
X5 — X3 = 0: every column of X; is “killed” by M. Any variable already orthogonal to X, passes through

M; unchanged.
JERR (Proof). [FWL & R FEAREIE B Matrix Algebra Proof]

Write the full model in partitioned matrix form:
y=Xi181+ X282 +u (2.9)
The OLS first-order conditions (normal equations) are:

X/1X1,31 + X/1X232 =Xy (2.10)
X,X1 81 + X,Xo B = Xby (2.11)

Step 1 —Eliminate B5. From (2.11):
By = (X5Xa) "X (y — X181) (2.12)
Step 2 —Substitute into (2.10).

X X181 + X Xa(X5Xs) "' X5 (y — XuB1) = Xy
Py
X; X181 + X{Pay — X(PoX, 81 = X}y
Xi(I— Pz)X1[§1 =X (I-Py)y
X\ M2X1 61 = X{ My (2.13)

Step 3 —Solve for Bi. Using idempotence My = M,M:

Br = (MoX1) (MoX1)) ™ (MoXy) (May) = (X1 X1) Xy (2.14)
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2 i@ % ) =k Ordinary Least Squares

where )21 = MyXj and y = Myy.

Equation (2.14) is exactly the OLS formula for regressing y on X, (without intercept, since residuals of
a regression with intercept have mean zero). Thus B, from the full multiple regression is algebraically

identical to the coefficient vector from:
1. Regressing each column of X; on X5 — residuals )N(l = MyX;
2. Regressing y on Xy — residuals y = Moy
3. Regressing y on X; (OLS without intercept)

This completes the proof. 0

FWL BJLTES: ATAXM “mEE”? (Geometric Intuition of FWL)

MR —D=G. y —NE, X M X 2PAT . ZoEEZ Ty F£H X, X,
ISP R T T i ks -

RS B (X, ARED, FWL SRR T B2 B0 455 . R Lo =25

L &y #8835 X, BT E (33 Moy) —— XS T “HBR X, CEREMREN

i HEBERRNESEY |

o
2. 8 Xy W —FIMBRERNZIERZ 74250 (58] MpX,) —— “Hl1kk X, 5 X, JREH)
o

3. BRJEAE AR B TR, H MoX, A Moy—— REE B

FIERLE: B, HRINE—EE X, MATERmM X, iy sP#l T8 205, X, 1 “aig
A2 5t (purged variation)” X} y i) “ZliFA 7" FIZMIC R, X “HEHIAZER" 1)) UTAmR:
R — N BAEEE, ME—AFm Xy H1%175E (column space) » FWL 1 —4
ki + ko ZEMVERE AR T ko X “HBR” IN—IK ky 4ERDH . X2 A4V 2 AR 4
Wr77v%: (il Double ML, £ 11 &) HJ#Z 0 R partialling-out——"E A T EZ# R L IE 2 FWL.

\ J

FWL MBS ZooRHH B 8 SUR—— “FERIRR T B ot H R BRI M2 5, X, X
Y RN IR T Ot A RIS R AT B P i L A TER BT X )
AR5 5 AR AR B LA B i Ve, ORI “ISIAR SR # Y.

250 2.1 (O FHRER SERY). £ TREIAT, MR X, REEER, X, RER, A 6 =2
THBZ G BEXN TR . FWL HVFRAT, EEM T Jo 2w 208 AL g ks,
SR JE IR ZZ A 20E X iR 22 A T i ml e,

XERE : WARFEARF A NERRTE 22 & R, #EFRAMFR LT 7234 (collinear),
A By Rl By #RICIEHRE WM T —— X R IRATVEAESS 2 B8 102 AL il

2.4.5 OLS BUBEEHEARIEE Finite Sample Properties

AR L85 4 7 I “ 1507 OLS fliih B——4 AT — 418, Rl U AR 23) Hil 6.
HIF5EA S, . T PR IMETHEEZKRIEE LFTE? MRBNBR—DHELR (B
Fim—HA), HHESESS? EM “FIHRI W2
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2.4 £ XA Formal Model

LR E XL o), IR TS EIEAE RE R (DGP) € — e iis . X LR EA R “ 0 IS i Al
r”, ffﬁm*/\‘”?{w—%é’mua‘z% S R LE SR RO, B4 OLS it B e X A ) 4 It »
IR ENIAAL, BATE EE R iI7%. " HRATFAH RS NE—IV. M. DID—&
it b AR B R I AMB A S AR 5

—EE: WL OLS B R B4 2 ek 56 . AE “SPAEBRT + K5 K + 3% 50km/h”
HIZAETS, — R R 2 25 K. LAt P R, 50km/h) #iR OLS MIfi—EE
2T, MZEHE (jT:ﬂﬁféE 7‘5%) ﬁ**ﬁﬁ[ﬁ’}iﬂl%ﬁﬁo —HETWRILE GRITZE. WA, 3
TR A K

1BR3% 2.1 (OLS & {15 Classical OLS Assumptions). X} THH Y, = 5y + 51X, + u;:
Al ZMM (Linearity): BIBUSCTSHZRELNMEN: YV = B0 + 51X, + wio
A2. BEH##E (Random Sampling): {(X;,Y;) 7, A& A fA o BEH LA IR AR RE A
A3. REESTTEHEM (No Perfect Collinearity) :  X; A Z46%E, B Y (X — X)2 > 0.
A4, FEH1ME (Zero Conditional Mean): Elu; | X;] = 0.
A5. [B]/5% (Homoskedasticity): Var(u; | X;) = o C¥¥, KB X 24k,

EIE 2.2 (OLS E/Jali’f)ﬂﬁﬂ 4 Unbiasedness of OLS). £{BiX A1-A4 F, OLS f&+ €2 L1mty (unbiased) :
E[B1] = Bro X &%t BAMNTALIKE L 5ME, KA OLS W&it, 33169 5, ¥-FHMEKE T
F R B
— NEHHIEEY: TR, e A58 8 BE RIS, BRI + OLS it st 4T —H. Liatt

(unbiasedness) W02 : 1REG-F 5% (Bl) 89 7% & DL O R i —— A MR £, A Hes, 12
e RIRAT AR S Mo, B FEMHART T IO, Lotk TMRIEE— A& “{’ﬁ’,:»—?a—i ER
AP ILF— 2 e b ——C RARIEREA “RAEMNRITR (b R EE). i i TS
BIAA R 5000 K “RAndTie” iEARFIRA Bl XAV R

MERR (Proof). [OLS JofwmtEiZ 243 Step-by-Step Derivation]
Step 1 —METFEEXHEZ. £ IcHIHK OLS fliih &I A -

B =(XX)"'Xy (2.15)
Step 2 —KANESLHEHR., Ky = XB + uflA (2.15):

B = (XX)"'X'(XB +u)
= (X'X)"'X'XB + (X'X)"'X'u
=B+ (X'X)"'X'u (2.16)

JiFE (2.16) S FfE OLS flFEIE T i) ot h (Al 45 . B3R W] OLS fliit&E = HLSH + —/I\EE%:%
ZE TR I BEHLI . X ANBEFLIR (X'X) ' X'u A& B ML F (sampling variatlon) P SV
BN BIR R u I, SARIRFEK 8. WRRAT LUER K E SRR, XL g E’jE/\ﬂﬁ/EE*
M SE B KT

Step 3 —ENEHHAEE., XT (2.16) WILEL E[ | X]:

E[B | X] = E[B | X] +E[(X'X)"'X'u | X]
=B+ (X'X)"'X'E[u | X] (2.17)
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2 i@ % ) =k Ordinary Least Squares

FEAAF I b, X 8 BOERE, Btk 8 CIEBEHLE SRS H0 B RE 8, T (X'X) !X
AT DASR HH 2R A B 2 Ak

Step 4 —HEMN KB ERIE Ad. R A4 (FAH4ME, Zero Conditional Mean) %K E[u; | X] = 0
STREAS @ oL, HAERARANER | X] =0 (—Nnx 1 HERE). RN (2.17):

E(B|X] =3 (2.18)

Step 5 — &M T, HIEARHIEHE (Law of Iterated Expectations, E[Y] = E[E[Y | X]]:
E[3] = E[E[8 | X]] = E[8] = 8 (2.19)

i, 7R3 A1-A4 T, B BINEMmMAHE. W FEAEIETY, = 8o+ /X, +u» FIRIERE
SRBAN B[] = f1, BEIBRAIIS Y
AHAEZE Eu | X] = 0 MAUNZE Cov(X,u) = 0? OLS FIIEHITIE X/ (y — XB) = 0 fE4£ A [ 3
RIUE T 25 X IEREH Cov(X, 0) = B R FEA T AT, RARAE S AR TG e
FRAE B MR AT LA B by, FATFHE Elu | X] = 0——iXt Cov(X,u) = 0 Bk, A& /&40
PIEMST. (conditional mean independence), J&# /2 ZkEAAHIE (linear uncorrelatedness). W A %%
s AR UL PR (U0 w = X2 + &) #REWH & Cov(X,u) = 0 HEX Elu | X] =0, O

Tl 25 R FRAT] OLS “HTAFHEARHE” CEIE R B/, (NG B — A FREEERER:
EME—— M HMEE R FREA 2 B E £ k. BE—AMETHE R TR, S S mRe g R
WENE K ALK By = 0.3, Rk B = 2.1), ‘BIESZBRM Pt B2 . 8- R Al 5 5 3 1F
EE@A TEFTE PR TRIMETHE R, OLS AR “Bfag” MIA? tE—E&HT, BER

M.

EIR 2.3 (F -5 /R K2 Gauss-Markov Theorem). ZRIX A1-A5 F, OLS it E A RMEAHL
Y 4&+t = (BLUE, Best Linear Unbiased Estimator) . Bf: BAEITER M LB+ =P, OLS 9 H £& s

A ]

%X : Gauss-Markov EIBEAEFT “OLS M &IFH”
7E 7 Gauss—-Markov EFEIFR E 26 1F: EFHE A1-A5 BT ES . &M, Tkwey. —

o A4 CEEMMME Witk B33 WAEM) — OLS G, Ui IV £ 57k Al GE 5 47
o A5 (FAIFZE) #iiEx (55 2%) — OLS V3 LR{EAF BLUE, WLS 7] fE 5 A 2%

o WIBEBEZ Y it KA Kt 7 £ 54Kk — IB[AT. LASSO (35 11 &) ZhHmibit=
Al RESA AR T iR =

Gauss—Markov & H# /& OLS HH Z#H, {HAZE OLS B “ LHIBATIE”,

- J

2.5 [E)IEPF(HHAER: M OLS ZUERHEEE Regression as Conditional

Expectation

REALHE S| T OLS WA AHE T MG PRI o (HAESE A IRFEAVE BT AT 18 . 361 S8Rr R ISR Al
PATR ZL R — D EARAR ) OLS Al tH IR ARAT A7 2RI RS ? 35 RSl iAH ¢
PE? XA FBA RS AT EE—ERX > “URISET” 5 “REERSHER 7 15 —E 7K
s o
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2.6 Z 4% F &AL Monte Carlo Simulation

ETRRE—E: /A E BRG], [FlH log(wage) X edu 1521 REZ 0.10. X/ 0.10 7]
MR A “ 2 E—FFECLE E3K 10%7 52 WREE, 5524407 wRAR, efEtasg b
3R “HH”? RE BB RS ERA B REER, [FIHREUE CEF fR g itinl——A4f
PR P B ST E IR S S, R BRI 25 AT S I R R

Angrist and Pischke (2009) 7£ Mostly Harmless Econometrics 53 3 &t 7 — AN EAERNEMA /)
HEZE: W RIAM N R HHAEE /% (Conditional Expectation Function, CEF) HZk 43 fl. CEF & XN
ElY | X|—% % X Y FSEE—E 2 — b &, ARE MR R EE. FIEY X
X 12 RE, SR URREAAER TR £ &L L3 CEF 8RR X B LM, TR CEF 2
VN AL A

EAMAB T ARE? LR BR & VR “ B AR % CEF /2 ZPEfK 7, T Angrist & Pischke
1) “AAI IR S (Agnostic Regression) ” MAIAN: BIE CEF ZJFZME, OLS VR FEM—1F
BXMTAE— S TS RER/M&MEER . BAKE, SRRIERE 8 2 LT &M i @
R i«

3 = arg rrgnE[(Y,; - Xb)?] (2.20)

—Mr & AH B = EX X, E[X, Y], 1XEtsE OLS i “MERMIR 7, ERIX—& XA F 2% CEF &
e ‘BHEEE LT OLS flitt &8 SR 18 .

EANARE VRIS R HE A TR RRE TR (L E Bk
FRAEIBIGE IR, OLS ISREM— 1A B X ——e B 7% “AE3 TR 2 m 3 b i JLsk
M HL . XMGEH - ER (KERED L8 R lldh sk, (258 CEP) (SRPS
MR (B BAAARSESE, HEFAE “BERIEO o, XHER T R8CE i R

Angrist and Pischke (2009) {UIXF5 A “%5 CEF MU L&A ", A E “Mi% CEF 4 VEm”
—— XM E SRS R, 2l R TR AT IR A A O L — .

—MNHERLL: (R TE “ TAESI Rz T35 ” EESEARFE 5 LKA 10 FFAI0 T
THER, 30 F2RYE 35 FLEN THRER, AKIRE—HER (ArEER, By th &
FBE) o ESEMRRATREAX B 2. HUURIR G —NIFEAR, BEEIRTFE A “REEATER”
Mm%, H OLS & —%kHE&—R3— “PHREFLEIMNE X t” FE—A1A “IRAmIE”
FHRHEZ . XEAATFIREIVA (Agnostic Regression) FIAE#: ANLIERIZIE LI, HERZIKR
TEAE B BRI Be i e AR el

MIEIRBIE R . A A B A IR AL AT DU T PR & 2 4 25 A S m i (Con-
ditional Independence Assumption, CIA) J{ 7. B Y;(1),Y;(0) 1L D; | X; (&5€ X, WHETE D 5
WHEZE R —— A RS B Bl AR RTE M T X 2 J5 D XY BFHIBRRAR . 1X 12
PAMESE 33 (LERAE) M 10 3 (ILEE HEKE R BIPHES.

5 FWL B8k %&. £ CEF ¥l T, FWL ZHAHRZINE L. 2okl R 6, = 4R T X,
X CEF &tk 2 )5, Xy MREIS Y BIRZEZ BINZ&MEC R . A Angrist and Pischke (2009) )15
Wi “[EARE 4EE, $H) A B A partialling-out. ” X 445 J5 4:—— M IV £ DiD #| DML——
Rt T — AN GE— B REAESE

2.6 SHAFKR;ZEHL Monte Carlo Simulation

AT L9588 7 A “OLS ZAtA” #| “OLS it f2 47 MR iR, EAXEHE—Io
PE. Gauss-Markov. CEF MTfl——#8EESLAE “ARIHAL” WIRTIR T o VR4 FIIE X L H RV A2 A R
FEA (Heln = 2000 R AL ? SFFRIEEAL (Monte Carlo simulation) /2 #E#EE 1 (theory) Fl
Ho Cintuition) BIMFRE: fROREH T —MAE “HSEER” BRI, e EMEE. it W
ST EAE S M T .

S E VR IRAT OLS 72 2R B & ol i ——H “Tofw” & — P EEMFEEMES . EE—
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BARMBIRES, 6, JLPATHSIFET fro S RIBBIAER ST, 56T 345 RIg J7 ik
T ELFEP R RS T8, 20 Davidson and MacKinnon (2004) 55 1-2 & ; A9 2& — ML EE
BT R

R : A1 FUSEH) DGP (Data Generating Process, 208542 it #2) N Y; = 24+0.8X; +u;»

Hh X, ~ N(10,32), w; ~N(0,52), H X; Flw; #57 (PRIE A4 O FATE S HIFE B = 5000 K,
B OLS ffitt By, ARJEWLELX 5000 4 By HIH A .

|

N’
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import numpy as np
import matplotlib.pyplot as plt
import statsmodels.formula.api as smf

np.random.seed(42)

B = 5000 # #lk%

n = 200 # &AM R
betal_true = 0.8
betal_hats = []

for b in range(B):
X = np.random.normal(10, 3, n)
u = np.random.normal(@, 5, n)
Y = 2 + betal_true * X + u

# 0LS estimation

model = smf.ols('Y ~ X', data={'Y': Y, 'X': X})
results = model.fit()
betal_hats.append(results.params['X'])

betal_hats = np.array(betal_hats)

print(f"True betal: {betal_true}")

print(f"Mean of betal_hats: {betal_hats.mean():.4f}")
print(f"Bias: {betal_hats.mean() - betal_true:.4f}")
print(f"Std of betal_hats: {betal_hats.std():.4f}")

# Histogram

fig, ax = plt.subplots(figsize=(8, 5))

ax.hist(betal_hats, bins=60, density=True, alpha=0.7,

color="'steelblue', edgecolor='white')

ax.axvline(betal_true, color='red', linewidth=2.5,
linestyle='--', label=f'True $\\beta_1$ = {betal_true}')

ax.axvline(betal_hats.mean(), color='darkgreen', linewidth=2.5,
label=f'Mean of $\\hat{{\\beta}}_1¢$ = {betal_hats.mean():.4f}')

ax.set_xlabel('$\\hat{\\beta}_1$', fontsize=13)

ax.set_ylabel('Density', fontsize=13)

ax.set_title(f'Monte Carlo: OLS Unbiasedness (B={B}, n={n})',

fontsize=14)

ax.legend(fontsize=11)

plt.tight_layout()

plt.savefig('../figures/fig01-mc-ols-unbiased.pdf')




2.6 Z 4% F &AL Monte Carlo Simulation

s plt.show()

| ] \

1 | * Monte Carlo: OLS Unbiasedness

> clear all
;  set seed 42

s | local B = 5000 // number of replications

¢ local n = 200 // sample size per replication
local betaO_true = 2

s local betal_true = 0.8

o | * Run simulation

. simulate betal_hat = _b[X], reps('B') seed(42): ///
drawnorm X u, n("'n') means(10, 0) sds(3, 5) clear

3 gen Y = “betaO_true' + “betal_true' * X + v

4 reg Y X

6 | * Summarize
summarize betal_hat
s display "True betal: “betal_true'"
o | display "Bias: " %6.4f r(mean) - ‘betal_true'
, display "Std (SE): " %6.4f r(sd)

> | * Histogram

5 histogram betal_hat, width(0.02) frequency ///

' xline( betal_true', lcolor(red) lwidth(thick) ///

b5 lpattern(dash)) ///

6 xtitle("{&beta}{subscript:1} hat") ///

b7 title("Monte Carlo: OLS Unbiasedness (B=5000, n=200)")

¢ graph export "../figures/fig0l1-mc-ols-unbiased.pdf", replace

[ZHFEREMERR: 5000/ 5, AT A, oEEEAFT B =0.8, FEFLEAFT S HHAHE. |
Figure 2.2: OLS Jofii ME OS2 RIKAEE: By HOSRE S ATLL B = 0.8 Nrhaa X FRop AR, M R 1%

EEAE (WIRZ 0) o FFEAGISEE ML T By HIbRdEiR——FEAR R n = 200 K F)
n = 2000 [, 430 H 98 245 /82 V10 ~ 3.2 1.

39



2 i@ 3% ) =k Ordinary Least Squares

2.7 BR{YEHE Software Walkthrough

—

1 import pandas as pd
> import numpy as np
5 import statsmodels.formula.api as smf

s | #— 1. BEll—m"HE—LR"HUEE —

s np.random.seed(123)

n = 500
¢ df = pd.DataFrame({
9 'education': np.random.normal(12, 3, n), # =ZHHER

0 'experience': np.random.normal(15, 8, n), # L{FZ4 (4)
1 'ability': np.random.normal(®, 1, n) # A el ALMIAE
2 | B

4 | # HIZM DGP: LW = 5 + 0.8%xHF + 0.3x&% + fig)) + B
s df['wage'] = (5.0 + 0.8 % df['education'] + 0.3 * df['experience']
6 + df['ability'] + np.random.normal(0, 3, n))

s | # — 2. TE 0LS GRS ability, &4 0VB) —

o modell = smf.ols('wage ~ education', data=df).fit()

o print("== Model 1: wage ~ education (ability omitted) =")
. print(modell.summary().tables[1])

s | # — 3. £J0 0LS (JNNT experience, {H ability 3ASal gD —

» model2 = smf.ols('wage ~ education + experience', data=df).fit()
s print("\n== Model 2: wage ~ education + experience =")

s print(model2.summary().tables[1])

s | # — 4. RECHHESR —

o print(f"\nR-squared (Model 2): {model2.rsquared:.4f}")

o print(f"Adj R-squared (Model 2): {model2.rsquared_adj:.4f}")

i print(f"Education coefficient: {model2.params['education']:.4f}")

i print(f"Education SE: {model2.bse['education']:.4f}")

5 print(f"Education 95% CI: [{model2.conf_int().loc['education', 0]:.4f}, "
b4 f"{mode12.conf_int().loc['education', 1]:.4f}]")

—

1|k — 1. HEUHEE - LREBEE —
2 clear all

5 set seed 123

+ set obs 500

s gen education = rnormal(12, 3)
gen experience = rnormal(15, 8)
¢ gen ability = rnormal(0, 1)
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2.8 SFIEEB]: F B F FIRZE Empirical Application

1 | gen wage = 5 + 0.8*education + 0.3%experience + ability + rnormal(0, 3)

* — 2. fWf 0LS (s ability) —
. reg wage education
estimates store ml

* — 3. ZJjt 0LS —
s reg wage education experience
s estimates store m2

1 x — 4. fHxitR —
estimates table ml1 m2, ///
stats(N r2 r2_a) ///
" star(0.10 0.05 0.01) ///
b(%9.4F) se(%9.4F)

E T AR R T WA FE Python A1 Stata H1#E— > OLS [BIVAJF4RHUGHELT R . (HE T #HRAE R
HTEMRSS THEFE I RRE A & e R IHFRATTIE OLS TR 8 F B A & A% O ) B ——rp [ 20 [l 4R 26
—— MR FUSERE FU R T3 2 8 ISR 26 i B 45 A 52 1) e BE AR

2.8 SCIEZER: AREZIBEHRER Empirical Application

AR £hE, 22 —FHEREmEZ /D TH?

IR AZEVE B, HSHES% 7 I ST B 208 R 1. ;HET
Wi, CFPS (W [H KRB ER A ). CHFS (B KEE SR A 8L CGSS (HFHELZEAH 2T 2
FBERIR . R EE B R A THEE R E LN 6%-12% (RIEEZ —FEHEH, LTHEMINYD 6%-12%,
Hrp “o” 2R @ H log(wage) 1R R

i

1 import pandas as pd

import numpy as np

import statsmodels.formula.api as smf
, import matplotlib.pyplot as plt

\—

o | A AR LS A
np.random.seed(2024)

s n = 2000

o df = pd.DataFrame({

0 'edu': np.random.choice([6, 9, 12, 15, 16, 19],

1 size=n, p=[0.05, 0.20, 0.25, 0.20, 0.25, 0.05]),
'exp': np.maximum(np.random.normal(8, 6, n), 1),
'female': np.random.binomial(1, 0.48, n),

" 'urban': np.random.binomial(1, 0.60, n),

17 | # BESHE: BAERIRE 10% CHECLED , 2REHR 4%
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log_wage = (8.0 + 0.10%df['edu'] + 0.04%df['exp']
- 0.15%df['female'] + 0.20%df['urban']
+ np.random.normal(@®, 0.5, n))
df['wage'] = np.exp(log_wage)

# OLS O EZRMERALD
model = smf.ols(

'np.log(wage) ~ edu + exp + female + urban', data=df).fit()
print(model.summary().tables[1])

# AL BESNHETERRR
fig, (ax1, ax2) = plt.subplots(l, 2, figsize=(12, 5))

# B+ A2k
axl.scatter(df['edu'], np.log(df['wage'l), alpha=0.3,
s=5, color='steelblue')
edu_grid = np.linspace(5, 20, 100)
# HH A AR 5 1 25 A Tl
X_pred = pd.DataFrame({
'edu': edu_grid, 'exp': df['exp'l.mean(),
"female': df['female'].mean(), 'urban': df['urban'].mean()
b
pred = model.predict(X_pred)
ax1l.plot(edu_grid, pred, 'red', linewidth=2.5)
axl.set_xlabel('Years of Education', fontsize=12)
axl.set_ylabel('Log(Wage)', fontsize=12)
axl.set_title('Returns to Education', fontsize=13)

# FALE: &FHERN LR 5
df['edu_label'] = pd.cut(df['edu'],

bins=[0, 9, 12, 15, 16, 20],

labels=['< HS', 'HS', 'College', 'BA', '> BA'])
df.boxplot(column="'wage', by='edu_label', ax=ax2, grid=False)
ax2.set_xlabel('Education Level', fontsize=12)
ax2.set_ylabel('Wage (CNY)', fontsize=12)
ax2.set_title('Wage Distribution by Education', fontsize=13)
plt.suptitle('')
plt.tight_layout()
plt.savefig('../figures/fig@l-china-edu-returns.pdf"')
plt.show()

)
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* — PEHEE ERESTE GEDEE) —
clear all

set seed 2024

set obs 2000

* A AR
gen edu = runiformint(6, 19)




2.9 %

replace edu = 6 if runiform() < 0.05

replace edu = 9 if runiform() < 0.20 & edu > 9
replace edu = 12 if runiform() < 0.25 & missing(edu)
* ... (TRifeabER)

* B R 4 AT
gen r = runlform()
gen edu_cat = 6 if r < 0.05
replace edu_cat = 9 if r >= 0.05 & r < 0.25

replace edu_cat = 12 if r >= 0.25 & r < 0.50
replace edu_cat = 15 if r >= 0.50 & r < 0.70
replace edu_cat = 16 if r >= 0.70 & r < 0.95
replace edu_cat = 19 if r >= 0.95

gen exp = max(rnormal(8, 6), 1)
gen female = (runiform() < 0.48)
gen urban = (runiform() < 0.60)

gen log_wage = 8.0 + 0.10*edu_cat + 0.04%exp ///
- 0.15%female + 0.20%urban + rnormal(@, 0.5)

* OLS XAk Ay
reg log_wage edu_cat exp female urban, robust
estimates store main

* HHRE R

esttab main using "../output/tableOl-edu-returns.tex", ///
replace label booktabs ///
title("#HE MK OLS fhit\label{tab:edu-returns}") ///
stats(N r2 r2_a, fmt(%9.0f %9.3f %9.3f) ///

labels("#:A&" "R-squared" "Adj R-squared")) ///

b(%9.4f) se(%9.4f) star(x 0.10 *x 0.05 **x 0.01) ///
mtitles("log(Wage)")

W%k X 5432 140t Pitfalls & Ethics

RN E R B RO, BT “RE

SR AR L TELE . a2 25, BEFERFEN—F, WHTEFHEng
0.10. KM log(wage) ~ wage 1A 7r LAk, FrLLIX KL% 10% BT RIGR. R0, X 10% 2%

7 Cability) S ANAT U A 3K 75 AR 78 7 Wi ——Tm

XIERH 3 & (IV) BEfRRpyR . 5¢T o EHE BIHRERFEHSSEUESE, Zhang et al. (2005) F| A
1988-2001 - FEI T F A (UHS) Bl K INTE S IAR 20 E [ R L) 4% B2 EFEZ 10%, &
PR e b [ 57 3l 3 i1 37 % ) B B 5 0k

2.9 BIIRX5SCERPEMH Pitfalls & Ethics

|

]

J

1. JEHEXMH/EERM (The Most Deadly Sin of Applied Econometrics)

OLS Hg— /i T A ——E R KSR s, RS L By RT3
MG BIFREE, AR TR A4 (Elu | X] =0) 2B, WRAAERFEE—AY)
WITEHE R R E AR T “Be)” — 4 By BERBR T 08 IR SR AN, B T e
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2 i@ % ) =k Ordinary Least Squares

\

X LB, P JCVAAE OLS HEZE TR 47T
AR ERA FWORAREEELT, AZRINDE “X FRY” @k “X A2Y X" 247,
EV AR EERREERAL,

2. M (Extrapolation)

OLS #M N AE X MREATERE WA KIS WRFEA P B EIRAE 6-19 4F, B4 6 EHN
— A 25 FHBFE WA TEREAGHK—RANARTEZE M LR ZERKRE 19 2
J5 R MKIR LA o

3. MTHIZEE (Bad Controls)

“PEhAR R R NMER BRI, MA— N FAEE (mediator) — T X B Y
I RER B AR B AR B —— 2 R EERAN AT X 0 Y SRR I — 3t E # (collider)
— IR X A Y SEm A B —— S AR AR AW AR OC . RATRAESS 3 B M DAG (F FG
WED RS X L] .

4. BIRIZIESEFEMRE (p-hacking)

BRI 7 30 4> OLS [Bl1H, FIMAAFFERIREH S Kb — DRI E RE0E 5%
M (p<0.05), 7429 MAEE, WRERAMEL—NEZEN, RHILT p-hacking. ZHIFR
FERICHE “ASCRYFEAE [N € W8 X TR 7, VR B AE (T EodR < BNt L4 PE 1 I AN
€, MARER T 30 MAGZFH—A “REER,

2.10 ERA Quick Check

i

J

J

44

B RS :

Q1. Hwt5iE A OLS fhitt & & RHh#%, 83 R? =0.15. LA NERDUfRE R E#449?
A. R?=0.15 K&, BLHIZOF A MME.
B. R? = 0.15 BIREHE N TH IR REUNALE .
C. R? = 0.15 R F AT HHIE WoKF, R? i 12 0 -& 008 i 3F R SR BN 1A
Rt
D. BFFUERAZIMMATE 2361488 B2 R? > 0.9 Hikf 45 5R.
Q2. fEAlTE “HEH — LB MERABIN, UM E R 8 A E AR & AR ?
A. THEZLY (experience)
B. HRMVZER! (occupation) ——#{H i fma HRMV G £ R 20 L 5%
C. M5 (gender)
D. X E#EE (region dummies)
Q3. HE#E “AAI&1E T (Agnostic Regression) Lff, OLS {1 B, 76 i% 4 B SR BT A
w®Har
A X XY BB A
B. 1R (CEF) 1 & /MY 7% 2 5 L A & L




2.11 AF¥ % & Key Takeaways

C. X MY IAHK REL
D. X XY &R, WA A RE.

g-¢0 ‘4-20 O-10 ‘¥ &

2.11 AEErI Key Takeaways

—Z—HAEIERLE: OLS AR ZAHUSE “5 IR S EL” — G 58 EL %
HEEE T AN, B OLS HE— Mk T H: B4R & ENEE S (CEF) MEL 4 Eml,
R UL By MR RN, BT Elu | X] =0 &EKIT.

1. OLS &It BMMARAM: 51 = Cov(X,Y)/Var(X)——RI5% = FEAM T 2R UREA T 2. By =
Y — By X—— AR R LR 5 RE A B P (X, V)

2. EIYABNKAHEAE (CEFMA): OLS S@fEAlith CEF M £k MEinfbl, TofR i 5 39 CEF 24k
PER) CARTENR[ENE, Agnostic Regression). ZEAF AL EA IR & X, 75 E MR X
(CIA). X—MMG— T4 IV F| DiD | Double ML 17512 k4 -

3. FWL EI2 (Frisch-Waugh-Lovell) : £ GEIH 2% 3, = ¥ Y M X, 20 51%0 A Ho gz i 28 &
AR, HARRENR Y SR ZELR X, e X2 “PHlA s 1)U AR
——H Annihilator 5[ M, FARRIE AL 87 M Az, WAREE X, 1) “aiifae R,

4. TRt S Gauss—Markov JEFE: A1-A4 {#iF OLS Jofi (E[By] = 810, b A4 (BL&M4MH
Elu | X] = 0) kb Cov(X,u) = 0 Wik——Ja & A e HEBRAELR MAKH . A5 (FJ72) FAMRIE
OLS #& BLUE (L& Lmfdit&E), H—H A4 gitif, OLS AW, FEIV (53 &) =i
Wi (54 %),

5. RZ BEMEMIEER: R? =1 — SSR/TSS #rEBAURR A R HH]. R? = 0.15 722 W ElD7
MATER R CEAH: RPRAEWEI R, R? & (W10.99) AERERAAE.
VAR R2 X To R AR S N 1 B A

6. ﬁiﬁg%{ﬁiﬁ (OVB) E"]ﬁraj: Bias = ﬁomitted . COV(Xincluded7Xomitted)/Var(Xincluded)O jﬁﬂ% “ ﬁl%
717 (5#E EMKHIEREmW TE) ff OLS FREE HHRE.

7. IMZHIZE (Bad Controls) : ANz AL T KRB 42 R A8 & (mediator) B[R F 4% X Fl
Y U AR & (collider). “¥5Mill AR MR 2 AT 2 Gl 117 fif PSR 3 FH DAG HE
b R G R TT

—
\—
J

Bb AR
« By = SXY) __org g, AT SRR DR A T 2

Var(X)
. B=(X"X)"XTy —OLS JE[: Bl REU &
« R? =1 — SSR/TSS — &R : BEBIMARE A R CIEDR S 238 h5)
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2 i@ % ) =k Ordinary Least Squares

(.

S EB|X] = 8 (Al-A®) —Ffistk: FIABET RIS HSET 2
+ Bias = Pomited - Gt Nomm) i (27 0 A4 4

« Br = (MaXy) (MaX1)) " H(MoXy ) (May) —FWL EH: £ 70 M = 4% s 71 e

KEHR

« OLS (Ordinary Least Squares) — i /Mbbk 2177 F S AL 4e 40L& T7 7%

« FWL E# (Frisch-Waugh-Lovell) —% Jo R (1 “partialling-out” JLf[ A )i : | & =
HERIT

o fFHIEE RS (CEF) —E[Y | X]: OLS it ik Bbs AR R&ENEAAD
o - SRATREH (Gauss-Markov) —A1-A5 K OLS & BLUE C(EefR it Lmfhit &)
. BIRTEMIE (OVB) —i#iR Eu | X] = 0 S5 OLS A ik LRI

« ¥EHZ & (Bad Controls) —F "2 & (mediator) PHWTRLEEAE, STHEAZE (collider)
51\ BB AH 2

« p-hacking —IEFVEMR T ZAX S FP e Jo AR &2 AR —Fil

IR

« H R* VFHETFE BT E—R? = 0.15 KB RIAI AT PAEE R? = 0.95 B REABRAH 5C A Hir e
< ¥ B HNRS NI —OLS NIRRT A, KRG UHFEE[u| X] =0

o PR AR R AT b A A B e BT IR R A, XA 2 BN R R A 0%
« KBUETUR T LA 5 & LB H R SR, AMESR X = 0 @HE LR X

« 1B Cov(X,4) =0 (FEARREIEER) 5 Efu | X] =0 CBARRRBO

2.12 ZR/A Exercises
I2iERH Theory

46

1.

2.

WM Sy = 0 (OLS B2 INE) . Mfh A —VER M2 Bk 42
WIS, Xy, = 0 (A i SR IE50). R FRIED Cov(X, @) = 0 TEREA 52 ik

B2

. (FWL EIBYHIE) HEEA Y = By + 1X1 + B2 Xo +ue F LY | Xo) R Y X Xy (R

AR . FEIAT FWL =835, WIEFHEN §, 5 EBES cEIAm 5, 54,
SERITE R ML PEIE B, R2 25T Y R X IREAHIE AMIE . R? = [Corr(Y, X)J2.

MRS DGP N Y; = Bo + 51 X1: 4 BaXoi +ws» ABAREFRILENA T Y, %F Xy, Hfaf S [mlH (i

WT X2 HESHIFTEMiIR (omitted variable bias) HJAZ: ]E[Aihort] B+ By CO$£§§1)§2)0
FEREAT A 25 R B A B iR N




2.12 3] A Exercises

6. ¥ 5 M, EHEFIEMGITH, X REEFWR, X, £H87) (ability). # B, > 0 (/7%
5 TH#k S, H Cov(edu,ability) > 0 (RE/JB IR A E MWL) . BHRAL B Wiz J7 ) /2 IEiE
et ? B, ZEEHE S R AL 2 A I P AR 2

BRHRR Computing

1. 18] Python [fJ statsmodels 5 Stata, AREILECE P B FREE . A B— 08 n = 500
AN RS, Frh B SO FIRR By = 0.10. BATEIA, W B HARAEIRA 95% B3
X ] .

2. J43 1 E S 5000 X (BEEERIE), WERRI B EHETEL WAL B MREAYIE R T
VEELSIN By = 0.10, LAJ% By IFRHEZE & 75 B2 (B VA 48 HH TR R v 0 P 2440

3. A H Sl (G CHFS st AT IRAE AN B RS , it B TH 7/ (Mincer wage
equation): log(wage) = 3y + (1 - edu + (5 - exp + 3 - exp? + B4 - female + u. fEEPIN REH
4. 18 R WBERMRERH, RE—A Y MO AR HEIE S A LR X, ..., X, (Y 5

ATHSE) o KUK Y XA X fiflel e, BN —A X i3k R?. W% R? Wl iEE LR AR
RO “ AR ETE”. TR R R? JFXT .

1WHERR Discussion

1. Angrist & Pischke (2017) #£ NBER Working Paper Htt¥F 1« B 4E FEACEOAN L B0 S EARHE”
W77 a0 Bk E R IR . S5 A BN A ——OLS S AIRFEARMER. 5%F
RV IRF R [ IX — 5K ? MR A B AR B« mH B R A7 A2

2. [#3E Card and Krueger (1994) (Card & Krueger X T 5 & L% 57, AER 1994). iXjH
28 L8 SCF FH DIiD MiE B OLS SRefli tH ik THE RN . A4 ? WilR Card & Krueger H il
TR ER AR B OLS BT, A48t A8 & 1] e 2 5 B 1 2
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3 RS {E1R83E Inference and
Hypothesis Testing

3T —AEa, 35 5 =010, CEREFS S —FHKT, THEMY 10%. 121484
K5 ROGEB “HFE B RARY? R FHB—RABBRFGEE, F2]692 0.09 L
A 0.157 87 Cinference) #ARETRHZ F EWH €M,

You ran a regression and got 1 = 0.10. It suggests an extra year of education raises wages by
about 10%. But how confident are you that the true 3 is not zero? If you drew a different sample,
would you get 0.09 or 0.15? Inference teaches you to quantify certainty amid uncertainty.

3.1 Z3)B#E Learning Objectives
FREAE, VREGRET

« £ Python fll Stata " 73 TS ERIN ([FIJ7 %) ArdEirMAafEbrER (HC1/HC3), HHRIT%E

AL PR HE T 4518 (1 22 5

o WE L G EIFTE p E, BRI “p = 0.03” K& L ——X % P(data | Hy) f1 P(H, | data),

8w LR p AH IR R

o MPEIFLE 95% BAEXE, HE “BEEXEAEEE” 5 “5% KV EIEL Hy: 6 =07 K55

ik

o PUT FRRASI 2 A REIBE B, RN A AN BEfT S YA S ¢ e e AR

AR .
. ZWiR % (Breusch-Pagan / White f46) 12 HILLEYE (VIF), N4 AR miEHE
bR e IR (HC1/HCS/ R AR briE i) .

3.2 Tl Motivation

91 B T RAT OLS——— M MEHE P Al 8y 77 B By Rz —A~ &t (point estimate) .
A URAT

o XAMEHE Z K ? (FREIR standard error)
.« By B SE A REVEEAT 4 X [H] ? (E{SXI8] confidence interval)

o BATRERIEL “HEXN THREARM” X—HRiK? (R hypothesis testing)

o WRREFI T EAEER (2, LHMHERIL ] 5?2 (F2EH#EET robust inference)



5 (Sampling
yution)

3 W 5ARIZ4 58 Inference and Hypothesis Testing

IR 1 BT Bafiit”, MARBERZERE ity T 2R BB ARENL. X
N U EIVE NS B S TR M PSS 28

HELELL: EHMERE—R5. RN KWZES 7 A2 7 1, S R—X 2R
“CRAGTEe AEURIRED, AREOA)T AT RERS I B T SRR A — A (R SR, B I BCA S
GRITZ) . HEWrERZ A2 eI ARG, IR 2 K04 W7 B B i i Sl R 7 AR e TR A B
T AR T MERERE, BEXAS IR RETEE" mARs ey, MRl
FEIE I “RXBBARAR, AR IRIE AL B B R —— AR Bk /5 27

K BERARAE “AGTHE” AR “ABEE”, FRRZGER “AEAIE IR E

3.3 %I EBA8 Core Idea

1
1
1
1
:
1 ~ 1/
' * B1 :E\u
1 -—
! <
n| 1 DO =)
: T
! —~
: )
! A5
' Y 2
>
B
n = 400

Figure 3.1: #EWT M B9 : ) (EARFRREARH S M——84 H O 5 F (sampling distribution).
KRN, AT ChruEsBN ), AT By BOHERTBOR 1 .

BE Lt MR RIRIRE NG — 60RO Ly h 302 — AN EDEE R AT GRZ 8-
f 5 100 R, A 72 AM——IX KR b 0 72%. BIRER 100 4, ATREATH 68 45 JEK 75
Ao XL “CRER 100 BRI R ML T — NS, FlSeE IR RS, WRIRRE T ih—
RITILR, RIEAHER R B SR ? IR EER] BT A =T A8 1 25 25 R 100 A I —— Rl R 1 f X
AN ATRIERE, BASIXIAIZE T B SRR e L 1 YE

HEWT I AZ OO S 2 e F (Sampling Distribution) : e Bl R BEHLAR & —— KM T4 e 1
BEAURE A ——SATE VAT T 7 PR RS, By IBUE SIS By s, HEWTH H AL %) m
XA AN R, AT AL T AN E

3.4 IEFXASBY Formal Model

3.4.1 M HIEEERIZ CLM Assumptions

BRi% 3.1 (& M2 A AR 1% Classical Linear Model Assumptions). 7E & 5§ B HBEA Y, = By + 81 X; +u;
T

Al. 2 (Linearity): Y; = By + 51X, + uso

A2. BENLI#F (Random Sampling): {(X;,Y;)} A& iid. FEAS,

50



3.4 iIE XA Formal Model

A3. AT R (Sample Variation): X, A2wH, B Y. (X, — X)?>0.
A4, FBEMHIIME (Zero Conditional Mean): E[u; | X;] = 0.

A5. B/ ZE (Homoskedasticity): Var(u; | X;) = 02 CRBE X; 40D,
A6. EEZSM (Normality, RIIE): wu; | X; ~ N(0,02).

Al-A4 fRIE T OLS ML (551 8). A5 ZRF (BLUE) MI5AfF. A6 &N TR HARFE
PP —— e FRAIAE A FRAE A T REMOE A ¢ A 30 F A5 (HAERFEARTR (n 2850, F
WBREH (CLT, 50 &) FAREME w;, AMRMIES ST, OLS it BT ALERS——IX 72 #f 4 3 i
(asymptotic inference) FIEER o T TH /T FRIHEWT B 18 FE BE AL #E I, Wooldridge (2020) £ 4-5 F Al Stock and
Watson (2020) 2 5-7 &,
MBRIZBHERT— 2485 XU RBEEEE VAR . A1-Ad iEIRAT AR “~F1
T, A5 IARTHS TR, A6 IRIEA RFEA P4 RS B IME R BRI . a0 REAR B pt i3
R——FM Y LS EAR T G800 F B 7 Z W —— LW TR A EE, (H 5 — 28R
AT MBI A, I RS RN A T E

3.4.2 [, KR
0 3.1 (81 MAMBES ). FEMR% AT-A6 T -

0.2
ﬂl NN(BD Z:L:l(Xl _X)2> (31)

EM, ARG B IRAATEES:

b b ~N(0,1) (3.2)

\/ Var(Bl)

2

HoF Var(fy) = SR
=ENREERKNIER:

1L REFZE 2 MK — Var(fy) B k: RIBRFAK, HitATHEHA,
2 X TR (X, — X)2 K — Var(fy) Al X 899 AAd), 4544845,
3. BEARE n A — Var(B)) A GEF A 1/n 895 FIEK),

BT o? JLFR AR, AL mA &

1 n
"2 .2
= E - 3.3
7 n—2 — Yi (33)

SRR 0 — 2 TE 0 B E—AMMNEIOEE: OLS 3R 2% o, MMIEME A T AN IS5 (B, M
By, XPAMETHE WHEET TWAE B, SBORZET KRG B e — 2 idE n ERAX
RS (R IE——IX R R E M b A0 (6 TE (R S AR [ A o ) B R . 0 62
RN Var(8)) 1351 Var(41), H P SE(B)) = \/Var(B,) B A#RAER (Standard Error) —— [ 1%
H R A RSN S S BT

B A ATRBIESTE 2 W o2 R OKEK, A (B — i)/ Var(By) K IR M bR IE &
U R E AR A M. (HISEd o KGR RAN, RRAEH 62 RAiGiE. A

oy A

51

RS (Stand
Error)



3 W 5ARIZ4 58 Inference and Hypothesis Testing

HEBEREME, 5INT B3 TR A TN, 62 KGR — PN E— AR EL
EAFE, AT T o, BREFERT 0% t St IES S “RBEER”, IERSHX AL
ANTHEPERIAMES o ARTT LT ¢ 73 ATBEAR N “ANRIE FSLT7 2 RS 06 7 FE/MEAR (n < 50) 1,
XJEAHE AT ZBE s IERFEART, 62T o (—8), t i T IES——F KA RIE F T

WL 3.2 (t Giit &), ARi% A1-A6 T :

/31 - 51
p= LTy 3.4
SE) G4

PPt it EIRA AW E A n— 28 Studentt H . EXHFAT (n— o00), t,_o #ETFT N(0,1).

BIERRIE: ¢ SRR T AR AN R —— R ORI By, BEESE (BB AR
MIFAMED AU “PruEiR A7 2 ¢ = 2.5 BRERMOMGEITEBEZEE 25 MafEiRlaz. g
Hy: 81 =0 NHE, t GIirEMAXERET 2.5 FMEZAH YN (FE n =100 B 28 1.4%) —iX A “4&
NI ARG R R Hy B1IESE . t GirEARRER— “/EEEL” (signal-to-noise ratio) : 15
2 () BRIERE (SE(5)).

BETGI——FFE—N ¢ Gt 8 EUAIRA n = 30 DU THCE EHRE, 83 5, = 0.085,
SE(B1) = 0.031. 7E Hy: B =0 F:

~0.085-0
©0.031

HEHE NN —2 =28, &ty K, 2.742 X IXUE p HZN 0.011——FF 5% KF L3E4E Hyo XEM
RIS MR AN VRIS THEEE B 4 2.74 MR —n 8 Hy NE, WELRX 4 W
1 t AEIRERASON 1.1%. /RAT AR LI “#E X T8 A SEwm” b, (A REE5RM
B RANFE  [B] B ——p (H I A E VR 0.085 XA R E R “ K7 b2 “/N7.

JERR (Proof). [t 737 {1 F Derivation of the ¢-Distribution]
TR B R RS E—IESMY — 2 9% — t 2% D EbRE T R 5A.
Step 1—08 B9 . EBB A1-A6 T, IREFAEL u| X ~ N(0,021,). 51 EWHES OF

 (2.16)), B =B+ (X'X)"'X'u = IESHNLAE u LA E, FIbA SR 2456

obs

R 2.742

B|X~N(B, 2(XX)1) (3.5)

Step 2 —FREN BN RE. T j DR

B; — B
o? - [(X'X) 7155

Z; ~ N(0,1) (3.6)

B Z; —MAn1T48tH & (infeasible statistic) o? BARH SRS EL

Step 3 —o2 B3, 6> =RSS/(n—k — 1) Hi 0. EIESMEMRE T, Cochran EHILH T

o2 HIREHA AT -
(n—k—1)52 _RSS

2 ~ Xn—k—1 (3-7)

o o2

B, EIESTET, B M 62 B Bk 2 i)——X— Mk Sl ¢ M IIRA, H AR
T KB AL, AL A6 NAEIEAL.
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3.4 iIE XA Formal Model

Step 4 —191E t ELE.

;= Bj — B; _ (8; — ﬁj)/ o - [(XX) 1
SRGRCoa N
7.

! ~tp_k—1 (38)

V) =k —1)

Step 5 —AM AR t MAEIEAS? 52 3, ¢ At “ bt IEASER DAL 2 BIF IR 7 %
JitE (3.8) M Lo B (/62 /0 i T3t o FIN I TA L LA, 67
WRES o® ZEHIT, ¢ AR & RSB 8 ——X X “ AT FIE R LN 07 X —H LT .
Mmoo, 625 o2 (—EUME), SRHRSEI 1, t, p 1 S N0, 1)—XHE A ATE R A
A DA IE A3 AL B i A

XTEEREE (=1, HHEREAn -2, WPa@BRRmEeg. O
j| HEBERRNESEY |

t THHERNER? At AT EREA 1.967

BRWARRE n =20 MW IR 62 (T 20 MR S —CEARASHIR KL R, A
62 WU /NT HELW) 02, SEURM ¢ GirkEE O, RRPEA CORNAR B RIS, ¢
AR E R XA getE R T R s 19 95% IR FHE A2 2.101, WIIEIEZA 1.96.

B =100 I, tos0.005 ~ 1.984—— LA IEIL 1.96. 2 n = 500 I JLF-LIEX 7. KBYSE
. HFEA RIS 100 B, ¢ FIERS 1) 22 57 75 SE BRaE W B A ] DL s (EAE/MEAR (n < 50)
H, SOMER t AR FYE . RT p ERETZ RS, RESHS (ASA) B -
A Wasserstein and Lazar (2016) A&7 SCUEHIT 5T 3 AR L [ 152 1 28 # STk o

(. J/

3.4.3 Rigtaie Hypothesis Testing

TR SAIE R R L AR 6 T 3«
H() . 61 =0 s H1 : Bl 7& 0 (39)

Hrh Hy ZJRR1% (Null Hypothesis) , H, &% Ri& (Alternative Hypothesis) .

HEXELL: RigREHIGHIER=S “TCRREE” RN, fEvRE L, A EIEEA R LESEZ
BUREHE e AR B Hy - 51 = 0 XA “Rdiie” —FRapBdiseft 7 2 %o &G GiE
Pk A EEREE), BIRGERE Hoo p EATEIIR “fE—A 8 BN EMHE T E, WEE 2 )X 2
IR PR IR 7 —— X M RAR /N (Ll p < 0.05), fRewfd “WR g, BEAE, X5
WARYG 17, WML Hyo XEEFN.: FIELE Hy AF TR Hy AR—WiE “iElA g2, iR
B AET BRI,

TSR ASHE . (LA TR A U SR T BE HH 4 -

. BB 12481R (Type I Error, False Positive): H, N, H/RIEL | BE— “HAEHFN". BEME
K o BERARBER D HIEE 1 B4R R AR, o = 0.05 BEHREMREZLE 5% FITEMN IE “T6
AR R

- B4R (Type II Error, False Negative): Hy N, (EAREHIEL ©— “BUEERN". “F
W7 FIMERICN B, T 1 — B R &K (power) BN ESLAEER, RE RES1R
BB HIMER .

53

[R{E& (Null
Hypothesis)



3 W 5ARIZ4 58 Inference and Hypothesis Testing

PR IR Z [BAFAERU . FRAR o CEANEEAELF N IR K B8 CERESTBGESR N, BrARE kA
o XMUBIREELE “ TR A TR A Z R —— B M IER B S, BT AR
T TR AR R AL

EX 3.1 (p 1H p-value). p fHE N: 1£ Hy NEMFTSE T, WEBILLAFHEA “Eilin” Mk sit
BRI XX ¢ A5
p-value = 2 - P(t,_o > [t°]) (3.10)

:/H\:EP tObS - B1/5E<131) I%E HO . 51 == 0 ‘Fi+ﬁﬁgilzﬁ t /on
RGN : T EEMKT o GER a=0.05. & p<a, 104 Hy; #5p>a, NMES Hy.

BUERA—p EREAEHKN: #1461, n=230, 8, =0.085, SE(3) = 0.031, t° = 2.742,
HHHEE = 28, p {HAE |tas| > 2.742 BIMEER . SRR o B SR AR50 PR 2K

p=2x%P(tsg > 2.742) = 2 x (1 — F,,,(2.742)) ~ 2 x 0.0053 = 0.0106

RN p = 0.0106 < 0.05, RTE 5% KV LB Hyo G03AE 1% KF LWE? 0.0106 > 0.01, FTLARAETE
1% KF B3R, XA TR T — N EEES. BEME—NESE, T2IERRBAN=5S. R1E
5% KT “EE” AL 1% KF “AEFE” — R R “EREZE”, AR TEMEHNER.
Xt A AR S IR p [ (p = 0.011) TIARELH “p < 0.057,

i HEBERMMES SN |
RIS p = 0.03 GEAEXHEMD
5 DL AR R B A

X “Ho NEMIMEZFESZ 0037 —p HAJE P(H, | data), 1fi/& P(data this extreme | Hy)o
X “p=0.03 BMERPAFAE " —p AEAHTE RN R/ E F A

X “p=0.03vsp=0.07: BiFHEEE. FEARE" —XF=/7% (dichotomization) J&
p AEHE M )  ZE

EHIRIR : “7E Hy : 61 = 0 FIBUE T, MEHR 5, > 0.10 (HEXHMED) FIBER AN 0.03. WRBA]
B ERFEMAKPFEN a =0.05, XNGEREGI EEZE (statistically significant at the 5% level)
HERBRFLEFE (economically significant), 75 B4 E ZEI /N KA W, 7

— SRR SHERE “p < 0.05”, AR EFVIN pE (p = 0.032) FFREREXIE,
XZa e 2 W15 BRI B CAH T

- J

3.4.4 E{EKX|8 Confidence Intervals

BHi: MAGEHBIRERGT. —4 B8 = 0.10 R —AEr———MIOLA S . VR RBEX A 8
A 2L EEXREFESEXA fm 7R X 58 RERGR T (a) ARAER AR CRdf i 2%,
HRD A (b) IRESR A EAE KT GBAR “ORER”, BIRCK) o 95% BAFIX AR LLER ARy AR I SEAE
THCPAT T P, AP R AR — AN X, e 959 [ IX TRl B SE 6. BISXIER
“‘RE/ARE” NINEERETESNER—E RN SRR AN (XTI 0. J7E (X
AR E) AR (XA DD .

HEALL: RETIRM “FEKEIER 70%, FEKE 5-15 2K fffiiheig “TitkEK 10 ZK7,
BEXE SRR “AIREfE 5 2] 15 2K (87 XA X R G 8 G2 WRIXEZ 0-30 2K,
PO E EIR R (BRI A RIX AR 9-11 22K, UiITERAEE ST ChrkiR/ND). T H.,
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3.4 iIE XA Formal Model

REEEET 02K, FRAARN “—EXTW” —RBEXN T “BEXEEBEWALE" 1
2.

E X 3.2(100(1 — )% B A5 X [H] Confidence Interval).
Br £ tu—2.a/2 - SE(B1) (3.11)

bt o 0/2 72 oo AT 1 — /2 230180 KT @ = 0.05 H n BRI, t,-20.005 ~ 1.965

#RIE (NERZFRMA) « WERIRAETC R PAT 7l = S A IR B R i —A> 95% BAE X[,
4 95% WX LXK [A] 25 B £ FLSEM 5. EARRE “ 61 LL 95% FIMERIEEZIX AN 7 ——FESIR 2R
HEZER, By el e EAR B E, A SRR &,

BERI—EFHE—ABEXE: #36, 5 =0.085, SE(3) =0.031, n=230, AHE
=28, PR ta5,0.005 = 2.0485

1. IWHIAFRIEZ (margin of error): 2.048 x 0.031 ~ 0.0635
2. P 95% BEf5 X [A]: [0.085 — 0.0635, 0.085 + 0.0635] = [0.0215, 0.1485]

3. fAEE: FETIX 30 N ABIFEA, 1R 95% ffifs (TEAR2AIRE X B ESEPHE MR TE 2.15% F
14.85% 2 [d] .

ERXANXEAE SR CFR0.0215>0), XE5ZH p=0.0106 (3548 Hy : 5, = 0) MR 7TEE—F.
Hoe b, BEXEOESREVKEERFLZN: 5% EEXETEEE, EMNT 5% KEHNE t 116
1648 Hy : B, = 0. HEGBXEMER T EZEE: BEMUE R “BP2EAEF", &5 FIRN AT g
1E 2.15% %] 14.85% Z [0 (AT B —— X (8] 56 & 12.7 AN E 5 A, Bt EIEAR S (n =30 1
TRANT o WRARIEREAEY KE] n = 300, [FFER B3, A DGP FhaEiR S48 /N 10 ~ 3.16 15,
BAE X A2 A 2K 2 [0.065,0.105)— 5 B R AT “BE” T,

3.4.5 Zl)IhE F IR SIS RN

FEZ el Ay, AT & E RN 2 AL B, “HBE IR AL g0 TR B
ur[ﬂ’7:
Hy : Beau = 0, /Bexp =0 vs. Hp: BH—ANANRE (3.12)

BHii: ATATREMAED ¢t RI? WRELR “HHEMERHN TEEFZM” By = 0 H
Bexp = 05 WRATRESAR: (IS ¢ REIEAERAT 72 WEET, WM& HA 5% 15 1 RERE, H
BOH K “PIH RN A I, W Buaw F1 fop RHRE CEABRF WL, P ¢ RIS R R 2
B ) —— AR RN T 5%, FRIH —MRIFEFEN G ETE 200, Ko 1R RER
1E o IXBUAGAE I 25 P [F) I A6 — o 24 1) 22 b il 7 AR MEER & BH— 5% ki, &
M)z /b —FhEE R RN .

F G T 22 R (restricted) 5 EZIHREA! Cunrestricted) [IFLALSE

_ (SSRT - SSRM«)/(]
~ SSR,,./(n—k—1)

Horb g RZAFFANEE (BT ¢ =2), kRILRBER F HEERNE.

~ F, n—k—1 (under Hy) (3.13)
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3 W 5ARIZ4 58 Inference and Hypothesis Testing

EEBERMMASE Y |

BNt RNEE, BRE FREAEE—FHEE?

FIRE, TMOHIXARE W BstfRf 10 M EMHRNBERE, FRBRARITERLE “eflemn
F7 R (FOVEEAN S EMSLIRAEAIE BORAD, EAH] ¢ Siit B AR B . XIRER
1. EEEHEREH, TENEEN t KNS FMREEZFROZCILS.

BER—FFE—F G2 BORMGT T LIS (n = 100):
o TAHHER (% edu Ml exp): SSR,, =45.0, k=2
o AR (HEEEE, 2R edu=exp=0): SSR, = 72.0, ¢ =2 (FNLH)

RANA: .
o (120-450)/2 _ 270/2 _ 135 .
45.0/(100 —2—1)  45.0/97  0.4639

HEEEN (2,97). & F 13 1% GFELIN 4.82. KN 29.10 > 4.82, p {Hiz/hF 0.001——RIZ & 1
L “ A MBI TR B M M. XEMEMZ: L8 edu Al exp J&5 SSR M 45 ik F
72 G T 60%), ULHAIXH AN RIEARE T K E BN ——XF “MB G & KIS A 52
S Ho A J7EH -

ETRE—AE: RN R EEAK (CNBE ERM D E KT AR TELRD, F R
WFRE R R (BEERRR), H&EK ¢ R rREAA R (FNEEX & B 5T « JRTE
H ORISR 7 i@ )i 2 B PES ? R ARE R T ATA ¢ AL p > 0.05 10 F A% p < 0.001
EE A, AR an ey i HERT 2

3.4.6 R ZE Heteroskedasticity

e As ([R5 28) B23KR Var(u, | X;) = o XFTA @ L (BFESEBREE 41, 5777 % (heteroskedasticity )
& A ARSI Ak o

R 3.1 (777 Z 835 5 Typical Examples of Heteroskedasticity). c WANFRE: BHEEENL
P EEE I K TR B # (Var(wage | high edu) > Var(wage | low edu)).

- A EEHIE: KFNE 0K Tk
- BELEE: & GDP EAKI1 GDP 7 Z W H K.
RHENRR: OLS ATl H—E (A4 Ao, 1H:
1. Var(B1) R M F——hR i 0 £ 1 A AT 4
2. t Gt EA F Gt BRI ¢ 04 F 34
3. KR SR IR 2 F K F (size) MBS 4 SUKF——@H FBOL EEL H

FETREB—ME: REMBATIREN, RERER&SHEANBOIZILREEHAE “87. X
RIS S WRAINALEE, RIS 2 LU 5% M4 SOKTHEL Ho—— X EWE 1RAE
RPN B E SR R AR .

BB, A AbrMERNAAEERIASS R R T ZAnEiR, AR A AR AE IR ? WA
fEPRER “ A, A AEARBONERIN? (B FE K FETT 20, BOAMRER EA R R
AP WL (HAESEPRN I, A “TPAE RS 7 RKIETCVE I € ——IX & — A FR 2H
IHEL )
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3.4 iIE XA Formal Model

R R fREMREIR (Robust Standard Errors). 57 Z @ brifE 1% (Heteroskedasticity-Robust
Standard Errors), t#K Huber-White #r#EiREL HC FrifEixn, KT [F 7 2R % .

YobBES: [ 2B, BEASIIR 5 2 ) DTk S AL —— H — AN 3L R 62 bl (X'X) !
AR R T -7 EMHERE . R ERWER NG H AT ZE o2, HXE o2 vit S5 X, RSM
Ko FfBPRAE R EALE: AHEANNA A THy 7 £ 50k, HRZE a2 (BN o2 AR, REH “k
OtiTH & (sandwich estimator)” I 3——(X/X) =1 J& {3 (] AN 2 08 I AN 1R 46 B —— K A5 2] 1E
W7 ZE ATt

AR (3.14) X — BARE S RS b R, A0 (3.15) 2 HAERER N HE

T A Z?:l(Xi — X)%A%Z
V. = .
aruc(f1) L (X = ] 5 (3.14)
W AR T “HC JE” (HC family), 22575 T W X /MEA R R IE . S5 H HC bz
PR GEH T2 JulEED:

Varue(8) = (X'X)™! (X'X)™ (3.15)

n

E :A ’
Qii © XX,

i=1

Horrx, S XIS AT (L x K D, Qy X5 0 AW i EAL
AME b 7R (3.14) J2 (3.15) LE T FRL R R F R

MFh HC TTRAIELES :

1. HCO (White BIATBR): O = a2, LRI —— FIRRZE T 5 B4R Var(u, | X,). (BZE/
FEARTH RGER FMuik (RAGFRHER), BIAKRZE U; W E SR Uj; PR %E ., MacKinnon
and White (1985) IS5 FERIEHAUFR I, HCO 7F n = 25 I SEPRIE AR AT IA 4 SUKFRIPIfE (RJ
4 S 5% BRI SRR PA ~10% (1 ELBIHE ED .

2. HC1 (Stata BRIN): Q= —2—a?. BRI R IE——OLS TEfTF & + L ANSH <9
FOTHIE, FEURERSWA, HCLUIZLHIBOR. AFEARF —— — 1, HC1 5 HCo #i
AT

EEEHAR 02 . mATAE LI AR 22 R/ (RN ENAZet “Him” &), 1—hy € (0,1],
WA IR SR R PR #E R o

4. HC3 (MacKinnon-White ¥#F, FARIFE): Q“ = (1—UT1”)2 - HC2 Bynsshi, P75 orBEsesizk
fBL Jackknife (FE—y%) MIRIERIR . MacKinnon and White (1985) il i K &AL HC3 £ n
/NER 25 I BECRIFHEIE 44 SOUKF TR 4 28— DU /N AR R B i 1) o 22 5T00F I AE BR
B HC3.

AN[F HC AR AR XA AR X

i EEBERMMASE Y |

A LRFET OLS frEiRH “REIHRMA"?

ZRIANT R MBE BN LT EE K. OLS KA Mlle a2 L “~Fiy” ik 62, B2
A7 £-F 8 (HRE 7 2 I B BRI X ——TT Var(B1) A3, i X, 5T
BREE R CEATR R THR “ALAT” o). 148 OLS bR B 7 IXA “wiJ7 2 + WALF”
MR ——0> ARG 1 AL AL ) S8 T7 ZZ 50k . HC 128 138 i 25 5 AN I A 37 R A B R E
W .

SEEEW: METUELRE, BRI HC1 (Stata BRIN) 8L HC3 CELRSFIIZEARRHE) o £
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3 W 5ARIZ4 58 Inference and Hypothesis Testing

n < 100 BATAHE S A RAEIS), I H HC3. Wi HC1 1 HC3 45 AR R 4518 (—/M R
—AAEE), NEEE HC3— B2/ MEA iR 500 5 /N

i ) \

®X: BAERRBIVERRAEAS
fafEbr iR B IR ST 2, EHERREIE:

o BAHX (Clustering): WIFREIEAE LN Clni i 2+ B — A NAEA R ED,
IRFEER X447 ER (cluster-robust SE) (WEE 4 3,

« FF5I%8% (Serial correlation): I [E]/F %1 7 [ H #H5¢ 75 2 HAC (Heteroskedasticity-and-
Autocorrelation-Consistent) Friffi%, U1 Newey-West.

o RN REAREIRA S EANE RO RS LR WRElu | X] #£0, 7R 3, 1
SREH e HA— 2

FEIEFEARAERETYIN, MERRIR Z Mg X 454, TIRUL “ XUk Bt .

. J

3.4.7 ZSEHE N Multicollinearity

E X 3.3 (2 HE LA Multicollinearity). 4L E AN B AL & 2 (B AA7E = BELRVEAH OGRS, HIlZE 4
&% (Multicollinearity). 5E43EZEYE (perfect collinearity) ifi [ ffiti% A3, OLS JoikME—3RfgE. B
LR A2 & (near-collinearity): OLS 3R f#, (AN TR EZREFE K.

ZEILLMHR W b RIZIK (inflated SE), t St &E467), EATHER SR T . FH2
Wr T B & B ERMET (Variance Inflation Factor, VIF):

1
1—-R?

J

VIF; = (3.16)

Lrfr R2 2 X T Hofth X ml /3 200 R?. 256350): VIF; > 10 (HI RZ > 0.9) W& 51

%

FETRE—8: RIBA T BN “BAETELE” R — BEFER — 60 MME. B
1 VIF 7352 2207 QiR VIF Bon 2 L2k 8, (HDMRER ¢ RIGHEE, RIEHAFHEHE
02 A (Bom: IRERMERIKRI R T 2, ERBNAGE K, ¢ iR R RE —L
PRl 2 R AR, (ERLIEHERT R 2. )

PAEFATRHE 1 HEWT RO ERIRME SO £ B (5707 22 2 EILEND . EERE L, XSS E
HAFBEANXZM . T RNZFR RSB “F )7 XSS ESIE AR wEf—Y H,
NER, 5% FREA 2 /D UEIRMIEL | Ho? 2575 ZEN, FaMERI IR 2 K7 BMEE “K
SIS il R E SR AR TT LR T R I S5

3.5 SAFK;Z4EH Monte Carlo Simulation

AT IR E LB (1) K9G size 5 powers (2) 57 ZE R HERTHIZ I .
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3.5 Z4FF &AL Monte Carlo Simulation

3.5.1 &l 1: $E3ERY7KFEFNINZY Size and Power of the ¢-test

BO

<

S

B4

\—/

import numpy as np
import statsmodels.formula.api as smf
from scipy import stats

np.random.seed(42)

B = 5000 # Monte Carlo replications
n = 100 # sample size

alpha = 0.05

# — Size: HO is TRUE (betal = 0) —
reject_hO_size = 0
for b in range(B):
X = np.random.normal(®, 1, n)
u = np.random.normal(@, 1, n)
Y=0+0x*X+u # betal = 0: null is TRUE
model = smf.ols('Y ~ X', data={'Y': Y, 'X': X}).fit(Q)
pval = model.pvalues['X']
if pval < alpha:
reject_h0_size += 1

# — Power: HO is FALSE (betal = 0.5) —
reject_hO_power = 0
for b in range(B):
X = np.random.normal(@, 1, n)
u = np.random.normal(@, 1, n)
Y=0+0.5*% X+ u # betal = 0.5: null is FALSE
model = smf.ols('Y ~ X', data={'Y': Y, 'X': X}).fit()
pval = model.pvalues['X"']
if pval < alpha:
reject_hO_power += 1

print(f"Nominal size: {alpha:.2f}")
print(f"Actual size: {reject_h0_size / B:.4f}")
print(f"Power: {reject_hO_power / B:.4f}")

LERIRIR:

. Actual size (SEPR/KIE): 4 Hy NER, 548 Hy MLLHIREL 4 UK a = 0.05. #5E2FRK
Fim T 0.05 (1015, VAR KR (over-reject) PRAERBARAS T Cror Z
HESD.

« Power (IN3): 24 H, NEK, 648 Hy HIELHI. Power BUR T RN K/N. FEAE. IREHE
o 7K. Power = 0.8 EBRER 80% ML M B — > ELSZAEAE RN SRS (FE TSN
T R RIIFEARR” FrE.
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3 W 5ARIZ4 58 Inference and Hypothesis Testing

3.5.2 &l 2: RIFEWIRIE Size BIFZID

| ] \

1 | # DGP with heteroskedasticity: Var(u/X) depends on X
# Form: Y = 1 + 0%xX + u, where u ~ N(O, 1 + 0.5%X"2)
5 |# Note: HO is TRUE (betal=0), so rejection rate should = alpha

5 np.random.seed(123)
¢ B =5000; n = 200; alpha = 0.05

s | reject_default = 0 # using default (non-robust) SE
9 | reject_robust = 0 # using HC1 robust SE

1 for b in range(B):

X = np.random.normal(®, 1, n)
3 u = np.random.normal(@, np.sqrt(l + 0.5 * X*%x2))
4 Y=1+0=*X+ u# HO is TRUE

6 # Default SE (assumes homoskedasticity)

ml = smf.ols('Y ~ X', data={'Y': Y, 'X': X}).fit(Q
8 if ml.pvalues['X'] < alpha:
9 reject_default += 1

| # Robust SE (HC1)
b2 m2 = smf.ols('Y ~ X', data={'Y': Y, 'X': X}).fit(
)3 cov_type="'HC1')
4 if m2.pvalues['X'] < alpha:
reject_robust += 1

print(f"Nominal size: {alpha:.2f}")
¢ print(f"Rejection (default SE): {reject_default/B:.4f}")
o print(f"Rejection (robust SE): {reject_robust/B:.4f}")

BRVE Y  BRA BRI I S PR AR 48 2R 294 0.08-0.12 GTERE 0.05 44 XKD, T Fafdbs dE 15 (1) 52
PriE4i R0 0.05. XEKE: HEEFHER, FRARKAMERSILAREEBE —MANEL 5%
MR R Hy, SEBREIEDL 8%-12% I HLBIIEES .

ETRB—8: AR 1 b, JATEDE T 61 = 0.5 Ml n =100 WIERAE B B 0.1 CERITE/N),
Power 2 WM 842 WISHHE n B 500 (FEARTE KD, Power XL ? 1E8)F SIS 2R, 5
YRS — 8 75 W ——2R )5 B SO SR AR AR B T o 3> “ TN -980E " AOTEIR, 545 RIS
A MER 2073

AL, RE R ISR E R K e BRI ——Size M Power NRAMR MM, M2 AT LAE
TSN T BRI . (ESHERT TR R A& H AR ERI R SRR, T2 A A % 4. TR
IR AT SRR i 7s AT E Python ANl Stata w1 — 4 58 A B 1R 1 I A HE i —— MR IR (036 2] F
96 21 VIF 32 Wr——JFF R i fig s (el )25 R p R — N e (108 3

60



3.6 A5 4% Software Walkthrough

3.6 FX{YSCIE Software Walkthrough

—
\—
J

1 import pandas as pd
> import numpy as np
5 import statsmodels.formula.api as smf

5 np.random.seed(2024)

6 n = 500
df = pd.DataFrame({
8 'edu': np.random.normal(12, 3, n),

9 'exp': np.random.normal(15, 8, n),

0 'female': np.random.binomial(1, 0.48, n),

B

> df['log_wage'] = (8.0 + 0.10%df['edu'] + 0.04%df['exp']
3 - 0.15*%df['female']

" + np.random.normal(®, 0.5, n))

¢ | # — Model 1: Default (homoskedastic) SE —
ml = smf.ols('log_wage ~ edu + exp + female', data=df).fit()

o |# — Model 2: Robust SE (HC1) —
o m2 = smf.ols('log_wage ~ edu + exp + female', data=df).fit(
1 cov_type="HC1')

s |# — Model 3: Cluster-robust (e.g., by province) —
b« | # df['province'] = ... # WBEEHHALE

s | # m3 = smf.ols(...).fit(cov_type="'cluster’,

s | # cov_kwds={'groups': df['province']})

¢ print("== Default SE =")
o print(ml.summary().tables[1])
b print("\n== Robust SE (HC1) =")

1 print(m2.summary().tables[1])

s | # — F-test: joint significance of edu and exp —

+ import statsmodels.api as sm

s hypotheses = '(edu = 0), (exp = 0)'

s f_test = m2.f_test(hypotheses)

;7 print(F"\nF-test: {hypotheses}")

s print(f"F-statistic: {f_test.statistic[0][0]:.4f}")

o print(f"p-value: {f_test.pvalue:.6f}")

o print(f"df: {int(f_test.df_num)}, {int(f_test.df_denom)}")

ke | # — VIF for multicollinearity —

5 from statsmodels.stats.outliers_influence import variance_inflation_factor
b  X_vif = df[['edu', 'exp', 'female'll]

s X_vif = sm.add_constant(X_vif)

ke vif_df = pd.DataFrame({

L7 'Variable': X_vif.columns,

s '"VIF': [variance_inflation_factor(X_vif.values, i)
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3 W 5ARIZ4 58 Inference and Hypothesis Testing

Lo for i in range(X_vif.shape[1])]
0 | 1)

1 print("\n= VIF ="

52 print(vif_df.to_string(index=False))

—
| S—
J

1 clear all
> set seed 2024
;5 set obs 500

5 gen edu = rnormal(12, 3)
« gen exp = rnormal(15, 8)
gen female = (runiform() < 0.48)
s ' gen log_wage = 8.0 + 0.10xedu + 0.04%exp - 0.15%female + rnormal(0, 0.5)

o |* — Default SE —
1 reg log_wage edu exp female
estimates store m_default

, | * — Robust SE (HC1) —
s reg lLog_wage edu exp female, robust
¢ estimates store m_robust

8 | * — XfHEER —

o estimates table m_default m_robust, ///
b0 stats(N r2) star(0.10 0.05 0.01) ///
1 b(%9.4F) se(%9.4F)

3 | x — F-test: HEMERMAEEE —

+ test edu exp

¢ * — VIF —
reg log_wage edu exp female
s estat vif

o | * — Breusch-Pagan 5 ZERK —
51 reg log_wage edu exp female
» estat hettest, iid

4 | * — White RITERLY (B, MRERTEEA) —
s estat imtest, white

PAEAE s 1 e AR B D)0 7 ARAEIR S —— MERIA B HC1 2R (HERIFRAE
RETBL AR, THEAEZIA TGRS EPEHED, BEERENGIHHERKH
2HE? BATR AT DS TR BRI S TR, PR ra TR —tfak. EEX
Bl F RS, A f@beiEir——oR g B ml B XA SEIE A AL
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3.7 FAEFP: BT EEFTIRE PR

3.7 SEIEZEM: EREREZSEHRZ=PIIRNA

WISSIERE : SR A Gt R 5 2 T L R S R A 2 R 2
TAVEEF 5 1 S A RS B EE, (FA T I, AT LR 8 R R
R T 5

i

1| # NPT * A A T
df['edu_female'] = df['edu'] * df['female']

\—

, model_interact = smf.ols(

; 'log_wage ~ edu + exp + female + edu_female',
6 data=df

).fit(cov_type="HC1'")

o print(model_interact.summary().tables[1])

L | # ORI BEREARASY (FAZHD
2 # NTHBME: M = edu MIRH
# WFatk: %N = edu + edu_female
4+ print(f"\nEdu return (male): "
f"{model_interact.params['edu']:.4f}")
o print(f"Edu return (female): "
f"{model_interact.params['edu'] + model_interact.params['edu_female']:.4f}")

A J

2, WELE TR “PruERE” —— MWFE AR B B 345 B s . (H kT T
B IE XS AE T AU B 8RBT, T AE T8 F 3 1R R0 b ——(EA T A 150 N A bR iR 2 “ B2
YRR Z/RTRER AR 207 TR X T B T S B R B ILRR X, PLRCEATA AR SR
A& P ]

3.8 EIIIRXS{CHEPGM Pitfalls & Ethics

| J \
1. Gt RE # KFEZE (Statistical # Economic Significance)

FERFEAR (n IR B, BIMERUNBIRA L hr B R 2 “ 357, B, WRIRE n =
500,000 ML, —AEEEHRE 5, = 0.00002 ARG “BE” # (F IR . (2
BEZ R —FHRE TR 0.002%, XELHF LS AEE,

MW : HAAD “RF” N, ARERKG K DFERRXNE, 2 KD (effect size) T ZHS

1z 8, plARAARE KT,

2. “p>0.05=REMR"

p > 0.05 BWRE “DIEERMP” 152 A, BEEWE “EUIFEAEMEIELEREET, s
Hy WREAE KR, ARLLAERITEE OIEL Hy”. XAJRERFA: () MNHSEAE, (b) H
A RE R BUONFEAR R R/ BUE B S K K. ANES Hy AFRE)THERR Hy AE.

B : dm R p > 0.05 2RI A AL, FHATHHSH (power analysis) AT H A ZIRH],
MARAEZAR XA RRE.
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3 W 5ARIZ4 58 Inference and Hypothesis Testing

3. p-hacking FUE R (5 1 5F)

IR
o BIEEE%ESE (Optional stopping): WHELIRE R p < 0.05, AJEIFIE.

— R -ANTAPEZE - AREZANTH.

AR E T A Hri
4. FEIRMEEREAN “BWMMELREE”

« EFEMITHITT = (Specification searching): 551 50 ZHAN [ 48 &, Rk (p < 0.05)

« R (Outcome switching): AT RIFFFILTZH, HAEE: SH “MHHEE" 1E

« FLHIZHE (Subgroup dredging): 7ERFMEARP AL — 3l rEnl. k. XA

HRFEFE: () TIEM (pre-registration): 7EWCEE/ /T HHE 2 71 A I 75 BHAR POAR 35 52 A 12
Olken (2015) RGITIL T WM v RIFI & E 5 X . (b) FR {1445 (robustness checks): &R
PRI ERTE— RV AR BARBEE F B OL. (¢) 2 HIBIEIE (U Bonferroni £&Z1E), HH

RZSHERICH, (RaE BIbRHE IR LR A R “4R M7 ARENEZE,
BE—RIREANREIIEA . IEFRIHGE R ARYEEEE A B F a1 bR e iR 28
MR BEE. FEZEE, MAZRER S =M Rk “RIEREEZE" B,

J

AZEB: BATN 61 ISR, Q0T t K, BSXE. F %, 8507 2% &Ik
PEPI R B, B 2SS R S BLL U0 UE AR AE SEHRIVE b . FEBT A% O5 BT DU — A1 =
B &HIFR “SREFN”, FERSFE “BUOBE", «FRESFR ‘EEEUHRE, BfRF
XEHIFR “BERTEEER —XEANTEER T —R B RE. Az AZ ARG

HI— A~ I ) AR L X B AEAE 2L

3.9 BillfE Quick Check

| )

B -

Q1. H[FEIHHH p = 0.030 LAR MBI fFL e i 4% 44 2
A JRIBBE Hy NEIIMERSE 3%,

C. WN—EMHE, HRRLIKANHA 0.03,
D. 4iRAE 1% K F ERZE.

Q2. MIFERITER, FHBIN (FFE) WMERESEUTAFR?
A. OLS it &4 .
B. PRAEGRE AR, ¢ ERER, SERMELEEREE 4 UK.
C. FrEiRiE T A, IR TR .
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B. f£ Hy NEMATRT, WMHEBE DX ARmaRg it & RE2 3%.




3.10 A% % & Key Takeaways

D. BAEATRMNI——OLS FRiERTE S 7 2 TR L .
Q3. FNHAANRERPIA B ¢ i3 E R —A F KRR AR Hy : /1 =0, B2 =07
At F5R R AEM T AR Bl .
B. P ¢ RS A RAGEIOLR), BREE [ RE R AR XA 4 UK
C. F il AN EAR R
D. F R 5 s B s R

g-¢0 ‘4-20 ‘4-10 ¥

3.10 AEErI Key Takeaways

—E—RAABERSE: AT SRR CERERI, ARAEREVRIR “SEIEIREEL”, ¢/ F K65 YRR
“REECHRER ", BEXE SRR “FAR RS — XA TeER G R T 0 e B TR

==X
= o

1.

FKIBAZ R R HAE— A

#4537 (Sampling Distribution) : (3, BN A& AFIFEARZS BA RS THE;  HEWRIAE
55 2 EIX R S . Var(8)) = 02/ S (X, — X)2 HEARERE: RFET 2 o (i
KK X AT GERIGEREHD . FEARE n GEOCHERE, UL 1/n IS0,

t %t 8 - {51 (Signal-to-Noise Ratio) : ¢ = j3,/SE(B,) & biiHE 8 EA LA “Friiie
BAL”e ¢t pATECIES AT “REEE” ——XZX “IRATAFIIE LW 027 KX —HLH .
n > 100 B ¢ 5IER M Z AR 20 n < 50 K558 H ¢ AT I 55 .

p ERIEFAEEISE: p = P(data this extreme | Hy), & P(H, | data). Kzifk&EHVIN p E
(p = 0.032) MAEESM “p < 0.05” » Giit 3 (statistically significant) A% T2 L #
(economically significant) —— KFEARTRUNHRN B ATRE “ 237,

BEXEL “BE/ARE BBEESER: 95%Cl= 5 + 20005 - SE(B1)o 95% Cl AL EE
SN T 5% KPR ¢ feiedids Hy, {5 CLIRR AR 7RSI (Rt Jia GRS
FUASRE (BERE).

FARBESBAEE: R 2 ¢ RIS ARt R RO, BASE 1K
HIRE QI F = (SR SStalld Lot g s b5 Ty U 2 5, 8 BT 200 5 — 5

THER.

57 ZE (Heteroskedasticity) 5 HC fr/iR&: OLS fER7 7 % MM, (HinHERA W (GEH
BARAL, SBOSEEIEL Hy) . HCO (White J54ATE ). HC1 (Stata BRI\, n/(n—k—1) HH
JERIED. HC2 (FLFMEARIE 1/(1 — hy;))« HC3 (Jackknife X, 1/(1 — hy;)?, /MREARIRAL) . S
W BRIME ] HC1 5% HC3; n < 100 BRATAHE 245 AS BI85 HC3.

ZEHLM (Multicollinearity) : AKFRHEIREA FHUWIR. VIF; =1/(1 — R?), VIF> 10 i}
o, B ¢ A IR 2 A i B AE I —— R etk ik Al T EAARSE , (EAR L LEHEWT R AL

p-hacking BYPY SRR SHMKL = 3G F5 14 45 1 4% & (specification searching )« B # 1%+ Coptional
stopping). &5 YJ#t (outcome switching). TZH$24#E (subgroup dredging). #hKifi: FiyE
M (pre-registration). FafdtEAse. £ HEELEMEIE (W Bonferroni £ 1E ).
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3 W 5ARIZ4 58 Inference and Hypothesis Testing

|

| S

BLAR:
e t=PB1/SE(By) ~ bty —t FiHE (EMELL): fEIHE BT JLAREER R
« Bi %t o2 SE(B1) —95% BAZIXIA: smiflith + KR TE
- P = Rl — P . LR AR S R SRR A 2 5
« Varge(8) = (X'X) 1> Quixix] (XX) ~F —Faf@hrin Gl
« VIF; = 1/(1 — R?) — i 2K T Wi EILL Mk, VIF > 10 fFR%E

e p=2-P(t,_o > [t*|) —p H: P(data| Hy), A& P(Hy | data)

KR -
« HiBE5 A (Sampling Distribution) —f, TEANFIREA B EN I 4045 HEWT (113848 I
. BRER: (Standard Error) —SB(B1) = \/Var(By): fhiHHRE A0 R
- HIREHR (Type I Error) —Ho NEEWHIEL RIEHFN: o Ebl MR LR
« DI (Power) —1— B: RGN FLSLAPTERT, ALE0ARAI 2 E M
« #J5% (Heteroskedasticity) —Var(u; | X;) NEFHH: W#EiRA W, 7 HC BIE
« HC FpifE iR E—HCO/HC1/HC2/HC3:  SVF RSN MALT; Z5Tmk: HC3 /IMEA B AL
- ZEMLM (Multicollinearity) —X [A] = EAHIG: BIKARHEREA S H iR
EIEEIR:
B p EMN “Ho NERIMER” —p [ERHTIE Ho AR, AReEIE R

« Gt EFE # LU RERFEARTHUNIRNRTTRE “ 837 KIZRERBOMERS
X 18]

e p>0.05 AEET BN —ARERMEARER/DEEHERF KK, NMEL £ B
o )52 T AE A BOARHEIR —SEBRE 4 R0 4% SOKT (U 5% 22 R 10%+), PLSefli il HC1

o, HC3
o MR S5 RE AR AE R R — AR IR I B RLAE o A T 2 T HUE gt e, i aE “ ANl
GEE

3.11 SRR Exercises

b aeT] Theory

1 AEWIZER S A1-A5 T, Var(6y) = 02/ 3. (X: — X)2. 4 X (AR FOK . Var(By) i/~
)RS B AR
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3.11 ] A Exercises

2. PB4 ty_o fE 0 — oo INEIT T N(0,1). XEIRELES KIIHEASE N JATT AT BL 22 4 A
1 1.96 1574 95% & AH X 1] (1l 548 ?

3. PSR ERAEIRAER (HCO) A5 (3.14) H: M Var(By | X) = Tl Dl yy
K, A a2 B var(u; | X;).

4. B4 AT White 5207 2R 224 0 02552 I White KOG, RS TEURATI
SRR ?
5. BRICSEN DGP 1 X, 1 Xo, (EAFHIL AT T Y X X BRI, 15
a) SRV (R 167
b) 57 R MRIE R £ I MRS ? St 42

BRHRR Computing

1. ESE 1 NSRBI, U AR HE R SE(B,) #2288 A AN . 3BT 5000 REE, Ik
SEARFURI SE(B1) . BilE: SE(By) FUSFISMER BB By [ 5000 AN T8 O bRifE % 2

2. Wit — R DGP: Var(u | X) = exp(0.5X). A n = 200 MI%dE, 4> 51 HI BN SE A1
HC1 fliit. FHE B = 3000 K, HHFHF SE T HISZRRAGY sizeo WMBASFE BT 44 LI 5%

3. ffi fl CFPS/CHFS B¢ It B s B4, i B T8 #E. . (a) BRIA SE Afa i SE
IR A 45 B EE e () 95% BAS XAl (c) #E MAK F & B R, (d) £ &1 VIF.

4. BUF “R2 F1VIF FRR7: A EANEEART X B8 (Corr ~ 0.9), XMEEMNEEIH VIF,
M VIF fl RY (MR AR BT A VIF; = 1/(1 — R3)-
e Discussion

1. [k ASA 1) p (E ] (Wasserstein & Lazar, 2016), 55—/ A K& TEARBELIE &5
SHEWRSCH, AEAFE D p EHRM? DRIRE OF R SHER S, RITHENAER S p E
I 38 4 3 LG g o 2

2. FEAF ARG TR B AR R T AR R U7 ZE A AR HE LR 7 18 28] U WA S AL ) 2 B 2 K
I B IR EAE A R AT JEK
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4 AEMHSTITHTES Endogeneity and

Instrumental Variables

OLSBiXiE£ME AT R4 %K. 184 RiXA 42k “HBE A7 R R E R
FALE, mARRERNMNEHN—OLSHEAKT. TETE, (V) RAELFFAHRX
AN RREGZHEE: R—ANEHFME, BE5RALXGTE, HCkEIRBHK

OLS assumes the error term is uncorrelated with the regressors. But when this assumption fails
—when “ability” drives both education and wages, and you cannot observe ability—OLS breaks
down. Instrumental Variables (IV) is econometrics’ classic answer: find a variable that is correlated
with education but uncorrelated with ability, and use it to indirectly infer the causal effect of

education.

4.1 Z3B#X Learning Objectives
FREARE, RIGRERS
o AN AEMER =R FEORIE GRINZ E MM MEiRZE. BortE/ mE S, #5522
R AT, FFIWEZRE - L& EHY OLS i _EAmEL 1 /7 1

o iR T B SR FE—H R (Relevance, F > 10) FI4A /248 (Exclusion
Restriction), fFRE A2 HEAh 1 20 LR 18 U3 90 Isf AN ARG 36 i o0 Z00AR A BV VR IE

« FH 2SLS 779 (Python f] IV2SLS B Stata [1] ivregress/ivreg2) fliil IV [H)H, & HE—ME F 4
. 25N (reduced form) M FiRAIAELE (J L.

« X2 g THAR (F <100 MR TARZEKMAFER, H Stock-Yogo Il FH(E AN i 2 2 fif B
N85 IV 1R “#17 OLS fixJr 1 7

o TETEESE RNELE 32 X Always-takers. Never-takers. Compliers Fl Defiers VU #EMA, kA
4 IV FE RV B R IR 2 LATE GESF# 1) RSP B AR MidE4 & N ) ATE.

“Hl

4.2 ¥l Motivation
EFRATIE B 5 1 T ZECE RHR R BT
log(wage,) = (o + (1 - edu; + u; (4.1)

AV By RN “BE2 2 —FEHEMRERZRN”. Hu, & THrawm L%, HEHE LR
IR . HAEET: 8E4 (ability). ZIHL (motivation). ZKEEH = (family background) ——iX £k
AT G E = vl gE R AT 2B B AR KA TR, R IERMABRZHEEL . XHEEZ,



seneity)

4 WAM S5 T AT £ Endogeneity and Instrumental Variables

L RMEBE A G0 TR AT R SRR, By 43 /& IR I——[H A OLS 4 fig J1%t T %A 4> STk
RHIHFESE T HE

EWFAEREEZMIR (Omitted Variable Bias, OVB), ZR4 M (Endogeneity) % WLIE .
i, WAETERREMT B E[u | X] # 0 KL,

HEALLL: REMREGRE "B 8" WRE. BOX/REATEMEMHEES S 3 HURIR . HEREmnHER A
AR AR B R——1 AR A Sl 2 S BURIR . U FAR B3 L5 0By WA R AN Py v ) ) e
IR, FReTE “ TAEE JuR IR 43 5 7 £ R /R R K b o XA (X)) 1%, 2 T1E
JE7) Gt/ W) AR 7 X MY B (P85 EE M “JRA W% (confounding bias)”. T.
HAFEIRIAESS, w2 15 VR B R R AR AT —— R A2 42 TAE R ) (R HEED, T
S BHRH) A W 2 (H5S TAEE TR B, HER “HETFEH7 R

ERERE—E: EIRECHER T, ABA “X MY B, B ETA — RS =K
72 Eean,  DKUEES RN KB T N B E FE IR AR R —— Pz UK 2 R B K 2 382 R
(GERARED) [RIINHES) 7 UK S AEKAT Ny, AT A4 1 B AIRAH S, (spurious correlation)? R
RE NIX P A AR — AN AT Re ) T RAR & 2

4.3 ¥ %8 Core Idea

by

¢ ’ N Y N
R ///,—\\\\ BEE
. . First Stage Causal Effect
Z (XH#HEHE @ u

ANEEEWY
No direct effect

Y (L#)

-

1

Figure 4.1: IV % 0184 THAR Z (WS EIR MM X (FEER BEAEEREY (TH),
WAE U (§871) K. Z XY PRIzl “4id” X, FRAITUH Z->X->Y
X —FECRHMENT X—Y MFRMN .. XFHA R LHRE (DAG) RFEERFAR KM 7%,
7E Pearl (2009) [ SR HEFAEZL 1S 2] T KRG IR

THRAEMEE AT DOX P BREUFE G 7 IS AL, RGN N E D52
o XIS AR AFEFER (WITARSREY:, BEgoa 2 L5, HIEEASG 5K
Se NFIRIRAE I To R . WRBATIEE R, S2AZiEHm BRI CELn JFORER 2 A i DO, 78
Lo LA AN, AR LA T #H —BROsEARE “HENL” 2R (S5RE
TR, EME— AR R i A R R
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4.4 i XAEA Formal Model

HEZLl: TETSEMEREAELREIELEHE (circumstantial evidence) . 7REH SEIRE B S E SR
PRABEEEM Y = By + /1 X +u 1 OLS, KN u HEE AT MM AT “VERZHL”. (H/RA] LA
Bl —NEERAT MR MEERIPLTCRMRIEAEE: R R85 TS 5 HEE 7 EgE
W, FHESAGASSEIUTE HMhMHEAR), HES “Pid HIMEDE” M GRS . W
RFIUE ST BA B S FJBEEE, R AT DL IX AN Z2 kel “ I7EIl” XU TR
RN . TV BT, e flax i « [l ” AR et F— 8t i

FTRE—18: £ DAG K (B4 1, At4 Z — Y RS KL AUZ K E)? BRI Fax 5% &
SRAR RS —— B S A EA PG T ER, I [ SEBURF N X6 AR 2 S R
3R IS e 1 UM A A R S, i s 1 HE (0 T —— IR AR IV T E i e
B, FETRBE MR, &2 IR fRER? REEX PN 2 IFG ?

4.4 TEAEEY Formal Model

4.4.1 REMHRI=/KilE Three Sources of Endogeneity

1. iIZ/ETE (Omitted Variables): fF7E— M0 W FK M X Y, EARKGEELERIHH S
GEE RONRTCEWN RS, W) . X2 SUERM 7 B I BB 1 oy 2B PR IR . 51
EHE FRFET T H, ANSANGEST (ability) BEHRESZHEFIR, ke THEKF—HRE I
DIEEEN, MEPTEAFERETEIRELE., RBERTE W 5 X EMXHEX Y fAIE
A CANRE 1 S #0E M LB 8RR, W OLS 2 mfli X MRS, ( bfw, upward bias)
Rz, MRW 5 X 7%, OLS &Mt (F{W, downward bias). iz FIFIK/NEHRT
Cov(X, W) BIFF5H By IR/ (BRI REAEISE R, R385 % A 1% 1 5 TR #0 JC V2 E

2. MEiRZE (Measurement Error): WIRARSZFRMM I X+ 2 EHL X FIFHERAR (X* = X +e),
M) X+ 5 (8] V=% 22 TR 5 e [FII HIAE X Flw (BB R ARk attenuation bias). &
WARTE R H W 208 “OREERIZ/DSW”, B2 D55 e TR S & (R 13w
7, social desirability bias), ABAVRICKI X* RGIEH R Tl B L) X——OLS R m %
I, BRI RCR B SO 55 . X — &5 RN “ aM R iR (regression dilution
bias)”. [EAFEENZE, HHETEY RNREIREZEFEASSHAENE (HERES X LX),
(ERS PR RPN KR Y B0 75 4 W SdE 1 Bl )= % 22 100

3. BX3I 1 (Simultaneity / Reverse Causality) : X 52M Y, [FE Y 520 X, SULE]1: Mk
HAERR A P ——IRANBE DL “IA& BT SECRES I, O ARG 78 7] — MY R 4t
R AR E. BT LR AR RRE A SRE (FEIRHTEl MBA) , LN #H
BE2 LR MR 2 THRMEE R BRI AR /2 OLS TikX7r X - Y MY — X ANT7
[F) —— PR [ KRV AE — S A T, 45 2 2R B0 P A O ) S MO 25, T AN 2 AR AR 22 1)
BT PR SRS o AR ORI STl 1R R LR 2 A AEAR A (simultaneous equations models), i 1.
BAREVEIE RO T FRAGTHIZ O BOR ——IX 2 IV RS AIE G 5 5 il ke SR 3 AL
(Working, 1927; Wright, 1928).

X =N APERIEA — AN EFESM: X RSP E 2 U7 OMEER, 5IRED u
oK), A —FHE UM (NAEER, 5 u i), OLS AKX i pTaE 25, K= 4w
o L HAAFIERIZORIE ] IR A — A1 RB—MIMNBEE Z, AEXR “RE” X FFHHE
BoETR, RERAXBATRRIAAN 8. FHIREES]: HHAFER Z GEMATXAMES, LAY
Z A5 RIN 2 R A4 4
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4 WAM S5 T AT £ Endogeneity and Instrumental Variables

4.4.2 1V BOIRBISFME

B, — MR TR ERG R A CORARMBEYISELR . BRI —F o X HUE
RG24, EXCAREEIE X DIAMORER M Y OMEMAM) o R FAG— AT HAH
KA IMENE, URIG IV F1 OLS —HEA s RASMEMEBA R, IR IV i ER AR A € X
GrBERZD . W EIRAE S, TG HIERE X:

EX 4.1 (L EAERPE N 4F IV Conditions). X T Y, = By + 81X, + i HA Elu, | X;] # 0,
g 7, i T HEZTE (Instrumental Variable) , 24 HA{Y:

C1. 83X (Relevance): Cov(Z;, X;) # 0. Z UAIENAELE X K,

C2. SMETM (Exogeneity / Exclusion Restriction) : Cov(Z;,u;) = 0. Z ARgiEIT X &2 Y, Afe
BMALT X BIRS0 URIE .

Cl ARG E ) R EE — I B F it &) . C2 FEBIFRM AT T A 7T 436 — 1 )& % 0
JRA LT 240 5 S AT B SR

LIPS SRR SOC A 1E, T RIS (1) AR IR T RATE WA “HEs)” WA E—W
RS HEEAREBBAEMT NN BT ER, ARot R BF B, 2) IMEM: LSHFE
SN 158 (1o — DR TE L AU T AR O A IR —— W 2R S5 HOR R R R LR BUR N 7 XS BRI 22 A%
ML RN (RWMATRERR R L5, ARml 2> ANE L5 5 i B2 BN 5 2 BOF I8 1 DN 4T 1) AL
FEIXPIA 2R, MR IR THE CIRBE ISR SR, T AMEME R e 2R (URTR 2 B A
FERPURIIE, Toikse 4 EdE “iEm ™).

i HEBERHNESEY |

J N

Hefth 1293 (Exclusion Restriction) J{t AR RIS ?

RIGEE “UEH” NFBEES TR IAAFEREE /M HARIRE. W2 LS HE LY
Mg N, B2 T SR AR BUN I A AR R 2 v LSS BB R T 55 3 1T 35 4544 ?
Hf MR L R R “HEI0 7 1, TR “WIE” B —REM IV IR, HAZOARIEHE AL
Wik, MR AR A H E A2 89 . X2 A4 Angrist Al Krueger 5T 55
BIEM IV REL R RERIRITR 7 L H S 5, MRk E —A> 2SLS 45 R .

|\ J

4.4.3 2SLS {hit= Two-Stage Least Squares
IV Al 1F el Dos i MR Eg e N — 3L (2SLS, Two-Stage Least Squares) KSZH .

HE 2L 2SLS MG AAKRITIRARK. BR X (HEFER) MR HE M REIIER H KK
—HRHBL A RARER) B BMEARR, WX SEEFERNRNAEER), WA “HE
JEZR” (AAEARSE, WIRET). FKIEW R PRI E Z5). 2SLS M5 BustfR 23— Mgk as
VH Z (CUE#EB A “UEE7, FARIET Z a2 Rl (X0, 8583
TR JFRABAAEIRZE v, Bl SE I BCF B IR Mk ——H X R Y, BRI REER “ T
RANL . AP B B At B-FrBoisr IR, BBt kst

SE—MrEr (First Stage) : K NAERE X XM THAR Z (LEFHASMESHIARRED M, 3RS
X (T X

Xi =mo + mZ; + vy, Xi =70+ mZ; (4.2)

E_MEL (Second Stage): ¥ Y %I X fH[a]14:

Y = 5o+ ﬁle + & (4.3)
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4.4 i XAEA Formal Model

S8 4.1 (25LS fliit ). EBFRA (—ANETS, —ATAEE) BHELT, VTS

>i(Zi = Z)(Yi—Y) _ Cov(Z,Y)

A= S.(Zi - Z)(X; — X) B @(Z,X)

(4.4)

Bit: TR ZAY 89AH KX (reduced-form) kF——X HH B A I HGEKRAL. 4
HFRZF X OE—NBRXEA—XFHFTEARFTFROIL . [VAETZHAXBA KL 69 LA
— “wRAHFHF FALE BT FRRY IR, PAEFE P —FHEF, THHEWL

HS: MEELHEE 1V 41t = (Derivation: From Moment Conditions to the IV Estimator)
IV {li v & 7] DL B B2 S AR AE 2511 (population moment condition ) #E ' th >k o 4 EVE A Cov(Z;, uy) =
0 5T
E[Zzuz] = E[Zz(Yz —Bo— 51Xi)] =0 (4.5)

FLFEARZELE (sample analog) 5 HiFE 7 F2:
I s
- Z Zi(Yi = Po — /1X;) =0 (4.6)
i=1

EFEIE T — B 2 E LYY — Bo — B X)) = 0, BATMNEEBS By =Y — iX. FRAARK
(4.6):

IS AW V) = (X - X) (47)
i=1 =1

R LS, 2(Y = Y) = L5 (Zi = Z)(Yi = V) = Cov(Z,Y) (WA Z- L3 ,(Y; = V) =0), [
L ZZ(X X) =Cov(Z,X), 8%

v _ Cov(Z,Y)

%) (4.8)

5 2SLS BUE M (Equivalence to 2SLS) : %I X; = my + mZ; + v; 1 OLS fliit4h

= Cov(Z,X)/Var(2), H X =ro+m2Z. H_WrEH Y X X \H, H OLS f#
4 — Cov(X,Y) Cov(#Z,Y) #Cov(Z,Y) Cov(Z,Y) Cov(Z,Y) @9)
T Var(X) Var(712) #Var(Z)  mVar(Z)  Cov(Z,X)

5 (4.8) 58a 8. X7 1 2SLS IR LHEE: BMERRER X B “4 Z @R s
HER (X)), X R5uBEN “WETR” GEE ) WEFT. Bk, 2SLs it 355" 7
X A AEES

BEIE—R: 2SLS AR L rmifEE. B0, g “AFBHEERWREZ DB EFERBER?”
—XAERHAR X BB, BN X BB E O TRNER?Y ——RANERRULS /E’J?
¥, MREL EREN TROBRMN, SBET, X Rad “hidfsmmgg xR
T HRETERNBEER BTEEFTT . ﬁD%%E%E@YﬂX (1 OLS, fRH= TR T “E/i
FEGE R ZE S M B G R =R RE T B T8, PR A T iR

ETRE—18: RIRT LM 2SLS— 56— Bl edu ~ iv_law, fSFE|HNME edu_hat, 2RJ5 1
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4 WAM S5 T AT £ Endogeneity and Instrumental Variables

HEE B log_wage ~ edu_hat——28 BB OLS #irth (I brifEiz 2 “ BRI 152 8. 28
[ AN ENIE edu_hat & — Mttt R E CEAE edu_hat H1E T RA AR Z FDRIIIAE 8D X4
AT g AR A 12 2 7E SE PR, ARBOZAE 2 T T IV #r4> (4 Python [#) TV2SLS BY, Stata /] ivregress)
K H AR IEFRHE IR —— X ey & N ERAL PR [ “ Al [nl 9§ 7] @ (generated regressor problem)”, 54/
IR T ZE R

—H 1t (Consistency): 7E IV K% T:

Cov(Z,u)
Cov(Z, X)

plim v = Cov(Z,Bo+ /1 X +u)  B1Cov(Z, X)+ Cov(Z,u)
V=

pim Cov(Z, X) - Cov(Z, X) = At

=/ (410)
Ba— M T Cov(Z,u) =0 (AMEMEZM). FE: X Cov(Z, X) R/, BIME Cov(Z,u) X
WEMEZE, IR Cov(Z, u)/ Cov(Z, X ) WA R——1X 1F /& 55 T FL AR & i 8 1 HCA AR VR -
BEGTF: —S—LFE 2SLS. BERA 5 Ml IR, AT LS BOEIER T 5 B F R
Wi zZ, (ZFEEEm X, (FHHEFR) YV, GHEEHIR

1 0 CREZFM) 9 9.2
2 1 (ZF2M) 12 9.8
3 1 (252D 11 9.5
4 0 CREZFM) 8 8.9
5 0 CREZFZM) 10 9.3

5 29 X (Reduced Form) ——Y 3t Z: REZFMK =N (Z = 0) “PIXE L5 = (9.2+8.9+
9.3)/3 = 9.133. MMM (Z = 1) FIRECLE = (9.849.5)/2 = 9.65. FUbELARHE
=9.65 — 9.133 = 0.517, XEHVFRAT: Z X HZAFELWBPIT, M TE &2 0517, HIXE
CFERMERN.” — IR TR, WReseR T AR

% —Wr B (First Stage) X 3t Z: R = AR BEFER = (9+8+10)/3 = 9.0,
TR PR EEER = (124 11)/2 = 11.5. FIESE —HERE =115 - 9.0 = 2.5. X5
HEL P EEFERIEINT 25 4.

IVt E:

v £z 0.517
BB 25
NGt B2 —FHE, ST RN 0207 (Al TH#EHEELZ 100 x 0.207% ~
20.7%). JER: WRRERER OLS (Y X X—ZIESRTE M MR, REBRARKET. OLS
R THA LR TR (BRENEFERNBEER, MIVAHT 9GSHEER” EK
AR 2 E AL F . ZE{H OLS — IV il A2 18R A% B (i 1) 7 1) A K /N——FE X /M7, a5 OLS fif
THE > 0207, UHBHRRE (MR8 FEOLS Liw.
ETRRE—AE: EXA 5 WATHE 7, WERARE R IRTT 3 1 Z i o Ceskbr b2k
ME(EARICSRET 1), VR IV Al T E 2 AT J7 iR 2 1A /NN (10 G R A i e 52 i s £ R0 28—
BB, #EmEeR v iz ?

~ 0.207

4.4.4 ZOAsthEy 1v: 18IFRBISEERS

E R RRBR R AN AR EM A T EAE ., [HISEd, AR F G — RIS EEH]
BRI X, T HARA e Al — A TR ks W AN (O

IR, TATEIPIANG « TEER" WSS aam, BRBE e —84
P RAR b B CA E AT A, AT
BZSLS — (XTX)—IXTY (4.11)
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4.4 i XAEA Formal Model

Hh X =7(Z"2)'Z'X /& X £ Z LRI (R 2 W5 prasvEeE: TATE + &HEE).

- 18535 (Exactly Identified): T HAZEHE = B EHE. I 2SLS R AKX (44—
RE—A Z —DNAE X BRI AR IRECE “ 2 R/RE07 BT Z0 2, [HEk IR
& R E AR IR — B R — AT HEZREN, JeRBEAE GEAEHE . )

R EE RIS RILE

EiRF (Over-identified): T A EH&E > NAETELNE. IRFULEEZW T ATE—
KIEHE R E: ) B2 TETEWREZMIMEE R, 2SLS it EEA R (E/NY
PRER); 2)F 1 “ZRM7 TEAR, R LHEERAE R 50 sME R — R E
T HAREHRRAMNEN, EAINZS HBAIE IV Al THE ;a5 A T B AR & f Al vHE 5 HoAh T
AAREBEAFE, WnTReR R EdR 7V H AR L SRS RIS . (HARN 2
Z— AN TEARE, IR2 — KA L R T R THRAEREZ, WiFfAiEmE,

TERVRI IV ZAG LRI R LR, iR — SR S AR T — A SRBE AT 32 Cov(Z, X) #0
— LAZRWIAS N AEARE R GG, [HURE — B ER e ? XAt T i Z e i8S
THRASE .

f.'_—'f_

4.4.5 G5TET SRR Weak Instruments
E X 4.2 (59 1.2 & Weak Instruments). @15 Cov(Z, X) 1R/ (B Z F1 X [FAHSCHEIRES), W IV 44
T2 H B ™ ) R
1. ARERRR: VAT EEERERTER, W48 OLS Wiz 1/F (Hh FRFE—E
M F Git&E). F#/N, IV RizEET OLS Wiz .
2. pEIREX: 55 LR ESIHIV BT 20K, BAEXEE S, SR LbRE L.

3. XTHEME M AR BURME AR : 25— BUR e, BMER MR H I k& BT EA
.

£Z367%N (Rule of Thumb) : 25— F Giit &8N KT 10, X2 Stock & Yogo (2005) £+ “IV
iR OLS Wi 10%” S H I AE . Wk F <10, @i

o FERERN T HEAE
- [ 55 T BAS E R @ rOHERT /77 (40 Anderson-Rubin 56 . LIML)
o AT TS L RSN, 58 H X HERT 52 m

55 IV RIRAVIEIAAR, (Weak IV Bias Approximation)

B E, 59 T HARE R UG — MR B 23 h — R F—— I SR AR B R4l (5 —Bir oK 89D,
IRAMRELAB R4, BRBA S B Rl (il J7 2208800, 1 HAR B 5 LW R — i s Aot
(HEAb MR R MoE O, B TR IO E - 2 ik R4 B 7 1) (IV iR IR « R IR I3
FN AR E RS .

FATA] LAEE 1E A 2] ) 55 T AR B BN R . R Cov(Z, uw) # 0 {BAR/N CEIFRbMELY AT 32
WSO, IV Al E R ARER )y

gl A G = 2 ot ) 12

i

Hrfo, Mox 008 u M X WibstEZ . A3 (412) #8787 55 T HAR R R =21 -
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4 WAM S5 T AT £ Endogeneity and Instrumental Variables

L BRI : 24 Corr(Z, X) AR/ (55 1V), BIME Corr(Z, w) SILHUDN, iR It 24 KIEBOR
——BIAARAERR LI 1 E

2. [a) OLS fWIRWLSL: FTLLEW], 859 IV (0 FRAEAS (i R 1BLN -

. . 1

]E[ﬁllv] - B = (E[ ?LS} - 61) : m (4.13)
Hrh FREE BN F 4t E (WEEE). 4 F — 0, IV RiE#iz T OLS fik—35 IV
AJi E “iB” A OLS. 4 F — oo i, IV iZEIETZE.

3. Stock—Yogo IEF{E: Stock and Yogo (2005) T H, #7E IV [H IR A iRA T OLS iz
1) 10%, T2 F 210, HEMRAEE 5%, WHKE F > 20 £4. X “F > 10”7 25
M EIRRIE——E A RAE R T, T2 M iR 61 0 £ 525 I S

RELE: B IV IRSCE R IR G S B F it &, W R? (partial R?), JFfE F < 10
P10 55 IV HHERT A2 . 3 R 55 TV A HEMT 055 Anderson—Rubin £75% . LIML (7 FR{E B &K
SR FNZEAFRSRLEAT S (Moreira, 2003) .

BEGIF: 55 IV IR BB sERIRAN. 6 = 0.12 (BRZ—FHH, THREM 122). I
FEHENA THAR:

« BIV: SCEMEEFER. Bk Corr(Zy, X) = 0.6, HHAAMMELIRFEMIE R Corr(Zy,u) =
0.03 (ASRHIEE T B 5 RE M 45 55 SEIE WS NS 5~ i T8 o W IV iR = (ou/ox) -
(0.03/0.6) = (0 /0x) - 0.05—— iR HE4E/NF|2) OLS fhi i ¥ 1/20.

- B51V: HAEZER (Angrist & Krueger M T H ). R Corr(Zgp, X) = 0.05, FIFEA R
Hefh i3 ) Corr(Zgpy, u) = 0.03. W IV iz = (0, /ox) - (0.03/0.05) = (0, /0x) - 0.6—— 1%
BOROR T 12 F5 GHXT TR IV) Y RS HEf 20 o R “ 7 it i, 55 IV x4
TN SOBOR B — AW 52 R .

XA (4.12) % OMEE: 438 Corr(Z, X) /N, 73§ Corr(Z, u) WIRE—IRT/NE s #i 2
BT ZROR o FER IS, Corr(Z, X) — 0 B, Wiz — co——IX w2 Nt 455 IV ) 2SLS il
THEA & “mAAERD” CEEIn#E R AL T8 200% A2 12%).

FTRE—18: WREE B — DRI IV M THEZ OLS AfiiH{E Y 10 £ (Bl OLS B [l
8%, IV Ui 80%), IRZMBEATA? HAB IR ey 59 IV, IEARMH A ? £ ESCIRN, Hdmid) v
FETHEEAE R —MERAE 5 —— eI R BT ReER s, PLETWRIES 7 hihss

4.4.6 tR3E5IZHA Tests and Diagnostics

FEMRE IV PR 2T, IR ESE R R A2 Wi . e Bie%: Iv (AR 2% Hausman £
Wish “REFEIV, FH—E FRERSH “IvEAgR”, SRR 2EH “2ZR11IVER
AN

Hausman 83§ (Hausman Test): 8 OLS f1IV fhit&.  Hy (TR EH#HLEIIMER)D T, OLS
IV #2—30), (HOLS EARM (FEE/N. RN HEERTE, WIEL H), RPFEN
APE—FREAMA IV, B% F, Hausman f507E R : “OLS A IV 45 tHI& 2 KR, KEIA
KATRERIFFR ZIE R — R B H Kot mix (WA EER?” FEREERNE, XM
BRI T IV A R —— R T RAR E AR SR 55 80d S 1 R, Re g R AT {E .
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4.4 i XAEA Formal Model

IZERBIEIE (Overidentification Test / Sargan-) Test): AX{E ERAIN . 76 Hy (FTA#
BRI THABEAGZIMERD &, J Gt RN 2, 204 GLrhm — k 2 R4 R,
BIZRE IV AN, Bi: WRAE TREBSEEEIER, IBAHARFRR IV FEE I
THMAROZE T . J RIRAE N : “ANF TRBRSHN IV ANTHMEZ MR ZES, &0 KT H
PR ZRRBERIE 27 & J B3, WRDbH AN TEEEDR 7 HMBEL R — R 23K
HEB— N A M. JEE: J RS “UEH” Br g IV #E4MER B R BEE FR
BEAEYE R A FLL TV AR .

SB—MER FHITE: B c1 M. L5320 F > 10 (Stock-Yogo i Al , %R T IV i A
It OLS Wik 10%). W F < 10, YRITHATE RS, 2SLS A RFEAMEFURZ (iR K.
PRAEIRETR) o TREERMZ, F SiFER “107 BUNGEE X A WAL BB —w R E
ZAOWAELE, FTEFH Cragg-Donald 4i1 & 5% Kleibergen-Paap Fiil &, 2% Stock-Yogo
(R N B 2R . KZHEHERAE (Stata ) ivreg2. R [ ivreg. Python [ IV2SLS) £ H )
B Bz,

FEHNT —TZH, TERE - NEERRR: 2HE, RTS8 IV AERER “SHL” 1
—— BB BRI By XA NASH A (EAEBLsEr, “ 27 XA ER AU as AT REEAR
AF CBREFAGIIN vs. REBATH L RFHIND . WA AT 5, IV BURIEMTH 47 %
Fot: TANTERR I ANRRE TR RO . BRI N, RTINS R —IX
RN HINE.

4.4.7 BELSRIEZEDRAM/NFEHS Four Latent Groups in the Potential Outcomes

Framework

B AR MR —— TR I BB, AR AR5 2 R R AT MR F
MARRAE Lo, SEEA BN A NARGE R, AR s A S AR
P AE T LFIR B %, EHOHEREO T A R IV 5 RBTR 0 HURRR —
H NS —— SRR U017 e TSR T, AR TR AR TR R

R LATE 58, 56 B A ORI HE AR b T ARG, 78—t
THAE 7, € {0,1) (i “ B2 USHAERAD M- UREER X, € (0,1) (0“7
L),

TERTE AR AR T, 5 5 X, (2) MM 0 2 2 — = WA RIRIARFBARA . AR At T A B
() RIS, A ETATLABES D TLFR 6 TR

27 Type Xi(0)  Xi(1) | 1T HR

Always-takers (GKILIEFH) 1 Tk Z =08 Z =1, #h#Exzait
Never-takers (kP IEZH) 0 T Z=08Z =1, #AEZAH
1
0

Compliers (BF#E) HZ =142, H7=0NA %2
Defiers (Rin1#&) HZ=1NAE2, H7Z=0rEZ

-0 O =

KRR THEE Z L Compliers fl Defiers FIALFIRZE . X T Always-takers /1 Never-
takers, Z HJBMAKALHAT N —MANTRA “Ab3A 7”7 7l L v FIH. Bk, Iv AgeiR e
HAT XS Z A ] SL AR B Ab B AR

B4 E1% (Monotonicity) : G. W. Imbens and Angrist (1994) [] LATE & # 5| A\ T —> 8 i
W L% (monotonicity): X;(1) > X;(0) X @ ML, 8 X (1) < X,(0) MTE ¢ oL, X
MEBHERR T Defiers.
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FESCFHAEERG T H, BRERWRE: AR SR RS ZBHEFER—XBR
B BH NSNS HE SRR 5 . R Defiers AMEAE, THRRRAREEKHE

Compliers.

i EEEERNMERE Y |

1t 4 Always-takers Fll Never-takers BISIN Jo 554 IV 1R 51 ?

%8> Never-taker: X PMANTLWRH KA XFHBEHAx Emdh. XFHEEY ML
B RIS Can RARIE A SR B ) R Al BE M IRE— X K Tk
e L. IV Z AR HORIERT X — YV IRRCR, HEUR Z BA SRR X, A4
X IR L N PRI ER] SR RN S A 43 o —— X ARG TER AR, TR B RANAT BE .
—a)it: R IAETFREENEARTALIRE, RIS T AR Soil & AT XNAG R o

BUEGIF: EEFERECS. BOE A UFHEEENEmE b, R 1000 ARIEEHL
FEA, WUEEEILLT Hds -

K Z=0RR&ELtEeY Z=1HEELESH Zhr&E IR

Never-takers (KA ) Z N 30% (300 \)

Always-takers (FKIZEIESZFH) - = 40% (400 N\)

Compliers CGE5F#) ALk i 25% (250 \)

Defiers (JHTHE) E A E 5% (50 \)D
TR AR NERE v 5

« E[X | Z = 0] = P(Always) + P(Defier) = 0.40 + 0.05 = 0.45 (45% [\ NFEASSZiE M 115
)

- E[X | Z = 1] = P(Always) + P(Complier) = 0.40 + 0.25 = 0.65 (65% [ AN{EZIF M I
IR,

« BBrBL=0.65 — 0.45 = 0.20—— X FHFHRMRPANFERGE T 20 MAES A X 20 4
By sk EMZEN: Compliers ¥4I T 25 AN 43 s, {H Defiers J8#/> 1 5 NE 35, HN =
25% — 5% = 20%.

FEHRPAVERIL T (P(Defier) = 00, % —FrBuRILy P(Complier) = 0.25——ikMMd 25% KA
A bmh Ay B IV AS TR IR R IX 250 N ARSEIIAER N, AN & 423 1000 A HIF
YRR ARTCIEHIE Always-takers (400 A\) BY Never-takers (300 A) [JACEERL S R A AAT TR
A SN, AT R AL BN AE AR O E R 8 T AR AT R AT

4.4.8 LATE: BERFEI94IERMBMN *

IVl th & B — A R R PR 2 B AT AN 2 ATE CPI 40 PRS0, T & LATE (Local Average Treatment
Effect, FEBFHIBHN) . IX—45 K H G. W. Imbens and Angrist (1994) 7EE7E45 RAELE R 1E XUIE
B, =& IV B R 2 IR DTk — .

LATE EIRRI Y& -
W Z; € {0,1} AL LHRAE, X, € {0,1} AT G R, Y, (1), V;(0) ABIELE R, X, (1), X,(0)
NPETEACFIRZS . LATE 2 # i 5E.
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4.4 i XAEA Formal Model

Al. 3™ (Independence): {Y;(1),Y;(0), X;(1), X;(0)} 1L Z;o Z I/ EC SIELESS LA FE
AREMSL CAnBEHLSER I BENL 2 BT -

A2. HftE (Exclusion): Y;(z,2) = Yi(x) MFTH ©, 2 oL, Z RESEMMAE X kY
REA ST X B2 IRE

R
A3. SE—ME (First Stage / Relevance): E[X; | Z; = 1] #E[X, | Z; = 0]. Z LA SEE T Hik
NI REBARES -

A4. BiFM (Monotonicity): X;(1) > X;(0) X f i (8 <X i)e ANFLE Defiers
S Z BISE N S 7 1 e A Ak IR

BeH N

LATE & B[ % 7 — /B AL 5 SR Z ) e e 4 A BSOS RN T S I, TV Al ot 2 B R AE A
Ha? B b, IV Z Ak “HE3h” X 3R ——H Z K EEHES) Compliers GEESFE) Sk
Ao AT Never-takers fll Always-takers, Z HIZRMAMAE X, B ERIEHRA “ AR nt
IV A . B, IV R BEE IR Compliers FIRLR, AR AEB AN . N XA E X —H 5
AR T T A R

EFE 4.1 (LATE £ #—Imbens & Angrist, 1994). £ A1-A4F, =7 IV &) Wald #3274 T Compliers
89T 34 A 2B

ElY; | Z; =1 - E[Y; | Z; = 0]

= E[Yi(1) = Yi(0) [ Xi(1) > X;(0)] (4.14)

KEEENE: A (414) £ FIE G “ LSEHEHRE LG 7207 (WA . 58
P& e “UEBEFEEEPNERRER T 207 GE—WEBD. MEMHBRBRANAERHRE, R
HIUFIRAE “IRE R AL HHF EFT LG FHA” (Compliers) & I, £ b im0 Lo EE.
X F AR AR T e [ AR B b i N (Always-takers), FRIITHEA “#H3)” 1MHE
WA, T DAARTGTE B TR T8 BE 45 A 13 ok 74 A EldR . R ARLEToig i # A 2= EErh A
(Never-takers), [F/H,
Bea)iE v, PRI IV ATHEST BT A TR EERE “Compliers 113 AL H R
N7, AR R NS, (ATE) . XM ANREWiP, WHAREHEN .
HERR (Proof). [IEEHELE] (Proof Sketch) ] £ 1: RS F. A A1 i), EY; | Z, = 2] =
E[Y;(X;(2))]o A VYA TS AEREAR ) i -

EY; | Z; = 1] = E[Y;(0) | Never| - Pyever + E[Yi(1) | Always] - Pajways

+ E[Y;(l) | Complier] ’ PComplier + ED/; (O) | Deﬁer] : PDeﬁer (4-15)
E[Y; | Z; = 0] = E[Y;(0) | Never] - Pyever + E[Y;(0) | Always] - Pajways
+ E[Y;(0) | Complier] - Peompiier + E[Y;(1) | Defier] - Ppefier (4.16)

FHIRSS, Never-takers fil Always-takers FIIUHETH 25 (KA EATABE Z 28401 U3 AL BARZS )«

ElY; | Z, =1]-E[Y; | Z; = 0] = E[Y;(1) — Y;(0) | Complier] - Peomptier — E[Y;(1) — Y;(0) | Defier] - Ppegier
(4.17)
S 2: NMAREM. B A4 CRFAM), Poeer = 0. KlIE:

E[Y; | Zi = 1] - E[Y; | Z; = 0] = E[Y;(1) — ¥;(0) | Complier] - Peompier (4.18)
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SR 3: DS, AR

E[Xz | Zi = ]-] - E[Xz | Zi = 0] = PComplier + PDeﬁer = PComplier (419)
53?]% 4: H—Rtt{ﬁo %%Eﬁé U\ﬁ" PCOmplier %Eiﬂ%it’ '?%?U/Zx\ﬁ (414) B"]%%o . |:|

AR LXIREZE? (Why This Matters) X552 H % IV ANTHRIIFA R “BDNZ 1 —FHEEZ b
ZERT, T “ARERALHFHF Emsie kb A (ERSES. DELIRTEYH), 2k
—IEBRZ M D7 W T AT E B2 R AR, LS BEEA SR EE
R, DRI IV v R AT 20 A 45 A 17 SR el 4

X —IA%J5E T G. W. Imbens and Angrist (1994) I TAE, IV N “Guit TR” #8748 “IH
FARHELL” —— 5 URIRATT IV & A At 4, AR “TV AR A% T2 — 8 7.

i HEBERRNESEN |

LATE 2ERTZ2ME?

P E . —J7TH, LATE A& ATE——RAREW LS BE L IV 15 R E ) 2] “
i N# 2% —EHESER”. W—J71H, LATE SRR —NEAREKE (ERL5%F
%) 3% Ho ARG AR R —— X R BRI E S T EN: A “AITEANEZHE”,
M2 “EFENEMNBAEFRE” BEER.

— 8 ERE: AR IVERN, REFACL—RG LT ET EH 0t 2R A? KGfET4
B X AR E, 2R AR B LA,

H{EH)F: LATE 5 ATE ATLABZESLIR? [0 2] E—77 1000 ARIBIT. B DY REAA 1) L SE AR BN

rE:

FEELES BB E[Y (1) — Y(0) | BHA]
AT ARk b, B0 RHRA T BR AL RO

Always-takers (40%) 0.05 (5% L5 3EIE

Never-takers (30%) 0.20 (20% 1. INE {EAAT T Kz AL 2 75 X AN )
Compliers (25%) 0.12 (12% L HEME AT kR BN, BE R EERE D
Defiers (5%) 0.08 (8% T %tI¥IE)

WA

« ATE (£ AOBFBHLBMR) = 0.40 x 0.05 + 0.30 x 0.20 + 0.25 x 0.12 + 0.05 x 0.08 =
0.020 + 0.060 + 0.030 + 0.004 = 0.114 (%) 11.4%).

« LATE (Compliers FJFH#0BH) = 0.12 (£ 12%).

o ATTUEZ HHFHLIEHR) = (0.40x0.0540.25x0.12) /(0.40+0.25) = (0.0204-0.030)/0.65 ~
0.077 (£ 7.7%)

FEIXAN R EIEF . LATE (12%) iS5 ATE (11.4%) JEH L. HIX ARG E5—BURT
B IAR N R /NFAL B AR 57 P, LATE Al RES ATE fHZEH . WERARIP) Compliers R A7 2 A
[ 5%, 1M Always-takers (5 80%, HSAARH—/MEYS “dnh” TiX 5% A TR E, B34
THEXT 74 80% FINJLTFRE S HEME . X uie Nt Az IV 4 R, RS &2 “R TR
B EHES ) —HEN 7.

PLEFRATARGN 264 2SLS ffiit. 55 T HASRE S| LATE, &5 1 IV MBS . (HER AL
Z A —BEE RS 559 IV 1 G RAEBHLEE F BRKAT AFE? T B SR RIS LR R IR E B 28
—Fr B F Giit 2 900 B2 3 1, IV AL TFE AT A« BN FAE” AR« BESE XA 7
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4.5 SHERiZERL Monte Carlo Simulation

451 &l 1: BSTRETENER

e/

import numpy as np
from linearmodels.iv import IV2SLS
import matplotlib.pyplot as plt

np.random.seed(42)

B, n = 2000, 500

betal_true = 0.5 # true causal effect
ability_effect = 0.3 # ability affects both X and Y

results_strong = [] # strong IV: pi = 1.5
results_weak = [] # weak IV: pi = 0.1

for b in range(B):
Z = np.random.normal(®, 1, n)
ability = np.random.normal(®, 1, n)

# Strong IV

X_strong = 1.5 * Z + ability + np.random.normal(®, 0.5, n)

Y_strong = 1.0 + betal_true * X_strong + ability_effect * ability \
+ np.random.normal(®, 1, n)

model = IV2SLS(Y_strong, None, X_strong, Z).fit()
results_strong.append(model.params['X'])

# Weak IV

X_weak = 0.1 * Z + ability + np.random.normal(0, 0.5, n)

Y_weak = 1.0 + betal_true * X_weak + ability_effect * ability \
+ np.random.normal(®, 1, n)

model = IV2SLS(Y_weak, None, X_weak, Z).fit()
results_weak.append(model.params['X"'])

results_strong = np.array(results_strong)
results_weak = np.array(results_weak)

print(f"True betal: {betal_true}")

print(f"Strong IV: mean={results_strong.mean():.4f}, "
f"std={results_strong.std():.4f}")

print(f"Weak IV: mean={results_weak.mean():.4f}, "
f"std={results_weak.std():.4f}")

# Plot

fig, axes = plt.subplots(l, 2, figsize=(12, 5), sharex=True)

axes[0].hist(results_strong, bins=60, density=True,
color="'steelblue', edgecolor='white', alpha=0.8)

axes[0].axvline(betal_true, color='red', linewidth=2, linestyle='--')

axes[0].set_title(f'Strong IV (F = 900)\n'
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s f'Mean={results_strong.mean():.3f}, '

o f'SD={results_strong.std():.3f}"')

50 axes[1].hist(results_weak, bins=60, density=True,

51 color='coral', edgecolor='white', alpha=0.8)

> axes[1].axvline(betal_true, color='red', linewidth=2, linestyle='--')
5 axes[1].set_title(f'Weak IV (F = 3)\n'
4 f'Mean={results_weak.mean():.3f}, '

s f'SD={results_weak.std():.3f}')
o plt.tight_layout()

7 plt.savefig('../figures/fig03-mc-weak-iv.pdf"')
s plt.show()

ZRWE: SEIV F, Y A LA 0.5 A0 HE . IV F, S AAMUE R BRfER K,
1) OLS fix J5 M fds ClAif, ROV BE 7 S 80N B, IX1E2 “55 TAAAB MR K EWR

Iy_[l_‘o

FRSRFRISEALIR “FH R 755 1V W R—0 A A OLS Wiz 7 Wiz . (HiX
AMEA R B QAR ESE . ARSI, REINE - MEEHAEFR. TRMEE TR
EMHEEE, IR ES A A TE K 2SLS fTH AR . N E I EE S R4S ARIR L Python A

Stata ) 52 #oR15 .

4.6 ER{4SCEE Software Walkth rough

i

\—

1 import pandas as pd
import numpy as np
5 from linearmodels.iv import IV2SLS
. import statsmodels.formula.api as smf

¢ np.random.seed(2025)
n = 1000

o |# Simulate data: education is endogenous due to ability
o ' Z = np.random.binomial(l, 0.4, n) # IV: X %ZEdvm (0/1)
. ability = np.random.normal(0, 1, n)
edu = 8 + 3%Z + 0.8%ability + np.random.normal(®, 1.5, n)
5 log_wage = 9 + 0.12%edu + 0.5%ability + np.random.normal(0®, 0.4, n)

5 df = pd.DataFrame({

6 'log_wage': log_wage, 'edu': edu,
7 'iv_law': Z, 'ability': ability
s | D)

o | # O0LS (biased)

1 ols = smf.ols('log_wage ~ edu', data=df).fit()

> print(f"0LS: beta_edu = {ols.params['edu']:.4f} "
3 f"(biased upward due to ability)")
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# First stage

fs = smf.ols('edu ~ iv_law', data=df).fit()

print(f"\nFirst stage: coefficient on IV = "
f'{fs.params['iv_Tlaw']:.4f}")

print(f"First stage F-statistic = {fs.fvalue:.2f}")

# — IV / 25LS (formula-based, mixtape-recommended) —
iv = IV2SLS.from_formula(
'log_wage ~ 1 + [edu ~ iv_law]', data=df)
iv_results = iv.fit(cov_type='robust')
print(f"\nIV (2SLS): beta_edu = "
f"{iv_results.params['edu']:.4f}")
print(iv_results.summary.tables[0])

# Extract first-stage diagnostics

fs_diag = iv_results.first_stage.diagnostics

print(f"\nFirst-stage F-statistic: {fs_diag['f.stat']:.2f}")

print(f"First-stage partial R2: "
f"{fs_diag['partial.r2']:.4f}")

# — Alternative: manual 2SLS (for pedagogical clarity) —
iv_manual = IV2SLS(df['log_wage'], None, df['edu'l],
df['iv_Tlaw']).fit()

# Compare: OLS vs IV
print(f"\n{'="'%50}")
print(f"0LS estimate: {ols.params['edu']:.4f}")
print(f"IV/2SLS estimate: {iv_results.params['edu']:.4f}")
print(f"Difference (OVB): "

f"{ols.params['edu'] - iv_results.params['edu']:.4f}")

4.6 #AF %A% Software Walkthrough

|

clear all
set seed 2025
set obs 1000

gen iv_law = (runiform() < 0.4)

gen ability = rnormal(0, 1)

gen edu = 8 + 3xiv_law + 0.8*ability + rnormal(0, 1.5)

gen log_wage = 9 + 0.12%edu + 0.5%ability + rnormal(0, 0.4)

* 0LS (biased)
reg log_wage edu
estimates store ols

* First stage
reg edu iv_law
estimates store first_stage
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s | x IV / 2SLS
9 ivregress 2sls log_wage (edu = iv_law), first robust
o estimates store iv

2 % — Post-estimation diagnostics (mixtape-recommended) —

; | estat firststage /* First-stage F-statistic, partial R? */

b« | estat overid /* Sargan-Hansen overidentification test */
estat endogenous /* Wu-Hausman endogeneity test *x/

* Comparison table
s estimates table ols iv, ///
9 stats(N) star(0.10 0.05 0.01) ///
b0 b(%9.47f) se(%9.4f)

b | % Using ivreg2 (more diagnostics)
; ssc install ivreg2, replace
b ivreg2 log_wage (edu = iv_law), first

4.7 LEREH: XSHBZSHEMOIRE

T RE RO T BRI R 2SLS A . DL EE Sk LS e i —— 15
HES], TABROBOAR “RIBEAS", TR “EHANN Z REE X 1M Y M8 EL
.

WSSV : 1) X 25 BTy T A B o [T .

WESTIIH: I T 1086 SEATAT (U5 BRI, HUEIER LTS U LA S 3R . I
A (R SEHOIT A A2 5, ELX A OB AR RER AR B . — I TV R A
“RATSE USSR B ARG S R AL (N 1 TR R

BN B IRA JL A SRE T PR (1) A3 E— S BT T 8
BREOHEIN, TSR AR AR SRR T CBOR TR R B I IR0 BE): ()
g e —— S AR — A SB[ 3 B A 4 PRV T AR P (%
AT SRR EATBLCRGUE) s (3) S TRIE—— 08 A 2R XU 0T W I S b 2 27 R
(Defiers AAFAE) . ST FBH AN IV fisit, Giles et al. (2015) FIF SO 2E Ar it 0 o
Ao RS, R LI (0 R S E, SAsAR e A AR T R
O3

FTRRB—I8: RIENEMAE 1986 FZATHCEE K T IUEXSHE (tindbst. B, B4
ZAENINERAE “RERZEREEmN” XAR EJIFRAER (7 JLHESET D X8 B
25?7 X LB I MATEIR IV AT otk 7 AE R 2

i

| # BT R E S E R IV IR
np.random.seed(2026)
5 n = 3000

1

\—

# WAEN: 1960--1985 (19864FE RISt HATAL T 2463
¢ birth_year = np.random.randint(1960, 1986, n)
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4.7 FAEER):

# ZUESHE YW (affected if age <= 15 in 1986)
age_in_1986 = 1986 - birth_year
affected = (age_in_1986 <= 15).astype(int)

# BEFR: 2w + KEds + MARS
edu = (8 + 2.5%affected
+ 0.3%(birth_year - 1960) # secular trend
+ np.random.normal(@®, 2.5, n))
edu = np.clip(edu, B8, 22) # truncate to realistic range

# L8 D @ HEMBERMR + GeJ1RE
log_wage = (7 + 0.11%edu + 0.05%(birth_year - 1960)
+ np.random.normal(@, 0.6, n))

df = pd.DataFrame({
'birth_year': birth_year, 'affected': affected,
'edu': edu, 'log_wage': log_wage

B

# 0LS
ols = smf.ols('log_wage ~ edu + birth_year', data=df).fit()

# IV: M affected fF N edv KT EA &

from linearmodels.iv import IV2SLS

iv_model = IV2SLS(
df['log_wage'],
df[['birth_year'l], # exogenous controls
df['edu'], # endogenous variable
df['affected'] # instrument

). fit O

print("= 0LS =")

print(f"edu coefficient: {ols.params['edu']:.4f} "
f"(SE: {ols.bse['edu']:.4f})")

print(f"\n= IV (25LS) =")

print(iv_model.summary.tables[0])

LHHEELHHFRDRE

) S—

clear all
set seed 2026
set obs 3000

* HAEFN: 1960--1985

gen birth_year = runiformint(1960, 1985)
gen age_in_1986 = 1986 - birth_year

gen affected = (age_in_1986 <= 15)

* BEFR: 2Pdim + K@ + s

gen edu = 8 + 2.5%xaffected + 0.3%(birth_year - 1960) + rnormal(@, 2.5)
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replace edu = max(0, min(edu, 22))

* LB G0 @ HENFERMASY + B3 + s
gen log_wage = 7 + 0.1l%edu + 0.05%(birth_year - 1960) + rnormal(0, 0.6)

* — 1. O0LS (vJRERHAETIRVET A ) —
reg log_wage edu birth_year, robust
estimates store ols

* — 2. £\ (Reduced Form) : Y X Z —
reg log_wage affected birth_year, robust
estimates store reduced

* — 3. H—kBt (First Stage) : X X Z —
reg edu affected birth_year, robust
estimates store first_stage

*x — 4. 25LS —
ivregress 2sls log_wage birth_year (edu = affected), first robust
estimates store iv

* — 5. L —

estat firststage /* % i F ittt */
estat endogenous /* Wu-Hausman WAPERE */
*  CH IR B I e o B R AR 56D

* — 6. =FA: WA / F-HB / 25LS —
estimates table reduced first_stage iv, ///
stats(N r2) star(0.10 0.05 0.01) ///

b(%9.4f) se(%9.4F) ///
title ("0, H—MBYS 2SLS ZRXH")

R TR EAS SRR, PRILFERDIZN IV I T BRI .. HIEFEDY IV BERE
A W BRI TR AU RE AR ok — DI AR TE R 17T RERTRL,

WITIEZ — o FEURMIIE N — B IV BIHZ R, J5i5 T REF R 5 st

4.8 EIRXS5{CIBMEEH Pitfalls & Ethics

86

]

EEERONTHREZ GG &2

J

1 HHEIEARE “HE T

IV i SCECH B . BT — 5 X ARSI, AR R LA, HEA
FURIER N4 R R Y. (5 BRSO R R — AR T R () RIS
BN TEEAT ), TRABIEL R GUr e A T -

R BT, FREAIAEE——LARAAKER T LB, £F TaHH g
HeMLME 29 R 8y 42

2. SR IV SRR LR ST

IREARSCIRE T 25LS O B B, (HBA IR AR (reduced-form) AIH—HTEL. 8




(.

4.8 % iR K 5463214 Bt Pitfalls & Ethics

HX—v 3 Z WEVF—R IV 2P RZONER, FNEMMIG TS HER, Hix
HEMERT “HREXLEGHAE”. WREHNAEER AR, A 2SLS ML R—R
WEREKZ A BE —HAE.

AN KZIRE=TKE: YR, F—M A= 25LS,

3. 55 IV Z#

“HRIME—B F =43, {H2SLS R EE” —XA[EEMTE. WHR F IR/, BE 2SLS
SRBTFHEAEREXEAN, HmRTaEoe REMEMGTTRER . 5T AZ SRR
T OLS ik & 77 v)—— 1 OLS NI AR &M A Fil, 55 IV Bfmiz g . AZEHHN
2SLS TEHUMH b “FH R KA w208 55— M B 55 1%

4. LATE HJiRIE

¥ IV A TFEBEON XA ANRPERBN” R R R R TR E v fg R 1
— AN EERRI TR (B, S EE R SUR T A ACR S E NI E R, 1%
TRARM AL BN ] B S SR N O e AR . EBERHET I, X—X o NEE.

ETREB—8: RN EEBES T D, HXSEFEEEN IV it AN ‘G228
HE, LHREM 1227, LEBETRANERREELFHEN 9 FEKI 12 F. R
12% EFEXT “ABLEPR] LS5 HOB A B AL AN (Compliers) FIRKNL. K 553 H SEKF 12
FJa, WG Compliers /& “HBLEANR LS 10-12 FEZ AN — AR R IV
it ) Compliers &[] —R A ? HIRAE, 1R 12% & A8 B HE HAEBTBOR g ?

i

]

J N

5. IVARARESS “RT IV IV?
BRI AN B ATV — X R AR EFERIN R LEs). BEsF 2
B, TE S R = A A

- REMEREMDE? WRBRTES X X HMEEH L Cov(X,u) = 0), OLS &
Tofwm H—80. 1V 19— 8 L R 7 Z A —— Wi 2 OLS A &% i, 1Iv Rifiik
PREAE RS E R . BB NAMERCRIE, HBREEETHEIV.

- REY Z ERYSNEMS? BEEIH ERR R “I5% v iR SCRA IS i ——1 B0
RIVAGATEEN? RZHPTEN “T59 Iv” #7E G Frh g pise skttt . — AT
F0. ERKEBYIV, EE—1Te. EMBEAEN IV B,

. F—MEREBIEIL? WK F <10, HICHME IV @R B E2 M E 0. K3
R IV B3R “HRIE” i IV EH I,

Bk e RARTRAE I AMIELFEE LY EAMBFTE “ 23XV RET X
e Y7, IRAXA IV TR R 55T

{ETRE—18: £ Angrist & Krueger (1991) &SI H, HAEFEHEHEAFTH AL E
— BN RN AR RN 2 3] 55 BUB VAR R AN R . BJS 20T 5% (Bound, Jaeger
& Baker, 1995) AL A ZE R SN Z 18] ] BEAFAE HAM DGR IRIE (InZ=TE RO ZE 7t . A\
FRRPIEE) o RANFREM A FRT? TREARRR “GISM” M “RIEM1L” 200, RERE
PG — A 2
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4.9 BiRE Quick Check
| )

B

Q1. WURTHAESHAERRERMCHRTE CGE—MER F <10, 2KAEMA?
A. 2SLS it B —8, R RARHERES Y K.
B. 2SLS WA FRFEA R 1% J7 [a) ik T OLS fhii%, HArdEiRE K.
C. 2SLS HZhiBL N OLS, P4 i se e A Al Th 45 2R
D. §§ T HAR & ] B n] DU 36 R A & 58 2V
Q2. KT LATE (Jm#B-PIIab AR, PARWRI3E & £ 4 69 ?
A. LATE 4T ATE—1V filitt 2 2 N\ H P2 AL 2R o
B. LATE iR5 ))& Always-takers [JAEBERLN o

C. LATE /& Compliers (IBEF3) [P
SR Y N R R
D. LATE {EARATE L #8 Rl A E #2462 ek A 1

IV e BB HAT M TR R

Q3. RTHMEMEZI W (Exclusion Restriction), PA BRI UEIE 2 21269 2
A PR R ESR TR R Rl WAERE X Y, AReA ML RIE .
B. fERRF RN (—AZ. —AWE XD B, fHi 2R AT ELE J R i k5L
C. et 29 51 & BR A 00 VOB 22 5 BV RN 1) FE A ERARIE, T AEAi St .
D. THAEMHME QAR s S, 55 TV S KR BORIZ AN S U i % -

g-¢0 0-20 ‘€10 ‘¥ &

.

410 AEES Key Takeaways

—S—AAKBIERL: W OLS & “HRI AL (REFHIEE X MY KBTI,
IV e I uE iR PRIEF)— N SIRIEN R LRI L =8 7, e ke W
X XY BIESER RN .. 2SLS X AMEREFER “PIE 7. BB G g, € X RN Ae
Fed g, R T HE0. B Z EsasER R 5 B XM g R “aidok” LY.
{HARZEICAFIX ZFHUIE R R : & R Be s FIR “ o TR AR EHESN A HTLE N7 (Compliers) [ 4bBERL N
—LATE, AReEBHE 22k AN,

1. REM (Endogeneity) )= FZRJE. BRRREMR. WEIRZE. B2 OABER). #%
O Elu | X] # 0.

2. TEATE (V) FEWEWDEM: MM (25 X M35, F>10) AuMEME (72 Rl X
MY, HABPEZIR ). 2SLS Al iH 8 7R L X Se SR R —ET

38



4.10 A% & % Key Takeaways

3. STETE (F < 10) 5% 2SLS fmik Jj H#air OLS fhi%, HARER™E M. AGEREH—
MrEX F Siti.

4. LATE vs ATE: IV 2GR E T4 (compliers) WAL, A2k N HFRNM . LATE
WE JRBRIE CANREHE B fd), WM CEATHM B EIRMER .

5. IRELE: AZFERHREFEAR (V5 2). BB (X % Z) f12SLS =ZikFE. WLRE IV
IIHT R BAZ O 2 R

6. SHIEETMEKR : A RKEBHFASE MR i B W28 4 BN THAREERE 7% 3 S0
BRANBEIS (B AR IR AR 8 ). IV W52 Fuzzy RDD (3f 6 ) IR IHELE

1 J
HoL AR

CBY = TED v iR MAKBUE MR

. BB = (XTX) !XTy —2SLS: BB X P Z R R
e plim BY = ) + SXZY v —Fh: ShREEUN, IR O™ E

Cov(Z

« E[BY] - By ~ (B[BOS] — B1) - why —38 IV (i [ OLS (i Jy [ iics

- sxiz=iBixa=s = E[Y(1) — Y(0) | Complier] —LATE ;&

« Biasovs = Sw - U g As BRI AR: HE OLS EARIE & T

Var(X) T
KRR

« WM (Endogeneity) —E[u | X]| # 0: = FhRJi SRR WEIRE. POt ()
BESE)

- LHAZHE (Instrumental Variable) — PNk AHME (F > 10) + SMEME (FHbiEZ)
)

« 2SLS (Two-Stage Least Squares) —25 —F Bl BN A28 57, 58 W BOR 4l 28 A i (A
BN

o 55 T HAFE (Weak Instruments) —F < 10: iz OLS 5k, trifEiRELE, XTHERE
3 5 AR U

« LATE (Local Average Treatment Effect) —i# 7% (Compliers) [/ BT3B H N, A
T ATE

. 5P (Compliers) —4T ABE T AASEITAS K TREMK: TV ME—BEIRH B0 5
« #FEIRHI (Over-identification) — TABEL TWAELE: AV J BRI HIILSMEYE

JI_IL,%EIEE
o FEAERHEUIESMEME—RER BN S X MG Z AE TR TAKIV, Hifdik 20 7 28
el
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.

« AL IV WE—F < 10 i 2SLS - EANA &g, BIfEZER “ B3 AT{F
« 4 LATE fif# 09 ATE —IV RfTHEF & RN, AR E S 2lek A D

o Rk 2SLS MR E R A XML (Y xF 2) & IV sz O ER, MRS H 1k
_‘[/&

C ONT VT IV —HR OLS AHE M A I, IV RITFEMS . S MR aRE
v

4.11 3§R Exercises

IEieen Theory

1.

HEFEFLRMRAR: WEEBAAY = Bo+ 81 X + LW +u, (B T Y = 85+ 81 X+
E%EWN=&+&-%$?0m@ﬁﬁﬁ%%%ﬁ&ﬁﬂ%—z%~%¢,ﬁﬁ%ﬁ%@
#H OLS 1k

EBIAR (4.4): BY = Cov(Z,Y)/Cov(Z, X) I LEIT 2SLS H JHE S k..

RFE 4 T RN RG (— AW R, — N TABE) % TSR,
IR 42

Bl X

BRI BA LRER 2, M1 Z, AT AWAEZR X. R 2SLS 1 X tnfiiid
Xf Zy Ml Zy ) OLS TRIME . NfHA et s — T HAE “HHRE"?

TE LATE #EZE R, S N85 N DUE: Always-takers (JGi8 WAl #iEE 2 AL #H ) Never-takers (G
WU AL Z AL ). Compliers GESF Z [0 HL) M Defiers (S K ). LATE 5& FH ¥ 5L
P BCHEER THR—287 J9tt A X AMRBEE L5 BRI A RERAL?

BR4RR Computing

1.

i ] Python Y, Stata, LIl —/NEA WAMAE % T ELEA DGP. L OLS Al 2SLS FIfdit
GER, WA B F RN GRY IV RS, WSS IV X 2SLS 4977 [ i A1 2 52
.

CAEH SRR RSB (B =2000) 3k 55 TREASE R, 2SLS A RFEAD AT Z 5K, 1M

H.171 OLS MEZR AR BR T M F -

FHE S (o CFPS B CHARLS) &l —ANET LA IV 0 b1 EFREE: (a) A MFER—
LSS HEEEEURZEE N TR SR, (b) KEEWAXN T L E MW — LBCE Ny
TEARE., E=kKE: MAR. FH—E. 2SLS, HFiTie5E M F i BRI (i
HEZANTHEZE),

1WHERR Discussion
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1.

E Angrist & Krueger (1991) 2 830, AR HEAE K TRERR. R A=
A HA LR ? DAt A N IX — T RAR BRI Rk ? X g an k3L « HEfb 2 A 7R
DR TTITE | 217 o i s YU



4.11 3] A% Exercises
2. REARE— M BURH EH, IRA—A IV AT VRIRATT “ S E RS2 s BRI 20 (R4

B 12%7 o VREIETIXANGRIEIER SCFHE FRM 9 FHEK ] 12 F15? LATE KRR PEAE
X BLARART SN R R R 5 2
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5 HHREYE Panel Data

Jo AR REIRIZ P I, THEEH et b A A —F
HBRBRENASZ T —ARRGK B ART IS HUEPTH ABEI A e MR FE, X
A @M EIE R SR Y

If you can follow the same individuals over multiple years—observing their education, wages, and
Jjob changes—you have a powerful weapon that a single cross-section lacks: you can control for

all time-invariant individual characteristics. This is the core advantage of panel data.

5.1 Z3B#% Learning Objectives
=, IREAS.

o X HAREIE I =M AR Rk ——IR S (pooled) 4[A] (between) FIZHP (within) ——JFfi#
FENA 4 e 8L (FE) RS A2 9 A% S5 1050 R 44

o HES [ E RN A TR Y within transformation fAEUIRE, FFAIBTHFLL AR &8 A] LAgE FE 15 Wkdt
ANEE CHASBERS [ AR AL AR &)

. Ji Stata (xtreg, fe / re) BX Python (linearmodels) fiit FE fl RE %%, Jffi#i¥ Hausman
For e () 45 SR ok 48 SR ik

. ERBE—Br 25 (FD) iR EE, UEY T = 2 i) FE 5 FD £40E E5EM

o IRIEERA N MRS IS R A AT B X Z D IR PR R R AR —
AT I IR SRR EOW A SRS

« J&H] FE vs RE JEFIUAE B AT 98 rTOR K VAR R, IR FIARSOR TR & R £ 2

E
>t
fi

5.2 EI#l Motivation

% 1 T OLS [HIHTH G — MRA PR : a0 SAFAEA T I A& 5= B 1 (unobserved individual
heterogeneity) ——Lbil “Ae777. “ KU RAF 7. “ 30t ” —— HIX e ik 5 5 AR EFH ¢, OLS
o AR BN AR B R

MAERATE 7 — ¥ LE: ER¥EIE (Panel Data) XoF [F] — 2 AMAAE 22/ B 3 ¢ 3 S0
TR 2L 2 BIMERTEERENN “880”, RERENAREREZK, FHNFMATLUSES
ELE B —MAE A IR EAR L RIERR ERIR M.

S8RV B T AR 2 HE (0] -

o FARLHE KA 1k ? CEEBEIR] 3y #E S I L B2 AR A AT Ja LK)
W o B RS 1A AR CERER [F] — b AR SR R = R 0D
o ORI T & S G BRERAR ? (AR — LB AR SCRF B A TS O GTAR 1)




5 ' 4% Panel Data
5.3 ¥ EB2E Core Idea

Y (4559

A

/

4&2::::::::;““/////

MA B

\
4
!
i s 208 (FE) FIFMZ 4R K R (within variation) T Wt
M AEAMAR Z [0 [ 4818 . % (between variation)

Figure 5.1: [HAREHE A 08 ok B MR IR A E Tk (RS, (HREEAAME A AR BE
WS (CHNAE ). FE R WA 5 ——RI[E —/MAEAEX T 3 SIS E N RS —K
W REL XEW®E: R EENE EAZE k. HAEED), ERETEE
FE At 1t

T AR K 75 92 (R A% L

« &G OLS (Pooled OLS): LT n x T MHLIHEAE —EEI R, B MEZER. K& TR
BAFAENE R N ——— MR B BE -

« EEMM (Fixed Effects, FE): ZHENMAIN—A> “ B CR#EEE” (MEREMAZED, Akt
f5L T AN IS TR) A R ANARFAE o 32 I AROUL T v i i FH AR TR AR 7795 o

- BEHLE (Random Effects, RE): K MR BVEAL MBI & (MAFRHESH0, Re5H%
B K. WIRIX BN, RE B FE HA R WRAMSL, RE A,

. —BfrZE4> (First Differences, FD) : X AHAR P IHRI AR AL R, [FIAE T BRAS Bl I 18] AR 40 A 4
WM. T =2, FD 5 FE &4

5.4 IETVEEEY Formal Model

4 1 TR0 3642 T = PR 50— Pooled OLS. FE. RE—ORCLIX . B2 LRI 4L
S A AT RIS k. FRTOSR RSB TR AN A M
AR AT (B 0, THHHRETEE RIS RIE —FoyiE, AR RIS R G A RS
DRI, DYRBEIEE X RE Y BB SAON. G R8T R MR A T B
0, LR - SRR R A R i) —— (R A BRI LS A R 28K
R BIR,

5.4.1 HREENESFEN

FEX 5.1 (HHR G Panel Data Model). Xf TAME i =1, n I #I ¢ =1,..., T, ER¥EIBERE
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5.4 iE XA A Formal Model

HHRAT: BARIREEE 100 MEERMS (Vi) SRERFEAME (X5 KRR, BE T UFE.
RFTEREA 2 AMA S RAENRR—H. KERS. BE— X REFENEANS
A o WARRIE “RIRE 7 X LU R G R ZE T, OLS Al vh k2 (i —— DR M B 11 2 A T e RE 2
T B/, IR ANE RS 2 RN 215 AGE A& RO AR B o T AR R g i g S o
AL “FTAARER AR 51— I —— X2 o — BARARINE AR IR B 5 1%
HERE, Rt I TE 7K

Yie = Bo + 51X + - + BeXpir + i + uye (5.1)

)
F

o Vi — MK AR ¢ KA R
o Xpo —MECERH ¢ 05 EADNERE

o a — MEEBM (Individual Heterogeneity): M4 i [ I A AFEI [ 2840 FIRFAE 2 AT, R=T
Py

o uy —4FBRIRZE (Idiosyncratic Error): [-MACFIS (8] 2546 ¥ BEALEE S

BIEfEIE: TR 5.0) B Y, MERTED R T =)E: %52 X AN (8, FRROH
RRZED, BoRZRMEE “RE” () RARODELIUEEFRGNETY0, 9 =/Z R0 1k
PUMEE (g RTCIEIEHMEELE A RGN . TSR AR RS 7T AR N — f1E: dofT
BRI o WATRT, —BeE §? T KA FE. FD A1 RE B 12X A r] @l 1) =Fh A [F] Seng
—RUPIARREE TR ous JEREE R o TEE

IR a; 5 Xy HK, M Pooled OLS CBME oy (IR 52 A i HA — B ——IX IE A TH AR
HHs AR ) L

5.4.2 BEIEMRI&ITE Fixed Effects Estimator

FE M 5.2 ([ 5E 2SN Ati 1 & FE Estimator). AR ES: M “tEEZE” 2 “tkB2”. Pooled OLS
ook = AR PU R — R A —— ik = th A= . Lo, ATl OLS 8 “H A FIHIR & 7. (H
sk =nrReAK At L 2= DU RE Js, A RITER S 7o FE# 7 —MEEK: K=4FK=%F %%
T—%H, IXHKTZ2V? FuOLbFILEFRELFLET—FH, THKRT Z0? BPARTEEL
RAE B ELRM—rf “R=ARMKE” £ E B B3 7. Xiedn
A7 (Within Transformation) %00 i% % .

—PNEEPBEGTF. BRA =N (n=3), BAFRIM THE (T =2), RELTH Y,
T/ ) SZHEFER (X, ) FIKRR. RBEIE0T:

A Y, (8D Xy (HAE) AWK o (RESD

A t=1 5.0 12 F Cay =42)
A t=2 7.0 14 B (=42
B t=1 4.0 16 H (ag =0)
B t=2 4.5 17 i Cag=0)
c t=1 6.0 10 RE (ae =4+3)
C t=2 6.0 10 BE (o =+3)

BUEMZA N AR S SN, R BSE (V, XD, REFMNEZEE CHE.
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2 (Within

ormation)

5 ' 4% Panel Data

ME-H Y, Y=Y, -Y X Xi=Xy-X,

Al 6.0 —-1.0 13 —1
A2 6.0 +1.0 13 +1
B1 4.25 —0.25 16.5 -0.5
B2 4.25 +0.25 16.5 +0.5
C1 6.0 0 10 0
C2 6.0 0 10 0

HESARBEES. ()a; HET—AM +2. B 0. CH +3 EEZEASWEFELWAE, L
WEMZR. 5 X ZHK; (2) CHIZHEEFREEEN (FFERE 10 4, BrLl C X FE 115
RN ZFE—TFE AR “HBrIAME” il &5 ) A THEM 5.0 #kEl 7.0 (EEM 12 3 14),
B LM 4.0 kE] 4.5 CGEAEM 16 2 17), BHe 5 r8dE & IFERAT: A BZ2—FHEF L%k 1000
JG, BFE—EHHE LK 500 7t FE fhithEH2IXE “AMEpP AR BRI .

B2 e Y. FE @M 4EAZT#: (Within Transformation) JHIR o, BN &2 HAME
18

Yie = Vi = B1i(Xuwe — Xui) + -+ + Be(Xpie — Xi) + (wig — ;) (5.2)

Hh Y, =T Y, Vi Xy R BN o ARERS AL, o —a; = 0, PTEL o B2 TH R
xR R OLS, TS RN FE fhiih . Z4it, ATBUIA n— 1 AMMAREIAZ & (LSDY,

Least Squares Dummy Variables) .

EHERRIE: AN HHIE (5.2) AL Y, /& “i fE ¢ I TR | S Tl m 72407, F
WXy R CitEt IMBE A CFAER T 207 FEAR ERERN: S MANAEETHE
CPI KR, R THEEGEET A CPRKT? XA REREERE 8. X ERS,
ANBE I ARG B R P ——JC IR AR BERLI 2 8 (P AR SR URIRADA IR ORI, PR
—RGPIRIEH I 7o XHUE A FE KN “BINE R RERG”: EARFEIRII K&
Pt A g, R EGRLEIER AR P AR 81424k, FE B 3 & IREHIE 1.

BTk, R — MR RAER ] e A2 (R “PH5, e X, £ —HHE 0—
oy ER— AT B CRBME. XA ELE FE TREFAG I 2 WA, & RIREmT L8 12

1 HEBERRNESEN |

fRI% FE ARY: “ERI—WHHA”

ABRBE /% FF 30 T T BR800 i - BRI L 8 b ok (A, N T3 FE. By FI8 A2
CHIEH T PR R R TR AFAE (R, L, FIARELAE) 26, RIKITE
E#H 1A, TR EL B AR,

KB “ A ARER A AR IR TR AR —— X — N EER Sl . FE B3l 17 ra IR
WA BATIA B RBEEAER B LA, (HE TS Aed il BE R (R 2840 FVRIE R 2R Can =] B
AR AR HANER), 1X& DID (58 5 ) BRI R,

(& J

5.4.3 PEHZIRI{&ITE Random Effects Estimator

FE M2 “Rad—" BAE o M X GRARR, RELEHEFU. ERM 2R —
R 7T AR I A EE R E B CHIBIAE S, AR AR R 5. W R—— R
IR —o; HM X 2RI, IBAMEZ AR WA X AHER, PHiEEiiRd 74
RS . IXESI T A — A B BEFLAS. (Random Effects, RED. FI—ANH % 2KLh: FE B — MRS
Wi ——t SR N B SRR, AHE “AAR” R R G S REG—
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5.4 iE XA A Formal Model

AN BEEAE I A A —— T R <G BB AR A B A 1R — =R, IS4 N E R
BELLARNG TS SR o

E X 5.3 (BN AL THE RE Estimator). E55E1T: FE X o, AL 0% “EERMEAMER, %
HHFU — X2 —M “TIER—T, Aot —A" K5 RE WEREL T — M Rs4e(H 5
B BN o FIFEE, HUCHE R2— MRV “AMERZE”, ARIGLE X WA &R
SRR, HEFIES U, REAER o AF, HER o 5 X AR ZADAER S —an
R RE PO, BRI T “AMERIARL” (D MR Z T ZER” D BKRIEE,
Rl FE SERE I (hrifEiR /N s (HIn SRR A RO, RE ARG BRI o Bifwi “B7 it
TATHER, ZARMA—BT .
RE ¥ o, NBENIAL S, FEHEIN SR

Cov(a, Xpit) =0 XA E AL (5.3)

RIS it 5 A B AR B A, RN R, REMHHT X &/ 23&% (GLS, Generalized Least
Squares) , 8IS 2H PRI E) R S5 D B INBURAS TF R 20 RE AfivH &2 FE A4 a4k v & 1 I ACE
¥,

RIERRISE: R 5.3) BEKRR 22— M 2% TERNEREM, el EA— AW BEANE
GEoesr e AMREy “JRE” SR “iFh” s, PR TE-HERFT: Covia, X) =0
RE— KA AR S IRER R Z DEBZBERA RAERR. XERDEKEZHT AT ¥
FRRAE & (R /1R R B E ). A~ 5iX MR T ae &3 : byl JEm 2
B CFAEMBESREH S BVNIEEETLID, BEHARL s pht . SCEEHGIE: RE 1)
AFAEVE SE A HR T IR 7 Z R E AT E R BT —R iM% (Hausman) A ag4#HI
I, AEEBEREDTE W

B W o, ENE X AR, B4 Pooled OLS & —Ff ULEARAH RN, WAEEIRE
a; + uy FFAEEAR) . RE # GLS B 1E T IX A EAHR, FE OLS A&, HUR Cov(ay, X) # 0,
RE #1 Pooled OLS —FEA—F—— it 47 FE (B FD) &3,

RE At AR LR TEZRIL? B 7S FE 2 4h, REEH — DL En] Db
AR BB BRI il B X S PR IGA  sem ” —— B CanyZe v i i S
) EAEANIEH A, FE LEMITHXAN R2E CeEEAN AR gE 7)), (HRE ATLL (AT
A B R AR A ) B2 o 5 [ R[] 5 R AAE AN A DG —— X AE 5 [ T AR a8 8 2 — MR SR IBA « IX At
oA 85 1R TR ) 530 SR RE B0H L, T 4O S E T FE (S 4a%) % .

RE Z{AT iNAE I FNLRIE)1E 2 7 —DNE I ROBER R, SESpi i — A IO B 7, B s dRAT A
Pooled OLS flitt # & EIk 133 0.8 GRE T AMARFMAMMANKIEE), M FE 53] 0.5 (RHAMENT
BA4) . RE MG THESTELE 0.5 A1 0.8 2 8] RN B —— B ARAL B BGR T — MO8 A IBE S 4.

M BT “A NSRS RAR RIS I RANMA R BRI AR SRR (o2 /) MR 2 18]
MZERIRK (02 KD, N#L 1, RE &1k FE (BONAANE EM A KK, RE HaLFAHED: &
s MR Z TEARAR AT MR N R Eh R K, X #6350, RE #23F Pooled OLS.

X R RE FAE ] Bkl “Hr o ” —— & MR 30 e 75 2540 & o 2eh T8 nl 52 1045 SR/ i
BRI E . XA GLS [PAGHE: /RA R EMHL I E “15 FE £ — fiil2 OLS £ — 7, T ih#iE A
S0 22 -0 )5 25 G50 B AR AU A AR

RE (A SEME e 4 R T — DRI —Cov(ay, X) = 0. WIRIXMEEA KL, RE AR T
HIEE R, B o FIRR “B7 S TATHE. A, AT NEE WX MRS R B &
Zite N —7 1 Hausman £ 5
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5 ' 4% Panel Data

5.4.4 Hausman §§3&: FE &R RE?

E X 5.4 (Hausman % Hausman Test). T [E— 444, FE 1 RE 40 Bl E A —FE. XIRA
IR—— PR T A8 &R 107 AN . (B RARAEAE RE KRR (Cov(ay, X) = 0) Z&ALH], A4
FE F RE #EROZAGTHFE—A “HSL 87, HJE RE BREMf. #ea)ifid, Wi RE MR IEH, FE A RE
At THEAEME A R R NAZARSE CRRICS B 52 6D AR EATRY ZE 7 R BAS K AT B H AR R 22 AR
AR UL RE R 1% AT RE A RO o X & Hausman K56 FIHZ% O B ——E AR IE LR “HEE LT, M
RAERS “RE MBS T RO

HEHEL: Hausman MG IR EER B AREARE. RA— DR ERE TR (RE, HBXE
TE R B R D A — A2 XWUFE (FE, SREERAT AE L AR5 IR%e A FERR A — 48
K—— R AR e, U A AR 2 HE I CUR T DA RSB RAN )y an SR = #E AR
K, BT FERMEZRA B, R 2 328 5 SEAR A 5 EH ] 52 1 A e

Hausman ;% L% FE FIl RE ffi it & -

Hy : Cov(ay, Xpie) =0 (RE —S(HAXO (5.4)
H, : Cov(ay, Xpit) #0 (RE A—F(, FE —F0D (5.5)

(O aSNam=ok
H = (8% — %) [Var(8™) — Var(8') 7 (8" — B") ~ xi (5.6)

Hoh b 2R, 5 H B2 (p<0.05), 648 Hy, Nif#H FE; & H ARZE, T
H 3 RE,

FIERRIR: Hausman Ziit5 (5.6) A% O — A “ 2% R ER LIRS 7 IG5 F (B — BR®) S il
TR B 2R, R XA BT EA 2R R B T AR R R R BN A
2, BHIPIE ST Lo —BURN—RE MBRBCTREF I RAL . WR S BERAA BRI (H RIO,
RE OB B IRMERAR S 1 o VR, X BV — N RAIN : M EERIME 7 £ 2 £ (Var(6™) —Var(6%)),
AT Z 2 f——3X 2K RE Ho &, RE AR, FE T2 “2 HRIIH 7 1GIFXRL | W %
ST %

1FTRE—: WK Hausman £2%0 p = 0.12 (A&, RS RE IR E T REFRGIR . Hib
NHRER T “Outt ARk FE IR ?7 RZEARE? AUMU “F08 Hausman 30 A B3 2
figng ?

i

\—

RX: LA K#E Hausman #56
Hausman £ 56 A . Ja FR 4 -

. URIHZE “FEMREMARBZEGEA AT LR EMER, RMAE/N. FrfEiRK, B
{E R ZAF7E, Hausman f40tHATREAN B #H —— XA EKE RE 281, HEWRE “&
TR % HEORS BRI R 22 7

o EAFFFEAERESE T, MEFREEE S B EM. BRIEREFIEREBE
Cov(ay, X) =0, &BNBKIAER FE.

o QURSCHE B AR AR AR CntEd] . Rk, AR ), FE iEM T R —
UEIN RE R REARME—1IE#, (HIRT ZARHEEEM I R B k.
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5.4 iE XA A Formal Model

5.4.5 BRHEVREIR Clustered Standard Errors

T A KR (K — AN RBERF AL« Al — AMARLEAS RIS I A R ASL I R ¢ = VIR ZE S ¢ = 2
WPRZEMR QX2 RE, BN o FAETRHD, MEIEIX MM 2 3 B R g™
R

E X 5.5 B FaHEPRYE R Cluster-Robust Standard Errors). AT ABEBEMEIR? — NEMBHERE.
BRI T 50 MEE, BANKER 3 MET - RIS TFKEEHE X T G20 . W4
X 150 N2 150 ANMSZ ALK LR, AR iR R K4 OLS R &N+ KIS 2
ML= R (HIX B AR F—NKER =L Z R ACEE. R RESNSE. RN E
EHX . AT R GE R A ——— DN K E T R RS, A m T 4. JRI
“HRUEE” Hstm/ T 150 AL o ARk T 58 4 AH R R WS [F)— 30T i 10 SRR A
A& 10 ANJST AW SO AN B R S A OG . IR AMEIE, FRAE RSB EAUY, RE
By “REREE” AREE .

HE2EE: 0FE AR ZH I S RSN, R AG AR — AN T 52 24 1 AN ST Jist
B ——AR R RGN A F— MG BRI, EIRE RGN M EE R 2. BRhiER
BIEREZ XA “hEE” (pseudo-replication) 5 KL E HAE .

XFFTAREAE, AR NAEAR Z @ IS (clustered at the individual level ):

%@mmquxm*<2km@x>mxrl (5.7)
=1

H Xy RAME (T x k BRERRERE, 6 £H T x 1RERE. BRbAER RVF R —AMEASBIE
B RE,  RABGE AR Z 1R AR 3R 22 2 ML 1

EERRIE: RHBRIER AR (5.7) A Jo LT (sandwich) £5H4. SHZ I TS, (XX)
#1OLS Jr 243t —HE, ISR 17 7RI OLS RERFTAALIVALTE, oI S A A0 25 BAChRE
B P ITHER — A § T T A% “4T67 {E—l——0,0) &1 T x T MR, W1 =1
MFRIEAN £ = 2 MPREL A ARBMDIT % BRI MAIIEA 3T QAR W k.
Uk KRG 240 KA, A RAURIEAE A 8932 2 Ao AN B 8938 £ 2 M3 8, RHH 0 B
Ko TR W n < 20, FEARAERIOHHE AT .

23

LB AT (R —— R R, RALER R R

N, AR

o BIEEEARKRD—uR A 10 MR, REVRERPEHTIEUSIRZE . NN L& wild
cluster bootstrap B 5 {55 [ HERT 715

5.4.6 —MYER{HiTE First-Differences Estimator

HNBIA R o BIME— 715 B—FEFEE AR B e ——MZES (First Differences, FD) .
WUl FE B8R RSN L B CRFIME 7, 84 FD ) EER SE R A R “ EAE A E
W EFME” . WEABEHERE o (KON o TEEFMES TR N0, (HEAE AR -
H AR EANAFEET > 2 W= AfGE XN ER

HEZLL: FE I FD $UG A E R BRI & 775" o FE B73%: BB H— DM AN—F
PSR E, ARG ETN H R EA X T IZAFIMEE m IR R — X & IFR “IXAN HAEX T E
ORI BRI T2 77 . FD Wik BEEESIMAWENHAR T 20 X e i gk,
PR AT R AR “A81k”, {2 FE FHIZ K FPIRE (deviation from mean) , FD HH /&5 W &
(period-to-period change ).
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5 ' 4% Panel Data

KT HNAH (FE) 24, W o BF 7 —FEHE 515 —MZE4S (First Differences, FD).

FEX 5.6 (—BrZ 3 fhitt & FD Estimator). BE5: ATAEZWEEHIE o, ? WAER N AP LTH
jj%%! Y = BlXil + o + Ui (%#ﬂz)’ Yo = ﬂleQ + o + U2 (';%‘:f'i)o ﬁD%VFﬁH?ﬁ:ﬁ/}ﬁ?ﬁ*
oy AP B IR—— KBS 5 —RAESE — FE—— ISR I . X — 25
HERAMEFRE SRS BHh o RwETETFAR, O A mIZ e £ 482 R,

X TARCEHE RS Y, = 1 Xo + i 4wy ONTRITEEISEEE,  BUH B I — I 270

AYy =Yy =Y =01(Xie — Xip—1) + (o — i) + (wir — uip—1) (5.8)

BN o ANBERFTEZRAL, o — oy = 0, DMERBIVER TE TR . WA 5 s {AY, AX, ) i
Pooled OLS, HI73%] FD il & 5.

FIERRIL: J7fE (5.8) M AR EM: il AY, /&2 “ LT3k T 2/07, Ll B1AX, = “HE
ALY x (AR, T oy — S T . FD fliiHE B0 AR BRI CHE LT AERIREA, i
I TR T 2027 KRB KRB TERA o IAME—FA— MR “FEERE” Aai
W fl “ASEMEFERZES”. XWAHHIREM FD 11— MEZERR: W X, RS2 AR
AN R E FRE T —F R 080 1, AX;, FIESFHIR/N, FD PTHi B W A S . FEEid
i “S5BEMImE” GAMUSUEARP 2 2) KRFAHEZ R REE, FET > 3 H uy 751
AN FH OIS 388 5 B

FD &2 FE? i£i%i5F:

5B EE EH

T =2 FD = FE W SR (R SCHERD

T >3, wy JEHIAMR FE EH X FE [ 17 A T s R

T >3, uy FLIEFENLTE FD A% FD JHFREAAIAR, FE MM AR 52 51 N 28 1 7 51 A 5
FRYFENAZ R (KB FD B HA EN AR R “HRKR”

W51 FE=FD M4 T =2). ¥ T =28, FEM4itE5 FDitZ4HM 3 oA,

iERA (Proof). FD B&E: 4T =21, XEEAMET R —ANENTFE: AY; = fiAX; + Au;e FD
fliiHA B = Cov(AY, AX)/Var(AX).
FE B42: ALNEHN Y = X0 + i, KbV, =Yi Vi M T =2

. Ya+Ye Ya-Ys, 1

AN A Gk EEEING (5.9)
2 2 2

. Va4V Yo-Ya 1

Vis = Yio — = ; 2 — 5 1 EAYi (5.10)

FE 1] OLS fli 508 A1 = 5, , XaViu/ S0, K20 RN Vi = —AYi/2, Vi = AYy/2 (X, D,

/%L:
BFE _ Zz[(_%)(_%) + (%)(%)] o Zz %AXiAY; _ Zi AX;AY; _ BFD (5.11)
b Sol(—259)2 4 (854) CoYsAxE o Y Ax T '
ik, 47T =21, FEMEFD e eMARN AL . 4T > 28, WEAHEN—FE &
T X6 BT AT RE I 22 43 AT SIS Ak T = O
FD I EBR 14
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5.4 iE XA A Formal Model

« FD {48 T — IS AT DMMAN T — 141 E3), 2 T RN EERBUEREIR.

o FD ZRHFSRINANEZAF: ElAuy | AXy]) =0, ZEMT Eluy —wi—1 | Xig, Xig—1] = 0——
bt FE (7 A SRR (Bluge | Xt ., Xop, o] = 00 WSS, (BFE— R R F# 257 A K.

o IR & (ARt 7 FD P RIREEH B ——FD ASREMG T AN 22 8 1 R 4L

ETREB—H-: BOARE 0 n =500, T = 25 BJIHRESE . RIHE u, RFEILEE (SFERM
TR K AMEHBEE M AR KD o VREZH FE i&/2 FD? 4@75: 7% FE AL A HAE AR TS L T
SRR TR R 38 AT A M ——1E 25 IR AR St — MR, AT PR A %
“Toge” FEI?

5.4.7 BFEITERRNEIFISRI Cluster-Robust Inference Guide
B PEANMARJZ T S22 A B AR (R Z 10 2 el 55 B R 2282 DL & B H 1 S FH R SRAE 2K

1. MEAEEEZE (Cluster by Entity): FIHREHREMERINIESE . R GEAEEAMAZ AL (A0
A RBHIRE . PRGBS SR, HFE— /N ANTEAFR PR ZF IS, s AEA
WERE R T2 95% IITHIR B 3% 5%

2. BEEEER L (Cluster by Time): 4 T B K (41T > 50 [ ZWTHIAR D) HARFHC [F]— B B 4 1)
MR AR DGR S&E o s BT 50 ANE K (1) GDP 8K ——[F— T f B X e 2 28k 4
pRfELA 3L E R . RSB RIRHOWIAR (n KT /) o, BEZIEREFEALE—F RN T
KA (T <100, FREHEEA L LSRN .

3. MEEFE (Two-way Clustering) : AL AL & R B A& MK Ao i 1] & d & AL HLARIE I 4E 04
A PN 31 A SRR By 3 PR A T A D IS o B e A A - A 2 T PR R AR T B X A
A5 ) BAR TEAEM < FF4 2254k, Stata SCHL: reghdfe y x, absorb(state year)
cluster(state) (Cameron, Gelbach, et al. (2011) $24t 7 XU A BB AHESL; Cameron and
Miller (2015) F2AE [ S HEWT I 52 BN FHHREI D o

4. EESRAERE (Cluster at Higher Level) : AIRAIAEH R A (UNBURAER HZ AL
EARIBEE R MEZTHD, W AL E Y BGIAEE R E—RELZEmE, mIEAMEZEm.
X2 LI FH AR R 22— AMAZTHAA 10,000 ASHLIME AL BRAN AR 77 2 TH AR ——FE I T 2
IR 50 NI, HIRZ NERMIEMAR R, S EWRHER™E T .

SUENBE: KR LB IHZM 7 WERAFIEEEANZ MRS, el BRI 342
BAAEBNEI AN ——AERADZERE MPEFENEZ DR (WAME < E4), fERTE R
RIAAS o ABAERUE Fik.

(1) MK MR — MR,
(2)  MEift. BOREREIZL - BEERE ARMEE D;
(3)  FERMMR T IRK — 25 I 18] R B 7] 2K 5

W
(4)  FHRH < 20 — FHJE wild cluster bootstrap 55 /N REREEIE 774

XML R B A R OB ) BB ARG —— R ATHE R R X, WA &R IB .
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5 ' 4% Panel Data

Table 5.1: [HAREHE (d1H 71200 b

Pooled OLS FE RE FD
HEE o 3 =M™ =
¥ Cov(a, X) =0 P 52 3
fEFH N R 3 = w2 (ED)
A5 FH 21 [R] A8 57 = 5 o e
B AN AR AR B R AL = O e
T =2 BT — FD — FE
W (F RE B AL A& SR = Hh
— M & RE R KAL) i PR &

5.4.8 FikXItbE

5.5 S45RiZtE]l Monte Carlo Simulation

BUTH L AR ERiE T 24 Cov(ay, X) # 0 B, FE —31fi Pooled OLS 1 RE A—%. {H “—3%”
e NRBEAME R —E A BRFEA CLEAPRSERS A n = 200, T = 5 FIHIBO o+, fiREEAE 2 K?
RE AN — SR SE B P — AN B i 22 58 2 PT DA 20 B /)N il L2 S8 ] 8 T e ) e, e 4 ) T Rt
SORFRIB L, BT R BB AT I T R BRI IE R AT L “F W B8

BT e 7S DGP A& A AT I AME R o, H ooy 5 X K. HUEL Pooled OLS.
RE 1 FE 2RI

|

. dmport numpy as np

\—/

> import pandas as pd
import statsmodels.formula.api as smf
1+ from linearmodels.panel import PanelOLS, RandomEffects

s np.random.seed(42)
B = 2000; n=100; T =5
s | beta_true = 1.0 # true slope

o results_pooled = []; results_fe = []; results_re = []

2 for b in range(B):
3 # Generate panel data with correlated individual effects
4 alpha = np.random.normal(@, 2, n)
# Expand to panel
6 alpha_panel = np.repeat(alpha, T)
id_panel = np.repeat(np.arange(n), T)
8 time_panel = np.tile(np.arange(T), n)

X correlated with alpha
= 0.5 % alpha_panel + np.random.normal(®, 1, n * T)

np.random.normal(0, 1, n * T)
beta_true x X + alpha_panel + u

< c X *

df = pd.DataFrame({
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1o

b0

5.5 F4%FFIEH L Monte Carlo Simulation

Yo, 'X': X, 'id': id_panel, 't': time_panel
)

# Pooled OLS (biased — ignores alpha)
pooled = smf.ols('Y ~ X', data=df).fit()
results_pooled.append(pooled.params['X"'])

# Fixed Effects (consistent)
df_idx = df.set_index(['id', 't'l])
fe = PanelOLS.from_formula(
'Y ~ X + EntityEffects', data=df_idx).fit()
results_fe.append(fe.params['X'])

# Random Effects (inconsistent alpha correlates with X)
re = RandomEffects.from_formula(

'Y ~ X', data=df_idx).fit()
results_re.append(re.params['X'])

results_pooled = np.array(results_pooled)
results_fe = np.array(results_fe)
results_re = np.array(results_re)

print(f"True beta: {beta_true}")

print(f"Pooled OLS: mean={results_pooled.mean():.4f}, std={results_pooled.std():.4f}")
print(f"FE: mean={results_fe.mean():.4f}, std={results_fe.std():.4f}")

print (f"RE: mean={results_re.mean():.4f}, std={results_re.std():.4f}")
print(f"\nPooled OLS bias: {results_pooled.mean() - beta_true:.4f}")

print(f"FE bias: {results_fe.mean() - beta_true:.4f}")

print(f"RE bias: {results_re.mean() - beta_true:.4f}")

\—

clear all
set seed 42

local B = 2000

local n = 100

local T =5

local beta_true = 1.0

* Store results

tempname pooled fe re

postfile "pooled' beta_hat using pooled_results, replace
postfile "fe' beta_hat using fe_results, replace
postfile “re' beta_hat using re_results, replace

forvalues b = 1/°B' {
* Generate panel
clear
set obs "n'
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5 ' 4% Panel Data

9 gen id = _n

b0 gen alpha = rnormal(0, 2)
1 expand "T'

b2 bysort id: gen t = _n

bysort id: carryforward alpha, replace

b5 gen X = 0.5 x alpha + rnormal(0, 1)
6 gen u = rnormal(0, 1)
gen Y = “beta_true' * X + alpha + v

o * Pooled OLS
B0 reg Y X
i1 post “pooled' (_b[X])

b3 *x FE
4 xtset id t
b5 xtreg Y X, fe

6 post “fe' (_b[X])

s * RE
9 xtreg Y X, re
0 post ‘re' (_b[XI)

s postclose "pooled'
i« postclose "fe'
postclose “re'

7 | * Summarize Monte Carlo distributions

s use pooled_results, clear

ko summarize beta_hat

50 display "Pooled OLS bias: " %6.4f r(mean) - ‘“beta_true'

> use fe_results, clear
5 summarize beta_hat
+ | display "FE bias: " %6.4f r(mean) - ‘beta_true'

« use re_results, clear
summarize beta_hat
s | display "RE bias: " %6.4f r(mean) - “beta_true'’

TRERLESR : 4 Cov(wu, X) # O I, FE ByFMEEE g™ = 1.0 (Jafw), T Pooled OLS 1 RE 3
EARGMEHME 1.0 XEMEER T FE X “ABER [HAR SRR K%RRe ). BAARkd, 1
IRIGBELH, Pooled OLS MM KLIFE 1.25-1.35 2 1] (1o BARRZ) 25-35%) , RE MUMREAELL (H
HNEAREK Cov(ay, X) = 0 £ DGP AL, 1 FE MIMELE 1.00 fi (iEIET%F) o fhiz

TR T o 5 X BIARSTT I

WRARI DGP 250N o; 5 X A%, Pooled OLS F11 RE 1

Rt L, ARA] PARI BTG 88 alpha Al X (55 & (ELindt 0.5 * alpha_panel B -0.5 *
alpha_panel), FEHIEATHHNL, MR . KPP “HBEIUIGIEE S 168712 SHERF 7L

F AN TR ———3 00— AME T BT AT ER, 5 MEBDRRIRE ILE.
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5.6 A5 Software Walkthrough

i EEBERMMAS S |

R E AR B AR 5 AT EE R BE EE

IR R T —ANEERAERZI R EO) ——H = AME TR — A 8 = 1.0 RS

Pooled OLS: “FRATEFARFIH NE LA BT Bt — R EH .7 S5 5R: B e 1.0—
[A°A Pooled OLS 8 “iK =FI AR (RAFBO” M “ZPHAE CRAEMRKD” BE—&ZhE,
VG T “REZR” M “HIEME RN,

RE: “FTAMNBFIRIATTREAR], HIRMREIXLEAF ML —FIRE T2 AR, 7 45
B BARIRE 1.0—FEXAMERAEB T (i) R, EESEZFEHRE T, XA
BRI & 26 CEAFRAIL ] Gef EAF 8 EE, T4 0 B n] A S ECE R EE ...
FE: “FKAHRE CEA RN AR AR AR IEN N . IRRAE SRR ? Fine——HR A K2R T
(BLEMIR vs EEMRR), RIRERMEZESDHERT " &8 [ FHEET 10, Ti.
TXANKE B AR TR B e B 2 . FRRIEMRBIEEHRAIER, FUBAFERAEE
R

(& J

5.6 ¥X{H3SLIE Software Walkthrough

SHRF RIS RN GE T L 50AE T FE (M5, (H BB SR T X (2 — 0 BRI B e —— R &
FLHIE WA F Python BY Stata —5—BHuAlTH. AGIGAAREE. I A9 8CEE S8k DA— A BAR I ECER 1)
B —— A TR L R — N1 5, RS L1 se 8 TAERAE: W EE Az sl BB Y
WE . MFEEAE L E] Hausman 5%

|

1 import pandas as pd

\—/

import numpy as np
from linearmodels.panel import PanelOLS, RandomEffects
1+ from linearmodels.panel import compare

# — 1. BRI ER TR —
np.random.seed(2024)
s n_cities = 100; n_years = 10

o | # I TH AN AR AE
i city_fe = np.random.normal(@, 1.5, n_cities)

i3 | # AR
. data = []
for i in range(n_cities):
6 for t in range(n_years):
data.append({
s 'city_id': i, ‘'year': t,
9 'city_fe': city_fe[il
20 B
. df = pd.DataFrame(data)

# R TR I RRE R Ay A 5 )
. df['min_wage']l = (8.0 + 0.3 * df['city_fe'l]
+ 1.2 x df['year'] / n_years
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5 ' 4% Panel Data

6 + np.random.normal(@, 0.5, len(df)))

s | # Rk (2R AR T BRI T AR AE 2 )

o df['employment'] = (500 + (-2.0) * df['min_wage']
b0 + 5.0 % df['city_fe'l]

1 + 8.0 % df['year'] / n_years

» + np.random.normal(@®, 20, len(df)))

4« # Set panel index
s df = df.set_index(['city_id', 'year'l])

57 | # — 2. Pooled 0OLS —

s import statsmodels.formula.api as smf

9 pooled = smf.ols('employment ~ min_wage', data=df).fit()

o print(f"Pooled OLS: min_wage coeff = {pooled.params['min_wage']:.4f}")

> |# — 3. Fixed Effects —

s fe = PanelOLS.from_formula(

ha "employment ~ 1 + min_wage + EntityEffects + TimeEffects',

5 data=df

he )

., fe_results = fe.fit(cov_type='clustered', cluster_entity=True)

s print(f"\nFE: min_wage coeff = {fe_results.params['min_wage']:.4f}")
o print(f"FE: SE = {fe_results.std_errors['min_wage']:.4f}")

1 |# — 4. Random Effects —

> re = RandomEffects.from_formula(

53 'employment ~ 1 + min_wage', data=df)

+ re_results = re.fit()

55 print(F"\nRE: min_wage coeff = {re_results.params['min_wage']:.4f}")

# — 5. Hausman test —
5« from linearmodels.panel import compare
o hausman_result = compare({'FE': fe_results, 'RE': re_results})
L print(f"\nHausman test:\n{hausman_result}")

—

1 clear all
> set seed 2024

o | x — 1. AR RS —

s set obs 100
s gen city_id = _n

gen city_fe = rnormal(0, 1.5)
s expand 10

o bysort city_id: gen year = _n - 1

1 |gen min_wage = 8.0 + 0.3%city_fe + 1.2%year/9 + rnormal(0, 0.5)
gen employment = 500 + (-2.0)*min_wage + 5.0%city_fe + 8.0%year/9 + rnormal(0, 20)
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5.7 RAEEH:

xtset city_id year

* — 2. Pooled 0LS —
reg employment min_wage
estimates store pooled

* — 3. Fixed Effects —
xtreg employment min_wage i.year, fe cluster(city_id)
estimates store fe

* — 4. Random Effects —
xtreg employment min_wage i.year, re cluster(city_id)
estimates store re

* — 5. Hausman &% —

hausman fe re

* — 6. XTHFE —

estimates table pooled fe re, ///
stats(N r2_w r2_o r2_b) ///
star(0.10 0.05 0.01) ///
b(%9.4F) se(%9.4F) ///
keep(min_wage) ///
title ("l T BB A TR A"

* — 7. il reghdfe (mim4E FE, #its) —
* ssc install reghdfe, replace

reghdfe employment min_wage, absorb(city_id year) cluster(city_id)

RAK L 53 % Empirical Application

5.7 SEIEER: REIESEIL Empirical Application

B S Ay F T — AN WAL PR RO R B R RIS AR . B AL FRATIE XA TAET R B — AT
I FLS A s e s RSSO o B T T AR R, R A T BRI L B R S . IR AN R
B BV T2 7 Bk T LS A b g A Pk s —— 3 X B v . IR . DU R E——i R E
B FEfE—/NEIN “ESL” BRI s i .
fHoREIRE: e EIW TR, 5K % LR Tk

R B 200 N EIRTT < 10 £ (2014-2023) FIEARESE, S5HRMEIE. /K. GDP
AP EEF(E B o

i

1

6

\—

import pandas as pd
import numpy as np
from linearmodels.panel import PanelOLS

np.random.seed(2025)
n_cities = 200; n_years = 10
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6}

# #4343 Panel Data

s | # R EI T IR R (D

o city_data = []

o |for ¢ in range(n_cities):

! # YT [ R R AE

2 region = np.random.choice(['East', 'Central', 'West'], p=[0.45, 0.30, 0.25])
3 base_employment = np.random.normal(100, 30) # Jij A

5 for t in range(n_years):
6 year = 2014 + t
# AR BEE T EF, A2 X R
8 min_wage = (12 + (1 if region = 'East' else 0.5)
9 + 0.8 * t + np.random.normal(0, 0.3))

)1 # ol HED - RIRRLEE. 6DP. #EFH 5w

2 gdp_growth = 8 - 0.3 * t + np.random.normal(®, 0.8)
3 log_emp = (base_employment / 50
)4 - 0.08 * np.log(min_wage)

5 + 0.15 * np.log(1 + gdp_growth)
6 + np.random.normal(0, 0.1))

b8 city_data.append({
29 'city_id': c, 'year': year, 'region': region,
0 'min_wage': min_wage, 'log_employment': log_emp,
b1 'gdp_growth': gdp_growth
b

. df = pd.DataFrame(city_data)
s df_idx = df.set_index(['city_id', 'year'l)

# — FE flitt: SR + SE4 02 —
s fe_model = PanelOLS.from_formula(
bo 'log_employment ~ 1 + np.log(min_wage) + gdp_growth'
ko ' + EntityEffects + TimeEffects',
1 data=df_idx
2 | )

s fe_results = fe_model.fit(cov_type='clustered', cluster_entity=True)

s print("= HERMEITHESH: @Rk FE i =")
i« print(fe_results.summary.tables[1])

hs | # AR

o elasticity = fe_results.params['np.log(min_wage)"']

50 print (F"\n& & Tkt {elasticity:.4f}")

L print(FUMREE: BRI %A Bk 1%, silkARk {elasticity*100:.2f}%")

\—r

clear all
set seed 2025
set obs 200
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58 % iR K 546324 B Pitfalls & Ethics

+ gen city_id = _n
gen region = runiform()
s gen region_cat = "East" if region < 0.45
replace region_cat = "Central" if region >= 0.45 & region < 0.75
s replace region_cat = "West" if region >= 0.75
o gen base_emp = rnormal(160, 30)
o expand 10
1 bysort city_id: gen year = 2013 + _n
2> gen t = year - 2014

i« gen min_wage = 12 + (region_cat = "East")*1 + 0.8%t + rnormal(0, 0.3)
5 gen gdp_growth = 8 - 0.3%t + rnormal(0, 0.8)
s gen log_emp = base_emp/50 - 0.08*%log(min_wage) + 0.15%log(1+gdp_growth) + rnormal(0, 0.1)

s  xtset city_id year

o | * £ log(min_wage)
. gen ln_min_wage = log(min_wage)

* — RHEE N —
»  reghdfe log_emp ln_min_wage gdp_growth, ///
5 absorb(city_id year) cluster(city_id)
s estimates store fe_double

s | * — iR —

o esttab fe_double using "../output/tableQ4-panel-fe.tex", ///

bo replace label booktabs ///

| title("BRC# Sutdk: STt FE it \label{tab:panel-fe}") ///

b2 stats(N r2_within, fmt(%9.0f %9.3f) ///

s labels("#:A&" "Within R-squared")) ///

B4 b(%9.4f) se(%9.4f) star(x 0.10 *x 0.05 **x 0.01) ///
mtitles("log(Employment)")

SERBRIL: SRR, RIS B #YEZ )y —0.08, BIRAR T4 Bk 1%, il
P2 0.08% . XA THER] A ABER A AR R TTRRAE GERAZ B L SR DL A E TR
TR . (HAEREER: (1) WREIR T BRI EA S gk di i Bz (RUBSLVE (W R), FE A
EABEMEDL: (2) I RAFAEBEIS A2 It e AL & Can A 9T H 65 i) AR 55 S ), FE ASBEAR IR

——IX it B R 1 R AR ) S

5.8 IR S{CIEPGME Pitfalls & Ethics

AR Kt 7 ik BB SR Th RE 5K, (EAE N F PR e 1 4 S eRidt 5 IR . VP2 DRSO I “ R34S
R AURAT AL B IR Z T K FE AR, SEbr R Db AFTHTER 1 DA R R UL AR X
——EAITEE— A H N R IR P R R R 1) AR R L. R AR T AR R VA Z R T, S I

PO e & — MR E Co
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5 ' 4% Panel Data

| ]

1. “Fki0 FE RiiZH TN EEREE”

FE R 7 7~ M e 1) % A IR st A & o BE IS 1] 2246 PR VR ¥E A R (time-varying confounders)
WFEEHH & R HARER . EMLTFE . T %——TFE ik, X2 —MEE LT
T BB R

MW : EFEZG, MEZRAESARMIT TR T2 TN, S5 TRONTRAR
2. ZMEREEM

TR A R BR R N AE MR R TH R R (i R &R A, WERAN BRI . f§
RBON HERZ) et B A EN, SBURRMEELER.

f& Stata B, KIZEIERE xtreg y x, fe——Z Ve E cluster(id) 2 robust.

3. FE 5 RE By “#I0E1%EFE" @7

—ER AR [ Hausman f03e, fdeAEEHH RE, EF WA FE. XUk kE&3, (H.

o K36 power A AEARAK CNEEARTR TEiEAS I H w22 )

o TR A AR FE CEERSF), S D)3 RE 75 2 3AEW A eIt
Hil: R FEAREWEZ R AT H E—&, TURREFBBEAMT LI —FK. R R—F,
VAFE R B HF £ REMA—E YRR,

4. $EIRAVEA R? %

Stata ] xtreg, fe it =" R?: within. between. overall. within R? &% if& T OLS [ R?
—XEIEHM! FE L TAHRES GEFE 5B RRRK—HH5), within R? = 0.05 AL
FRAURYF . AEE within R? Al OLS f) R? Xt

(&

i

\—

B RS :
Q1. [EXMM (FE) flitt & R BRI Wl L8 & 1 R 402
A A BZR, T2 HEE A2 1L

B. (i A1 224K AR
C. UARER RIZAL AR & Aol RS
D. U2 E

Q2. Hausman Fr40 1 p = 0.23 CAEZE ). LURBIASZ5 0 Al 2
A. RE —ERIEMKI, Ri{ff RE

B. WA REYEIEL “Cov(oy, X) = 07 BB, ERAFHBIAMERMES
HACEAHIR, NS FE

C. FE f RE 52 &#H A, AIDMELE—A
D. ¥ I, ASgeAd AR v

Q3. fE—>n =200 K4k, T = 8 SFRYHEMR A, ARG RBOR (F£ 30 MEM)Z AL
) XF MV TR IFEN o ARIEETR NAZAE AN 2 1 SRR ?
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5.9 AF & % Key Takeaways

| A]
A= 1
AR (B2 BCH R D

O 0 w >

0-¢0 ‘420 ‘€10 ‘&

5.9 AEE T Key Takeaways

ETRE—M8: [mH— R REH Ay IE AR H AR EE TRAR. 756 1 Pooled OLS (il F{EA fi)
FE (Faf#{H AR B RE (R BB B 5%) FD (EDWEFEEME ) . Hausman #0536 (FEARMUERS) FE
FbER CHEURAGR AR 0 B2 M) . N IR R — iy AR BRI, A ZESEHTIT Stata B¢ Python
— SRR A=A (1) FAORE X AR R ? AMRBER (AR ? 38R AR AT R
AT (2) AR OIBLR AR ? BRI [AAZ ) (7T AR FE JHERD, I BEI (A 42 1L (FE
WIEHEN F1) 7 (3) FBLZAETEAZ MR ? I =AY 56 & FLARUE R IR R BE —— T A 2
S RALBRAFER NG T R R 5E

1. EWREEEIZ OIS BT “Re 7 EMERTE o, RE o ABEREIAR{L, ]
LB 2H N A e (within transformation) YH R I 50 .

2. BIEMR (FE): WU HIANA A 2R BE I 18] 1A RAR BN o Xt ANl [R) 2240 (138 A2 B B AT
FFE e M T IMAAMEEN AR (LSDV). fERZHAVFHMT, FE 2EBINERE.

3. BEHLIR (RE): &% Cov(wy, X) =0, {81/ GLS AN FIHANFIA IR A 5. L FE HAR, H
FE 228 G 30 X — (B H AN AL

4. Hausman #3538 L% FE A1 RE I R ZE R . p < 0.05 FJE48 RE — 2. (HAZEY UK —1an
RE® Lo, 5 X Mx GEYEZ), HIEMH FE.

5. BRAARMEIR - ASCE 1, 7] —AMARAS RN SYT 1R 22 A 5K
ter by entity), 750/ EARfARAEDR .

6. SRIEETHIEAFR: FE (%088 GHERABER (822 (LR IE ) B (A DID (55 5 &) ——
B “MRAAL” IZEAE 2] “AEPERTE « AREERIR” B AR R SR T
(555 3) ML,

1 ] \

LA :
e Y=Yy — Y CHPNASH — RS RERT 1820 A R R o

- H = (BT — B%)[Var(8T) — Var(8%) "1 (8™ — B%) (Hausman %titi) —Hid
Cov(a;, X) =0

FRvEE R AU M JZ TH 5 2 (clus-

° V'r‘;clustered(ﬂf) = (X,X) -t < :;1 X;ﬁzﬁgxz) (X/X) -1 ( %%*’]—_‘){ﬁi% ) _ﬁi’q:/l\,ﬁg W %’fi%ﬁ;
AR
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5 ' 4% Panel Data

.

KM -

EHEIR:

o AY; = 51AX + Auyg (—Mr £ ) —FD JHkR a; B —Fh 7 =

BFE = (BIP 24 T =2 (FE = FD #nfl) — P TR & PRk 7 A5 St

o [# %8 %45 Fixed Effects (FE) —H4H N4 (within variation) R% &%, HIWEERITE AN
I N 1) 28 A, ) it AR B

o BEHLALS. Random Effects (RE) —ff 15 Cov(av;, X) = 0, F GLS [F] i F1) FH 25 P A2 ) 2% 5
A RUE R B 58

+ Hausman % Hausman Test —[t3% FE 5 RE REE R, p < 0.05 BHE48 RE — £
o REFrUEIR Clustered Standard Errors — & 1E [6]—4& N 1% 25 ¥ 71 40 5% 5 BRI bR UE R AL
« —RZE4) First Differences (FD) —X AHAE AR AL M55 5, T = 2 W5 FE %54/

« HNAZH Within Transformation — &N R EMEIE, ZOHHIE o —a; =0

- “H FE iRt 7 A BIRAR E 7 —FE REEHIR R H TSR R, NARRBRR
A7y 7% S =z il

o WRERANE AL HL I 2 TH BB —AMEZ A 10,000 SHEIIEBURANAE B H AR, 440
ERF R,

o PR Hausman K36 —/MEAR T HRILE power 1K, SEHFERIAN o 5 X HHIH N ER
INMEH FE

« % within R? 5 OLS R? %ftb—FE &4 74847 GEF 5 RZRIEKE) , within
R? = 0.05 MR ZE

5.10 2R Exercises

IEieen Theory

112

1.

ES4H N A (within transformation): 5 H 171 FIRIER, VN A o TEIREMEE G
B bR UEBHE A AL THE R OLS A 3.

M T =20, IEW] FE it &5 FD (—M%5a) fhitEg g 6, w4 mmE.

- SEREAT AR AR A () R B R EAE FE RIRER . AR AN AR R Z;

XY AT RN, 3K RNAE FE AR B2 17

AEREMERF, HARAETN vy = ar + wie S Cov(vg,vie) G ¢ # 8), FeAEREIIH4 RE

£ g GLS 1 3F OLS.

. Hausman 35 FERE 2 Cov(a;, X) = 0. WRFEARE n R/ME T 1R X, Hausman f% )

power £ EHATAHRE? WHR T = 2, Hausman KT TR A1 D& S AL ?



5.10 3] A Exercises

R (4En Computing

1. f# f Python [] linearmodels Y Stata [1] xtreg, 4L —4 Cov(ay, X;;) # 0 IUTHIAR DGP. 4
Attt Pooled OLS. FE Al RE, EG# =AM THE R R FIFRAER . WA e B s40?

2. FIZHFRIBIRALE: Y n FE (W n =500 H TN (T =2,5,10,20) i, FE [ARER A
AR ? RE WIARHER A ARL0 2 P38 TR 22 S R A RIS 246 /N ?

3. AT B SR AR Can R T SR S TR A, 5K World Bank $RAEES E AR, it
— AN 5 BN (AN FE + BFE] FEDo fR75: (a) within R%; (b) RIArifEiR (R T/E XK
FEHEE); (o) KT ENEE XA,

4. B —NEA T RALT MR DGP (RIfEE—REREI A48 X5 X 1Y #RAH G AR
B Wi)o Bx: IMAMATFE f5, WRAFRRES W, S8R E . X —RiRETF &S5
AR A A2

1WHEER Discussion
1. fEATFEASSER T, A A [ 8 RN + S [ 88 U bR E . VRN IX 2 PR 5
FIR NG ? FEAHAE 0L NI 2 28451 Ui .
2. BBARBETT “ B T BB 2 ” isF, AER 73T FE + FA4n FE. — M d R 45t “ &A%
TR E LT IR AR A S L, R T8 ARk v] G5 ol (1) = AT A A 0—— X id
ST TEAS AN 7 URWHAT (RIS 2 THIAR FE SRR HRIX A ] @ 2
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6 WEERX
Difference-in-Differences

do B —RHFE AL RHR L, @G — R R EA—AR G BT “BRATE” «
CRABR” WEFRBABARAL? THARE £ 4% (DID) ESHAL: AATK
R R X AE A IR H5E (counterfactual), 5414 M 40 2E ) & Wk &9 i 1a) A% 4,

If a policy is implemented in some regions but not others—can you identify the causal effect by
comparing “before-after” x “treated-control” differences? This is the core intuition of DiD: use

untreated regions as the counterfactual, controlling for time trends common to both groups.

6.1 I B#E Learning Objectives

AEE, RRERES:

o 2 x28M” T DID &, JFEOSKERE “XE 5 Qi Fr 4 a) G e 22 5 AN F
EFEES

o IR (event study plot), HIWr-FAT &SR TS

« J TWEE [B1J5 CEANMARI 1] [ @ 28D fliih DD B, R R fop 6 FATRBBET
T AN R G (i i 1 5

- ZWiAZH DID (staggered adoption) H'[f] negative weights [ @, FEMERE N4 %% TWFE 7
S SO AL BRSNS AT R A A R

1
ot

« F Stata (csdid/did_multiplegt) B Python 5Z¥{ Sun-Abraham 5 CSDID ffi i1 &, B IEAC4H;
DiD H (1) i i

o FESCIERSCH AT « FPT T + R A TR =B B IR DID 45
R

6.2 Tl Motivation

MG AL 57 BhA T 5K, ABVEAL 2008 8T (57306 [FVE) TR E AV A TR .. RAGEREHL
BC CERBNEER” N CAERENERT ——IEER S 1. HAREIE, HEX R R BT A ] Ak ()
S AT REAN A s A AL A SR, AL E Al 52 B Kt

KRG T — /N RN “AFRA” (private firms) Fl “XFHEZH” (SOEs) . FAITH] AR VA4 ST it
(N ) Y A W2 2 Z 7284k, B2 DID flith .

HEEEE— “ELEEEREBER”: R FREAMERKEASEMMZ TR (REUEEEID.
PRANRE RE IR IR XA H AR —— DO I AR A K Sk, R BRn. IRFFZE—A> “xf
R Fetnit UG AHAE, FIREER SR, EERAZIZER]. RIGEHHEIZA H B4R E




6 IE £ 4 ik Difference-in-Differences

B AIRRARKESD, HERRIEERENE CEKES + TR . IRORHIG RS
B, RN UL DID M2 S AR S —— A “ARE” ol 1 Rk B
A7, A8 M ERT BT CBOR.

DiD &R A= :

o AR THEHE TR, HAl R B —— Bl A AR m B AR AT i 5 RS

« FEIA WTO J5, Bt T Rl AT i 57— B e B B M AT ML AR OB PR AT ML AE A
T Ak ST

o SRR T RAR BT, AR A —— LB ANk i A T R Ik AR A
DiD B9# 0SS Bl “COWEZE 7 HER TSR

1. ACERLAFOR; HRAH 2 (A R B 0] AL R £ 7 (BB —E 2547 ALNHTE EED

2. PILAILF I R B 1 A2 4 (B8 —E RSy AL ZE)

BN AKIREEL, PO “RE” 1757k WRIR R B B2 A BOR AT A 1224k
(—HZED), RIIEXTREEARA R HBOR . MRk B 2 M5 IR S . AR AR A LU R — A
I [ st b AR FREH S0 RRZE 1 22 e CREARRTAT LU 280, AR TG X 4 IS SR A8 E R A 2 R) A SR A7 TE I 45 4
PEZE 5. DID WIUHEZ AME T——"E R B g TP A e Y2 N 220 Y R e 22 5, AL 22
BRI RS . Xt A4 DID fEit 2 = A O B R SOUL A 5F S o e 2 A A R R SR A B
TikZ—

6.3 ¥%ZILER Core Idea: The 2x2 DiD

Y
1 b3 Treated
: RIIERED)
./*/‘EE%H Control
\ ) .
AR Pre ALFR 5 Post iif ] Time

Figure 6.1: Z M 2x2 DID: ALF RN o = (%fﬁ}ﬁé&fﬁ?ﬂ - ﬁ}iﬁﬁﬂ‘ﬁﬁéﬂ) - (ﬁfﬂ)ﬁXﬂLﬁﬁéﬂ — AbH
BIXTREZH) o MR FAT AL B T IR G se——HPan SRACERAH Al Ab B, B2V 5 X
HRZHSPAT AR 4L

K 6.1 /& DIiD Hix EEAE. 3k

- B—EES (HAD: BHEAMLHE)ERARN = HEOSTLR b, EX A 1 BERRN A
EIF 2B
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6.4 i XAEA Formal Model

 BTEES CAED: XA A = S ETF. IX AP AR s AT 69 B 1] 4
# (RNBHEZ BB )
o« WEES: (WA L) — (WAL = Bk T SL IR ) [a] e 34 5 1 0% BUR RO .
KRS : F1THaFE (Parallel Trends) WREEER, AP SIE SR -FiTe0 %642
Atk (BT 6.1 HIEZR) . iXJ2 DID FIZ O IR %, iR B (KDY RFESEATND, H
] DI ok A 22 AT 69 T 4T AL B4R 36 SR (8] 2 3 o

i AEBERRNASAY | \

iR DID It EREEENE

AR DIiD i v #7557 vk B8 W H TR, 153 7 = —0.15 GRS R B 0.15) ©
ENM P EEZ:

CEHEDERAG, HATEALL, BELLOHLFHTET S 155, & —fiHe 25
RTRESLER @G ERLLFLE—RBA R EANE, RELLALELEEA L L
A0 ) 603 A 38 K 3542 T AL,

EEXEE T DiD 25 7K A2 AR st sk . (ALFRZHARXT T X HRAH A4, A2
YT AL ER RN o a0 FEFTVERT A A B 52 (RIAAR /N ), DID Al T i A2 P A2 i ) 22 5%

(. J

REABFE—E 2x2 DiD: BREAIRHT T E AR L5 L e 5 gl K sem . i A il 1 &
MR8 AP, ARRBAIRTT B B0A B IR . RISk 1w A

LR AER T DiD
O AE wol A%
WA (hhE4) 100 95 -5
W B W R4 100 98 -2
DiD fiit & (=5) — (-2) = -3

Bk WEEE BB, BIRRIC TR EWT A Ktk 175 Ao HIRTT B skt 7 2 A
— X 2 N NS RIRTHEIG, MR 7 ERET FTEENHER RS “HLEEHA7 . i,
AR LB “H” & -5 — (—2) = =3 A——RI & L% Ll S 8ugiolki$8> 3 Ao DIiD #R)E
B EMAGEN 2 NP, iR A DD 1 R BT A AT, IRESFEHRMIAABER S EL T
5 NIk —28E T 2 A

ETRB—1: £ LHEme b, a0 R 7 A E S I EE T A 95 A vs IR B 98
N, VREESE H B T R G ? Syt B (1) Ab 3 5 R AT L (post-treatment cross-section
comparison) TGy K ER RN 2

6.4 IEXAEEY Formal Model

S55mETREKZR: DD 55 4 2 HHAREE ks M. F5L b, £ 2x2 DiD [T (3K (6.2))
FERAE E RN, (TWFE) 7F 2 x 2 W€ N B——4UERA R D; Hte AN i 80w i itk =X,
I S R A0 AR B T, Ak I D) ] S AR . SRR T TRAR T A 1 B B A A 4 2= TR S5 M
DiD A I B — AN i B 69 @A = YA,

6.4.1 &8 2x2 DID

fEZE M IEUE G2 T, Se WE B EEEE DID fhiH RSN B 4. DID B CIZ 3R — i
(IR KAL) I S S (RS B Y AR BRALAE BUR AT R 1A —— XML & 1 BOR N AN 8] 3
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6 IE £ 4 ik Difference-in-Differences

VRS HE 2 AR BRI i AR —— R IR A 32 BB, T LB AR b s A o e AL 4, R
JEVRIEPIAASACARIR, I (a5 1, R ISR BOR RN I A5 A 077 I st 2 i
— W EEMIN T Y (BUR + E, BoEESERMDTROGEZORAK GEBFD, W
BT R 7 Ay (BERRND .

FE X 6.1 (2x2 DiD fiit & 2x2 DiD Estimator). WEMNMH (D; = 1 &FH, D; = 0 X4 FMPHA
A (T, = 0 AbEERT, T, =1 4FJ5). DiD fhiit&EA:

7A—DiD = (Y/treat,post - Y;reat,pre) - (}7control,post - }/control,pre) (61)

Hrby,, 24 g TERY] ¢ BOREA I ME

BiEEF: XA AR ——IRGFELHAR “HlE2"7 (BN + W EEHD, R
A “mraZz” QUAREESD, e 5 METHERK “tARAE THa” AL T
M2, B oAESEIMR “ABRESKAEMN A7 AEHATEBBR T, AP IR A BER E
RARA), WIS Z 2R “ BURE AN E L7

BRI BEZ ZBREW, EREMAER R, TR M. sekr, &
TrA o8 H AR SEIL DD [BIHE A E S/ : DID A LAt — > X 23 49 & )3 ——fKA]
PAE 7(D; x T,) BAREDY “ HAMA RN AL AL PR AE PRSI I, BO0 22 RSB 73 R 7. TS 1
EROIEF U D; M T, & B R 3l 7 2H 18] 2 72 R A g%, S50 r e “41”
AR IR AR A RO ——1X R R BOR RN [ 5E 3o

Yie = o+ p1D; + BTy + 7(Di x T) + €i (6.2)

)
&

o D;: FABIIALE (=1 WP 7EAFAD
o Ty WOHEEUAER (=1 W0 ¢ ELEE D
« D; x Ty: ZZHW—H R 7 Hi2 DD fliit &
o Br: WCFRASGXRAM B & 2R (A ZES)

o Bo: WHZHSLIRI BT AL e (AEBRT S 25D

AHFIEET: BRI By = 5.0 B = 2.0. Bs = 0.5, 7 = —0.3. EAFE? XHBLLE
REFRRTHIZE B9 5.0 (B, FEHEKT) . AbFRAZEALFRRTIOEE SR 5.0 + 2.0 = 7.0 (ELxT 4 &
2.0, XA EZSR, TRER N AR ERLL A X AR & 5 5 R E) o S IR fE A B 5 i 45 SR N
5.04+0.5 = 5.5 (LT T 0.5, X2 3L FER ). B AEAI RN 5.0+2.0+0.5-0.3 = 7.2,
RN 2 —0.3——RIALERZH B ARTK T 0.2 (M 7.0 3 7.2), (HINREABOR B ALK 0.5 (IREEE
#E)7.5), FrOABCRSPR EAlA T 0.3 FIIEK.

IERA (Proof). =8 HLIJ A% 7 HiSL /2 DiD At & AEW -

AEFRRT, AFEHMIEEM: E[Y|D=1,T=0]= 8+ A

AEFERT, XTHRAAIAE{E: E[Y|D=0,T =0] =5

WH R, WA, EY|ID=1,T=1=8+8+ B+

AL, STRAMIEEM: E[Y|D=0,T =1] =B+
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6.4 i XAEA Formal Model

PR«

r=(EYD=1,T=1-EY|D=1,T=0]) - (EY|D=0,T=1]-E[Y|D=0,T =0])
= ((Bo+Br+ B2+7) = (Bo+ B1)) — ((Bo + B2) — Bo)
=Be+T1)—Pa=1

W, RE T #5252 DID fliih = 0

6.4.2 WHEEESRM TWFE

M 2x2 B TWFE— A AEE “WEEE"? ZMH 2x2 DD [BIH5 (6.2) TR & 1 “[H & RN ”
HEAR: D CHEIARRE) AP ERAMKE Z 202 693 7B X— RGN AM— R4 T,
(IR AR ) i 1) B 52 280 09 o 18 1 X—— A PN Io (EAE SRRt TE A3 3 a2
ZANME (N AR/ AN FZAEE (T > 200 XRHE, NE— MR — A R E
(o) AR DN EMAERE (A, HEH T TWFE. TWFE FJBE £ T ——a; Tl T

BEANMA TR SRR 1) RACHRFE (PR HOPRALE L SCAGAE SR, TR AR )54 2 v I 1)

e WS T BT AMARAE R — AN ) i B S2 3ig ebdy CEMA TR A E LA SR
""" Do XEETFBIMAIEHIAL TR, PRI EEAS =T M ) [F € FFAEHS Ae 2 i) o
N Z A BHAMZ AN AR, FATEFE AN EEESRE (TWFE, Two-Way Fixed Effects) :

Yie = i + Ay + 7 - Treaty, + 8Xi + €4 (6.3)

Forbr oy SEAMARE E R (RS ASBEIS RIS A B AMAARFAE ), N\ A T [ 2 RS2 (RSP A
LRI RIS b ), Treat;, = 1 247K ¢ FEIN 8] ¢ 2 FALHE, A 0.

BiE##E TWFE: fhitt TWEFE I, HEHIEMA? EfE “XEXLBME” (double de-meaning):
AU B AMEBME R Z: GHBRAMER ZE 7D, B I E QHBRILRIN (a3, SR E1E
“TEVEL” BBEE BRI RS E] £ R SR —— AT BT AR ISR 1) A 4 4% 4 Fo T A B
ARG £ )G, BHRSRRM—DRAL, GERFREZ . 51— MEE, TWEE {5 ME
E “H SRR —— MK AP B BT RPIRS AU BB 2 R ¢ L. R AL
F TR0 T AN FHANMAAE, TWFE SRR HIX Al ANk A B REI T AR AL SRR AL PR AR .

I I SAIESCHR 85 5 WL DID € o EIEINIRATRAE FSCE B, AL BRI [A] 3054 (stag-

gered) I, TWEFE fii1& Al GEfFLE 7] 7

6.4.3 FiTHaE R

M TWFE EIRFRIE—IRB gLk, BA—EXS. b— /N5 TWFE [BIE/RBER AT DL —

Stata #i] A —4T reghdfe. Python i Panel0LS, JLEVEPELAEA 2 7+ Ml —DNEEIME S HEANAKF

RE TNAEARARAE N B R B, AR T —MAREEER IR —FTE% (Parallel Trends). X

MBS R BB R, E T ARE? ARAT B EF K DID ) “ R ——

WAE, WEZEN BN IR TC R BB

EX 6.2 (FATEAE % Parallel Trends Assumption). 7E DiD HEZE T, PR SR BIAR T DL T B 1% -
E[Y;:(0)|D; = 1,Post] — E[Y;4(0)|D; = 1,Pre] = E[Y;;(0)| D; = 0,Post] — E[Y;,(0)|D; = 0,Pre] (6.4)

B PRBCAALEE, KPR S5 RAAE S F T xR AL 45 RA S .
PRIFRE: SR AR “ BRN” (ERFS T B 2B BERRTE LT, A
MALER T BIALBR 5 224G ) S aUAT IR HEAL I “sebraetl” O IRRALRA S 2 BIBURE i, Py
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PLE B SERRAR At /e B AR SO . TSR XD ERMAER. #E52, AL R

AU B R AR A — A R —— W R A BRAL A SERRAR A B8 13X 26 T AT 2 S 8 A 70 2 BUR
RN o

WAL FATHESS ? AR HERI AR FHMRIE (Event Study) ——7E TWEE H bt AL LR 5
B RO o

BEHARNER— “BENETHARMESE”: 51 TWEFE {4 2 HS I (5 B S48 % —
ANECF 7, TR AN AE AL B AR — AR AR R o SRR RS 1 —— R RN REAE
S fE B —AEAR/N GBS A WD, 5 ERT R, B = ARG 5 2. HTRmR T ixA
B e BRSO T AL BRI R I A BE 1 AL R B . ARBERT (B < 0 HIRECE JF
IR “HATBHBRE ML RS (k> 00 MRBEE VMR “ BN A0 TR [R5 A2 7, XA R 45 B
SRR T —#B “ I R TRE BRI A R I, T2 BB .

L
Yie=qa; + X\ + Z Ty - 1{RelativeTime;; = k} + BX; + (6.5)
k=—K, k#—1

H 1 RelativeTime;; = t — ¢ &/MA 4 AHXTTHACIR B AR, & = —1 CRERRT—HD 8%
NS (RBAERN 0. WRFAT AR, WA 7 (k< 0) NiZASFAELT
Ko WHERIRE 7, (k> 0) NFHIRA LN 35251 .

AR BEIERIE XA EEE LR E S, HB AR ARIER A A2 1% H I (2008, 2009, 2010...),
MR “BRANEEA/ O JUE” RE (L ,-2,-1,0,1,2, .0, k= —1 #HENE—XBEWE A H
fi 7, FRAE AN TAEERRT IR SE— 1 (W22 . W SRAERRTI) 7oy T AR E——ULHI AL E AT IA
AT AR BT — IR A AN RS, AR AR AT . BRI o B3 B OV IE——1
RS 2, PR A R L AR B AT — B “ e Sk T — 8. BT A R ks
BAN752 W, Clarke and Tapia-Schythe (2021), %3/ 48 T Stata [fJ eventdd a4

RE
AN

AL Treatment

AEFEHT: AR

HH 3 Relative Time (k)

Figure 6.2: H/FiF 5K (Event Study Plot) ——DiD [WiZ.0i2 W T H. 3 (AU EERTIG R 5L (R
), BRI IR (RIS B A EEE ) o T B 2R A b B A 1 I ()

\\\\\
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6.4 i XAEA Formal Model

j| EEBERMMAS S |

FEEEH MR B IERIE

HO T (K 6.2) & DiD 158 “HERE CGE—=2K 6.1). BiEn=»:
F—y—AREN (EéR): RELGEFLMLE? EEXKARGUEE? QUERE—
HE, ABETACERH AR WA RS TATH .. REC S 2B BTN g
AT BT et S, VRN DID TRl BE B A2 AL BR AT LA AE A S, T ARBUCR AN .
Foy—AAEE (BER): RERGEBSRKAR L ZIBER? IE21ZHT ETF? S Z1Bkiek
s “BIR RN CAn s AL ) s BT ETHIRR “ 22 3] R BN CangET . A IBEATRED.
IRANEJE R B IR RN A RAR K G AR /N ——BUR N W] RE A I ) o

FEH—A k= -1 MARERF: QERAEAT R (k= -1 HIBEK T FEK
EF——IXHHR Y “ Ashenfelter’s Dip” ] HE SRR A R D9 72 A0 B iy 52 31 47 T o o 1
WNAEEAH . SO A AN R RE R 2 AR RN TR R

(& J

6.4.4 FBLMES TWFE RYIEER

NEHEMRBELE— M2 RE . FHRERSIRER T —RESa&ER, HA
— BRI AT HE: BT A AMARTE [ — I (B3 52 A 3 . 78 SEFRBURTHS A, IXANATHE LT AN AL
r [ T X RS ) (1988 AEEE — Ik, Z R RERR LIS ), & B R TR A FSFA
A, S OB N SO IR AT AHERE R o SRS [F] N ALE A [R] B ()42 57 Ab B )
1, AR EAIE (Staggered Treatment) . KA &, RLTHHA 7 “HELA% (variation)” A LA
I H ANFEI AL BRI (AT T 1) AR vs RACEE” XFEG. (HSEPR b, X EEE — M ES
GE) “HUER 7,

YA FIAMELEA R [F] 452 52 AL BRIS), TWEFE flith & 7 FEAZ 800 ATT A3 ——8 ] LA
ENFTE RTHER 2x2 DID LB HI ALY (Goodman-Bacon (2021)) . [AJREAET: & -Fxx &L a9 A~
PRk AR B 2 A FEANMR GG 3 B8 20, T SR AL SN ) AR A (B RND), X EE “ DL b B AE R
PR A S B R, HER T REH AT 5105 (sign reversal) .

ETRE—E: R AN E AN EE ARG BN EE B G —HM “FH
B AR AER B BUWIREARZ” B, X EEng?

WERZHGE BN (A B R4 = B— 28 + BB E), WA A 41E B Xk
ST EE “Can T AR FE T IORER A AARIZ K AN —XAEE
B EREEN . BETERFFET, &% TWFE 8158 17 IXFE R 3.

IASCERIE 7 B LF A T g vk

1. Sun and Abraham (2021): FA KL EEME (B E—HEZAEFAME) EARTHRA, {f
HHEEAN AT B I cohort-specific ATT, #RJ5+% cohort 3 AiUINAL .

2. Callaway and Sant’Anna (2021): & S 4B-BF ATT: ATT(g,t) = TERT 3 g B RS2 AL (R 4 7R B A
t PP RE AN . SR AT DLARAE B 7T 75 225 & N A A ) summary measures (W1LE4K ATT. 3))
O AN T4 b NV VA D

3. de Chaisemartin & D’Haultfceuille (2020): ALt Ay 1155 B A R 5082 1A IR 3

Bacon 47f# (Bacon Decomposition) ——I2f# TWFE 7EZ (5B TAYEIRE. Goodman-Bacon
(2021) MIRZ ORI : FEASHIAE PR E T, TWEFE GTHE Frwee T EURSHRHL S 89 P A ST A4 2 x 2
DiD P58 Ao A 3

K
TIWEE = Z Wy - 7A';§X2 (6.6)
k=1
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6 IE £ 4 ik Difference-in-Differences

A 222 e BUF =2k L —

1. 55018 vs [FALTE (Early vs Later Treated) : #5520 BERZHAE “AbERAH 7, Heme sz b2 (1) 4H
(TEHAE AT Z JT) AFEA “XTRRZH” o i SR A B 280 o i [ A8 A —— () LB 3 (%) RS AE SIS it J 3
W R —— X B A iR RS2 AL B 1) )5 A Ak 22 80 A Tk T AR B2 AL B ) R
A2t ROy, WEBES EA R

2. 18 vs StALIE (Later vs Early Treated) : #XM Sz /b BEIZHAEy “AbFRA 7, AR A0 F 20
(TEHOHAEZ 5 BN “X]Lﬁﬁéﬂ”o IX 72 10) R B K RO EE BB S B —— 24 4 33 4 i I ) A 4
i, X IALE wy, FTREAN B o AL EIRAE : BT A MR R AE B AN T /2 1E Y, TWEFE
WATREAL T — MR R E RN P BN KRR AL E 1) “ C4 K HREIAL
N2 A i i M A P K SN R e T

3. A3 vs M?Eifﬂ (Treated vs Never-Treated) XBEBAE R RZ “Fi” X IRA—— MK
AR PR . IX R R — AR IR IR I LR

B wy, FRAR A IR T S HFREAR AN )T 7wy o< ng - Var(Treat;, | group g). 3t
B HNAERAR AR R ORI ELEL, £ TWEFE S A E R ——H X R &R F iz 8 27T
fz.

i RIEIERHMASAL |

Bacon 7 fREVENEENIE: REY TWFE M4 “Hifw”?

Bacon 73 iEHiUE — K “HaiE 7 — e TWFE XA BAFH, SIRRREN + B2 /0kH
CTFEED QB vs WRAEERD), HZ/DRE “FIEERILLE” (kb vs G0 JEALEE vs
oAb H)

AR BB 7R R E TWEE 5 60% FIRESR H “Ja b B vs Susb B ” X R ——Tm HAUEIE 2
ﬁE’J R UL BRI TWEFE CL&E# ™8 “I54%” 1 - RIMEBURY Brg N #VE 1IE RN, TWFE

A RE A YRR N R BN 7 o LB AR o4 230 2 FH B A T 2 o

*%?mﬂf. Stata %22 %% bacondecomp (ssc install bacondecomp) J& E.#%i&4T bacondecomp
Y treat_post, stub(Bacon_) compare(Bacon_compare). R Fa[{# ] bacondecomp fi.

Python "MK N, & FENLID MM csdid B,

— M EFRI3ZEE DID FHF—FF R st B =, i
R Rl T, s an T

W RIBEH t=12016 t=2017 t=2018 ¢t=2019 ¢t=2020
WA CRAbE) 2017 100 95 94 93 92
W B (B ALEE) 2019 100 100 99 95 93
W C ONRALFD — 100 101 102 103 104

TR B A T B S SR R b 2 Ao 3T A M 2017 SEFFERACER, BT DAREAFIR
2 (100—95—94—93—92), T B M 2019 FEFFEHALFE, 2019 FE0k 2 (99—95), 2020 FFF-JK 2 (95—93).
Wil C NARAH, BARMKEE +1.

MAEE TWFE (iR S ATk 2019 4F 1) “AbBERLN.” B, TWFE 2{FH AT 2 x 2 [h#:

« BFEEER (T B vs BT C) ¢ 3T B A 2018 [¥) 99 AEF 2019 ) 95 (AR4k —4); HTT C M 102
AFF] 103 (AB1h +1). DID= -4 — 1 = —5. {HXHE +1 [J#&aHA Gl cEREK) 5 211
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6.5 F 4% T &A P, Monte Carlo Simulation

HSRAN AR 22 | ——Ebp ERXAS BT & —4 -1 = —5. (AL DID MiZ#) -2 —-1= -3,
B30T B A 99 BRE 95t 1 ARER KSR — SR ph i U VF Ko IXAMB 7 A 9T B 2018—2019 T 4
T4, B8 7 RSN E B

o IREEER (T B vs 3T A): 3T B 2018—2019 A84L —4; 3 A FIAE(L 93 — 92 = —1. DiD
= —4—(=1) = —3. {HIHT A 2019 FFFHACAILRE—EN —1 TR “ TLHCEE
B SR, T “BORRIESERM ", TWEE 8 —1 4{E 7“4 B WA BRI 1) E 5%
AL ——S2bR BT B I E AR R +1 (B3 C — .

IFEL A RIREEMR ? ST A 7E 2019 FF &% T MAFEBUREI—E 2L (-D RE T “HR
AT R BRI RN 7. Gl SRR A bR AN R, R — P K, Z R, A&kt
BT PERAMR BRI R, o M B AR IR TR B RN . SR R —— X SRR AE
TWEFE H33 TIERERE, HERERLEGHHRER R Bl T o

ETREE—1E: RN BT, WRAR “ R EHL” ] reghdfe Y treat_post, absorb(city
year), XM CARERIRT (A FIB) MIALIRI[AIANE], FREESE H TWEE ffih HoR I 7 KR IER)
). AT TN ? SN BB ) (B4 —2), {H TWEE Af geflith A4 ?

R R—IK 3 5E DID it &:

1. Sun and Abraham (2021) (Sun & Abraham): %0 BUAEJE F A K 0 4 B (1) M4 (Bl fa — it 32 4k
FAMAD AR ME— R B AH—— IR HERR “ DA AR B VR I IR L. R IR St
FEANAEFE cohort 11 H: cohort-specific #9483 B+ 21 ATT (Rl cohort g FEAXSEE k HARIZN 0, 40,
1% 5% cohort FIFEAARAUINBUT 2RI BIASTURL ), = 30wy - g o XL TR 05 HIXE
FELHH R “TF 7. Stata: eventstudyinteract; R:fixest::sunab().

2. Callaway and Sant’Anna (2021) (Callaway & Sant’Anna): & X | —/NE RiGFHIHELE 2H-B+
ATT (group-time ATT): ATT(g,t) = fER I g B RSZAEIRAAMRLERT ] ¢ (P IR0 BN . A
F ] LUIRHE 75 2K X AT'T (g, t) & (aggregate) NANE ] summary measures: &8 ATT.
2 A (cohort) HIRIN. FZAHXTHI I (relative time) HIZNZARRN . 3% H it B8 . 1X
& H il RIE 225 DID HESE. Stata: csdid; R:did 3.

ST ARZEEAISSEREN :
o RARIOEE R — A FRA A — X B (T AN, fEH (6.3) B TWFE B A0 5%
(6.5) F& b THEAE o

o WIRHAAEFER R, 2=/AONZ: (1) BEEFRE; (2) # Bacon AR E “IRELEE” HIRE
CH R K ER AL E SR [ “AbFE vs MRALTR”, TWEE AJREISA] LLI%ESZ): (3) {4 Sun & Abraham
oY Callaway & Sant’Anna {1181 RN 45 F——1 A R A AL IS —— D A n F: TWFE # ™ 5
G, PRIRARBA AR “EL5 17 TR .

6.5 SHAFRiZ1E]L Monte Carlo Simulation

MIBR BRI ——RRFBNMRIR: BISCHF 7 PATE%2 DD (1 “R#”7. H AT R T2
W7 RZARW, ERAHES PR SR UKIKR A S RIS A b e —— 1R T DL AR A L
BRAAT A . PUARFERLL P RIE “ SN R 2D (RBGE 18D, IRATLUE & “ 2747
FAFASEALIT, DD Al i Sl B H SN 2238 7o 3K PUAT A A= 4 A R Ui AR A

RNt s AT SR DID T B RO . fE5R— 4 DGP 1, PATEE L
AL FEER AN DGP HY, ARBRA PR ZE R B S ——IX 2 DID A iR
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—

1 import numpy as np
import pandas as pd
5 import statsmodels.formula.api as smf

5 np.random.seed(123)
¢ |B =1000; n = 500 # n per group

s | # Storage
o 'did_ok = []1 # parallel trends hold
o ' did_bias = [] # parallel trends violated

> | for b in range(B):
3 # — DGP 1: Parallel trends hold —
4 # Both groups have same time trend (+0.5)
5 treat_prel = np.random.normal(@, 1, n)
6 control_prel = np.random.normal(®, 1, n)
treat_postl = treat_prel + 0.5 + 1.0 + np.random.normal(®, 0.3, n)

8 # time trend T T true effect (t=1)
9 control_postl = control_prel + 0.5 + np.random.normal(0, 0.3, n)
0 # only time trend, no treatment 7T

D2 # — DGP 2: Parallel trends VIOLATED —

)3 # Treated group has steeper trend (+1.0 vs +0.5)

4 treat_pre2 = np.random.normal(@, 1, n)

5 control_pre2 = np.random.normal(®, 1, n)

6 treat_post2 = treat_pre2 + 1.0 + 1.0 + np.random.normal(0, 0.3, n)
# 1T steeper trend > DiD will overestimate

8 control_post2 = control_pre2 + 0.5 + np.random.normal(0, 0.3, n)

o # DiD estimates
1 didl = ((treat_postl.mean() - treat_prel.mean())

2 - (control_postl.mean() - control_prel.mean()))
b3 did2 = ((treat_post2.mean() - treat_pre2.mean())
4 - (control_post2.mean() - control_pre2.mean()))

6 did_ok.append(didl)
b7 did_bias.append(did2)

9 did_ok = np.array(did_ok)
. did_bias = np.array(did_bias)

b2 print("== DiD ZFR¥&: PIrHBHEENE =")

s print(FU AT L. mean = {did_ok.mean():.4f}, std = {did_ok.std():.4f}")

ke print(f" > BEEESIHMN t=1.0")

s print(F"\n°FAT##iE R : mean = {did_bias.mean():.4f}, std = {did_bias.std():.4f}")
ke print(f" > fi% = {did_bias.mean() - 1.0:.4f} GEEMi ")
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6.5 F 4% T &A P, Monte Carlo Simulation

\—

clear all
set seed 123

local B 1000
local n = 500

tempname sim_ok sim_bias
postfile “sim_ok' did_hat using did_ok_results, replace

postfile “sim_bias' did_hat using did_bias_results, replace

forvalues b = 1/°B' {
* — DGP 1: Parallel trends hold —
clear
set obs "n'
gen group = 1 // treated
gen y_pre = rnormal(@, 1)
gen y_post = y_pre + 0.5 + 1.0 + rnormal(0, 0.3)
gen treated = 1

* Control group

set obs "="n'*x2’

replace group = 0 if group = .

replace y_pre = rnormal(0, 1) if group = 0

replace y_post = y_pre + 0.5 + rnormal(0, 0.3) if group = 0

replace treated = 0 if group = 0

* DiD

sum y_post if group = 1
local tp = r(mean)

sum y_pre if group = 1
local t@ = r(mean)

sum y_post if group = 0O
local cp = r(mean)

sum y_pre if group = 0O
local cO = r(mean)

local did = ("tp' - "t08') - Ccp' - "c0')
post “sim_ok' ("did')

* — DGP 2: Parallel trends violated —

clear

set obs "n'

gen group = 1

gen y_pre = rnormal(0, 1)

gen y_post = y_pre + 1.0 + 1.0 + rnormal(0, 0.3)
gen treated = 1

set obs "="n'%x2’
replace group = 0 if group = .
replace y_pre = rnormal(0, 1) if group = 0

replace y_post = y_pre + 0.5 + rnormal(0, 0.3) if group = 0
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51 replace treated = 0 if group = 0

sum y_post if group = 1
4 local tp = r(mean)

sum y_pre if group = 1
56 local t@ = r(mean)

sum y_post if group = 0

s local cp = r(mean)

5o sum y_pre if group = 0

o local c0 = r(mean)

1 local did2 = ("tp' - "t0') - (Ccp' - "c0")

2 post ‘sim_bias' ("did2')

postclose “sim_ok'
5« postclose “sim_bias'

s use did_ok_results, clear
o summarize did_hat
o | display "“FAT#a#i@or: mean = " %6.4f r(mean) ", bias = " %6.4f r(mean) - 1.0

use did_bias_results, clear
i summarize did_hat
i+ | display "“PAT#a¥idix: mean = " %6.4f r(mean) ", bias = " %6.4f r(mean) - 1.0

FRHEAZESR : 2 PATEB MO, 7op LHAE 1.0 I (Tofi); AP A ERER-ESBRT, fop 48
KT 1.0, BN DID IR HCRE “ AL BRAIAR AT ARG VAR T BUOR N .

FTRE—18: XM, TSR RINEHANEBTLE (+1.0vs +0.5). £
Blskzrh, 0 LB A ARG 57 B A SLB 1 A A LT A B AR B S R R T RE X
MEAHAT SR I 3 7 XA 22 72 “BUR PO " 2, 2 “iEH iR 7 SE? (R
e AR E Y “ R IR 2T, R A AL T BRI

6.6 ER{HECIE Software Walkth rough
MIBIL B AS—3E DiD ZEdEEE B : /0 1 1 HE S AR S URAR DID 1 BEATETE R M. BLAEAR 7 22

X EERIR “RHRE” ARG DL E SN DID /iR (Python 1 Stata) J#5 1 M £ i F)
FAWE T B AR —— KR DT E AT SRR, B R B O s A 7T it

—
\—/
J

1 import pandas as pd

> import numpy as np

; import statsmodels.formula.api as smf
1+ dimport matplotlib.pyplot as plt

¢ np.random.seed(2024)
n = 200 # firms per group
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6.6 # A+ %A Software Walkthrough

data = []

for i in range(n * 2):
firm_id = i
treated = 1 if i < n else O
firm_fe = np.random.normal(®, 1.5)

for t in range(6):
time_fe = 2.0 + 0.3 * t # common trend
# Treatment starts at t=4 for treated group
post_treat = 1 if (treated = 1 and t >= 4) else O
tau = 1.5 * post_treat # true treatment effect = 1.5

Y = (firm_fe + time_fe + tau
+ np.random.normal(®, 0.5))

data.append({
"firm_id': firm_id, 't': t, 'treated': treated,
'post': (t >= 4).astype(int),
'treat_post': treated * (t >= 4).astype(int),
Y'Y

B

df = pd.DataFrame(data)

# — 2. TWFE DiD —
did_model = smf.ols(
'Y ~ treat_post + C(firm_id) + C(t)', data=df
). fitQ)
print(did_model.summary().tables[1])

#— 3. HMHHR —
# Create relative time dummies centered at treatment onset (t=4)
# t=3 > rel_time=-1 (dropped as reference); t=4 > rel_time=0 (first treated)
for k in range(-4, 3):
col = f'rel_{k}' if k >= 0 else f'rel_m{abs(k)}'
dfl[col] = (df['t'] - 4 = k).astype(int)

rel_cols = [c for ¢ in df.columns if c.startswith('rel_')]

# Drop rel_ml (t=3, period before treatment) as reference
formula = 'Y ~ ' + ' + '.join([c for c in rel_cols if ¢ == 'rel_m1']) + ' + C(firm_id)"'
event_model = smf.ols(formula, data=df).fit()

# — 4. ZHEMIRE —
periods = sorted([k for k in range(-3, 3) if k == -1])
coefs = [event_model.params[f'rel_{k}' if k >= 0 else f'rel_m{abs(k)}']
for k in periods]
ci_lower = [event_model.conf_int().loc[
f'rel_{k}' if k >= 0 else f'rel_m{abs(k)}', 0] for k in periods]
ci_upper = [event_model.conf_int().loc[
f'rel_{k}' if k >= 0 else f'rel_m{abs(k)}', 1] for k in periods]
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6 IE £ 4 ik Difference-in-Differences

1 fig, ax = plt.subplots(figsize=(8, 5))
> ax.axhline(®, color='gray', linestyle='--', linewidth=0.8)
3 ax.axvline(-0.5, color='red', linestyle='--', linewidth=1.2, label='Treatment')

5 ax.errorbar(periods, coefs,

6 yverr=[np.array(coefs) - np.array(ci_lower),

7 np.array(ci_upper) - np.array(coefs)],

8 fmt='0', capsize=4, capthick=1.5, color='steelblue',
9 markersize=8, linewidth=2, label='Coefficient')

i ax.set_xlabel('Time Relative to Treatment', fontsize=12)

2 ax.set_ylabel('Coefficient Estimate', fontsize=12)

s ax.set_title('Event Study: Dynamic Treatment Effects', fontsize=14)
4 ax.legend(fontsize=11)

s plt.tight_layout()

s plt.savefig('../figures/fig05-event-study.pdf', dpi=150)

plt.show()

—

1 clear all
> set seed 2024

| x — 1. AR EE —
5 set obs 400
¢ gen firm_id = _n
gen treated = (_n <= 200)
¢ gen firm_fe = rnormal(0, 1.5)
s expand 6

o bysort firm_id: gen t = _n - 1

i gen post = (t >= 4)

> gen treat_post = treated * post

5 gen time_fe = 2.0 + 0.3 * t

4+ gen tau = 1.5 * treat_post

5 gen Y = firm_fe + time_fe + tau + rnormal(0, 0.5)

xtset firm_id t

9 |* — 2. TWFE DiD —
o reghdfe Y treat_post, absorb(firm_id t) cluster(firm_id)
1 estimates store twfe_did

3 |k — 3. FHHHR —
4 % AERGHXTETEAS R (t=4 RNAFIFFIRR s, t=3 HSEI)
s gen rel_time = t - 4
e | x t=3 > rel_time=-1 > ZEW (BHMK)
* t=4 > rel_time=0 > %— A3 5 KR

9 | % Lags (post-treatment)
w forvalues k = 0/2 {
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6.7 FiIEEW . B & KB DiD ##4E5 Empirical Application

b1 gen lag k' = (rel_time = k')

2 label var lag k' "#bFJ5%5 "K' H"

i b

4« | * Leads (pre-treatment, for testing parallel trends)
s forvalues k = 1/3 {

s gen lead k' = (rel_time = -"k')

% label var lead k' "ACFEFIE “k' #H"

i |+

o | % Event study regression (drop leadl = t=2, rel_time=-1 as reference)
.. reghdfe Y lead3 lead2 1lag0 lagl lag2, absorb(firm_id t) cluster(firm_id)
> estimates store event_study

la | * Plot event study coefficients
s coefplot event_study, ///
o keep(lead3 lead2 lag® lagl lag2) ///
vertical yline(0) xline(2.5, 1lpattern(dash) lcolor(red)) ///
s ytitle("Coefficient") xtitle("Time Relative to Treatment") ///
o title("Event Study: Dynamic Treatment Effects") ///
50 coeflabels(lead3 = "t-3" lead2 = "t-2" 1lagl® = "t" lagl = "t+1" lag2 = "t+2")

* — 4. Bacon decomposition (for staggered DiD) —
55 | * ssc install bacondecomp, replace
+ | * bacondecomp Y treat_post, stub(Bacon_) compare(Bacon_compare)

6.7 SCIEEM: PESEFHRXEERE DiD 4 Empirical Application

W RIR B B SL5—3 DID RE|FEZFEf L. Ak 75 DID AR — ki
PREYE . B TWFE. B S A . BB SCi 7 kA A ER IS AR &, W fEwF 58 5 vk ——dn ]
WIEPAT @A A HE . el (e FRAZ S AR FRA [R) . AT AR At v 45 R0 & o T T LA =BT
X BN, R —AN5E8M) DID SEE M R ZE4 “ T,

Az EE XY S X (High-Tech Zones) WAL 2R ERE T 2 oMb i A1 7= 2

B H 1988 L, HESHEL T 169 MEE L EHX, NX AR EEBILE L Rl L
FEAIERE Rt o A3 T IR S X B (RS [ —— X W A A il 1 — S L 22 (1) DID WoE . HE
(Rr, mor X “ RS RS AN FEAL R IR T AT DL E AR 78 2 “ b AR AL BRI (0 IR A ——
ER—EMP . M “fale” M52 DD J5t.

RBIBREL : =B XA 2 LG L I —— B AT r) Tk R 2 D B b B30T e BRI T« X
i 7 AR BENL AL BRI, (H DIiD ANERAL A B 2 FEHLIY —— & R ER A ] B 2 B2
J&, W3 Ao 3t B LE 69 A FT AL R AL T AT A AT, IX R “IEFERTALM” (selection on observables)
A “IEFEATTIM 7 (selection on unobservables) 1% 0 [X Jill——DiD i ik [#] & 2R il 3 7 At
(AR A BRI B i, EL A SRR T A2 R R« dpedle B BT 38 R B2 R AR I ™ T o s X (R AR )
L), FATEAR W E . BEFEE DA TS F AR I R R Be

1 import pandas as pd
import numpy as np
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6 IE £ 4 ik Difference-in-Differences

5 import statsmodels.formula.api as smf
1+ from linearmodels.panel import PanelOLS

¢ np.random.seed(2025)
n_cities = 150; n_years = 12 # 2005-2016
s |n_treated = 60 # cities that eventually get a high-tech zone

o city_data = []

1 | for ¢ in range(n_cities):

2 treated = 1 if ¢ < n_treated else 0

13

4 # Treatment year: staggered between 2008 and 2012

5 if treated:

6 treatment_year = np.random.choice([2008, 2009, 2010, 2011, 2012])
else:

s treatment_year = 9999

0 # City-level baseline
1 base_innovation = np.random.normal(0, 1)
region = np.random.choice(['East', 'Central', 'West'], p=[0.50, 0.30, 0.20])

)4 for t in range(n_years):
5 yr = 2005 + t
6 post = 1 if yr >= treatment_year else 0

b8 # Innovation output (log patents + 1)

9 # General trend + treatment effect + noise

0 log_patents = (base_innovation

b1 + 0.08 x t # time trend

b2 + 0.30 * post # treatment effect

b3 + (0.15 if region = 'East' else 0)
b4 + np.random.normal(@, 0.4))

b city_data.append({
'city_id': ¢, 'year': yr, 'treated': treated,
i 'post': post,
bo 'treat_post': treated * post,
ko 'log_patents': log_patents,
i1 'region': region

2 B

.+ df = pd.DataFrame(city_data)
is df_idx = df.set_index(['city_id', 'year'])

i | # — TWFE DiD —
s fe_did = PanelOLS.from_formula(
19 'log_patents ~ 1 + treat_post + EntityEffects + TimeEffects',

0 data=df_idx

| )

i fe_did_results = fe_did.fit(cov_type='clustered', cluster_entity=True)
5 print("= mFXWAIEIMENE: TWFE DiD =")

o print(fe_did_results.summary.tables[1])
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6.7 FiIEEW . B & KB DiD ##4E5 Empirical Application

# — FHHE —
# Create relative time
df['treatment_year'] = df['city_id'].map(

{c: (np.random.choice([2008,2009,2010,2011,2012])

if ¢ < n_treated else 9999)

for ¢ in range(n_cities)}
)
df['rel_year'] = df['year'] - df['treatment_year']
df['rel_year'] = df['rel_year'l.clip(-4, 4) # winsorize

# Event study dummies

for r in range(-4, 5):
col = f'es_{r}' if r >= 0 else f'es_m{abs(r)}'
df[col] = (df['rel_year'] = r).astype(int)

rel_dummies = [c for ¢ in df.columns if c.startswith('es_')]

# Drop es_ml (period before treatment) as reference

formula = ('log_patents ~ ' +
"+ '.join([c for ¢ in rel_dummies if ¢ == 'es_ml']) +
"+ C(city_id) + C(year)')

es_model = smf.ols(formula, data=df).fit()

# Print event study coefficients
print("\n= HHEMALE =")
for r in sorted(range(-4, 5)):
if p = -1: continue
col = f'es_{r}' if r >= 0 else f'es_m{abs(r)}'
coef = es_model.params[col]
se = es_model.bse[col]
print(f" Relative year {r:+d}: coeff = {coef:.4f} (SE = {se:.4f})")

\—

clear all
set seed 2025

* — 1. AERENEEE —
set obs 150

gen city_id = _n

gen treated = (_n <= 60)
gen treatment_year = .

forvalues i = 1/60 {

replace treatment_year = 2008 + floor(runiform()*5) if city_id = i’
Iy
gen region = "East" if runiform() < 0.5
replace region = "Central" if runiform() >= 0.5 & runiform() < 0.8
replace region = "West" if region = ""
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6 IE £ 4 ik Difference-in-Differences

s gen base_inno = rnormal(0, 1)

expand 12
s bysort city_id: gen year = 2004 + _n
v gen t = _n -1

1 gen post = (year >= treatment_year)
gen treat_post = treated * post

. gen log_patents = base_inno + 0.08xt + 0.30%post ///
5 + (region="East")*0.15 + rnormal(0, 0.4)

xtset city_id year

9 |* — 2. TWFE DiD —
o reghdfe log_patents treat_post, absorb(city_id year) cluster(city_id)
;1 estimates store twfe

3 |k — 3. HEMR —

. gen rel_year = year - treatment_year

s replace rel_year = -4 if rel_year < -4
i replace rel_year = 4 if rel_year > 4

s | % Generate event study dummies

s forvalues r = -4/4 {

ko if ‘r' == -1 {

1 local 1bl = subinstr("'p'", "-", "m", .)

o gen es_ "1bl' = (rel_year = 'r')

s | * Event study (drop rel_year=-1 as reference)

v reghdfe log_patents es_m4 es_m3 es_m2 es_0 es_1 es_2 es_3 es_4, ///
s absorb(city_id year) cluster(city_id)

v estimates store event_study

— 4. Staggered DiD: Callaway & Sant'Anna —
ssc install csdid, replace

*
*
5 | % csdid log_patents, time(year) gvar(first_treat) cluster(city_id)
* estat event, window(-4 4)

* csdid_plot, title("E#riXzhaSABRN") ///

*x xtitle ("AXFALFHAER") ytitle("ATT")

s |x — 5. JLEHIH —

5 esttab twfe using "../output/table@5-did.tex", ///

o replace label booktabs ///

(1 title ("m#H XA EGH~HE) DiD fhit-\label{tab:did-results}") ///

2 stats(N r2_within, fmt(%9.0fF %9.3f) ///

3 labels("FEAE" "Within R-squared")) ///

4 b(%9.4Ff) se(%9.4Ff) star(* 0.10 *x 0.05 *xx 0.01) ///
5 mtitles("log(Patents+1)")

.
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6.8 % Wik X 5463Z 4Bt Pitfalls & Ethics

LR TWEE Al B sl XA L LR ™ 32 M4 30%. AT 7l 1A B AT 1)
AT CREBERTREBA R E), LK G RN B8 I G AEBUR S 2-3 /I8 BE, 5
BFNE 2 5 ZE I [ R — 30 . XGRS “7 S B BEALR " (learning-type treatment effect) ——
BURA AR, MRFEMER R ANAERMFRG B L KN R s R —
M) 7 AR B RSAPE, B N EZNETEE Lo

ETRRE—E: EXNEOIT, 3T ¢ ARBEFIXD {E 2012 FF 2 J5 BFEGHT ™ HHGm +1.
INFALFRA CHEETX) BT 2012 SE 2 5 %A =B XS, EATRES ST C P72 it
U, W CAEA IR EF X MITT”, RS ETRRBAMER “A /e /1% mB X" A
RGMEER? K f DID H—DMEIRZ ) —— “MRAIEE” (never-treated) E AN HRZH &1
Mt “IEARIIFE” (not-yet-treated) FELF?

FER IR : BT o X A A B ) AN RIS TT E AN [R]4F47 38416, £ FH Callaway and Sant’Anna
(2021) BY, Sun and Abraham (2021) {51 = lbAE S TWFE B R 45E . ARLEEEF, @G %E Y2 TWEFE flZ
PERETE, FAERE AR REE R R NS DID BIHT 7iE. &T B S X G BF AR BE 2 SRR s, &
I, Wang (2013).

6.8 EIIRXS5{CIEIEEH Pitfalls & Ethics

MR GBI ER——RH 25508 DID IAtL 2 3E? F I =R X R B s 17— “BARE N —4brt
AIEaA-PAT . SRS BRI THEAE AR . (IS i) DID WF A7 1 Rl AT
AT REAN AL Ashenfelter’s Dip AJ BEf 240 ACH5A0FE T 1¥) TWFE I Red E HAEH . NHAIHI
F—2%, #REELKR P E AR IR ) B —— W2 d R NS 2 BCE I H AR . AR X g
IR, VRE) DID A e 2 HERL

1 J \
1. “BAMMTEMMAR, LIEBEFRYAEE, MUAFITEE KL

XA 5 LR SR . ANERAT RECN B R F T PAT BB L ——RFR T I UMFEAR,
D) ] e SR IS VAR I SRR E R . Rk (1) AT REBM LS F i
5 (2) REUWIREZ AN B E— RBEEFEIRMERERAET 177 3) iR
power 12

B G 0 2 R R 7 AL B AT R B S M PEAS S (equivalence test) BY “ AHXS iz ” 43 #T - Ram-
bachan and Roth (2023) $2 4t | ~F 471 35 S B 89350 73 1R ) A B 43 B A 48 EEP OB E]
ANTEATATR, 0] LE R — @ E R ZE R iR EE XN,

2. ZAACIERIRSE MERTE] (Ashenfelter’s Dip)

WRAMAIEAEE R AT — B I T 7% B T (BT —— XML RN “ Ashenfelter’s Di-
pAshenfelter’s Dip” ——IX 7] g & [ MM AE 52 21 5 T P o J5 AR AN AL 22 G ) “ Ab PR A5
AfgE R ZYMEFH (mean reversion), TARFI RN . EHMFHAF k= -1 HE2HH R
IR E

3. TWFE 535 B 5B IER

WERAR B A 2 A A B 8] fl—— B an & 8 EAS [ R R S I 5 —— 7 2 TWEE
[[[)9 reg y treat_post i.id i.year RJREFEAF/EBNASALBERN N P2 AR ™ E iR . 2 /DN 1Z%:

« 1247 Bacon 73f# (Stata: bacondecomp) ffx “INELAR” HIALE

« {# [ Sun & Abraham g, Callaway & Sant’Anna it = AE At

133



6 IE £ 4 ik Difference-in-Differences

o GIRAELEAH R AL PRI TAIAHIR], AT RAXEZ 5B AR 1 2x2 DIiD

4. IEFEMIREFITEB W ETESER
WRM T K = 6 BB RHEBEITTN ARG K = 2 Bk & ——X 7T 58 & R A H AR I 25
R R E . TEMDHTIER] (pre-analysis plan) 7] A2 SRIX Rk B R E 1T M-

5. DiD AFRETF “RIASLR”

DiD & — MGt ik, ARRRLIA G . R —NBOER “WAER” ——BIBUERSLiER 8 5
SR HE A R —— R AT AR SR, RABKANETE . NR TR A W
B SR E AL TR (] () St Ak, BRAEF IV-DID. SCM (55 9 25) 2478 7%k,

|\

i )

AR DIiD BEEEE (Undergraduate DiD Checklist)
FEA DIiD 73 M 2 B, B — R 2 PAR [ B —— SR AR TG B B AR — A, 4RI DiD ] §eA 1] & :
A RFEE:

o S ABERAER AN A ERX A7 SE, AR 55— A7 ISR BRI SLE L5 45
MIFRTBS A (i Bl C2AE NI AN E W REf M RIR L5 ™, fRA) DD 4 e i)
BEANEBUORANL, TR F AT MBS,

o EVRWTFCHII I, ACBRALRE 5 32 3 1 AR BRI ? AR TCEHERR FIH BT,
PRI 7 ATREAS X BUR RN, A2 “BORE” KRN,

B. LR :

o PRIACEEREE—TE (0E 1), BEAMNZE2F CAAMXBERREARED? W
FEANTE, fWj ¥ TWEE R] GEA & 5 A 23U A] DL R E S AN DID 8 FH A4 7577
& (Callaway et al., 2024)

o URATTHIRRRE T A0 2 dp SRASP i —— 7 SN A A A B AT s . A2 R I35 B
RI¥) DiD A] BEMHE T AN R IR ARAE AR 250 B R A

o PRI T EAEU R ? RBE ——RXMAZRE KK RE AT 7 A RIE L
HArS MR EEE, METEAER.

o PRI T A R ERDXT B LR AN 5] e 0308 A R e P 2 SR R AR R — e xR AL ARy
SEI I N B E— RIS R A

AN : DIDRXRY B OAE—KEHALE, — KT ERE, —ARRANEE (RAE
B ARA ) Ao BV AT AT G AR R VT RARER DD HAR FAAA L.

N’

B -

Q1. “FAT##A % (Parallel Trends Assumption) & DiD fIAZ 0 IRAIMER . LA HRANR 1A i
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6.9 AF & = Key Takeaways

HEm R IR 1 IXAMRBE?
A KEFRZE R0 R ZE 7 SR SI it T P PR AR B 7K 0 258 A [
B. WUREABUR, A3 KA & AR 3 2 5 T % R I AR A e 35
C. WU S I 8] 06 25 BE L 73 BT Y
D. AP ZH AT FEZEL (R A R A 45
Q2. TEXCHIALIE (staggered adoption) WE T, 444t TWFE flitt &l fe /= Efwin. DL TR
EL#LE Bacon 7 fHh il iR K7 B ELESR A 2
A. WbFEH vs NRALFEZH (Treated vs Never-Treated)

B. JeAbBIA vs JG AL PEH—0 R A B E AR AL B, B AL B (FERAE PR
YRR IR A

C. JGAbFA vs oL BIH—8MG Z AL PRE AR DA PR, LR ZALEEE (FECH AL PR
Ja) AEJxt A

D. AbFEAH vs AP

[ — 2 AN AE AN [ e S5 7 B A
Q3. HFMFHITIE (Event Study Plot) 1, MBFIHI RS 7 (k < 0) BZEIFARA, 43
FE AT SRR ?
A EIRFR L RES
B. EILRFH G E
C. #LFHALRE
D. SIAHIE K55

0-¢0 °0-20 ‘€4-10 ¥ &

6.9 AEE I Key Takeaways

1. DiD {318 = (H G A — JHATALIEA]) — (RIS — A AT AL, [RIRSE
BARELEHIT D; x T, B OLS, ZHIIAK r #2 DD fhitf.

2. F4T#a%E (Parallel Trends) J& DiD HRZ R AR : WA BUR, AFRASWTE SR
PATHIPUE A AL o AT SR AR A A 36— FE AT R BN L E HA R .

3. FHMR (Event Study) /& DiD i EE IS TH . EALPRTR & FATEY, A )5iaEAL
BN B PIE . k= —1 BB NSRRI,

4. 3TEEALIE (Staggered Treatment) [, f54¢ TWFE 1] g/~ Az i —%5¢ 52 AL 3 AN A 4B
RS2 A ERAMA R IR, T8 “IREEL”. AT (Sun & Abraham, Callaway & Sant’Anna)
T o B 4 0 ) 2 e SR R X — ) e

5. DiD HKERE R : (1) BORSEHEN AE R 4ME? (2) & A71E Ashenfelter’s Dip? (3) #2753 A [F) 1L
T (@) FI RS R T e BNahE? (5) R EM 1 2B ?
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6. SEITEAEZETHHEAR: DD £HWREIE 7L (5B 4 3) MIEMH—TWEFE 7£ 2 x 2 W& Rt
X H IR AR (19 . DIiD A JEHE 5 48 5] ) PR RDD (58 6 %) AISCM (55 9 &) ——&
AT Pl Ay ik B8 4 1) e S 52

|

)

EARYNGWE

® 7A—DiD = (Y/treat,post - ﬁreat,pre) - (chontrol,post - ﬁontrol,pre) —2x2 DiD {E-H‘i ﬂiiﬁj\?ﬁ B/%ZE—
Vi) [ s 22 S A4 ) B ) s 4

o Vi = a; + N\ + 7 - Treaty, + BX ;¢ + €5 — A7) B 8 2N, TWFE: £ ] DiD HbR#E 1)=& &

. E[Y;,(0)|D; = 1,Post] — E[Y;;(0)|D; = 1,Pre] = E[Y;,(0)|D; = 0,Post] — E[Y;,(0)|D; =
0,Pre] —PATHEHAE B TCEUHE I A B 2 35 5 1 X B 21 e 34

-Y%:%+M+ZL4M#NwﬂmmMHm%:k}mﬁ—$#ﬁﬁ:@%ﬁﬁ%ﬁ
BN, R EPAT

o Trwrig = Zszl wy, - 7% —Bacon 4M#: TWEFE ] 74 BT A Al BE 2x2 HLER 1 INRCF- 3

KRR

« “FAT#43A Parallel Trends —DiD A% o R B AL BEZH 1R VA BUER I N 9 o) L 2H Sk
Bie

« F{FWIIT Event Study —Z MG THEERAT G RN, &k = —1 AZ IR, AbBEAT RENV L

=

o STHEAL P Staggered Adoption —ANFEIAMARLEA [F I A B2 4b 3, A48 TWEE AJ g A it
A i %

o XA [l € RN, TWFE — M4 FE WRSCANBE IS (8] A2 AL ) 2257, I (8] FE WRSCHE /) ol

« Bacon %7 fi Bacon Decomposition —¥# TWFE fli i1 &3 ffE N =3 2x2 L IMBCEYY, 2
Wr “IREEAE” B

« Ashenfelter’s Dip —AC3AT— I H I 5224k, W7 AN A BR 32 b et T A v A\ Ab B4

o “AERETRBARE = PATEHRGL T —RIhER AT R8T BRI JC A I H I SEAF AR =
e, NAREERE F AR LR

o HHACEENE H AL TWFE —B 52 A BEE AR g A B 78 o0 B4, T P AL S L 5
WA

o BRI T AT R SR U6 R I UV B —An R T 2 I (B R Rkl A B2 R, A

T p-hacking
« TWEFE W5 — 7 55 2 &8N —BUR M BSAE LRI A (32 2) . 3. W5, FF
W R b iRk A 2
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6.10 >] A Exercises

6.10 SRR Exercises

I2iERE Theory
1. 5t 2x2 DiD i1t & 7oip FIA R (6.1). FHEEL RHELE (potential outcomes) H Y, (0) A
Y (1) EE51ZAN, HHESFAEPATERMRIET, op & ATT GCEUZHPFIGAEN) —El
.
2. 7E[FA DID (6.2) 1, AHABRNEAE RN Dy Ty Fl—/NEHI? (3R HExEaL HEit
L)

3. HIETE (6.5) FRNMAAEERE k= -1 (EI—HRRED AE? MR RE L= -2 E
A3 ? MFERTHIRE e (k< 0) (EFATE SR T M A4 487

4. FRFENAT AR AT R, TWFE B 7 Al g “ CACFEAMAIE XTI 4L” i Ee s s
Yo H— ARG T3 =AM, MEAEt =247, MEBEt=3 4R, MkC
MARALHE . fEAL T ¢ = 3 B ARSI, TWEFE e[tk AL B Al C?

5. 7€ DiD & iF A, WIRAEAE AT H (pre-treatment periods) 7, Ab¥ZH A4 ZH (145 A 48
B 89 & FA2 KB 49 K-F (BRI E[Y(0)|D = 1,t] —E[Y(0)|D = 0,t] = HH0O, FATEHBLRIHL?
DiD iR AE T RS ATT? QSR H 2H K -F 48 B2 4 % R B g 2

ER4RR Computing
1. {# /] Python 5 Stata, f4l— 2x2 DiD [f] DGP. {28 AT R AL (Anibab# A
R ZE e ), Lt Foip ()i Bl P AT i Had SR FE I AR A T 22
2. f#iH Python B Stata (Wb #EEAR AR (W1 data_panel.csv), flitt—4> TWFE DiD #%, %A
JEFBhH 2x2 DID GEIIE 2 72D, BAIE EAFIAE HIREUE 1745 T F30i 5.4 DiD.
3. {fiH Stata [ csdid B¢ R ) did (Z15FA Python SEIR[ ), Afl—ANE = MNMEEERE] (¢ =
2,4,6) HIATEA TR EHE 4R -
. SEflith 4448 TWEFE DiD
« F{¥H Callaway & Sant’Anna fifi 11 &
o HEBPIE IR T, W2 7 okUE

4. ANERMHEATE, G5 (1) AB TR S RBURAE T (2) 95% BEXIE; (3) 4L
AL PR 2 (4) KEHIERN L. PHSAbBEAT RS R RATHIE R .

1WHERR Discussion

1 ABCSARBIE T 8 SO S A b B B A o SR o I RE A —— A LS R E 2012 4
WA, ALEAE 2013 4, HUBAE 2014 5. IX0E T 2 ACHE DID FE 26 1F 2 AR T i@ UE AL BRI
AN AENE? W SRAAE ORI U 7 KT £ 3 4 AT il i —— X A A2

2. 7fEDIiD 1, FRATEH LR “PWRSZAER” [)/MENE T BRAL . (HAG I B 90 5 e 38 “ IR RS2 Ab 3
FIAMA (not-yet-treated) fEAXTREA . BRI FERERIF B . WEFHEEIEH T Sun & Abraham 1]
flhTHHESE?

3. R —ANEERR “ EAAN” (announcement effect) RUBUE — A6, MEFIT G474,
B EAEBUR IE it 2 Bf——1X A DiD Al iH & 1 B R AR 2 52 B A o 2 A5 W sk b 1 7y y55 2
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7 Br=2l)3121t Regression

Discontinuity Design

BE L E—— LT HEFR LFHE— AL KRIMRT LA SR X—9 £ “H
Ly ” *5? by & e 2%t (RDD) 6948 B A2 R RAL (cutoff) ML, &
B FEM—RF AP HEZ ERZ TOA, AR T “RERFTR X — 45, L
TR EGMEEF, B, HWERETAABMGA, EALLM LA BT T —AN DAL

4 (local randomized experiment) o

One point on the Gaokao —admitted to Tsinghua or not —how different would the long-term life
trajectories be? Is that one point “random™? The core idea of Regression Discontinuity Design
(RDD) is: near a precise cutoff, treatment assignment is nearly random —people just above and
Jjust below the threshold have almost no systematic differences except “ were they admitted?” Thus,

comparing people on either side of the cutoff is like running a local randomized experiment at
the threshold.

7.1 23 B#F Learning Objectives

AT, KA.

s

o fif Rt RDD B9 O iR — MR X (continuity assumption) —— #8444 RDD tt
HoAth #5256 777k (DD IV) ARSI B3 i) {5

o HRHLMERIA (local linear regression) 7E T fi Abfli T AR AN,  FFARRE AT 328 25 W i KW
TAEAL VA AL E AR /N

« FHIK VA0 CCT 1% £ RDD Mt o6, FRE MSE St 56 A h* oc n= V2 18 X

« [X4} Sharp RDD # Fuzzy RDD, JFH P Befie /) —3fei%: (2SLS) ftitt Fuzzy RDD i) a2 4k
BN

« H McCrary H 5612 i 0K 3)) 48 & 78 W7 ;AL (1985 FE 424, I H donut-hole RD AL EEHERH (heaping)
i) 7t

. M Stata (rdrobust/rddensity) Y Python 5¢#¢5LHl—A~ RD /rfr——MBUSE L 7 ek .
JRFR A PEAG TH B 2 R 3R
7.2 Sl Motivation
TEG GRS, VFZ2 BB i) BRI LI AR B — RS (1 B e -

« BB @HEIBERE R PR EIR (G “/NTE <25 N7 R



7 B & =318 it Regression Discontinuity Design

o SR VEERAGBIRER (60 %) g REE IR E &
o AHBER: NOBREHEMTRESRIRG BN SR SN JUE BE IR IR
« KREZFF: BRSHA T X% SR5R 24, BN AR 7> BORE HVEH

Xy R — NI FERHE: CEORERFELLE T — DT EENBER, BEMZMERL
TEAIRFELRZEER. RDD MR —RE—HEIm FE R “)LPE2mE" B’ h—%K
PR R RN

HEXLL—Bm3 B ESEBNS R B8Ry, 3 M AR a0 —
T “Brm 12 KL ETTRIME AL . — N EE 119 KIEZ T —4&E 121 KT, 5K
R, CPATRE . IHETTHUERA M RGVEE R —— M DO g SR, 5 MBI K
KBEE . anRARKBLX A2 TAE MLt bR BEZER, BARANZER RGBT “2&
B CVFIE SRR ” X — A S, AR T Z A% R %R . RDD 24 5t M. 7Eiln st
B (120 K) B, ALPEIMEC (RVFSREIRAL) JUF-AIPUAE i —FEREHL——IXHUE N fT4 RDD #FK
A “REREALELES (local randomized experiment)”s

HEHEL 2—tEFERHERIL M RIE: S RFLE T UL — % E A WREEL T, Ae#
ARG, FIEE . —MAFELIL 1 KRB —/MEFEL R 1 K&, TG
SMFERRR . MM A —ME— AR R . B PHB R AL EIRT, HE 0 Bk
BRI —A “Ti5” KRR A, HiFE RDD (Spatial RDD)  1F A& 1) FF 3 Fifr iy B 30 5L ) v BE AL P ——
R LR 5 AN RER R TR B BORG FR

RDD H# DRSS : EFTAHESEE T2, RDD R & GRS @ H P N2 & E
. % 5 BHTIA, DID & Z-PAT AR — I RA AT S AL IS A ESE, DD it st
S W 3 BEHTIA, IV HEAMBELA R (T A E Nt WA RS 5 XAEAE
ALK IR R 5 . 1T RDD WA 5 i 72 48 R A W6 AR AL 2 BB 0 — X e — MERZHIESH 5 T H
SRIOL AR B . E— D247 REFH RDD H, AL MBENLSLE — 5] . 58T RDD EZ G- )
AIZ7A, W Lee and Lemieux (2010); AFME K IFHIAITA 2% Angrist and Pischke (2009) 25 6 Z fll
Cunningham (2021) % 6 &,

i EEAHEEVRR RDD “ 4 GEIR BB RN " ——(H RDD S BT 20, A
REAN, MeEB. T, RATEREE—1ERD #UR K RSER EE S —APIRAT IR “Bk
BR” ——iXANBRER, R UREAN TR BN . — HARESR TIXEE, Arf A SR S a2 1e

\\\\\

7.3 ¥ZILEl7R Core Idea: The RD Scatter Plot

% RD I 75 20 -
“BRER, MIEFEE” —RD B OME B &AW mdt. Wil Z2MAEAME HE —FUE4L
TRER AL P 2R AR IR BORAR, T2 EATEWT R AE R B 3 5
DR AL BEA RONL, 2R ZRAEWT AT b 2 R —DANELER “ G F s 2o 2k A i sl ANAS M2k ) 7
Ui j A — AR EEE B . IXANEERS, A TR frpo

ULIR PSR ERAE I AL e ST 1 GELCTHR . EEHD, MATLREHLAGIRFA LR, 4
WRAG A ML BRI

- BT RER R IAIBRER ? WRAC AT DR AN, PRI 21 & L EOWH A 245 R AR I FHEAL )
AELEE.

» MELAEM SR T FEER? WR A MAA MR ALERT RS TF, LI AE AL BN
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7.4 £ XA Formal Model

gRY

I $HE Cutoff (c)

Tro = W RIAL I BEER

P

-------------(_)----------

X < ¢ CRAED X > ¢ (KbFD

IR Z) AR & Runr;ing Variable (X)

Figure 7.1: RD #§ i & BN BSOS AL S 1) 4 #351E (binned means), W 428 AT i
FEM B R FR LR AL, A C 2 T A I F) SRy PR R UL %ﬁ,ﬁ%W/ﬁMA%Z@mﬁﬁ
Beak (ZLEXHS) BUE RD it &, VER: (1) 3A A G I FHE T R i
ER)RBCEAR AN (2) WERAEBEA RN, G5 RAE Im S E AL 2 I —> “ AT WL EER 7

. EEISRENRREHAER? TR (B S HRER BRI, ERME
L BT SRR AR LI A IUBRER . SERRELRE: WA +100 A AL AL BVRIR ST 4%
Mo B, (E R 5 S I% A IR AR TRk (15 B ARI0 ELRRRBRER, TR,

. 57#1%)1E (binned means) MIHI S REESLEM “4800" 72 7£ RD B, HBANEEE &S r e
HIRAK, BIHARMERE R ISR E 2 “FT 7 (bins), fEBNMETHIE Y 1°FH
8, PRJ5 X S~ AR I 0 o IXRE 1 B RE B I 28 i e on B AE T i b 2 A AE R IR, T B
M 25 VAL o

WE: BERCEFER T “ B ERBR " ——E R AR T Z 15 5 N E XA BEERA R R IR, T
gtk ERFEN, R E e 3R, JATTA Sharp RDD #1E 308 AR B BT 45,
B AL IX AR

7.4 IETVEEY Formal Model

7.4.1 Sharp RDD

FE X 7.1 (Sharp RDD). fE Sharp RDD H', &FURZ D, HIKz)7E & (running variable) X; &5t
FlE SHE ¢ TEARRGE

B WEREETE MRS RIFR—RE R & X, JURIRER e, TBIRE D; #ilg
ST K . RN I 2 o 1) —WRIE], XT3 “MA” s —— R AT 8248 K, b 5784
5Cifg. Sharp RDD WFFUHIIER XA “Mh” W —Bkla): IR S AR ZIENZESR, PugbBay. 1ER
RIF R “FE” X; Wik e g b3 NIALE ¢ 208 AR ——IR AT ZAHO “f L8 N i
IS T ZIEEAEAT B (IX /& Fuzzy RDD ST ).

D; =1{X; > c} (7.1)
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7 B & =318 it Regression Discontinuity Design

Bl: X; > c BIMMEADRIEZAIE (D, =1, X; <cBIMEBRAEZLE (D, =0). MR
c b0 BEF 1.

HIE#RIEL: ExX AN AR %A Sharp RDD WA . IS RG —A)1E: IGRFERE—Y.
A AR FE — A N IR B A AR, URER B 7 B B AR K A FRES—— A B4, A KO,
XRALT “AFIH 18 H A HHR R AFELE 17 % 364 RATLAHREE . B 18 & F 1 RAREREM)
150t ({£ Sharp RDD % )

Hil: ATAEEMRIZMEREE? MEAEH X; > c g, XEWE X, FREARE TR
HALERZS, AT RE S IREGE RS RAH G — Bk, X, BEREAMAR X, SE/ANAMAFESS R B
FAFER (Fln, 738 m AR TG ARG, ARRIAEREE =) A R JATTZDR i FHE i)
T A MR ERR LR, 1Rl “KFER” 250 E AR E —#.

LV IR FH 2 PR T X PRIE: EORIELEIR FHE L 7 & AP, 45 R 7K-E 84y
(E[Y(0)|X] M E[Y (1)|X]) & “Fii&Es” p)——HIRTER S E B PR B, R A2 2 20
AR

XBIRFMRIE—EFLE M RE (Continuity Assumption) :

E[Y;(0)|X; = ] FE[Y;(1)|X; = 2] ff2 = ¢ /biE4LL (7.2)

B W SR AR B, &5 S0 30 B R A N SR ) A2 9 P —— I A B I (R AR TE BR AR BR A I BT
J7 TH# & AT EL 9 o

FIERRIS: XAMERE/E RDD B “arl]” —WIREARAL, RDD A b — k8 i EL i B A i
Mry. B e mIFM T EARFRIES: ME—NPAERGE T 579 97 CRIE—ARLL) —Unfih
K LT 58148 GA—ARL), MR ASH L2840 2 EEE RS URR: (1) EEA LE
LR (E[Y(0)|X = 2]), 579 53 H1 581 43 B2 A6 1 FIHHION A0 AR PR Ab A2 A8 5 il —— B 43 022 2 0 A
EXRNEA “BRERN” S (2) BRIk, RTE T s AL LR B AT TN ZE 57, #02 ORI 208
B IE EaS ——an R AW AR IESE, VR TT DU I ek 25 i 3ok 4 2 HH Al A FE AR

WESIG—SE DB WA c = 580 4. RMER—A% T 580 MR EUEAE, B
A fE HRON 8000 76 — N5 1 579 3 BIARBESREUEA, HURON 7200 J6. iA)#: 31X 800 JGHY 2 PRl 2
“E—AR” BIRRRNIG ? A g 580 ISR R & B SR — L (O Bm A AR RE 1T RE
F, XREREE AT, EEEMERBHIEHZ: RSB 579 F 580 XAMH/NX EIN, EAERE
A “BRR” A2, FEAIX 800 Tl Z FE & R RSN ——FCAFR T “RR B 45, B
SRR HA LR B CAERRIR 3 B .

FEEGNERCT , Frp TR AR I FELA (1 J51 381 459 AL ZE 2N -

B XANAX RS0 —A “ i s . SRR AE ¢ b, 3AE - IR—A0
TEMRFGE ¢ R/ MA, AT 7 AR, AR TR lim, B[V |X = o] KRBT “HLHE +
£ ¢ JEIHEHEKT 7o ARG ARENEE — IR——Z2 M JEBRAEIE ¢ HIARLE/MA, MATRCA 2 AL, AT
MIFAEE R lim,q E[Y X = o] KT “ToAb3E + 18 ¢ A RIIRHERT 7 BAMIRBR M 22, 40 “BEdioK
T TR R AL BN, Trp o ARANTE ERNEBEA KB EY (0)|X = z] BIBAR, IRH R
LRI EAE ¢ AP A AR .

o = E[Yi(1) = Y;(0)|X; = ] = ITTEE[YJXZ =a] - lrlglE[YJXz = 1] (7.3)

HiEfRIE: XMARIE “BHERUIE” M. m2R)E 7.1 BORERAE o abr A M 5
MR, AR lim, B[V |X =] GUHKUL, | e RMAMEE, X8 X > ¢ IAMA); Il aek
TE ¢ JEROAT S S B, R limg  B[Y|X = 2]o PIHZ 2, MR G MFRICH frp. Xt
A4 RDD Hith B4 “ R IRAFERE X = 0 41 Y BAFAKT, RAFERE X =
XA R A P53 R A KT
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7.4 £ XBER Formal Model
BELG—HRA—MTESRELR: BRIREVTR “4ERdH 60 L RETHIIRE S FHH 27 R
Wi, W FHE ¢ = 60 % . RIEE T 59-61 % ABERIEIE, 7 W~ Fy:
¢ 59.0-59.9 % (IKFIGFAE, RAMEO: ~FHHIHEZ = 2,800 7T
. 60.0-60.9 % (HETIRAE, SAHO: “FHHWDR = 3,200 7T

BHEANZE: 3200 — 2800 = 400 yo——(HIX YR T H/FE: (1) FRRKIAN a RIEH/E L GFERRER
RUNLD, (2) SR IR S R AANE 9 (REFRAOND) o In RAF R AR R ME Y ELTE 60 2 Ab P (EE4:
PEMR) » B ABIAAE 59.9 % Fll 60.0 2 2 (B DTk v] DL 2 ——IX AN ] UK 17, i HsRA
S “H7. TRIBE, o ~ 400 JGo IX 400 JUAAE “ANHLFRZ A TR FE AL X7 2% 10 IR R A8

7.4.2 [BEPLEIEMYT Local Linear Regression

BARFIS ] DME H 4 /R 2 084, {HGelman and G. Imbens (2019) 25 SCik ik ZUHEFAH FH B BB 1%
[EY3 (Local Linear Regression) —— R Il FHEL PR 1 — AN T 1P 23 0% 7 45 A 0 e 4 2 T U

Bi: A4z “BER” + “&M”? FEIE 7.1, KB RTE X FBEMNEEN IR —% “&
FEMEL” — 2R G 252 30 5 W B ER S B0 (e, X = o+ 100 ZLBImZe i 1
55 5 AT 58 A AN R BERR SR, e AT S P Re S dh 4, (XS B 5RO “ W R
BEER” TR FR Do MR EFRMUAGRIE X = ¢ XA R b, AlivE 22 U 25 4 S BRI 0 i) S5 AR SR . 2
EX— s, mEAREEZE: (1) FE (ocal) —— RAFH KT sz A Y5 E W R (A HEIX
EERIRRE SRR KT ¢ HIMEED; (2) 1% (linear) TEANEAE B N, AR AT 1 ek 25 AT
DA — K HRIR I M el CRENRITF I — ol FEIX AN RIS 25 Aok, REiA3 3 T JR iR £ 1 7]
H— “HBCRE B W 7.

EX 7.2 (R4 RD {11 # Local Linear RD Estimator). X} Sharp RDD, R tEAtit& M:
Trp = fi4(c) — f—(c) (7.4)

it g (e) F1 i (c) 43 Ak E AR IR /s — e Bl ) :
FHMl (X; € e, e+ h]D:

min K(Xic> [V — oy — B (X; — )
ap,By X h
Kl (X; € [c—h,c]:
min K(Xi_c> Vi —a_ — B_(X; — )
a- B h
1 X;<c

Hrb b 2% 3 (Bandwidth) , K(u) = max(0,1 — |u|) 2 =f%% (Triangular Kernel) ——#5 {1
B I B 5 AT PR UL B e A T

BiERE— SR M EAEMA 4?7 LM WLS A AT RERERA L, HERZORME
SKhr ERE =00 (1) &0 BHE W % kB nUE B 2 KBRS (B, 2% 704
+30 70D (2) WANE: M =Mt d D BRI —— PR B b OB, BCEROR WIS £
m IR 1, 7E ¢+ h AR 05 (3) SrAVEIYT: 72 MIAA M & A B — 2% DA el )5
2, SR E PSR ERAEWT AL R e 2 —IXDMERBEZE, URARAY Trpe TR IRARAER “H ERON
+ AZH I [ BEAR BNA LR —— M0 & HIEREAR DI, A 5 B 1. X 2% B (R EE T G

143

RERZE I3

Linear Regress

s (Bandwi



7 B & =318 it Regression Discontinuity Design

A& fETHIIER gy (c) A - (c)
1.

ETRE—1E: WIRAELMAL M AN E L G, RIEATSE b IR (EI A £25 7378 i £50 43D,
PRAG T T A8 KB ARAR/N? JE A2 AT RRAEAEAT 7 @ 840 2 $E7R: WG, PG5
I S B Y T P (A —— W SR B SRR A ¢ B g (ERIMD, BE TR A R e ik 2R M el
AT R B 1R o XA T [ B T 2R 55, BRI 7rp BRI 7R 44 2 89 XEhe A
FHAARAS BE B =R 9

HEXL—KERW S R B2 B G L URTE et B i P AN S T i A 2R . SR AR
FEIEALE Bk (42 )m 200, VRATRE 150 SRR 1) — 2 K Bt iy —— s B 2 U T REFE L
FrAL S A 0l 2 A WUIRARE HBOR SR, H0BE o E L R AL R 7 s OIS, AR
Ja R E R CZRYERRED 2 5 & 12 57 A6 A A R 0 1) 78 1) PREAF RN —ANIE W H TS 1 “ iy
727 JRTBA MR XA “TBOREE + FER .
JERR (Proof). [JAHBZk At 11 & S Derivation of the Local Linear Estimator] LA (X; > ¢) N
JERHES, EMZERXNTR. 2w = (X; — c)/h NPRAELEEES, WIInAUR /N 3 B A5 R 0N -

PN L (X — ¢) by, BERIE RN X; = ¢ AR

Qlay,B) = Y K)[Yi—as —B(X;—)]’ (7.5)

:X;>c

Ho =M% K(u) = max(0,1 — [u|) #R R X, € [c,c+ h] FIMMEEAENT,  HACE 2R 7

(EGR) R A A U Ter X, =cbBEN1, X, =c+h BERFEHN O,
— B 4&14F (First-Order Conditions) F4l— 2 x 2 ZRVE A FE4H
0
&i—=QZjKWME—a+—m@&—@]—O 76)
0Q
8B, :—2ZK(Uz’)(Xi—C)[Yz'—a+—ﬁ+(Xi—C)] =0 (7.7)

BN IEM 7 #E (Normal Equations) HIAEFEE:

( > K > Ki(Xi — C)) <a+> _ ( Y K.Y, > (7.8)
Y Ei(Xi—c) Y Ki(Xi—c)? B+ 2 Ki(Xi — )Y .

Hh K = K(u;)o X2 MrAERIINAUR /N R ARG, MR HER) 2 x 2 FERERYE A 08

4. - (ZEi(Xi — ) KiYi) = (3 KilXs — o)) (2 Ki(Xi — )Y)
! (2 K) QL Ki(Xi = ¢)?) = 2 Ki(Xi — ¢))?

REERER: BUEEIT o WU A2 AF B s B Il B ¢ AR THEL oy (o) —— B9 3RATTA
(X; — ) AT 7 REEIE, M TAE X, = c M. FEL, ZMEH a- = i-(c). Bt
FREE RD i v B AT DU (AT i R IE N«

(7.9)

[ =y —a = ji(c) = i(c)] (7.10)

BB SHEIE (Choice of Kernel) : Hif |, ML K () MkHIF Rkl —(ERFEAF, &
LR M L S5 5 (B2 b = Fr B i 8, PR —: (1) B7ERL ALHY MSE M B
S 1 Epanechnikov %, FIRERFM . 5T EMR: (2) S H MU <8287 —h fie
SR EIA I TR . B (K (1) = Lyuyey) BURERIE, (ELED A BAK T
%, FAEEEREYLE. Fan and Gijbels (1996) 3 3 S 4R0E T R BURIMME M2 B0 6K, O
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7.4 £ XA Formal Model

THIEIEERE RD WITH R XBNDSE:
« MSE-E3e: /MUl SR =R 77 2% (MSE), {EWIRFN T 2 2 [ B S P4
. CER-mft7535: m/MUEGERIZRZE (Coverage Error Rate), &G H T B1E X B .

o SEREHR: RS MSE-A i AR A E LR, [FIN R half/half #1 double bandwidth {F Jyfa fid 14

=

7.4.3 T EFRIIERVIES: Formal Derivation of Bandwidth Selection

LB T h* oc n™1/PY AL Y MSE M RN 7E AR S

BER—mimiEEN "SRR BiE: RC45E RDD RAER i G 2——1H “Fix”
BIRAEZ DT WERIR R L £2 70 O (/N 58D, AR sl T L2 “ et ” 1) (RDA +2 2
WIIBR B LR EREL), ERMFEARAEZ)L+ N, AR KBALAE AR #A T 5E
ANSRAR AT A £100 70 IR CHORH 58D, ARIIFEAR R ER . ARERM/N——AH £100 7> 4L HEH
RO RA T, Rk ELREL Rk, RGN T IR, MSE-f U o8 B R
W% R, BRI PIRD AN Z[a3R A “RIRIGE” (1P .

WER 7.1 (R RD () MSE R SEAL N 5E). &R & L= )2, RD 3% 7(h) 493 ik £
(MSE) T & A i N5 75 £ AL A=

MSE(7(h)) = E[(#(h) — 7)?] = (E[#(h)] = 7)° + Var(#(h)) (7.11)

Y% -F 77 Bias? E

RIEIE—RIRFIGER “RA7: MSERHE “fFit E-FHAHAAAH FR7 WEEHE. €
WA R IR T TR EA AR LB AMEET (RAIRE): TEEEY
AR B E AR RS S K (MR £E), R RD Bt £ T 44T iR “IReym
BRERGEAE” (RGP OGS L), HTER “RGFRAEAR” FTROBEHFEE). —AF
89 A SR B ik R iR A £ 09 SR ——m AR kR M AT —

G ET LI 5 B A
Bias(# (1)) ~ h? - 1) ;“‘ ©) By (7.12)
Var(7(h)) =~ % ai(c)f—(i—c)cﬂ (c) Vi (7.13)

S () A i () R AT TR EAEINE A RN I 4 (), f(o) RIBAT B AL
RABRMFR, By A Vie RAURM T8 549 % 3

EEBE—— XN ARERIRAA? A K (712) B5 T Bitt “BBHE": W R AT ER
MBI ¢ MR T L (oW S5 17(c) = 0), R4 M B3RLk i & 3 % A i it—— A
BERS K, AKZEEMAEK, BARPHILT LA TH: BE (() Ak, REGH
TR RIRAK. AR (713) BRET HEN RERT": 1/(nh) BREFEdH HHEAE” &
B AKHE DA (FORR), FRHEALS, TEMD, BF fo) EHF: to BUF ALK
BAEERA (FRAR), A AN E 1 LHE D, 7T K,

IERR (Proof). [MSE 735 n='/° MAMHET] 81 2 WIRAIKIR. JRELIE RS —M =8 &
TRIEAL ¢ AL AR FRREL . FEITROAR IR i S8 (i3 42 A i, ertinlBenide. 2o
TE h ORI, BRATAE S T A DX 18] AT LG A 2 —— iR B ARKE K. fiR‘S h? BRIEEE, ONTE ¢
() h AR, TRIEIRIUA " (c) - (X; — ¢)?, HEEN O(h?).
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7 B & =318 it Regression Discontinuity Design

F 2 FERKIE. 7(h) RINBCEY), HyEm “HRFEAR” g, %% N, 418
n-2h - fc) MM (n AEFEARRE, f(c) N c M. GAMEBOWNTIRRE o2 FIMER . FIkJ7
25 1/(nh) BRIEH——h K, EREMERZE, 52880, n Ok, 520N,

3L RMTERNES. K (7.12) M (7.13) 1A (7.11):

1
~ 4 . —_—
MSE(h) =~ h*- B + - V (7.14)

Her BV ZEIFTIR, BEH. TEMEENER CMIGT h3in).

X b SR—M REGER N E

dMSE 1% 1%

T~ AkPB— —— =0 4h°B = — 7.15
dh nh? — n (7.15)

it

S
=
S

fift Y MSE-

4B

1/5
h* = < 4 ) nT V5 o p T/ (7.16)

RERHAT: BRI 32 1% (2°), R g/ —F—X R DAFE BN R, ik
EAESKPRN A, RS SRR, R T AR .

BUESLHl— TRk anfa 208 RD f&3t: T — D RARREC 7 o3 D IR ER Ao (B IRAE
WEFE “ B AR T B 12 Jo// B2 2 15 o/ Xbol i 520, {3 I B ROD—— DABRSR SE it 120 77
PEM e ARUSER TSP 50 22 B AR 2000 2K Al )l b it

B =528 OUNETE): HGIEHETLIRN 400 ZAAVBENEH, 54Tl “ AERIL
S —— 5 5 A BN RN B E A SSE&M FFAN i LR e AR Al
ZEL: 7(5km) = —0.8 ML (BRUELR = 1.5), p = 0.59—— i flitt Rt/ RN, Hix
HERAR, AR, B iR (5 ARNAMIEPURER), 7% (400 AR,

« WL =50 E (KWH3E): 492000 ZARMHENAIH. L5 50 24 H N ARALAE L 25 R A
AVKF LA R A RGEMEER . MitER: 7(50km) = —4.2 DMylk A bRz = 0.4),
p < 0.001—3ARH &3 HIESE: 50 2 AN XA REA Bl i i A =] i 22 5 F 30, 3K
SE “OmPRE IR R A AR IA PO AR LB . S8 IRJ7 22 (2000 KAk, ArifE
AN, FR (ERAE 50 2 LN ORI a2 fh ).

« HWEh=152AE (MSE-RIMLHTE, BRIRMH K ERITE): 2800 FAAE#E B, fliitsh
#(15km) = —1.5 Ml AL (BRifER = 0.9), p = 0.095——Ubr . B8 WA 21T
iy —— BARA IR TR 35, (HiX2 “AIMEMEE" Mk “ AMEE".

XA TR T RDD %05k 77 IRIRAER “BF” (p < 0.05), REBEBEIT KHEER
MR —EXEMSSINRIR . IR 80 RD IR EEH AR E MSE-RIMH T TSR,
RERTHIEHURME, 1LEEBITHE.

FTRE—E: EEed, WRIRER R SCARE T “h =50 28 p <0.001”, HEFH
i h =5 2 H B MSE-fe Ly 5 (1 45 R —— AR RO A PR IX RS 0 SCRI IS B ? $uR: WIERAN2
FLSE, EAEAFEA S T M ZEME—8 (FF5 A, BEER R N — B0 G R T R
FIMNTREARZE, ATREEME “AFRN” RK—HB R H T S W ri s Z R, AR s AL/
DAL R Bk K o

F4a®: NERBILE—IK 5 CCT HFEIRFR. (7.16) 43t 7 v KHEWIEA, HFEE B
VARH T REE (M u”(c) %BE f(c)s I Z 0%(c))» G.Imbens and Kalyanaraman (2012) (IK) #2
7%l RS TE” (pilot bandwidth) flith X EeRmmE. HANLRTHE b KL,
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Calonico et al. (2014) (CCT) fELEEA F i T PRI GdE: (1) BB IRIRHZIE (Robust Bias Cor-
rection) ——7EAlTE 7 I LB E AT — iR, a2 B85 XA & R B HGE 44 SUKF (2)
FEARE IR T E —— 1EFTE AR RE IE IR NN . CCT J7ik SR AR R A RD A
T AR E——rdrobust T4 IBRINBOE RIEET9%23C. 5T RD 77k 58 845055468/, Cattaneo
et al. (2024) $& 4t 7 MBI BRI 4 TR IA O

IR SR B4
« MSE-BRMATEFE (hse): /ML AU T MSE——3& & H TR 45 At {8

o CER-BtH3e (hepr): H/IMLEGXIEME G HIRZ (Coverage Error Rate) ——i& & H T4
GBS XA, % b MSE-se It T i /N .

~

o KR EFIEGURNE: FINEIR hyse/2+ hse M1 2hse =P 58 T (LA WERAF 5 B0 2 1
Bt AR, B E R ARG

[ AEBEERNEREY |

IR TR R R ENE
e A B8 AR AE B — AN IR REMEE” BIRESIE?
&%y skl IRELRE: “WIiF% B A “WIEFEE B KI2EAd . iRk LB 4 Bk
+2 S ONESE), PP ETTE—ETRERA 50 A, FRAERSR K. WRAK
Bk +50 HEA CRATE), FEAR K. fruEiR/N——r1_H 600 431 550 4 1% A 7E 24>
Re ) EATRESE AN, RIGELERL “AAF” T,
MSE- Ao A F: A E— “WIRG” MEER—ERXNMEEN, HEve OrE
AERK), NI (RRASIKK) o X HZ N AR RD SCHERHEFE (8 H B 3k 50 1) e e
B, MEHAEFaNERE.

TAREMEAR I B A s WRARIEEA T TE . Bl 58 BRS8N Afs AR L 45 e ——1AR
st A . R RAE AR W T8 B —— XA R RLZF T

(. J

7.4.4 Fuzzy RDD

Wi BHRCAIE, BAMBRBAEE R “— )07 —Id 770 Bt 100% $ok G Badmt 0%.
EPSHR LLIX R A 1 7 MR B A T REIE R R B, PO R A4 ) el I R R A TE A R . 2
KBRS AN P2 XN A2 B (R e PR RR 3 T2 OS2 IR EN AR B R v i, BATHLEEA T Fuzzy RDD [
F——3r, W AR BRER AN AR FRRN 7, T AT A Ak AR A AT R SR RN

EX 7.3 (Fuzzy RDD). 7E Fuzzy RDD 7, i FHE ¢ H 550 v e A FRZS —— ki 1 S8 1 b FR N R 3%
Ao, ARFEAE 0 B 1 A BREK:

P(D; = 1|X; = x) ffx = c A BRER, (HBRERIERE /N T 1 (7.17)

Biltn: SIS IR, (B RIAE AT (AR, A EEARIA 42 Al i oA
BEHEFHL (non-compliance). Fuzzy RDD [ 75 2 TV HE4E,

Bt Sharp vs Fuzzy B9FF R 2EEL . kLEmim “ (T VAIEH” 25 . 7E Sharp RDD H, Jig4f
T2 ¢ BT AR SR —IF 2 “MiER:” (hard-wired). fE Fuzzy RDD H, Jiedlid ¢ K& m
TITiaeR G E—REIRHERIN 2 — DA KR BN 4F S, AN R (non-compliance).
PRAERTT LAMEE R et ¢ 5, TR T —— XA PR (AfiAY), B DT g
R E A CGE—BD, gt 7 “ITAS 7 £/ (LATE).
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£ Fuzzy RDD ', D; #& A1) (fF1E self-selection), {HIl FHESEHE T — N T AL E 7, = 1{X; >
c}o LATE (RFEB-FIJALERRD H Wald fhiTh & 45 H
lim,. E[Y;|X; = 2] — lim,. E[Y;| X; = 2] 2 fa LBk ER

fim,,, B[ D;|X; = 2] — limaro E(D;|Xi — 2] W Bk (7.18)

TFRD =

XARA A “complier” —— L ] A R Ak i3 s SFAR 1M 208 A BR S 19N ——FE I FHE AR 1) 4k
PR o

A& ##IE—Fuzzy RDD Y Wald AXNE LR “MRIRARAY IV”: XA 70 TR R EGE R
——45E AR EEWT S AL B ER (AR5, reduced form) o 43 BEAE AL FRARRAE W s AL BRER (55 —F
B, first stage) 415 Sharp RDD 173 BEG 652 1, REEIF] T Sharp A @R 6/0T 1 (4
1 0.6), BWHERA 60% 11 “WIdLE” HPAR 7 RHRE—RTEM D TEREL 0.6 K “HHEK”
5] 100% 1M E (complier) [FJAEFERN . IXIERIRTESS 3 &5 2 1) Iv/Wald i1 & 1112 ——Fuzzy
RDD A7 bEaife “ s FHE M CHRATE ",

BB fl—Fuzzy RDD IR IHE: HEmEIH 7. BRE AL c = 580 i, RUIER
2[R

o ZHE BN TEWT s AR IBRER (2918 8D): lim,, | 550 E[log(wage)|z] —lim, 1550 E[log(wage)|z] =
0.15—— R W7 A R A Bk ER 2 15 log points.

o SKHUMEZEAEWT SALFIBRER (BB—F B+ lim, 550 E[admitted|x] — lim,1550 E[admitted|x] = 0.80
—RI7E 580 404k, T ZRAHSREUME R L) 5% BEEIZ) 85% (BkEK 80 /N 43 &L, 1M E Sharp 17 100
NERD-

H4 Fuzzy RDD it A: o = 0.15/0.80 = 0.1875——B1 | —Affi “EM ¥ (complier— HiLL
RLIA 2R T A S EU I 2242 ) ISR =14 18.8%. 1ERE: IX) 18.8% LU Sharp RDD W E % (15%)
N XS24 B 0.80 7 “2YIE” non-compliance T K HIFFE . HUTHR BN (W1 0.1), Wald
2 AW AT E—— X 55 IV W] FAE RDD FRARBL (555 3 K55 IV iR e 42 A7)

7.4.5 1ZHE5E Diagnostics

WK : RO T RD it ——A 7 MR A—BE (p <0.05). EARIIMTHRI{ES? 4
RANBEE: “ VR AE AR FCA R AL BN S ? 22 A2 R Wl I I AASR A —HE? A2
A NSRRI T B O YRS B R X L ) —— 1 el 2 e AT TR, A — 1 EA
Wi . 4 10 RD @ SCEDEE DU LB W (AT =0 TRZUWHEH 2 2R e 23

RDD (A5 FEAR A T — R FNS WA 4 -

1. McCrary ZE#5E (McCrary Density Test) : o460 0K a0 A8 5 (1) % BRI FUE AL 2 %L, iR
MEFTLURS B2 A 8 X, M G sl M b s 2% o B it 400, A1 2ils 5
A H B B “HEFL” (bunching) . McCrary (2008) $& tH 1 —Fh 3T &y i 22 T =% B Al 1110
g .

HELE—FZEZANOMEN : FREEIIE “ 5K 4.5 KBTI ERZZ N7 —
AR ZE W] DR R RN — S el Rl O ORBEALOR NN 22 S K, IR B BIRE K “HILf
4.49 K7 B2 — 5 FEAE I S B 22 0 HH DUHERR . McCrary A3 it ARG 20X A I L4530 7
HIN N BRI —— I R FEAEWT AL P (BRI B TE B 1), B ANMA R Te iR
BRI A

FTREB—I8: McCrary K030H p > 0.05 &L “UEW]” THABRIE? WUREER XU
(K7 — A N AR T I A A NS T M —— 3 AR 02 T R I B3R 4% 7§
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McCrary f 46 2 GER I 2 #6938 AR, WIRERPGRXSFRET CUARD, % BT R IR A2 I FHE
ARIES:, BT PTIESARE RS R AT RE D AR T — X R E RN EX .

. {AMT =4G5S (Placebo Cutoff Test) : E R SEIG FE 2 A “AR” Wi ridbHE S RD i, WReE
IXEE T s AL R BT “AbFRRLN S R AN AT RE A R AR .

ZEAM) T+ G0 RARI B 2T SR 580 4) (—ARER), ARBIIZTE 5204 540+ 560+ 620 640 55 “ ZZ TG
FER )7 3Bk RD. RTEX LAl AR THERIZIEA T 0 BAEZIT EAEE—F
A A BURAE IR L 73 FAE P2 A kR . WERARTE 540 23 kbt “ ORI T REAB R, 7=
A TR A8 PR LB A B v R R A 4 ) VR 2% TR R —— 173X R A T BB IE AR Y5 YR TE 580 43
TN IR N

. fREERIQIE (Placebo Outcome Test) : X R 1% X & #5749 L & (predetermined covariates
HASES . MRl BRI RS M RD. X EAF IR IG FHE AL A RO A Bk — R
I T BRER, SESMERBAE S M RE.

AEXt—FBEEZAISNEER: B RERIRIEE LS IRIT 2 2 A & — A h
R A 25T IRAE IR B AL B O AE “BRER” 17 CHudn, WIGFRT& F 2GR AE i N A ok 35 58 4
FRISEAMERE) , AL 25 )5 BB AR T 2592 A & 3. 7E RDD H1, TS € 1
Ak (). ARG ARFRRTHIMON ) TR AN R B2 K SR i FAE R —— a0 SR e ATTE W
FUALBRER, Ui DT SR A RS — 4, IR A Tl

. HEBBUBME: ORI THAE RAE — RPN AR E—— M — > MSE 4 58 2 {% MSE i 96 .
ZERPZENE— B

U S8 BURIE B (BRAR D) BRRIZA : R R 5E T RECHRR ORI 5845
LRSI, FrERBE S S RTI4E/, p EW AT T ARZE (ThEAL). KR
TERZFEBNERIREE . MRENEAXNTRE T2REK—IXR—IMRIRES: TaERk
A B W A B A 2 S IEAE R B “ AR AL

. EHEHEHEIE (Donut Hole Test) : HEER I S AL I Chn RS4RI RE# 2 WA 2 I S L1
D, MELSREEIE.

B MREH B ETTEAE 580 70T —A4> “Rig” KEFAENLF% T 580 7r, it
LB I NE . X ATRERE RN PG B IMAE LB “i8 7y 7 ik 22 2k, I RARPREEIX
s CWILFAELR b7 1R R —— 3 OARIFEA ) 45— Bl Seil FHE 1 “ &
R 7D, PRI AR A SR RD. WEPREREVEAZS, MRS R AX “RIGFfEL 17
/> L B

EEBERMMASE Y |

J N

f#i% RD RIS ERE

RARIFETE “IRIFIROR BEA XS SR BEVE TR (s 7, A8 AR ORI R AE b i, 153 #p = 0.12
ONEEE D . I F MR DR

“3FTFOMNRIEF EARPR AL 6 K (ERNITAE EAE@E 3 B RE), KA AL LW
F-FHRZBY 12%.7

HE CNIGFAEMRRE IR XA R E—RD flith (/2 B3R AL HERR. (LATE at the cutoff), A
s EATA TN DRSPS, (ATE) . QR UR A I SAE BT N RN, 1%
THETCESE VFIRIG FHE +1000 JoHI N QR IRIGRAR 2B AR

[ BN “ NP PEARCRER IR ” AT RE E CA0iE B B IR SHE, STRBAT N Gk
DEF LS MR FE R ) TXAS B A AL BR N B — ML, T AS A VR
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7 B & =318 it Regression Discontinuity Design

7.5 SHFRiZIEEL Monte Carlo Simulation

WK AU LY AR T RDD B AS W ——EAE 4> “ Eag i 7 CIRANTELSE A AL BN
AORLAEL T S B, RDD RURILAA? S2R5 RIS AL IR BE % AR A 21 i 12 -7 ZE AU an (] £E 2030 P AR B«
NSRRI T BARTE PR R IRIE U, (HERRE R Z MBI, KT T TR R
€ BN, H RO PR ——Rse W e 1 HAE.

RINRIT: K RDD fEIESAE R BERRALIN F— 2k, DR B8 06 0] i 12- 07 ZE AU R R

1 import numpy as np
import statsmodels.api as sm
5 from scipy.stats import norm

5 np.random.seed(42)
« B 1000; n = 500
c = 0.0 # cutoff
s tau_true = 0.8 # true treatment effect at cutoff

o results_h_small = []; results_h_opt = []; results_h_large = []

for b in range(B):
3 # Generate data
4 X = np.random.uniform(-1, 1, n)
5 D = (X >= c¢).astype(int)
6 # Nonlinear conditional mean

Y = (1.0 + 8.5%X + 0.3%X*%2

8 + tau_true * D
9 + np.random.normal(@, 0.3, n))

1 # RD estimate at three bandwidths

b2 for h, store in [(0.15, results_h_small),
)3 (0.40, results_h_opt),

4 (0.75, results_h_large)]:

b5 mask = (X >= ¢ - h) & (X <= ¢ + h)

6 X_local = X[mask]
Y_local = Y[mask]
s D_local = D[mask]

b0 # Local linear: Y ~ D + (X-c) + Dx(X-c)
b1 X_c = X_local - c

2 X_design = np.column_stack([

b3 np.ones(len(X_local)),

4 D_local,

b5 X_c,

6 D_local * X_c

57 D

bs # Triangular kernel weights

0 w = np.maximum(@, 1 - np.abs(X_c) / h)
0 beta = np.linalg.inv(X_design.T @ np.diag(w) @ X_design) @ (
L1 X_design.T @ np.diag(w) @ Y_local)
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7.5 F 4% F &L Monte Carlo Simulation

3 store.append(betal[1]) # coefficient on D

is  for label, res in [('h=0.15 (/N)', results_h_small),

" ("h=0.40 (#)', results_h_opt),

17 ('h=0.75 (K)', results_h_large)]:

s arr = np.array(res)

Lo print(f"{label}: mean={arr.mean():.4f}, std={arr.std():.4f}, "
ko f"bias={arr.mean()-tau_true:.4f}, "

| f"RMSE={np.sqrt(np.mean((arr-tau_true)**2)):.4f}")

\—

i

1 clear all
> set seed 42

. local B = 1000; local n = 500
5 local tau_true = 0.8

tempname sim_s sim_m sim_1
s postfile “sim_s' tau_hat using rd_small, replace
o postfile “sim_m' tau_hat using rd_medium, replace
o postfile “sim_1' tau_hat using rd_large, replace

> forvalues b = 1/°B' {

3 clear
4 set obs "n'
5 gen X = runiform(-1, 1)

6 gen D = (X >= 0)
gen Y = 1.0 + 0.5%X + 0.3%X"2 + ‘tau_true'xD + rnormal(0, 0.3)
8 gen Xc = X // X centered at cutoff=0

0 * RD at different bandwidths
)1 foreach h in 0.15 0.40 0.75 {

2 preserve
keep if abs(Xc) <= “h'

4 gen w = max(0, 1 - abs(Xc)/ h') // triangular kernel

5 gen DX = D * Xc

b6 reg Y D Xc DX [aw=w]

7 if "h' = 0.15 post “sim_s' (_b[D])

b8 if "h' = 0.40 post “sim_m' (_b[D])

9 if "h' = 0.75 post “sim_1' (_b[DI])

5o restore

1 ¥

2 | b

.« postclose "sim_s'; postclose "sim_m'; postclose “sim_1'

s foreach f in rd_small rd_medium rd_large {
7 use 'f', clear
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7 B & =318 it Regression Discontinuity Design

summarize tau_hat

display "Bandwidth “f': mean=" %6.4f r(mean) ///
" pias=" %6.4f r(mean)- tau_true' ///
" std=" %6.4f r(sd)

TREIEER -
BT B E, IRPUHRE B M (TSR Tie = 0.8):

« NEBE (h=0.15): fiiREUN (B8R AW a0 EdE, RBo80a Mg, HE7 280K

(BEARD) —m 2, K%, HAHH: mean ~ 0.79 (fii% —0.01), std~ 0.12 (&
7£), RMSE~ 0.12 (FZE T 7 MSE). BB 7 75 0.55 2 1.05 2 [B K IEH s—1H=
RN T4 0.8, F3 @3 0.

« KHBTE (h=0.75): fMiRECK GREESE A RARZ gAML LD, B ERN (AR

%) T2, Bk, B H: mean~ 0.91 (% +0.11— X2 th R S HIEMIE), std
~0.04 (K52, BIRBEFALE 0.91 FHUT), RMSE ~ 0.12 (i F77 + 752, 1815/ N5
f] RMSE AHIT——3X mlt /&5 TR 8610 AT 7. P FRAS 5 1) 6 32 2 AT BE AL, (HiRZ ) R R
SRANTED

- PE/EMFETE (b= 0.40) : MAHKH: mean =~ 0.81 (fiz +0.01, /TR 5 FIFIRD ,

std ~ 0.06 (J7ZiEH), RMSE ~ 0.06—— % 3 s F /N 55 KT 58 1 RMSE . 31X 5t /2 N4
MSE-Fe s eIk N h = 0.40 EA—FEXA hfH E, RMSE i&3| T /M.

ETRE—AE: WARF A FNIEE LM DGP (ANAHIEAR 0.3X2 [h#), RE AL E? &

Fot: IRATE BERINE—IX At IK A1 CCT 4 s #4 AEH : EAINEIE T & shflithdi = Jr =M
R, RIRAANAXFW hro EBIEIRETE —FH. B IR SR H 7 s o, 1R
T RE R AT Z—— A AR E T R BER MR . RERHEWT X B A&, ik
LR

7.6 BR{HSCHE Software Walkthrough

T SRFRISEIUSGIE T RDD R iR- 77 Z AU ——(H ELE 1K RDD N 2R IBE 5T @, AR
WEAARRA TR, DU “RIZRIA” 588 Bi: Python {4 statsmodels ff] WLS
SEILF SN SR L a1 )H, Stata {8 F rdrobust SEELAMAR THE ] 22 W) S8R RE . TEARE S RD
SHTINE, BB M DGP MSH I AiE4T .

\—/
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import numpy as np

import pandas as pd

import statsmodels.formula.api as smf
import matplotlib.pyplot as plt

np.random.seed(2025)
n = 800




7.6 35K 4% Software Walkthrough

# — 1. “f RDD HdE (B 504G KR i) —
X = np.random.normal(500, 100, n) # @ %0%
cutoff = 550

D = (X >= cutoff).astype(int) # J&ipiatiL

#OEER RoRIRN (D

# Wi s tau=0.25 kiR

Y = (6.0
+ 0.002 * (X - cutoff) # ik
+ 0.25 x D # AbBHMN
+ np.random.normal(®, 0.3, n))

df = pd.DataFrame({'score': X, 'admitted': D, 'log_wage': Y})

# — 2. Binned scatter plot —

bins = pd.cut(df['score'], bins=40)

binned = df.groupby(bins).agg(
mean_score=('score', 'mean'),
mean_wage=('log_wage', 'mean'),
n=('log_wage', 'count')

) .dropna()

fig, ax = plt.subplots(figsize=(9, 5))

ax.scatter(binned['mean_score'][binned['mean_score'] < cutoff],
binned['mean_wage'][binned[ 'mean_score'] < cutoff],
s=binned['n'][binned['mean_score'] < cutoff]*2,
alpha=0.6, color='steelblue', label='Below cutoff')

ax.scatter(binned['mean_score'][binned['mean_score'] >= cutoff],
binned[ 'mean_wage'][binned[ 'mean_score'] >= cutoffl,
s=binned['n'][binned['mean_score'] >= cutoff]*2,
alpha=0.6, color='darkorange', label='Above cutoff')

ax.axvline(cutoff, color='red', linestyle='--', linewidth=1.5,
label=f'Cutoff = {cutoff}')

# — 3. Local linear estimation —

h = 50 # bandwidth

mask = (df['score'] >= cutoff - h) & (df['score'] <= cutoff + h)
df_local = df[mask].copy()

df_local['Xc'] = df_locall'score'] - cutoff

# Weighted least squares with triangular kernel
w = np.maximum(@®, 1 - np.abs(df_locall['Xc']) / h)
model = smf.wls(
'log_wage ~ admitted + Xc + admitted:Xc',
data=df_local, weights=w
). fit O

print("== RDD Local Linear Results =")
print(model.summary().tables[1])

print(f"\nRD estimate (tau_hat) = {model.params['admitted']:.4f}")

# Add fitted lines
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1 X_plot_left = np.linspace(cutoff - h, cutoff, 50) - cutoff
> X_plot_right = np.linspace(cutoff, cutoff + h, 50) - cutoff

.+ ax.plot(X_plot_left + cutoff,

5 model.params['Intercept'] + model.params['Xc'] * X_plot_left,

b6 'blue', linewidth=2)

7 ax.plot(X_plot_right + cutoff,

8 model.params['Intercept'] + model.params['admitted']

o + (model.params['Xc'] + model.params['admitted:Xc']) * X_plot_right,
ho 'darkorange', linewidth=2)

> ax.set_xlabel('Gaokao Score', fontsize=12)

s ax.set_ylabel('Log Wage', fontsize=12)

4 ax.set_title('RDD: Effect of University Admission on Earnings', fontsize=14)
s ax.legend(fontsize=10)

o plt.tight_layout()

plt.savefig('../figures/figB6-rd-scatter.pdf', dpi=150)

s plt.show()

—

1 clear all
set seed 2025
5 set obs 800

s | x — 1. 4% RDD ##E —

« gen score = rnormal(560, 100)
local cutoff = 550

s gen admitted = (score >= “cutoff')

9 gen Xc = score - cutoff'

1|k GRAE

> 'gen log_wage = 6.0 + 0.002%Xc + 0.25%admitted + rnormal(0, 0.3)

y |* — 2. RD K (rdplot) —
5 |* ssc install rdrobust, replace
6 |* ssc install rdplot, replace

¢ rdplot log_wage score, c( cutoff') ///

9 binselect(es) p(1) ///

0 graph_options( ///

: title("RDD: KZERHOS LHEMIEW") ///

b2 xtitle("m504") ytitle("log(L¥)") ///
3 legend(order(l “ETFHFL" 2 "mTo5LL")))

s graph export "../figures/fig06-rd-plot.pdf", replace

* — 3. rdrobust: St + Bk —
¢ rdrobust log_wage score, c( cutoff') p(1) kernel(triangular) ///
b9 bwselect(mserd)
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lo estimates store rd_main

* — 4. RERURTE —
* Half bandwidth

.. rdrobust log_wage score, c( cutoff') p(1) h(25)
estimates store rd_half

7 | *x Double bandwidth
¢ rdrobust log_wage score, c( cutoff') p(1) h(160)
i estimates store rd_double

| * — 5. McCrary ZEEILK —

> | % ssc install DCdensity, replace

s DCdensity score, breakpoint( cutoff') ///
" generate(Xj Yj) graphname(mccrary_plot)

6 | *x — 6. fhllrRifIe —

7 | % Test at placebo cutoff = 480 (true cutoff is 550)

ks rdrobust log_wage score, c(480) p(1) kernel(triangular)
o | * Should yield insignificant treatment effect

1| * — 7. LERE —

5> esttab rd_main rd_half rd_double using "../output/table06-rd.tex", ///
3 replace label booktabs ///

4 title (" K%¥EHOG T# A RDD fiit\label{tab:rd-results}") ///

L stats(N h bwl bwr, fmt(%9.0F %9.1f %9.1Ff %9.1f) ///

6 labels("FrAE" "Ha" "AMlds" “HWwEx")) ///

7 b(%9.4Ff) se(%9.4f) star(* 0.10 *x 0.05 *xxx 0.01) ///

8 mtitles("MSE-#&fL" "Half BW" "Xf% BW") ///

59 keep (RD_Estimate)

7.7 SCIEEEG: &2 9E4ZA9 RDD Empirical Application

W AT M ——Sharp vs Fuzzy. JR#ZPERIH . A7 LS. McCrary fde . O W sl 5o
— W HREAE A LT W s b R GRSk . N THX AN S 42 RDD &t “ h [H 7 A H
% — AREAE AW AL, AR BRI R RO WA (BERED 4
. BEEL B FEEE, 22E SRR EMER S —— IR R AR BHE SCH i RDD 43 # I ) 58 B R 4

AsREIRE: ErPE, BN ARt Bl O A T DR SR 2

IR SREE : R &4 1 — ARSI B A W o W 22 2% AR A AR KRR g N — AR kL, Wl
U e A M N A, R BRI E, XWANRR T “Rfh BT —AR” 24, ER. K
BRI — SR L —REL H T,

iR B 2015 B EE L EEIE (n = 30000, BHFEEFE LS. REHE AT, IR
AJE 5 I AN
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7 B & =318 it Regression Discontinuity Design

—

1 import numpy as np
> import pandas as pd
5 import statsmodels.formula.api as smf

s np.random.seed(2026)
s n = 3000
cutoff = 580 # — A%k

o | # MEPEE DS
o score = np.random.normal(480, 80, n)
1 score = np.clip(score, 200, 750)

; admitted = (score >= cutoff).astype(int)

s | # TR R RIS W U T 1R

s ability = np.random.normal(®, 0.5, n)
# AR—A&ark 20% MUENEM (log points)

¢ log_income = (6.5

9 + 0.001 * (score - cutoff) # & iy ALM
0 + 0.20 * admitted # — A%V

1 + ability

2 + np.random.normal(0®, 0.25, n))

+ df = pd.DataFrame({
)5 'score': score, 'admitted': admitted,
6 'log_income': log_income

B

9 | # — Local Linear RD (bandwidth = 30 points) —

BO h = 30

i df_r = df[(df['score'] >= cutoff - h) & (df['score'] <= cutoff + h)].copy()
> df_r['Xc'] = df_r['score'] - cutoff

5w = np.maximum(®, 1 - np.abs(df_r['Xc']) / h)

s model = smf.wls(

6 'log_income ~ admitted + Xc + admitted:Xc',
b7 data=df_r, weights=w

s ).fit(cov_type='HC1')

o print("== &% RDD: —AFHRTNIIRM
i print(model.summary().tables[1])

"

s tau_hat = model.params['admitted']
ke print(f"\nRD estimate: {tau_hat:.4f}")
s print(f"Interpretation: F—AfliljEIRAIEEmL {tau_hat*100:.1F}%")

w7 | # — Placebo cutoff test —

s placebo_cutoffs = [520, 540, 560, 620, 640]
o print("\n== Placebo Cutoff Tests =")

50 for pc in placebo_cutoffs:
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7.7 FAEEP: B F 9K &4 RDD Empirical Application

df_p = df[(df['score'] >= pc - h) & (df['score'] <= pc + h)].copy()
df_p['Xc'] = df_p['score'] - pc
df_p['D_placebo'] = (df_p['score'] >= pc).astype(int)
w_p = np.maximum(®, 1 - np.abs(df_p['Xc']) / h)
try:
m = smf.wls(
'log_income ~ D_placebo + Xc + D_placebo:Xc',
data=df_p, weights=w_p
).fit(cov_type="HC1")
est = m.params['D_placebo']
pval = m.pvalues['D_placebo']
print(f" Cutoff={pc}: estimate={est:.4f}, p-value={pval:.3f}")
except:
print(f" Cutoff={pc}: estimation failed")

B0

B2

\——

clear all
set seed 2026
set obs 3000

gen score = rnormal(480, 80)

replace score = max(200, min(750, score))

local cutoff 580

gen admitted = (score >= ‘cutoff')

gen ability = rnormal(0, 0.5)

gen log_income = 6.5 + 0.001*(score - ‘cutoff') + 0.20%admitted ///
+ ability + rnormal(0, 0.25)

* — FE[MIH —
rdrobust log_income score, c( cutoff') p(1) kernel(triangular)
estimates store rd_main

* — Placebo cutoffs —
foreach pc in 520 540 560 620 640 {

di _newline "== Placebo cutoff = "pc' ="
rdrobust log_income score, c( pc') p(1) kernel(triangular) ///
bwselect(mserd)

* — Covariate balance: PGIASNAERT SALBEEE —

gen female = runiform() < 0.55

rdrobust female score, c( cutoff') p(1) kernel(triangular)
di oA LI TE W A AT 3 kR

* — AR —

esttab rd_main using "../output/table@é-gaokao-rd.tex", ///
replace label booktabs ///
title("mHF AL RDD: XHEFIA KR m\label{tab:gaokao-rd}") ///
stats(N h_1 h_r, fmt(%9.0F %9.1f %9.1f) ///
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7 B & =318 it Regression Discontinuity Design

Y labels ("HEAR" "ZMHwE" "HWHE")) ///
b(%9.4f) se(%9.4f) star(* 0.10 x* 0.05 *x* 0.01)

SEREIE: RN RD (51 ER, BA—ARKFEMENFRAREEZ 20% FESELT) .
X —RUNAE 2 N7 T B N ORFRRR R . DT AR EE (FF 520, 540, 560, 620, 640 S5 AEFLSEWT kb)) KK
BB AR BRAN” ——IX IR T BRAD 85 RAME 0 3 B EEGE AR L, WL H. Li
et al. (2012) i Jia and H. Li (2021)—— X L85 5 F F o [ 525 70 4026 19 RD &0t R IH ARG JE R 2
St M e 1A I 2 R I ) R

bR 1%

« RD TR 5 £ & i 2 () LATE——5X T 8 £8 70 B0z i 73 B2k Bz % 1 70 Bk iy 2228, 3kl
TAEMIZITE AR AR RN AERAR A BOR RS “ RIS 10 7 — AR AR R % 4
ISP SN FEN ™, ¥ 7% RDD Jo ik B (Al 2 —— VR 7 B — A G AL PR AR SRHE W73z 125 W7 A AL
Nt

o HEERIGFIT R 2 A AT REIE PR H 3 (non-compliance), X f##3iX SZFR I J& —4™ Fuzzy RDD——
T IVRIE. B2 3 % Wald it EAES B CGE—FrBO KBRS A RE— R AH 60%
Pt e B2 L7 —7A, Fuzzy RDD [#r#EiR 2 b Sharp RDD K5 % .

o WRFAERE N ECGE . B EHAESERS BN BCR LN E (manipulation of the
running variable), ZEENER . MAL, DG ZINAE W i) <Rk AT O
RERHNET - AR BE B 2 4 1-2 77 A7 B T A 5% T HEAR ——(H X AP 50 T 1Y
B\ T7 10 52 AR B R AR B, AT RE SEHERII .

s —NREZFRTHRER: 580 A0 BLEAFN—RIRIEZ 8 KRR E —
& RD, FNEAEH ARG FE, RARER HHE L X; — co WRRTTIER “FrifEtb i)
A" —— AN BERA— M REANEIEL, XX = X — Crovineer SRFTE X;

E#RD. XA B AW F—0F it FETH b AT DO I ] RN R
B E]IKF 257

FTRIE—18: 72575 RDD 1, WK IOV BT A I8 7E 560 70 Ab s 1 5 3% (AR BN, R
560 7P BCE AR EE R O, X ATRERIRE A7 FIREAIIRIA . (1) PRIEFERIHT T8 K FE——HE h = 50
DEEON, REOEAREA S, SBUREALIMEL e S ML B OIBkER” ; 2) BiEA S
TE 560 73 My A7 AE AR Stk (0 1) B2 AR A —— L AN 560 7318 5 & 26 —ARRBE AR I 1 A0 AR —— IR 7R 2
MERARRHER S, mIEE HARE RD 1) “H3E”

WE: @%EGIRR T ROD SR ——EWBHR T ERNEISTE: — NG PITE A3 iT BLgo
FERSERE Gl 20000, RPRPEAS SER T . RIS MRS, 9845 T RDD ¥ Wi T
PMIREK—— R ER R A SR IL LA R
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7.8 % Wik K 5432 4B Pitfalls & Ethics

7.8 =R S5{CIEFGPE Pitfalls & Ethics

i J \

1. EFHEME/RZ N

—LE R RD W@ SCREFI OB Tfir 4 )R 2 BHCRIL & BN RS s BoE . BT &
Lot S A OB S IX P R —— v B 2 T EAE W7 AR PRI M 52 20322 25 i s PR e )i
FERCm, BIREFEAE AR “BEEK” . Gelman and G. Imbens (2019) HAn @i gt A2 A A1 T FIAZ O 1L
“Why High-Order Polynomials Should Not Be Used in Regression Discontinuity Designs.”

At LEMZIMR A BFE? Gelman and G. Imbens (2019) 45 H T =/MZOBUE: (1) :NESK
& AR ZIGUN, TR IR T T AR AN & B A —— X S P
IR A 25 W7 m AR A BRRBONTE R s (2) BT Bs Rt - =i A0 T 2 TR A — o8l b T g
BT SR IEEE, HBCA PTRERARERESRE “ MM ;. o) BERMET: A&
2 WA B DX ) R G vE AR T 4 SO —— B P SR AR AR 5% . 1 il L PR K A AR U
% Runge 1% (Runge Phenomenon): fE5FHE i AT S 2 DUIGE RS, 2 Wi7E2 5
L AERZ RS . 1T RDD BRRBIR FRBUL 7 (s FHED MRS —X MR G A
PR LGB RE (6 AT A

AR : AR B AR E (p=1) BL& MSE-RHEFE. WwRLAMSZAX, R#IAHp=2 (5K
AR, HBAREp=1MWERMEA T LKL,

2. EFEMFH RS (Bandwidth Mining)

WRAAREZRT 2%, Rifkd “REFENER”, X2 p-hacking £ RD H [, H
T 95 & RD PR et 3k $8, B NIZE T HIBIR) 69 7 ik (W MSE-Feft 8 CER-F ), I
e E, mMAEFEHR.

HN 2 (1) 245 RAL R MSE-RE 47 5T (2) B R & ¥ ET— &7 50 (de half, optimal, double)
TFHIER: 3) W BT, FEMFEEET X,

3. ZALIERNE ERIIRI

R SR AT DUORS B 42 1) B8 5 38 B —— b din 22 2R 38 R BRI 4 04 31 73 B e —— i SHAB AL 9 L AL
HAERE “HERENL” . McCrary B2l B IFRME TR, (HEBARTERE (K power
I A B e 4 L SERIER D -

A 2 8 AARE McCrary 40 38 + St BAR TS CHERR 16 AR LWL )G 4925 R o

4. RD BYSMEM L] 5

RD ffi T 04 ok e H 2 s FHE AL P R AN . — S STl i5 T RD Mg R G, fEE5 iR
BUEN T A NHI N —— X —AGH) . R BERH €& O “P 1 10 KA A
FA IR 7, E Lk RD J6i2: Al Bk AN ] ft

B A2t P AR iR AU AR E B T RAE R L a9 AR, it i A B RO R T A
S 4T % o BR84S 3

5. ZM “dERLIBM” BYEHEIRL

WERRIFE T BN IE A & “Z— A BT 7, AT 5847 N AT RE £ 23 (discourage-
ment effect. YEINEE /155, XEMEMATIETES R Y (0) 7EIG FHE AL 7T BEA 2Pl 1 ——iX
F&—Fh%t SUTVA i (53 %),
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7 B & =318 it Regression Discontinuity Design

| ] \

AR4E RDD BEE/EH (Undergraduate RDD Checklist)
FEM RD 73 Hr 2 Hif, 3B —Ha A LA [ @
A EREEE:

« EENTEATARAERAIRMD? R Ll Bl mligt. YR, AR Z 4 McCrary
WK . SRR RIS RD (A2 T M B S RD, 246 R RANELE N 7EIX
T EA S

- IR FENFIEERRMHA? At aln FE AR N BUE AL H A KA ? 2R FE R
ARG SRR (i “ BRI BERBORAE 1 60 737), RD RAI R BEAT AL,

- AT EEIRFELREHBBER? WIRE T Y 240, X (AR fEilkFHEL Bk
XTI IR AN IR, B s FHE A R — S BRI R

B. it /=M

- RREBRMRET MSE-MH 5 THIZER ? M [FE R 4R 55 half/optimal/double = Ff7 %5
(45 R—— IR 5 B 25 1 B 7 T R AR K, RIS AR E -

- REREBERTEMZHA? WRE—EFANREENE (p =1 BEEBERIRsIKH%E.
WRBLAUER p = 2, BHIRCN “Fef@tbas”, E4RMp =1,

. REY RD BIRE E 77T binned means? UIHE%H binned means BEE B AR R B EE
B “BRER” REA(E. AL L2200 THer=4 AR A 3 BEER -

- REERET “AE +BE”? trii RD WX EDEE: A EB—Brsi#uni & GiF binned
means + [ FZMEAUED; B Bl—McCrary % o B (BRI .

- REREMWTREFGK? BAONIZ: (1) AR FE MO W SRR (2) AR
AT AR B “Dh R k.

H 2 4789 RD & SR A B i FAL A M 69 R AR FE——m IE LT I Z 3 Kb,

(. J

W R REAERE, AR RX—EE, WER “BORIRFE” RIRCHARE 7 —— T h
Her TR E RN (3 B2k, AR, YRANZ) #f /e — ME/ER) RDD. FIHIXAS “AFE S 5
RACHRE E N ML OS5 S 4508 T UAIE——WERARIE S AT A 10 0Bk R ST [A], 80X — 1t %
I

| )

B RS :

Q1. fERDD H1, i/ ti h (A £50 7 4i/NF £15 73D XMl vk &= A AT 4 5m 2
A, IR 7 ZE N
B. fiRIE R 7 2w
C. Wi/ F 2GR
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7.9 AF % & Key Takeaways

D. fwiRif K. J7 25K
Q2. Sharp RDD Fll Fuzzy RDD 4% 0o [X il 24 ?
A. Sharp RDD i H Rt 81 )H, Fuzzy RDD {4 FH 42 R 2 Wit
B. Sharp RDD HARFEAE SR AL I B AL M 0 BEE] 1, Fuzzy RDD AR AR R BEK /N T 1
C. Sharp RDD 5 E 4L AR ¥, Fuzzy RDD 752
D. Sharp RDD Hi& AT # E%dE, Fuzzy RDD & H T Frf 58

Q3. McCrary % FERrge ) B 2T 42

A, Fs e AR BAE I S AL R 75 A Bk
B. 56 YR zh AR B % AR Im FE AL & R ES:,  LUS AN S 15 BEW K T 5 7 3K 3h A2

=

L==N
C. K6 PR A I S AL A2 75 11
D. feris vE ik £ 1) & HAE

4-¢0 ‘4-¢0 010 ‘¥&

7.9 AEErT Key Takeaways

1. RDD A4 0 FEAE - R I 9Bl A B A I F R AL R 7 2 4 o R ORAR ) AR ARNE o LA i S 4
VT FEAME" BAME—— MR 2 i S ARk GBTESE RAE NG FHE L2 T, fERTE
HES I8 7 15 8 N T A

2. Sharp RDD vs Fuzzy RDD: Sharp H1AbFERERAE I FHE AL 0—1 BEER: Fuzzy H AP A BEER
B <1, TEMHIVHES (Wald ffith&) 7 LATE.

3. JEERLME YA : LA RD AR HEME——FE I S LA 2R R R B & =A% K (u) = max(0,1—
lul)o 58 h 1 MSE- LTI (/MBI %) B CER-fe L7 i 80 IX B ok 4%

4. WRARIR-FENE: PR — WWiR. &TE: K% — &R, K72, MSE-&ili
VAL (B U T . 7Kz 4R 5 half/optimal/double =y B A AAe i A 56

5. RD B9#z0Elf#E: (1) WA BUs B (3 binned means + R ZRHEILE) ——Ex “BEER” : (2)
McCrary % A5 for SR A% = A

6. HIFAE: A= 2R 2 (ZWE L) ——EAFEWT Al A (8 320 B 2 Hdfs
I FERS . Gelman and G. Imbens (2019):  “ Why High-Order Polynomials Should Not Be Used in

Regression Discontinuity Designs.”

7. SRIEETMELR: RDD 51V (5 3 &) % JMHK——Fuzzy RDD [iRAIfE A IV HESL, HiR
A& LATE. RDD f) “JR3iR 5" @4 MEERH T DID (58 5 %=, RAPPAT B TR ATT)
A SCM (5 9 &, RERIES] R ITI R FHT).,
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7 B & =318 it Regression Discontinuity Design

|

| S

EAR/NCE

= 1{X; > ¢} —Sharp RDD #F/p it BK5)A8 &I iim S8 W AL BEREZR A 0 ) 1
E[Y;(0)|X; = 2] M E[Y;(1)|X; = o] 7 z = c AELE—ELR IR I FE LA AL R

K FR A BT AT 75 T AT B

o Txp = limg . E[Y;|X; = 2] — limgq E[Y;| X; = 2] —Sharp RD #ill: B ab 45 58 2% 4]

2L 7R

o 7o = fiq(c) — fi(c) —JRERLYE RD flivh&: 2247 W IR SR A [l 3 fR) AP 22

= lmgye BY|X=a] limgpe BIYIX =] __pyy0y RDD Wald 118 20781780 6 DA SS — I B

* TFRD = [im,,.E[D|X=x]—limy1c E[D| X =]

R

o h* o5 —MSE-F ARG AWiR-TT AT R R, FEARNY 32 A g

KB
« Sharp RDD — b HE A2 AE I FUE AL 0—1 BEER, I FHE 4L LATE
« Fuzzy RDD —AbFMERBEER /N T 1, F5H Iv/Wald AEZE R 58 & (complier) ] LATE

Ja 4% [B] )5 Local Linear Regression — I FHE B 1 %8 % N 22 45 23 AUSOIAL 26 P (|13, 36

il 2 3 Runge A
o 7 9 Bandwidth h —¥& il fi%- 77 ZAUHE : /N SRR R 7 22, KA1 6 s AR 7 22
« McCrary % [ o 56— il 3R 5 A% B AE W7 fi 4 2 15 A\ JyHERR (manipulation)
« —fAt% Triangular Kernel K (u) = max(0, 1 — |u|) —%5#E 25 I 5 5 0 1 0 B8 s A
B EEIR

- EHEH R 2 (ZBACLED —3am B m B s, W s A S E T e

AR BEER (Runge %)

o EFVET MG —RAMEREN R E W T RENER, BT p-hacking; N HEM 5

I e WUk

o BALIRBN AL B HRI—DRTT BRI P W A B (5 R BRI 2, ik i

McCrary 56

« “RD HN0E M THrA N7 —RD 5 #7482 I SR L AR S8 (LATED), ANRE

FRAIMHE 2328 25 Wi AN
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7.10 3] AR Exercises

7.10 SJgH Exercises

I2iERE Theory
1. 5 Sharp RDD FIELEMIRK (7.2). A4 ER LA DID B FAT BB ETE? PR 13
BAEA 2B N R G AL?

2. 3 Fuzzy RDD [] Wald i1 (7.18). fi# ¥ 9t 4 Fuzzy RDD 1| i) /& Complier Average Causal

Effect (CACE/LATE), T2 A AMAER) ATE. Fuzzy RDD 5% 3 2/ IV 54 3L [H S AAS
=)

3. TR PERIA A, A2 AT H = A% (triangular kernel) AN 23 214% (uniform kernel )?
RS R I B A i e A —— X SR I EL AT A2

4. ffRE MSE-IR AT SEAE “Imin” A1 “J7 22”7 ZIAIIAHET . 7 Bk, i ME 7 22 K ——
NHA? IR 0 — oo, BRI h* NAFATEE n 224K 2

5. EIRENAE R X % EEAEIG FUE AL B35 “HEFL” (bunching) ——RlI McCrary £ 565 46 %
FEES R R . X275 — IR RDD ANRefH ? fEAAfE0L R, HERZ A 308 A F 1)
RS g R R AL 55 3 R 2e S 8D, TR R 7 g ?

Yy L 2o Computing

1. f#H Python 5% Stata #%ftl—~> Sharp RDD [ DGP (¢ = 0, 7 = 0.5, n = 1000) . {3 FH J5 B2k 1%
EEAGTE 7op(h), FFEH 7op(h) 1E8 b BIEREE Ch 0.1 B 1.0). W7 T IR B AL -

2. £ F—F5H DGP 1, SZELY I SRS : 7F ¢ = —0.5, —0.25, +0.25, +0.5 AL FE & RD fliit. XLk
AW S A TN Z e 2 /b (FEHHEERE L E)?

3. {fH Python (@it rpy2 ##H R 1 rdrobust) Y Stata [1) rdrobust @74, XTHLEHE AT 58
FEI¥) RD 43 #7
« 7 MSE-fR L 52 A1 RD {iit &
o I RD i (348 + REEIERE)
o fi McCrary % FE 555
« 2% half ! double bandwidth [ PEAR L6

4. BFL— Fuzzy RDD: “Ef—> DGP KA D, # 1{X; > ¢} (f#4F non-compliance), #AJ5 7%l
H Sharp RDD #I Fuzzy RDD (Wald fitt&) it abH AN . HBR 2 1) iz o

1WHERR Discussion

L AR — A BCRPPEE, TP R DB S s 3 15 Ju//heE” bl R . BOR TS
I — 2 EHER & LR XAMR TR X 0 —— g bR AR L5 15 70, iR 12 Jo. 1RAE
¥ RDD (spatial RDD) SRPFAlG? 7EX Fih ¥ RDD H, ESMEARBIE R4 ? A REH:
HalzmER?

2. fE—MIBREEES RDD (60 % IBIK, ZJRUIHIREE), BIFTEKIL “WILF 60 2 HIN” EL “HI
4 59 BN BIBA AR T EE T 30 AN E 70 mle EIBHAIL, 14 60 % B AR B A B3
BEER . X AT RIRAT RO B S 2 18 RDD K “ Rt ” FEEUR S SOREEE A BR 1 .
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8 HEEIZE=1REY Discrete Dependent
Variable Models

“REERFV “REHLY “RELSFHAY —BFFPHF L TERANEERAR
ME: REE. 1R 0o WwREXHN_ATSAEMN OLSH)I, 2 RAEH 27 FANBEE
SHE[0,1] 2o AENB—ZINHTHBHIA LT EX 5, Logit. Probit, VAR
CABS——A R o

“Attend college or not?” “Employed or not?” “Default on a loan or not?” —many important
economic outcomes take only two values: yes or no, 1 or 0. What happens if you run OLS on
such binary outcomes? Predicted probabilities escape the [0, 1] interval. This chapter introduces

methods designed for discrete dependent variables: Logit, Probit, and their centerpiece—marginal

effects.

8.1 I B#E Learning Objectives
FIEAT, IRGRES

o RN LPM 27728 [0, 1] Z AN TIIAN )5 22 i, CAROAAE AfESE SIS 5T LPM {544
W T 1 H]

o NIBEAZ B (latent variable model) #E'F Logit A1 Probit FIE R KA, IR Logistic Ml IE
A CDF fifaf 7824 “ R4 R K (—o0, +00) BT (0,1)

ns

o KRR TE (MLE) ffiit Logit/Probit 544, FF5 AR KA. 1550 77 FEAVE B AR FE

o VFEIEX A = FL BRI ——F A BRN. (AME) BIME AL FRALS. (MEMD FIARZR A4
JAFRZNL (MER) —— 1k B d50d & WF 7T 1) il i S 2

. fil Stata (logit / probit / margins) Y Python (statsmodels) ffiil Logit/Probit f%Jf:
THR BRI

o ZWIRI R FF- R (rare events bias), | fi# 22 Tl Logit 1) TIA B 5 S FA 56 77 v2:

8.2 Tl Motivation

FE5E 1-6 B, AR Y B MiEsiA s (LH. gidkE. GDP 45). W% 1 %, OLS fiitH)
B R MR BV | X] = X—IXAE Y &8 HIW B BUE S SR BUl N 2 B RK . HA5
Fr I VE 2 A AR B B U —— AR B R A DL ARART AN OLS S 3 B 2R AR Y

A LATEEEEM OLS? Ho I, OLS &2 — sk HLk, MMRBIREIZE [0,1] XEHN. IR
(1 X W KRB/, IX 5 AW/ H o 1 1 (i A—— B — IR R R 2 —
FUAT P TR R AR P



HRIRE (LPM,
Probability
)

PR (Marginal

fect)

8 #H#HE ZAEA Discrete Dependent Variable Models

7 HHEREON, 5 M HRATRE LR AR LT LA I R PR 5 A R

R, BRIRRATREZFEH: HIRN “JLFREA LR Bl “fH rnl ik

OLS Sl JT A7 [X 8] F R 5 AH 4G

REEEEMIVETY TG R, HE AR R E AR T . A& AR 5 fa 1) 2%

(LPM) Fh, ZBHHENE] Logit/Probit K& H A% La——10 BRI .

. ZFLHESE (Binary Choice): 75 A% (V € {0,11). M. BEEME. Sl 2EH
. SAPIEE (Multinomial): S CAZHB KT BMESE . Al d1 %
. BRFEE (Ordered): FWE (1-5). HEWEE CRWE/MUHE). 5 H1%

. #iltfi/V33H (Censored/Truncated): T ¥AXKTHME AT . Y P& N 0

PN
[10]

il

H

@

T SRFRAT T 15 B e A AR B OLS—— RN MM 2245 EY (LPM, Linear Probability Model) ——
S RAEFRAN 10

1. FUMMRERATAERBY (0,1): LPM MIIS{E R EL, Wik X MEEEEE% K, vV 2&iF o bl
5 1 Bl ——X AR R L e R

2. BAFZE: X Bernoulli FHLA &, Var(V;|X;) =P(Y; = 1|X;) - (1 -P(Y; = 1|1 X)) — H £
RIRE, AREE

Logit A1 Probit i i 352k 14 b HOR 2 P 25 w5 21 (0, 1) XA EE — N ), i i

R TH (MLE) SRARILEE AN 0T B HUA AR BRI R 40018, W, Wooldridge (2020) 5 17
F1 Stock and Watson (2020) 2 10 & ; KT Stata H1 /0 R [K AR SRR (1) 4574, Long and Freese (2014)
TEARHERISE S S

1

EEEERRNEIAY |

T

1

K

7
B

J

LPM HE L : ARFEMR, AtASEHHE?

MEMRA - LREMER (OLS HZ), HEXZME —NHEER 08301 19 “MX”. TR
B4R T, RERFBK, BoSEWmEH [0,1] MTEHl. Logit/Probit KM% T H
R —H S TR : fERE B (p~ 0.5) BJLFRER, (HEST o M1 e Esh2S i,
FK AN H 3 5

A BAAB T REARE LPM i “FIEWRN (Ji70) — BEEE (Y € {0,1})” Hifdif#[al
JH: ¥ = —0.340.05 x income. 4KEEWAN 5 5T, FRMAEZER —0.3+0.05 x 5 = —0.05
—— MR . BFERAN 30 Jioh, FMER 2 —0.3 + 0.05 x 30 = 1.20——Hf =%
T 1. XTI R B L AR TEE . X2 LPM %O 8

HEBERRNESEY |

J
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RSB EUR B AR RALR : — MO =2
PRSI o

TR B R A B MR v f 75 B AR O TT o Logit I REL 6 AR “X BN 1 847, Y HF s
b7 ——HN Logit BALRE P(Y = 1) = A(XB), o A() RZHE L. 52 latent index E[K]
RO, ANSFERER R _ERIRLN .

PR EN) 2 BPRM N (Marginal Effect) : X —Mi/NMEH B P(Y = 1) E 7202 X
MEEIR T X AR AKF— LR R AR, AME OLS K “— M REEER”. I

TNE$ERRIE Logit/Probit I A%, M EMRITiA




8.3 iIE XAEA Formal Model

{ REAFH, Arel-Bundock (2024) GLER AL 148 —HITHEMESE, STHF 90+ R HTLBR RN T 5 J

Logit/Probit S-#li 2% vs LPM H 2k

T T ! T T T T
L | ---LPM (HZD)
| — Logit (Logistic CDF) [}
0.75 |- 1 — Logit UEA%E) |
= | |
I i ‘ |
- 0.5 :
& 1
0.25 - ! |
o i X 45 1
‘ A |
0 ‘¢ | |
| & | ] | ] | |
—4 —2 0 2 4

X3 CERAETED

Figure 8.1: Logit/Probit S-ifiZk 5 LPM BELZMXT L. fEHE X (p € [0.2,0.8]), LPM AL AR
Peilt; (HAEWNG, LPM &HH [0,1) iB5t. 757 Logit M1 Probit (£ 1.6 5N EIHME) JL
FrReEA.

8.3 IEXEEY Formal Model
8.3.1 LPM: HEA{BEITRG

BER— A4 LPM 2 “SB—PER"? 8% Logit/Probit AL, NABF 7 #H RKIL —Jo KA &
1E “H B Bl R MEL A E A R—WRIRRE p € [0.2,0.8] X %G, OLS B S ¥
M2k (122 AR o X AR P B2 B LI 2R 1) “F1ZE (secant line)”: 7EJGIH 25 iUl & & 2L, 1H
JEAHE] S FUs 2 . LPM IE A2 X R “ Rl ” (=) —— e AR 1 il SR AT 4 M 281 1) R
AEEE, LT BREBUCAERE R B R By WTLAEEAE M ——IXJ2& Logit/Probit fil
BN, AIXFEE A RNE, RHEGEERN A4

EN 8.1 (ZRIEMEERA LPM). LPM B M OLS fliit — oA & .

Yi=p0+ 51X+ + B Xpi + & (8.1)

i OLS X AIZET Y; € {0,1}. OLS [ REIIA v LIRSy “ X 360m 1 #6r, P(Y = 1) %
B 1XE LPM ) FZH (BRI .

BRI (8.1): XA TR FORANGIE OLS — A —Ff——(HiFIE AL &2 0 88 1, A2 T HEk
GDP. X AHN B BVRIR: X, B0 1 847, YV =1 BmEA4L 8, (Ebin By = 0.03 BIRE “Mf
RN 3 ANE DA o RIEFTH ZuR A B A 2 A 5 M AER AR 38 R 1 —— X 2 R4
LPM TEAR 2 SEUF R SCHASRAAAE . {2 LPM IR S S Bibf J2 FL 7 MR T B2 AR [0, 1] Z M T
s

ETSRAE—HE . R VRH LPM i« 32 208 SE IR AT B AL A5 7, 351 Y = —0.240.08 x edu.
XTREE 2 EHN, BIHILERZ —0.04; X TREF 18 FEHN, FMGE 1.24. KPP EUELE
R R LB AT WEREA AR RIS T R, IREARIN? A AR TR
R UABEP X SR PN SRR AR FR AR/ L BRI, ASFEMa Az o 4518 77
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8.3.2 Logit #l Probit

M LPM ZBFELMER—H IR, LPM WA ESE T HEL LA S TElliZk. B4 H
SRE O S . BHHEEH—A S TEMREL B (—oo, +oo) WWHINM X3 “HE4E (squash)” F| (0,1)
XIE. AArER R X R S T2 ARTRENIAR E R R Ao A k4 (CDF) A4 CDF KA Hf 72 A
—oo b1 0 Bl EF 2] 00 401 1. Logit A Logistic 73 4ii ] CDF, Probit FAR#E IEZ 434 ) CDF. 1X
BAIH T ik B A RO AR
AEEELL—@F “EHRRE RERFHARREIAEM. Logit (Logistic CDF) 1 Probit (iE
A CDF) #BRACTCHRIE ) X 3 B30 0 2] 1 Z (81 “ R4 s d”. P9 2 1 DX AR P M AS [R5 1)
JEM: Logit FIMRA R CRESEE), FuVFHE 2 HmfAi@Ed: Probit FIMIREA CREFEM), Xk
Ui fE R RS HAEPEIX I (p € [0.1,0.9]), PIBRHIE R H g SR J L 58 4 — M —— AR IR MEAE S
BrRgds b X 7 e Aile IEBRCN I, JE$F Logit 82 Probit 7548 K 2 £ STUE R AN & — AN SCHR U3k
R——BTENREKE “FAIVNAIMEE". FICEEZENE— A A8 BRI f 258
RAREMEL BN R MR REM BT RY. BARE Y IE2X PRI “Wim” =5 “2%H
Z7 ERFMA RPN EZ . ARANEERTE, ik LY (V=D SWA L. X8
SR ATARE CREJT. KB YRR XA A G A, e, A& B A AR JC IS i B8 2
(Nt R FAEEED .

E X 8.2 (Logit f Probit f4Y). —nile A EUEAFE—MEBEE (Latent Variable) Y,*:
V"= 0o+ i Xui+ -+ BiuXii + & (8.2)
BATAMME]Y; = 1{Y;* > 0} Kt
B(Y; = 1X,) = B(e, > ~X,|X) = F(X,5) 63

Hoft F() & e; BB REL (CDP).

RIERTIX S : T (8.2) FAE “ATWMIH A" By, AELEMIR, X5 R A,
— )R OLS —Hf. J7FE (8.3) & “ MAS LWL th 55 mT WL H RO R ” ——FE IR0 e, (B HLIERS
WA 45E X, Y = LB T o KT —X05 0B, W0t e, A RATFRA). (Logistic 71
IEASHH AL, AT R F(X,8)—— BN X, 8 38T CDF 4 “ R4~ T HE%. Wi i
LA B

. Logit: &; IRMFRUE Logistic 704 (¥IE AN 0, FTZEN 72/3):

B o exp(XiB) _
P(Y; = 1|X;) = TTexp(X,0) A(X3B) (8.4)

« Probit: &; AR MFRHEIEZR 734 N(0,1):
Xip 1

oo V2T

P(Y; = 1|X;) = ®(X;8) = e~ 2at (8.5)

RIE#RIE (8.4): Logit A M L72 exp(X,;8)— IR LML E BN “Y =1 BJLZE (odds) .
exp(XiB3)/(1 + exp(X;03)) B2 LEBREMAE KA (FHZ: WHRJLERE o, MEHZ o/(1+0))s
X8 =00, exp(0) =1, FUMBERBIRZ 1/(14+1) = 0.5——X & S TEHHLEH “P57. 4 X8
IRAK Cn +3), TR 15 24 X, B8 1R/ (i -3), TRIIAE I 0.

BIERFE (8.5): Probit H R Logit 564 —4F, HEHE “IE45%” M Logistic CDF #ehl | 1E
A CDF. ®(X,B) Hibrtk EA /N T X, 8 M ——WHE 2 2808 X, 8 I IEA 745 1) 280
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R . OB MARIES, Probit IR TR 28 HUE A 0 T ——IX B2 Logit /£ 115 1 B il
BT o

j HEBTRMMES S |

Logit MM —F a1 H— N EAHIT
BB AN B ) Logit #78: X8 = — 1.5+ 0.8 x ability + 0.6 x female, Jttft ability AR
B0 M 0, ARIEZEN 1), female 2 4r e BEINEE B

LB AT AR TR A A 2

\
J/

. {KBEHBAE (ability = -2, female = 0): X8 =—15+0.8 x (—2) +0.6 x 0 = —3.1. Tl
M2 A(—3.1) = e 31/(1+e31) = 0.045/1.045 ~ 4.3%. | RFMEHRRIK.

. FHEENEE (ability = 0, female = 1): X8 = —1.5+0.8x0+0.6 x 1 = —0.9. Tl
e A(=0.9) = e %9/(1 + %) = 0.407/1.407 ~ 28.9%.

EHBEHE (ability = 2, female = 0): X3 = —154+08x2+0.6x0=0.1, FMHEZR:

. SHE
0.1) = %1 /(1 + €21) = 1.105/2.105 ~ 52.5%.

A(

FER EAREES (1) MR IRZALE (0,1) N——IX 2 Logit #1Xf T LPM A% AL (2) A
ability = -2 | 0 (325 2 MafEZE), MEEM 4.3% BhE] 28.9%—H N 1741 25 NE > A HM
ability = 0 2 2 ([FIFEIR B 2 MRUEZE), MERM 28.9% BEE 52.5%—14 N T 21 24 N E A (3)
BEARZH Bupitiy = 0.8 RH L, MEMTBHEARLFEH— IR TRATEME. Xt Nt
LR ZEIABR RN o

| J

IEFA (Proof). [Logit B NIBEER B T] 15 NBEELTEIIER. BBOEELRE Y = X,8+
g MBI A Y; = 1{Y;* > 0} NI

P(Y; = 11X;) = P(Y;" > 0|X;) = P(e; > —X,8]X;) (8.6)

% 2 % Logistic 7 MAIXTRME. # &, IRMARHE Logistic 4711, H CDF N A(z) = €7 /(1 + €).
Logistic 737 IS BEVE B AR A(—2) =1 — A(2). Kit:

Ple; > —XiB) =1 - A(—=X;8) =1 — (1 = A(X;p)) = A(XiP) (8.7)

£3%: SHERFAR. MO A() 117 L

exp(X;0)

(Y = 11%) = AKS) = {70

(8.8)

X/ Logit A AR HETE o X8 B AL M FIUNES (Linear Predictor) 5% (Index) ——
ERFTH AR ZMEA S, @i Logistic CDF “E45” £ (0,1) X [d].

F+H 4% Logistic 76 2 AR : (1) ‘B0 CDF A HARE X OMEIES A FHER D) —
XAFAF R AR S I (2) BRI RS IR T, MMCE EN MM ZE AL, Logit Lt Probit X
FAEE “REAR”. M LE, Logistic 707 e ~ Logistic(0, 72/3) SFr#fEIER ¢ ~ N(0,1) 7EH[H]

X (pe[0.1,0.9) JLIFEG—MHFAEREAWLEESR.
Probit BIEATHS:: e, ~ N(0,1), W P(g; > —X;8) =1 — (- X,;8) = ®(X;3) (FFEHMTFR
). HESLBE A UK A() B o). O
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Logit 1 Probit FISEERZEF MR/ : T Logistic 7T E (n2/3 ~ 3.29) St IESNI T %
(1) A, Logit M) R %%/ Probit REMN 7/V/3 ~ 1.81 £ . (HIEMER R Z AL RN RE -, Wi
JUF RS AL 1. TELUF%, Probit W W (BB S ESSAIIR), (AL
Bl Logit BARIAT -

8.3.3 MFFMMPI: AME, MEM, MER

NEHRNBFRE N — A AIRKZER RIZIE LT Logit/Probit R¥. L — 1A £ Logit 1] 3,
HEVFEAT X, SRR Y BRI —— X AR BATHIE R ORIAR . JATORIRE: X, 2240 1 3
fr, KB P(Y = 1) 24207 XA REIE R By M2 By Feh—A> “Hiiit A 57 3
LR f(XB)o RANGHMA TR X BUELLHAR, ZHE A “TUBRRN A H .

To—S FHZRY) “BEUEIERE” BEGMIEMS. RIS BMiL: EhEEB (p~ 0.5) HLkREE
—X BN BRI R E R £ (p~08ip~ 1D &R FI—X ML
FABER . RFFEAEFEEL: T JLFHEALRE” 24 (p=0.02), RMfExRE
WPNBE, d B REA IR PRI 05 XA “ARBUAEMNE” H#4E (p=0.50), —%/h
BN U] BRI T P T BRON AR E PR AR IR R 2R 1 T 5 (A2 R A

E X 8.3 (IUFFALM. Marginal Effects). T #4:& Xy, Logit/Probit #8801 X, %f P(Y = 1) [fidfr
RN

O ) 59)

Horft £(-) & Logit 5% Probit FIMEZE 25 B4 (PDF) . JEE LM 4. PRSI RETF X MEVE—
F(XB) AR—HH

EIERFSE (8.9): WPRMN = HIE x RE ZADMIEFEAH: By =& “ BB RN (FF5F14H
XPEEZNED, f(XB) & “UHTHEER K T AL H] 7. Logit FIEE f(XB) = A(XB)(1— A(XB)) 1E
A=05 (Bl X3 =0) BHEAMEO0.25, fEA — 08K A — 1 FHEAET 0. XEWE: FFEW By, 1
p = 0.5 FHEF=AE (A PR RN e K——2 p = 0.05 5k p = 0.95 B IR 245 . XA EEAZ LPM
REFEHEEN 1Y .

BEXH—R—INEE, TRMENBFRBNEBARE. LA EHHIT: By = 0.8
Logit % £ I KA f£(0) = 0.25, FrLhs KT Ak 6934 BR8N A2 0.8 x 0.25 = 0.20 (20 NFE 43 ). 2
XHAE p = 0.5 MR

« REENBEL (p=0.043): f~0.043 x (1 —0.043) ~ 0.041. HPRFN ~ 0.8 x 0.041 = 0.033
RE i 1 MhrdEZ, BRI 33 DA R RAHAERRE “ BRY” Kig, B8
RIS T 455

o FHEENTEL (p = 0.289): f ~ 0.289 x (1 —0.289) ~ 0.206. ILFRELM ~ 0.8 x 0.206 = 0.165
RE 3R 1 MRAEZ, MR 165 DN E AL RN FELT “WARIX”, Beiilbaik
RIAR K o

- SREENBEL (p=0.525): f~0.525 x (1—0.525) ~ 0.249. BFR ~ 0.8 x 0.249 = 0.199
i KAH 0.20, BE R 1 MRdEZ, BEEIRSZ) 20 A A

K= (0,033, 0.165, 0.199) KRR A — N REL Bapiy = 0.8, XAITEAEKEA f(XB)—
WAk IRTE S LR IR B o XA AT 4 B PR R A BE f8] B b FR — N B L3 E ——BR AR AR A
AME 0T AL B 1 RN T 254

SRR, A SR LI BR NR 3

. AME (Average Marginal Effect, SPYWIBRETRI) : X4 MMM & 15 AP f(Xi6) Bk 2R
Je 5t AT WL ECT- 3. S5k RO 5 FR R
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8.3 iIE XAEA Formal Model

« MEM (Marginal Effect at the Mean, I{EALENIBPREIR) : Joit A X FIFEAIE X, RETHHE
F(XB)Bro HE: MW TR, WMEAR “HBEAME” WTREATEE.

« MER (Marginal Effect at Representative values, XFMEHNAPFRIRL) : EFE—MHLHE
XH) X HE i “40 5. @HEE . B, THEZ SRR

ETRE—E: L= MUEE T, AME SHUTHE ML RN F3E (ATRER 0.12 &
Ao WERARAETHE “EHAMIRRE /1A E T HEGR”, H AME = 0.12 53&M ? 1852 Mi%H MER—7E
IRAE I KT AL TSI FRAN (0.033) 7 IXAMEF W] BEELEZ MBI WIRA AME, {R2UNRE
JIRFHRCRIR R AR AR 1 Ab ) MER, AR IARRCRIR AN . WA H 7 BE i 5 ?

TEX 8.4 (AR KIL PR, W TR D (0—1), IEHKILPRRIN AR PEAL, T E 4
BIEAL:
AP(D)=P(Y =1D=1,X_p)-P(Y =1|D=0,X_p) (8.10)

Hoh X_p FoRHpb AR B R ME (B EED.

ji{ HEBERENESEY |

R R ) B EBIE —— MR HIT

TBBLARA Logit SN T 4 EXFMAR MM . Logit BB fog imeome = 0.80 (FE
Stata/Python %t H R T] DLE BIXMNCE) . AEEEMRIE 0.80.

(RS AME CPETABRARD, 35 0.12. BB

“RBENFR I 1%, T EXFOMEFHRS 012 F 587

FER AME [0SRHERL R F397 ——BRFTH MARIF RS T S . % T REBORIKIR
BE, BRAONATRERAE 0 (B R ILF AR AT P AONKEE, AR (A
AKX, PRI RESRRID: X T HRAKEE, WIRAE XD (FAT &L
FHEE LR, RABZHEERTH4).

AME FEREIRAREA “S F” HOAIH—8 S VR TR 8 LML, R g
KT “ROBTA KBRS I, AME RAER): MBHERXT “HABFEIEM”, U
BEZHH MER (FEAGISON K A IR0 380

(. J

8.3.4 ARG IT Maximum Likelihood Estimation (MLE)

MIBPR R E] MLE—— A1t 4 Logit/Probit N EEEIE OLS? 1 ik B ik FA 1= 11 F] Logit/Probit [
LML P(Y = 1) /2 X BARERMEm . JEZME s OLS MM E(X (Y — XB)] =04
G H—— BRI R LN . AT E PO G777, Bt BB AR S Al
MLE IE & NI A e @i 1)

Logit 1 Probit 5 8Yj@ it & AR (MLE) 1fidE OLS SKAfih-54. ELff MLE [1)2& A2 45 X}
T [0V i RS IR ) R A L

MLE HER— “BESH, XLEHWBHIMMATEMBEZK?” OLS MAERKE “K—%4, it
PAE RIS PR 2 [ I 22 BR /N7 (e /MEBR 2 F 5 FD . MLE R BE BSA AR R EI—NSH1E 5,
FERAEREXDN S WERAT, FNZMEINEIRXL Y, E “SAgdI”. #4150, MLE A%
“TRMME A BSAEZEZ /D7, T “ERRERET, WllE e 8dE mME (B A2 K7 —
N EpLRE L SRS ES S N AR

HEEFLE—OURERE. —MIECREIEIREI, BT =AERER (X, X, X3). fhE0E
BREENE BRI RE: RIRE (Y = 1) 3R (Y =0). MLE FB4E5 02 e EEEN, it
SOCIRMR IR, PAEREANARRASHIMEGZ R M CORMA RN, PERXREALRA

171
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LR S E PN RJE IR B RA S “mmThe” MBI N, XA OLS 1“5
LAREBRRALILRIN RAF P HEPLZ

FEX 8.5 (- Iuie AR (1180 4R B8 %L Likelihood Function). X+ — A& Y; € {0,1}, FASUM i (1)
LLSR TR 9 -

1-Y;

Li(B) =P(Y; = 1|X;)" - (1 = P(Y; = 1| X)) (8.11)

BT Y, RASE 0 50 1, XANKIARIE Y, = 1IN P(Y; = 1]X,), 1Y, = 0BA 1 —P(Y; = 1]X;)
R IR 2 e M
EIERRIE (5.11): ANA R AL, (BRI MR AL EAET (=1,
T4t “ IR TR AR R TR K2 MR s R EK2 (Vs = 00, AR T
AL BT R LRI . —AMFIO S B BIZk LK N B R T e,
K2 AR TR AT B —— AL Ak 1 — T ST A
(RIS, S BEA O A B8 2

L) = [P = 11X)" - (1 - B(Y, = 1]X,)) (8.12)

=1

BIERRISE (8.12): BFEAMIER = AT BUR TTRR G TRAN o AT 23 fR 2[R A T SR 2 ity
SEH, ME] “Person 1 K2~ H Person 2 ¥ K2~ H Person 3 b K" HIBEAHER A2 % H MR
PIFRA . ESLPRiEE R, AT B A HRAE A—f S FEEUE TE (n 4> 0 2 1 2 [H 5L
FHI ARG I o BT CATRA TN, B SR AR AL R SR A ——3X 3l A2 R — 47 RSB SR R 25

HOGH I AR e 4 g sk A, 15 21 5 5 AR A XS HUALL AR R %5 (Log-Likelihood Function):

((B) =log L(B) (8.13)

— 3 [VilogB(¥: = 11X,) + (1 - Y0 log(1 ~ B(Y; = 11X,)]

XFF Logit B, RN P(Y; = 1]X;) = A(X;0):

n

UB) = |Vilog A(XiB) + (1 — Vi) log(1 — A(X,5)) | (814)
i1
il 8.1 (f34) /7 #£ Score Equations). Logit B2 A d | F MR JH AT B 69— F4& PP 1343 eR 3
(Score Function) R
ol -
8(§> = ;[}/z —AXiB)|X; =0 (8.15)

BANTAEHAMGBERE: C2K “ERY ERMBERLG ZIE” mREN X 6 Efh) B—EM
T OLS EMLTAE X'(Y — XB) =0, 12 A(X;8) A &My, ERAXAFIELM, (8.15) XA H X#E,
% %i8iL Newton-Raphson SIAR MG /N5 (IRLS) #1477 k& KK,

MERR (Proof). [f377 77 F2MIHES] X T Logit #2741, KHEH: )52 Logistic CDF ) S4055 T H H S LI
#h: dA(2)/dz = A(2)(1 — A(2))-
XPAREAS UL ¢ PR3 B AR DT oK

0

op

|

: 1-Y,

[Vilog A, + (1= ;) log(1 - A;)| =

=

7 ?

172



8.3 iIE XAEA Formal Model

HpA = A(XiB)o et s
=Yi(1-A)X; — (1 =Y)AX; = (Vi — M) X,

SHATA i SRFEITE (8.15). O

MLE fli t18 Bure BA B AF 0 RREAPE 3 - (1) — 51 (Consistency) —— & A=A, Bue =
B3 (2) B IE A1 (Asymptotic Normality ) Buie 2 N(B,1(8)71), Herh 5 BAER 1(8) = Yo Ni(1—
N) XX (3) BiiEB3ME (Asymptotic Efficiency) —— £ — 8ttt &9, MLE 1A% Cramér-Rao
T, BAEANEETT %

SERES: KEZHAF (Stata [f) Logit/probit, Python ff] smf.logit/smf.probit) HZIIHAT
MLE. R4 EF 5 Newton-Raphson, {HFEZEHf#: (1) #ith Y “Log-likelihood” /& E(B) HIME
—— X R E PR O Fa b (2) W MLE 248 “ AU 8k” (non-convergence), % 244+ H I
T R4AE5#H (complete separation) (M, §7.6 %X 4).

8.3.5 FHiEXIEL: LPM vs Logit vs Probit

Table 8.1: - oA AF & /7 VAN H

LPM Logit Probit
BREUE ik A(XB) d(XP)
TRIE R (ATHE ¢ [0,1]) (0,1) (0,1)
AR ME R AR, ST LZE  latent z-score
N WRES OLS MLE MLE
7 F1E, Wfaf# SE  Hahibr H s Ab#
1 RN WEC (B T X T X
T R 5 = FH: AME  F%# AME
[0, 1] £t & o @

HAEHER A —— DA RERIER. FRES 7 =MONERZES, EXF TR G MERIE
WEFC A, AT B R 2R B0 U AT DA B AR bR e e -

(1) GRIRT ZEPOER R AR . B0 R 77 ZEAL B [ 2 N B T R A & ——E A LPM;

(2) WIERARIFMAE R A4 #E [0.1,0.9] A, LPM ) AME 3@ % I Logit/Probit JE# B —k %
LPM 1 B 2 56 45 ) DL SZ (1) 5

(3) WIRARAIBIE TS e 2 “HiR L PR 2 m g ” (i RSl T, Logit 5% Probit Bl = AME & H #7
G0 bR UHE

(4) IEFF Logit i& /& Probit 3 EIEAE HRHI B ——2 U %W Probit, 24t TAEFIFATHG %W Logit
(K5 OR fEER % R H SR .

TEATAESL R, #ARLZ AR % Logit/Probit R AN AR AME——3X /& 8 A N 25 5 32 Hh 1)
fLVE

BAEXTEE——LPM #0 Logit ZER—MBEE LHFUNESR . G H 7L ERZERHT (8 =
—1.5, Babitity = 0.8, Bremate = 0.6), 1EFRATELAL LPM 1 Logit %F =AM Tl -

- EEEN1THE (ability = 2, female =1): LPM fillll p = —1.5+ 0.8 x 24+ 0.6 x 1 = 0.7— M=
70%. Logit T X8 = 0.7, p = A(0.7) = €7 /(1 +€"7) ~ 2.014/3.014 ~ 66.8%. PiHE T (%
A 32 MEF D — RN 0.67 FEIE X, S T HIZAN B AT UAFIR G
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- MAKEESI B % (ability = -3, female = 0): LPM il p = —1.5+ 0.8 x (—3) +0 = —3.9— M=%
—390%, 5E4 o o Logit Il X3 = —3.9, p = A(=3.9) = e 3%/(1+e73°) = 0.020/1.020 ~
2.0%—&H . LPM ERX MR ULl b 58 4 2R 30

. tREsEHLE (ability = 3, female = 1) : LPM iiJll p = —1.54+ 0.8 x 3+ 0.6 = 1.5—HZK
150%, [FAIFEFEE o Logit Tl X8 = 1.5, p= A(1.5) = e'?/(1 + ') ~ 4.482/5.482 ~ 81.8%
HHHAE (0,1) Mo

FHEH: LPM A Logit 76 “ Al (p € [0.2,0.8)) ZEFRIN——IX B2 A AR L IHER
SCATARA T LPM 0 R R o ) 2 A R ] 255 A TV R D o L B0 SRR AR A m K 224 L 451 P SO0 2 A
AR AL CXERA FERRHEE), LPM iR o] g KB 8:52

MNZnBZT—HEEFARR “BRIB” . W= e#H2 Y € {0,1} M- oikfF—
KR WY, R ER AR T S BOE PR AL BT A (ST AR 2 IR B — 0. I8y
X CAZL MR/ AT 847 ) W ds (A /20m/ LREIM/ AR RO LB A HIS 8 (EHA/RE /4
BWHEM . 1Y BRI AN, Logit B OB —— LR ——T7T DL E SR R 31 2 K 5 15 55
HIX—F RIINT — . EERR: TA.

BER—%I Logit 2 “% T Logit MZE—&". Z Il Logit 1A (8.16) HilLkE 4, H
WA I Logit — kAR : XF TR 5, THEEN “II1 13807 exp(XiB;), SRIGHAZEAIM
MRl A2 B IR 20 B AT 200 4 B i R —— A8 — A “43 % (market share) ” A3, X {RIET

FiG R ANEZR 2 FIA 1.
E X 8.6 (21 Logit Multinomial Logit). 4FZEAH J MEFEAM (J > 2) I, ZIi Logit 54 Jy:
P(Y; = j|X,) = exp(Xif;) j=1,...,J (8.16)

S exp(Xif)

Hh— M RATFEBAZSIRA (B =0).
BIERRIE (8.16): X TAERM NI j Ak, EATRJLRLILR:

P(Y = j|X) _ exp(X ;)
P(Y = KIX) — exp(X )

RAHAEARMT j o k09 23, SEIEDROGA AN TR K. KRIHH ERER (RATE
BORRER A B D, (A2 TA R ARIE— L R 3.

KB : FeRIRAYIRII M (1IA, Independence of Irrelevant Alternatives) R AN LI
(MR 2 BEANR T H AR B TR AR AE o X —(RRAE RGN (a0 “A%Z” A “HuBk™) Z IR AT B ANk
N BEEUERE LA LR 25 W Train (2009).

FTRE—E: A NEHERH—AB L/ EBTEIRE. BOEEE Ry A G WA T4
(car) FIARLLEA L (red bus), & HMEN 0.5, WAEFINE =Mkt HAE L (bluebus) —FR
T, MaGBgaetE. 2k, BERESAELOMERZMRAET—F (%025, 1M
TFEEZAZREN (38R 0.5) . {H TA RBCESRAE Z PRI R AR ——FE A TP A 1
i}, P(car)/P(red bus) = 1. MIABELE)5, WZH P(car)/P(red bus) = 1 H P(car)/P(blue bus) = 1
— 5 = AN 130 AT R R i BRI SIAARIZ SR TIT 4 vs ZLE AR ELE] . 2
RIEEFRE A AR B, TA SR8 kDT R EFEHKE Logit (Nested Logit) EUIRA
Logit (Mixed Logit), ¥ M. Train (2009).

E X 8.7 (§F Logit Ordered Logit). 4K & 204G H AT (41 1-5 B B, AT Logit
f8TF B — BRI 28 X, 8 A — RGNS AT S kg < ko < - < Kyoq:

= exp(X(6; — b))
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8.4 FA4%FFI&EH WL Monte Carlo Simulation

B > 0 WA Xy I IIAE R0 75 N v 28 0] B2 3

BEERRIE (8.17): AJF Logit MW 2 ET: ©HH—4H 8 (AMEZ T Logit 2 J —1 HRED,
i J — 1AW R, kg TESEERTI T AR XBBK, Ky — X8RN, Ak — XB)
B N——IX R A 57 MRS, RIS N TE 2 R 3R = . XA A B > 0
BURE “X, W0 — BHERTRRE RN,

8.3.6 JIAFHERL: Tobit

NEHEFFASHE—ZE “0” AR2 “&EF’ ma “SMEFE. it oMot sEd,
Y AR IRARE . (B —RERR M R R TR S H W] B o Ta ke gk, =
FEREADFAE “HERR” T REMN . B, FKEERER M BRSO R KERIEH % GE
GRARAE) , AHAH Y — R EE T AR AT —— AR EA] “Bide sk, e RN e
EMAEFNIN T AT . X “ 5 f#E (corner solution)” FJEUHE 4544 & Tobit HAY (¥ 21 -

Tobit [] 44 5K Y5 T James Tobin (1981 4% VIR KAF 32D, ALK Probit [ EARY & 2| H I (censored)
RAF &
BHii—Tobit BT MAHE. Tobit ARZFMN “Y Z2HRKTE” GXE I HHm), &

WX T Y RTZERWN, Y BfERZD” (ZXRESH) . OLS MR iR HIFT
TR ENT Y GEARRE) A, {H OLS {LEMNAE A B —IX & RGUIEHFL AR [ 28 R
#, Tobit MWL A BEMEILE MR E L — “REAET” M B2 K —EBEG3—MURRECh .

E M 8.8 (Tobit 54Y). PR B AEIHEAMELHEYAFH (censored) ——UWIH e A 0, H ik 7 Fode ik
100——OLS 2 /#4: 1% . Tobit (Tobin’s Probit, tFK Type I Tobit) JHidi#Ar & Vi* SRALELIH -

Y =XiB+e, & ~N(007) (8.18)
Y; = max(0,Y;") (AT 0) (8.19)

EIERRIE (8.18)—(8.19): i — 7 FEHN Logit/Probit M7 AF & 72— —FF Y e “HSEE
W7, ATReR A (LU RAR A ARE XA AR, AT 5 AT R W . o S sk
BRERTE, gz e, wRases BT T2, sgouill®] o, 1XH Logit 1) 1{Y™* > 0} X
X AE: 762 Y* > 0B, Tobit MUAIEEZIER, EHETERAREZ /D, MLE FBFIH T ZiuE
B B0 AELEE CRAAEUE KAt 8 # o2,

Tobit FIIA RN TF B,——E /NS (1) TEAEFFERM A X, X Y™ RN, (2) Hedk
LI FF-AZ ARV IR R AR . 7E S, Tobit #% 55 R % I 870 2 (two-part models, Cragg
1971) FIFEAREFERT (Heckman selection model) FT4M7% .

8.4 SHFR;ZIEHL Monte Carlo Simulation

MIBIRBIIIE——HRIARE L REZ S R Bl Ay “EAB”, AT J L 4 S AEUE B 7 JE7R T LPM
(1) 1] A Logit/Probit MR T 5. BAENIAHE, (RETEER]: 8L st #6522 Logit (S
TERNER), (HIRATHCEH LPM (HZ) EWER, TR RSN 226 2 K2 SR RISHALZ
T IXA “ EmMA” PRATE E 2 B FIE LI AME, 0] LA ER A3 Fh 7 120K 52 B0 S AH 1 R
NPT R E T —MZO R fERRHER —aE B, LPM. Logit 1 Probit —Ff /5 1LX}
2R AOZ BT BEA A A AR TR ?

RO : L LPM. Logit £ Probit 7E o AF & T MR I —— 2R £ T b RS Al 14 5
A od 2 (DGP) ¥ Logistic #7 f (HJ SRR Logit), X 1000 IR, FHRFEARN 500.
PATEENANEE (X NELIESEE, X, ATMEAZE) 1) AME fiiHE R IEMPRHEZE.
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8 #H#HE ZAEA Discrete Dependent Variable Models

—

i import numpy as np

> import pandas as pd

; import statsmodels.formula.api as smf
1+ from scipy.stats import logistic, norm

¢ np.random.seed(123)
B = 1000; n = 500
s beta_true = np.array([-1.0, 1.5, 0.8]) # intercept, X1, X2

o ame_lpm = []; ame_logit = []; ame_probit = []

for b in range(B):
3 X1 = np.random.normal(®, 1, n)
4 X2 = np.random.binomial(1, 0.4, n)
5 Xb = beta_true[0] + beta_true[1]*X1 + beta_true[2]*X2

7 # Generate binary Y via latent + logistic error
8 p=1/ (1 + np.exp(-Xb))
9 Y = (np.random.uniform(@, 1, n) < p).astype(int)

1 df = pd.DataFrame({'Y': Y, 'X1': X1, 'X2': X2})

b3 # LPM
4 1pm = smf.ols('Y ~ X1 + X2', data=df).fit(cov_type='HC1')
)5 ame_1lpm.append(lpm.params['X1'])

# Logit
8 logit = smf.logit('Y ~ X1 + X2', data=df).fit(disp=0)
9 # AME: average over individuals
0 me_logit = logit.params['X1'] * np.mean(
b1 logit.predict(df) * (1 - logit.predict(df)))
2 ame_logit.append(me_logit)

4 # Probit

5 probit = smf.probit('Y ~ X1 + X2', data=df).fit(disp=0)

ho me_probit = probit.params['X1'] * np.mean(
norm.pdf(probit.predict(df) * 1.6)) # approx scaling

bs ame_probit.append(me_probit)

b for label, arr in [('LPM', ame_lpm), ('Logit', ame_logit),

1 ('Probit', ame_probit)]:

o arr = np.array(arr)

13 # True AME of X1 depends on distribution, approximate

4 true_ame = beta_true[1] * np.mean(p * (1-p))

s print(f"{label}: mean={arr.mean():.4f}, std={arr.std():.4f}")
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8.4 FA4%FFI&EH WL Monte Carlo Simulation

1 clear all
set seed 123

1+ Tlocal B = 1000; local n = 500
s local b0 = -1.0; local bl = 1.5; local b2 = 0.8

tempname sim_1pm sim_logit sim_probit
s postfile “sim_1lpm' ame_x1 using lpm_ame, replace
o postfile “sim_logit' ame_x1 using logit_ame, replace
o postfile “sim_probit' ame_x1 using probit_ame, replace

forvalues b = 1/°B' {

3 clear
) set obs "n'
5 gen X1 = rnormal(0, 1)

6 gen X2 = rbinomial(l, 0.4)

gen xb "hO' + “bl'xX1 + "h2'xX2
8 gen p =1/ (1 + exp(-xb))
9 gen Y = runiform() < p

1 * LPM
reg Y X1 X2, robust
post “sim_lpm' (_b[X1])

)5 * Logit
5 logit Y X1 X2
margins, dydx(X1) post
5 post ‘sim_logit' (_b[X11)

0 * Probit

b1 probit Y X1 X2

2 margins, dydx(X1) post

53 post “sim_probit' (_b[X1])

i postclose "sim_1pm'; postclose “sim_logit'; postclose "sim_probit'

i« foreach f in 1pm logit probit {

9 use “f'_ame, clear

ko summarize ame_x1

1 display ""f' AME: mean=" %6.4f r(mean) " std=" %6.4f r(sd)

TGRSR . =M k4s T B0 P SR Bl B AR I —— X R S RIS A% D K
Blo BARKIUL: (1) LPM (ETUIBER 0 0 B 1 AT REZE HY [0, 1] ZAMRITIN, {E4E AME fiit E ARz
AR N—— R AR (R TN 2 K #TE [0.1,0.9] YGH N : (2) Logit/Probit (132 B 2484l v 7E & 4
(MR AL ) ST 5, (HPIE 45 110 AME JUF—Bl——R AT LLSEFREE — i AR B CRiE. XM
BRI “3% Logit /2 Probit” I AERIRAIZEIRAE AME RS AN BRI AN 2 6 1M 24
A T B 45
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8 #H#HE ZAEA Discrete Dependent Variable Models

8.5 EX{4SCIE Software Walkthrough

MEMBISSE—RESS (SUIRIEESD) HNEBIER—E. 57 RSEMUETR 7 BRI T g
i, ABSEUERFFCE fF B CRER T A CSV X R, BB D BmEduitt . T
T AARRS B 1 7E B — e B i i —— M EE AL i OB b EAA SR B2 4 ) 31 LPM., Logit.
Probit ffiit, 3] AME TF5M=J73E% o /R DHEIX B SRR, B ik B S ¥dlh e B
A .

i

1 import pandas as pd
import numpy as np
5 import statsmodels.formula.api as smf

\—

s np.random.seed(2025)
¢ n = 1000

s | # — 1. AEdE: MRS ERFEHIRER —

9 ability = np.random.normal(®, 1, n)

o family_income = np.random.lognormal(l, 0.6, n)
;.  female = np.random.binomial(1l, 0.5, n)

5 |# Latent utility of attending college

. Tlatent = (-1.5 + 1.2%ability + 0.6*np.log(family_income)
5 + 0.3%xfemale + np.random.logistic(0, 1, n))

+ college = (latent > 0).astype(int)

¢ df = pd.DataFrame({
9 'college': college, 'ability': ability,
b0 'log_income': np.log(family_income), 'female': female

b

3 | # — 2. LPM —

; 1pm = smf.ols('college ~ ability + log_income + female',

b5 data=df).fit(cov_type="'HC1")

s print("== LPM Results =")
print(lpm.summary().tables[1])

o | # — 3. Logit —

b logit = smf.logit('college ~ ability + log_income + female',
b1 data=df).fit(disp=0)

> print("\n= Logit Coefficients =")

s print(logit.summary().tables[1])

s | # — 4. Probit —
¢ probit = smf.probit('college ~ ability + log_income + female',
b7 data=df).fit(disp=0)

o |# — 5. Marginal Effects (AME for Logit) —
o | # Manual AME for continuous variables
. p_hat = logit.predict()
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8.5 # At %A Software Walkthrough

f_hat = p_hat * (1 - p_hat) # derivative of logistic CDF
ame_ability = logit.params['ability'] * f_hat.mean()
ame_loginc = logit.params['log_income'] * f_hat.mean()
print(f"\nLogit AME (ability): {ame_ability:.4f}")
print(f"Logit AME (log_income): {ame_loginc:.4f}")

# AME for binary variable (discrete change)
df_femalel = df.copy(); df_femalell['female'] = 1
df_female® = df.copy(); df_femaleO['female']
ame_female = (logit.predict(df_femalel).mean()
- logit.predict(df_female0).mean())
print(f"Logit AME (female): {ame_female:.4f}")

# — 6. Compare AME across methods —

print("\n== AME Comparison =")

print(f"{'Variable':<15} {'LPM':>8} {'Logit':>8} {'Probit':>8}")

print(f"{'ability':<15} {lpm.params['ability']:8.4f} "
f'{ame_ability:8.4f}")

# Probit AME

p_probit = probit.predict()

from scipy.stats import norm

phi = norm.pdf(probit.predict(df) * 1.6) # approx

print(f"{'log_income':<15} {lpm.params['log_income']:8.4f} "
f"{ame_loginc:8.4f}")

print(f"{'female':<15} {lpm.params['female']:8.4f} "
f"{ame_female:8.4f}")

|

clear all
set seed 2025
set obs 1000

* — 1. HEREdE —

gen ability = rnormal(0, 1)

gen family_income = rlog normal(l, 0.6)
gen log_income = log(family_income)

gen female = rbinomial(1l, 0.5)

gen latent = -1.5 + 1.2%ability + 0.6%log_income + 0.3xfemale ///
+ rlogistic(0, 1)
gen college = (latent > 0)

*x — 2. LPM —
reg college ability log_income female, robust
estimates store 1pm

* — 3. Logit —
logit college ability log_income female
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o

## B E F AR Discrete Dependent Variable Models

1 estimates store logit

* — 4. Probit —
«  probit college ability log_income female
estimates store probit

* — 5. Marginal Effects —
s |* Logit AME
o logit college ability log_income female
0 margins, dydx(x) post
1 estimates store logit_ame

* Probit AME
1+ probit college ability log_income female
s margins, dydx(*x) post
» estimates store probit_ame

s  * — 6. Compare —

5 estimates table lpm logit probit, ///

o stats(N 11) star(0.10 0.05 0.01) ///

b1 b(%9.4F) se(%9.4f) ///

i2 title("LPM vs Logit vs Probit FR¥ftt (RECATEEELLEI")

i« estimates table logit_ame probit_ame, ///

s stats(N) star(8.10 0.05 0.01) ///

” b(%9.4f) se(%9.4F) ///

7 title("Logit vs Probit “Fiyizibrzii (AME) xfbk™)

ko |* — 7. Visual: predicted probability distribution —
50 Logit college ability log_income female
51 predict p_logit, pr
histogram p_logit, width(®8.05) ///
3 title("Logit TMIMERMHAE") ///
w xtitle("Predicted Probability of College") ///
x1line(0, lpattern(dash)) xline(1, 1lpattern(dash))

* — 8. 0dds ratios —
s Logit college ability log_income female, or

8.6 SCIEZEM: HRERFT)LE _LZF RS Empirical Application

WL B SIEF R —— AT B MBI R E— N E L@@ . E— 152 “ TR —
PRENTERAT AR AEMAT 4, ABARIEASENTE W] 25X L 20 BR A R RN — G 1 SCIAZ O RN H R . AT IE
— AR SR —— R ERA ) LE R S s —— R M TS I A B AR (BRI, B
flith. AME THE 25 R ) it . ZAROMEHREE (KEWAN. KEHEE . Mal. Wapt
R RS R E R R AT U A T2 T TR fl—— 1 Brown and Park (2002) X} H
EARMNEHE STTHKE ST .

AREIER: EhEAA, RS R ILE — 13-18 FHIEZ TR/ G L7 X — n) e FH k
205 2 SCHER A A TR N B 78— Brown and Park (2002) X 7 [E & A 20 E 5 51 48 8147 .

180



8.6 SKIEEW: F EHRAILE L5 kK Empirical Application

B AU 2000 24N FREE R ERE, BREFEWAN . KEFEHEACE. Tmnl. ik

i

\—

import numpy as np
import pandas as pd
import statsmodels.formula.api as smf

np.random.seed(2026)
n = 2000

# Simulate data

rural_income = np.random.lognormal(8.5, 0.8, n) # annual, yuan

father_edu = np.random.choice([6, 9, 12, 161, n, p=[0.3, 0.4, 0.2, 0.1])
mother_edu = np.random.choice([6, 9, 12, 16], n, p=[0.4, 0.35, 0.15, 0.1])
female = np.random.binomial(l, 0.48, n)

n_siblings = np.random.poisson(1.2, n)

distance_km = np.random.exponential(3, n) # distance to nearest school

# Probability of attending school
logit_p = (-2.0
+ 0.8 * np.log(rural_income) / 10

+ 0.12 x father_edu
+ 0.10 * mother_edu

- 0.25 % female

- 0.30 * n_siblings

- 0.15 % distance_km)

p=1/(1+ np.exp(-logit_p))
attending = (np.random.uniform(®, 1, n) < p).astype(int)

df = pd.DataFrame({
'attending': attending, 'log_income': np.log(rural_income),
'father_edu': father_edu, 'mother_edu': mother_edu,
'female': female, 'n_siblings': n_siblings,
'distance': distance_km

9]

# — Main Logit —

logit = smf.logit(
'attending ~ log_income + father_edu + mother_edu'
' + female + n_siblings + distance',
data=df

). fit(disp=0)

# — AME —
p_hat = logit.predict()
f_hat = p_hat * (1 - p_hat)

print("= K&MNIJLE LFYE Logit 4br =")
print("Variables Coefficient AME")
print("-" * 50)
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8 #H#HE ZAEA Discrete Dependent Variable Models

for var in ['log_income', 'father_edu',

'distance']:

'mother_edu',
'female', 'n_siblings',
coef = logit.params[var]

ame = coef * f_hat.mean()

print(f"{var:<18} {coef:>9.4f} {ame:>9.4f}")

# AME for female (binary)

df_f1 = df.copy(); df_f1['female'] =1
df_f0 = df.copy(); df_fO['female'] = 0
ame_female = (logit.predict(df_f1).mean()

- logit.predict(df_f0).mean())
print(f"\nFemale child AME (discrete): {ame_female:.4f}")
print("Interpretation: Z#LLHEA MR "

f"{abs(ame_female)*100:.1f} DEHHA")

\—/

clear all
set seed 2026
set obs 2000

* B R

¢ gen rural_income
gen log_income

rlog normal(8.5, 0.8)

log(rural_income)

gen father_edu

s replace
replace
1 replace
> replace

father_

edu

5 gen mother_edu

father_edu
father_edu
father_edu

6 if runiform() < 0.3

9 if runiform() < 0.4 & father_edu
12 if runiform() < 0.2 & father_edu
16 if father_edu

182

4+ replace mother_edu = 6 if runiform() < 0.4

s replace mother_edu = 9 if runiform() < 0.35 & mother_edu =

s replace mother_edu = 12 if runiform() < 0.15 & mother_edu =
replace mother_edu = 16 if mother_edu =

¢ gen female = rbinomial(1l, 0.48)

= rpoisson(1.2)
rexponential(0.333)

gen n_siblings
gen distance

gen logit_p -2.0 + 0.8*%1og_income/10 + 0.12%father_edu ///

+ 0.10*mother_edu - 0.25xfemale - 0.30%*n_siblings - 0.15xdistance
gen p =1/ (1 + exp(-logit_p))
gen attending = runiform() < p

* Logit

logit attending log_income father_edu mother_edu ///
female n_siblings distance

estimates store logit

* AME
margins, dydx(x) post




8.7 % Wik X 543 4Bt Pitfalls & Ethics

i+  estimates store ame

bo | % Al AlMk: i vs B E AR
margins female, atmeans
s marginsplot, ///
0 title("LHEEHEM LX) ///
ko ytitle("Predicted Probability of Attending School")

he | % SHIRAM

s esttab logit ame using "../output/table07-attending.tex", ///

" replace label booktabs ///

hs title("A&AJLE L3P Logit R&LUkra \label{tab:attending}") ///
16 stats(N 11, fmt(%9.0f %9.1f) ///

b labels("#4<&" "Log-likelihood")) ///

i b(%9.4F) se(%9.4f) star(* 0.10 **x 0.05 *xxx 0.01) ///

o mtitles("Logit Coef" "AME")

MR RIS REG R — AR LI BFKE—IE. L REMHEAE - F8T—E
ATz 1 A AR 2R RO I LR SRR “ I R LG AR (RIERAN) —
FLAEMR R iR ERMBORAL " CEREERD, &AM AME BERRED 231, 7RI A
FERAR BRI

LERMEIR:

o KBNS 1%, JLE EEMARREZ 02 MA2 A (AME). XN BAREEA K, H
7 18 3 v [ AR A FREEWAAEREAS P 22 Y L R BURNARHEZE L) 0.8), MR B RN K
JE PN Z2 B 0T AR 15 A 1 70 il i) B S R 22 5 —— AR S

e REZZ1FEHT, LB LFMERSA 12 MNE A — XA REEN T TR R, R
M (6 55 1A RIE R (12 F), HIHTF L EHEMRIEEL 7.2 N E 0 H—— X L A
2R (4170%) B9 10%, ROV AER AT .

o WHEM AR T ERL 3 D E 2 AL ] TIAMBE 5 IR 82— ek T AR 2
B ZEE. FER AME = 3 4N H 20 R 1R SR 1 KM NA SCEHF JE I Ak RN
BB T “LEFBEHTT” B “ WX RPHE LM, MR AAE PR LT -

C GE ARG, EERR L 26 N4 R R-SURRE” (quantity-quality
tradeoff) TE 5. 7 VA AT 3 2 10 5 36 ALk R 451 26 - 3 380 M 07 48

o HEEREER 1 B, EEEER R RL) 14 A E 0 H RO IA R R A BORATAT . R —
AR ALIX B BRI A RN 1~ BN E] 5 AW, B B N EL 5.6 M E S A—
e “EE— L R BER M.

8.7 EIIRXS{CIEPEME Pitfalls & Ethics

MNRABRBE—RUAMRM T, BARE#ET . EWHSGEREER 74 “ T8 ot
RE: Logit fith. AME TH5L. SURMFL. EAESERRRIET, BEUNA RN 7 &% BRNT—a
LR RARER (28 WA SRR, ARRMIEIER GRIE RENILFRRN . TEIE OR FIHE
), A SRR EIVEER (N ZEs R LD R?).
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8 #H#HE ZAEA Discrete Dependent Variable Models

FHANNREX ——PL LIS B &S ——RARVE R A S L BN B R, SBiRiRIX,
FEXIGH AR B IR E S, AT DRI KHR 2> o R A S VF

il ] \

1. EIEMRITE Logit/Probit 3%

X T 5 R A R o B LA R . B Logit Hh B = 0.5 B “X Hhn 1, Y MR
05”7 ——XARHEM . REAFFT ARG VRRENIII 7 1], BRI BB IR AR, K
ik E AME.

2. ;R % OR FIHEZR

Logit 4 exp(3) /& JLEEE (Odds Ratio, OR) JLR (REMEER D BFsRIEN T . W exp(f) =
1.5, BB “X W1 AL, Y =1 MULERE 50%". XA RMEBIR S 50%. 1R FEEMR
52 0.1 (JL# =0.1/0.9 ~ 0.111), OR 1.5 EWHRHEJLFEL R 0.167, MFHEAHN 0.167/1.167 ~ 0.143——
RIEET 43 MAESE, B2 50%.

iRiE OR B ZMar MRS, S A MRS AME.

AESEELREE— “JLE” f1 “HER” WXAIFE “BER” F “ME", WRRE—IL D5, &
X (odds) A& 19— =K T 1, BT o—IXZJL% 1/9 ~ 0.111. . (probability)
2 1/(14+9) =01 (10%) . IAERR 7 —ILEFHS, WREM 3:17 (JLFE 3/17 ~ 0.176,
3/20 = 0.15). JLFEE (OR) f2 0.176/0.111 ~ 1.59 “RERIRE T 59%7, (HERI 10%
REE T 15% GRE T 5 MES D). ORIBEZ A N—F “RUNARK” A5, ONEEIER
RJLE (—NEE ERE), MR REITE [0,1] Mo XFUE AR T2 RIF AME
(MER R BERIARAG), TR 2EMmLF OR LR MR —— P ik £ 5% FL A Uit i) (8 ) AR
B

3. “IRBITUNIE#ER 85%, HHEUREF”

TEMA F (rare events) W ——UEL RN 20— “FKETIMAEL” HEEE A
98% HIIERAZ . IEMRA B WU RUGF A ST RE o RZAR . BURME (sensitivity ).
Fr 51 (specificity)« ROC BHEZR FITHA (AUC), LK X A 354 ) 2 2 (RS 1 - 1 [ 36
(precision-recall)o KT A A 1R ALIEJ7%, King and Zeng (2001) 2 T 7£ P(Y = 1)
RACC IS P 5 TR A SR B0 A TR T Vs

4. PM5e£ 57 E (Complete Separation)

WREA X MAGTEARET Y (0 “Frfd X > 10 MW Y #4217, Logit 1) MLE A 47
1E (REGEITT +oo). Stata Il H 225 B 5 “Note: X # 0 predicts success perfectly”. St} B
R EEAE . %R& G I Bl F A& 118 (penalized likelihood, Firth Logit).

5. EEHREGTERER R?

Logit/Probit fii i [1]f R? (McFadden’s pseudo R?) A EA OLS R? 1 “J5 ZfERELLH” &5 o
McFadden R* = 0.1 fEARZ M C4Z G HNME, MAE OLS ' R? = 0.1 W REPIA AR
AZFERA LBy R? A1 OLS R?.

6. B EEMHRIZR (Rare Events Bias) King & Zeng (2001) FYER

BY =1 WEAEREAR P RImME (E2% 0.5%. K 0.1%) I, HrdE Logit HJ MLE

TEAER FRAE AR i% (finite-sample bias): [ ¥E A GNEHR 1%, {3 RN LR L EL ST LB A
WAe: EMAENEHET, Y =1 BRNERER “FERE” ZXT Y = 0 KRN—/TE4x

#E MLE X B Wl — R[4~ . King and Zeng (2001) $EH 7 R TE: (1) £IHKIE (Prior

Correction) —— R4 S SR R AE SRR FE I (2) #&ST{UPR (Penalized Likelihood,

Firth Logit) ——7EASR BRHHh I A AR $ T LA Mim vk . RAIRIEHE S Y = 1 BB T
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8.7 % Wik K 546 3L 4Bt Pitfalls & Ethics

5%, A% P Ae T AFEF G S5 iR —Stata ff] firthlogit 1R [ Logistf #&fft T Firth &
BRI SEB

ETRRE—E: REIEER 10,000 MM, Hp R 30 MEL (Y =1, H03%. —4
“CTITIMAIEL)” BB 99.7% MIEFR . KT —4 Logit, KIL “FisSIALL” BIR
#8015 AARE . RERRIZ: (a) BZRXANER, MG “GERALATmIEL”; (b) f§
H King & Zeng WM HARIEE T (o) WEEZHHE, Frl2E2BARE? Rt 4
(b) A1 (c) #BLL (a) EAFE?

\ J/

| ] \

AMEBEHETEEEEE (Undergraduate Discrete Choice Checklist)
FEIZAT Logit/Probit 73 AT |, & —[E1% LUF 1]
A EBRFERE:

- REEEMT LPM? LPM 1 R%0& AME [1—Bif fBh——2an 2R LPM 1) T A 2 KA 7E
(0.1,0.9] YEFE A, LPM (1) i@ 1R/ . 415k LPM 1 Logit/Probit ) AME JE&# #ii——
it LPM 1R B ME R 58 ] D21 (HAEZ T h ok W, o LPM 545 5 4b
PRE E RN T RAR) . ANEEN “REHH Logit” skl LPM.

« Logit vs Probit: {RiEM—? £ KZHSEM I, PIFE ) AME JLFAHR . B30
AT ER SRR [ R (2550w Probit, A3t TR Logit) . AEAEPIFE LA “HE
RER” —WRPIE K AME ANF], [ A VRS, AR A A %

- RIRET AME B2 R E? R IE 0 R4k T Logit/Probit [ 22— fi N2 2R AR
5 AME. RECERATLUSAEM %, 1E3CHRkE AME.

 REBRE TEAERTE? (WY AME BAWH—iZEFE - ANS% A, Mi5HEAT
Y =1t GEREMEE), IXFE AME I8 A A SE S . Blin: AME = 0.05 7E3E 1
BEZE N 0.1 (10% oK) BHEIR KRN (50% HIAERE 1), (HAEFEUEREZ N 0.5 I
AHXS A

. BT ER AME 2B#E X, T25H. R Stata [ margins, dydx (%), Stata
£ BN IAS B T B B b ——1H Python MR LS AT REAR S, TEIHIA IR &
ff] AME & AP i3k 0P /0D

|\ J

i

|

SRR
Q1. LRMEMERAAL (LPM) 1 32 BB 2 AT 4 2
A T HEES: HAR R
B. TRIMERATRERE Y [0,1], HiRZERREA T £
C. RETCIEMR AR
D. HAEH T RFEA
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8 #H#HE ZAEA Discrete Dependent Variable Models

Q2. fE Logit B%f, 2% B, = 0.8 MIEFRLEH A2
A X BN 1AL, Y =1 BIMERIE N 0.8 (B 80 N 40 )

B. X, 001 547, WHJLE (log-odds) MMM 0.8; TFEIFLIEE R f(XB) a4 RE
(SRR

C. X, Hn1 84, Y BoHUERn 0.8
D. X, MIAFRBUNIEN 0.8, 5 X MHEUE TR
Q3. TESZEH, Logit F Probit FE7 W 4 fir{a] ik % 2
A. BT HUETPIE R BB SR e AU A BE AT AR
B. JEREARIE IR ZE U H L 70 (Logistic BRIEZ) #EHF

C. /£ AME RE EWE L F L 24 MRS 0, 83 ZE0E AR e (25
Probit, A3 Tk Logit)

D. Probit &2 T Logit, FINIEZS 73 Af 84 W

0-¢0 ‘420 ‘€10 ‘¥ &

8.8

1.

AEE I Key Takeaways

LPM RYa)@: FMER AT REREH [0,1], HAFIER 7% (Bernoulli /5 Z & MER I pRE0 . (HLEM
FRRHAE [0.1,0.9) YL N ES, LPM J& AME [ RAFIEAL,  H 52 5 AL [EH & RS A 1V

Logit #1 Probit: JHTIELEMERK %L (Logistic CDF / bk IE# CDF) K5 2R T 2 it £ (0, 1)
W ETERER R AME b LTS24 AR 4518 . 255 %W Probit, A3t A fk Logit.
Bb R B—— kRN EEIEMIE Logit/Probit ZE: RE 5 AT S EVRIRTT A, TEREKA Hi%
IRE R RRE . KIEIR TS AME CPEIUFREN)

. AME vs MEM vs MER: AME & T3 MERILBR N - FIME (e D) 5 MEM 7EXE AT

O AR BEAGE D MER FEAURPE(E AT CEBBERTTR).

. JLEEE (OR): exp(B) & JLRMTER T, FRMERK. OR = 1.5 R FRERILE 50%. $RIE OR

I AP A S, BUE AR T AME.
EMHBERR—: MG RS, —AKEHN o B BA R IEFHR. Nk AUC,
BRURIE R R R B3R

S5RIEETHBER: iR SRR DR AR EWE (BN Logit/Probit, 2 4 F). IV
(IV Probit, 25 3 #). DID (Logit DID, 5 &) MK [A]/F 51 (ghas ok $esif, e &), H
AFHY B ol S 8 T AR TR A

)

EURYNGWE
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8.8 AF & & Key Takeaways

7%
- P(Y: = 1X,) = 7568 = A(X.p) —Logit BUAL: Logistic CDF 4 MR AW 51
(0,1)

- P(Y; = 11X,) = 8(X,8) = [ ﬁe*ﬁﬂdt —Probit 8. FrifE IEZS CDF /E MRS
#

o POZUN) _ (X B) - 5, —HIBRAL: Logit/Probit 757 T L A KU A AR N
AL

« AME = LS | F(X,8) 8 —VHIABRS : FTA AMAILBR N I, B O 45

b5
- exp(By) —JLELL Odds Ratio: JLEHIFIERE T, AEMEMTERT (OR=15 K% T
MEZ$E 5 50%)

e 1Ay

o LPEMEZREBIAY LPM —OLS fhiit —u AR, R ELMRAMEZN, (EHA 68
H[0,1]

- WAL & Latent Variable Y;* —ANAI MM RIZES: “Miim ”, WAL Y; = 1{Y;* > 0}

o HBRAN Marginal Effect —Logit/Probit 1 X W HEZ 520, AR HE, KT X fE
{1

o VIR AME — T ANMAIL B RN K EME, 203515 TP R & Logit/Probit £5 R AR
Aic

o BRBSAE T MLE —Logit/Probit FIfTF 12, s RAt “R0I 2 24 1 208 i =7
« 584575 Complete Separation — -/ X HAEFTERE Y, FHMLE MEE (REGEIL
+00)
EHEIR:

o ELHEMFEE Logit/Probit FE— R HUA kAR B RUE LIRS, Wk )y AME 4 REAE
MR RUE b gk

« JB¥E OR (JLE L) 5HERAIL—OR = 1.5 N 7& “HERIE 5 50% 7, M2 “ JLRIEE 50%” (HE
AN T )

o FERA SAF T IR R PPN — = F 3R AL 29 I, “AZ TN 07 WhAT 98% IEFAER, M
it AUC FURS 24 ] 2

o SRR EEY R? 5 OLS R? —McFadden R? = 0.1 C R GHALA, ANEA OLS R (1) “J7
ZEfRFELLB” B L
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8 #H#HE ZAEA Discrete Dependent Variable Models

8.9 /M Exercises

I2iE A Theory
1. 5t Logit Al Probit BE7Y ({3 A B HKIEN (8.2). A AP MRS FIARR IR ZE 240 ? R E
SERIR ZE 93 AT A& Logistic (HEATH T Probit——fhi i & & B8 —8?

2. HEFIELLAZR X, 1E Logit BB P IUBR BB AKX OP(Y = 11X)/0X), = AXB)(1 — A(XP)) -
Bio TERAAINH, ABRMBIEA 4 X B EAER? FEH A LB XA IR SRR
fil & X2

3. f#FF AME. MEM Al MER =% X Bl JULHRIIREA s o SR IRAG 52 A R FE DR, AM(E) A
MEM 5N AR “ 0 10 T390 72

4. WA RL U RN, LPM BRSO A RREA RITEIE? HF Var(Vi|X;) f3iAt
HRWEL X8 HIKAR.

5. At AR A (ERIERIMSINED ie? H—NRAS T (nsgidyy ke T4 A%k
RAMERE DA AT AT RER I e 2R A Wit e, A A B AL ?

ERERR Computing
1. i Python 5% Stata 4= gl — 1~ Jo A AR & FIR B 5 . 40 I H LPM. Logit F1 Probit fli i1, th
L3
o BB SR SRS
« AME 2547
« LPM TiMIME 2 75 HIRAE [0,1] 2 4h?
2. X E—@EHE, 7 Logit #M i HAENHA RN AME, JEHRHE AME N . BEAAR
EAEMERE FR2mRK? 5 EZEE Logit RECK/DRIHETA AR ?
3. i Python B Stata [ FSCERBLIUELE, ff— > 5EBEH — ok B #r:
« 1817 Logit 1 Probit
o R E ) AME
. fiH margins (Stata) BLFBTH5H (Python) iHi— AN 4R 5 ¥ TR & (TR0 & b
ZAR R AR 2D
o B B IERR 73 25 %A ROC Hh 2k

4. BBV IIASR (IR 1-5), S Logit Ak WRFRUNTA w; M DS
BASELIIIRAS Rt RAK A B PR

1HEER Discussion

L ARBRIE T« 15 _ERSAR TB 07, IR AR R “ TH A FT 5000 707 (—JoA8 &),
AL H RN VAR E A LPM, “ Oy /B RS W ? A A H5 50 T LPM
TR—DEHN (EEPHEFRR) EFE?

2. fELRZEAAIE LG, Logit ARSI RIEH UL (OR) KA. ELsrHE
I EFILBRRN. (AME) o WX ARSI BRI B . AT AFEL5E 2 OR A I 23 iR BRI 18 ?
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9 BBIFEFITESEFE Time Series

o
—k

N
s

=

Econometrics

AT H & O HABARA A —— kAt (ER) , RE VAT, 125 % ENE
FRAARH A FF) . GDP, B E, BRI X RPN A IR F H—A K
ol RO R BAR K. AFAILE BB I4FA Pk Y, T34, 20 (R4
M), AR “HREa” 8GR,

All previous chapters dealt with data having either two dimensions —individual and time (panel)
—or at least cross-sections. But many macroeconomic questions involve only one time series: GDP,
inflation, the Shanghai Composite Index... These observations are not independent—today’s value
is highly correlated with yesterday’s. This chapter addresses the unique challenges of time series:

trends, seasonality, unit roots (non-stationarity), and the risk of “spurious regression.”

Z 3 B#R Learning Objectives

KRE, fRRRENS

« X FREIEFREEIFS: NIIME. J72. AW Z RN AR A, A 5152 1 2 59

“F#& (Covariance Stationary) I =M1, 554 SLFREHE sL i ADF (Augmented Dickey-Fuller)
PARK TS, IEFME RTINS R R4S/ ANE4E Hy: AFAEFRAIARD.,

« IR 5 FH#EFE ACF/PACF [&]: iZ1# HAREL (ACF) Al B AHREE %L (PACF) EIEEHE R

ACF ) 5 ot 2021 7 1 1) IC A2 4544, PACF #EBIHfE AR B 8—— I 4 e 4 DI [a]
73148 € &3 1) ARIMA(p, d, q) 1554,

- BHiHE % {AEYT (Spurious Regression) : f#ERE A4 WAL 1) BEHLI L i OLS [H1H4x H

Gt R 1t G E (Granger & Newbold AL, X HE-FF2 )7 4152 /i Engle-Granger
AR, JRAE T EER RAFER MR ZBIEEA (ECM), XK SHEINzhE.

o f&IT VAR RBVHRISERIORIMA . {5 — AN mEEREE (VAR) BEAY, J it ki B 8 45 (IRF)

B — MR — AL il R GutE BRI AN R, F Cholesky g3 il A e HE )
R (Identification) MJZEHF & X ——HEF e HI AR =X HEF 58 )5 AR &4 M m, (Hxid
AT

« RAKENRBEF MBI G R R FP7 ho ILR “Bah R IR CRsh

Ja IR KBS, NS EIRE/NEB)) . it ARCH/GARCH A% 7 >k %1 i I AR i 5 3, {6
Bai-Perron J7 VARG 2 AW A, X4 “HIEFSHEN” 5 “HHE” (outlier).



9 B8] 5 7+t = 255 Time Series Econometrics

9.2 EI#l Motivation

WHRA AR “HE GDP K R AL E GDP MK HAAHMEEIX 0817 fREE AR ? {EHEA
HEAS, R? = 0.64 W ERIRGE . (HTERF AT HIH, PIASARA LA A 3 00 551 LT 2 s A G
—LWENTEET LB HTMIK R,

XN AP FIT AT E R . #EBSERIR OLS.

SREEBHXER: 558 1-7 H=d, TAT—BEEEdE kK AL (random sampling) ——
FEASILI 4 Bk S7 T H ARV . 55 1 1 OLS Ttk 25 2 & MR AL . 55 4 & (O THAARCEIE 7%, #1
ST A IS P () ety B CTRIBR 58 A TR 2 (R R ST AT R s, R [ — AN RS [ e 34
FHIE) o HI ] 75 s & gtk il oX —BE: 4RI GDP AR5 HER K GDP @ EFE. AR
FIT A 71— M EAL AR A 3 2] ARIMA B B HE——4R 2 8 7 A BRI P 5 2R #0017 R R

BB FFHIR O K45 B kK -

1. fA[ElY3 (Spurious Regression) : PINMSLHIBENLIFAE (random walks) WIRAMGEIH, ¢ ks
G TE ANRFNEEMTESLP KRR, R ZEAEATS B HARFAME (persistence)
Granger and Newbold (1974) H IR RA IR 13X — jn] 8l

2. T2 (Non-stationarity) : HURFFIIMGETHER (UME. T2 BHHZ) BEREAZRL, 3
TP R AR B 3 i 4 AR A

3. FF5IfE% (Serial Correlation): B [H] /7 41 1352 22 T S LT A& H AR G ——2 RAIHE K 1% 22 AH
F—1ifi . OLS WJC B AH AR % o

4. UM vs ESR: TERFFHIH, Granger IR (—AME &Ryt HEA BT IO 7 — /N E 8D A%
[T HIEMZGFRR . X5 P& = 8] 751 70 b A O 207

PRAT LA R R (tide) : IRWARS, V0P LRI W Fe#ll— ke [ d i 7 R sh—— A2 BN
CATZ AT FERE S J7, T RO e s R — s GElk) sl [FEL AN _ETHES r
Al PP B 22 o2 F Rk, eI RBLH “FIPKFEEL” RS, RIERA S ZEHRIZ 0L
. EFD R ZE, £BFES.

9.3 LIS E(iUIR Stationarity and Unit Roots

9.3.1 FEiglE

FERENIESGE 2T, Sl LB MR RICF AT TOMERZ . R ZL, WERNF
AR D, B E U5 %) M4 X6y R 5 RiB R XA2 % (AMR) £ HHEANREA
B—RX R, PRFPAIZOIERE: B/ “TAER" TRERSEHER M, Kt iRnr
CAFI g S HE TR R . [, GnSRERTERRSEAR IR (R BRARHE), T R E AN TT ZE HRAE AR A —
Rt R AR TARTE, BT 5 ST T 2R S AR RO AR

EX 9.1 (CFFa: Stationarity). —/NEFEIF 1 {Y;} /255 FF2 (Covariance Stationary) 1], i5%:
1. E[Y;] = p GHOMEIEE, ABEREAELD
2. Var(V;) = 0% < oo (J7ZfEE HA MR

3. Cov(Yy,Yioy) = v CHWIZ RUHT 8RS £, AMHT ¢)
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9.3 “FAalk 5 # {3 4% Stationarity and Unit Roots

BEWH . SPARRTA “ERRGOE T —REEH. BETENBK. S BE R
[EF2E . HMEAE (white noise) &, ~ N(0,0?) & H I FARRTFF. /RTT AR e s B “ 584
BEML AT HN . BRSBTS iR AR 1R B 2 E 7 41 RN RE, R TER (]
J3 3 R ASE A R A B (] A B 22 R AT eI ) B AR A o

RAABEEEBERMN=AES: ) BEEE—FFAS BGERE” 5 BRI, &
BRI Z8 — N[ 8 BP9k SN s (2) T 2 THE—— P FI “AUBEARRRE " ANBEI [RBOR, 4 R AS AT il
MR AF/T—FE (3) AT 2 R T [ Fg——24 RAFE R RBCSR S, 54 a0 A — R AE —
KRNI RIS AR [F] o a0 SR — AP B35 R 1K = AN, R v ARCo st FH 3ot 2 10 25 SR I A ok
Gt B

Kb FARFIE— R IE (pendulum) ——C EREB R G T HHEAMERDES, ERAL, T
AR AEFARATIR—AMLTUR T 0 T ——SRRAR (FEHR), RRAT CHERA),
A Aot R AL,

9.3.2 ERA(UR

E X 9.2 (BN AR ILFE Unit Root Process). ZEHEfA AR, RTEELELM “id12” XS . 558 AR(1)
BAY, = @Y1+ 4 |o| < LI, i EMd B #igm—~HE RN — N2 7 AL
R T (R Y ¢ =10, FERFIMEKEASHER G —TFEAT R — &l 2 517558
“H#r” 1E GDP UK B GRARIC) . XM o <1 CFRD 2] ¢ =1 AEFED MR A, Btz
A——"E RN FF B2 07K .

I f] L ) RSP AR AL 2 FE#LIFE  (Random Walk):

Y=Y 1 +e, e~ HWBR (9.1)

HAFMEHFEL -2 =0 IR R 2 =1/¢po =18, 2=1—"H8{ (Unit Root) K4,

BIRTERR: 2 (9.1) Uil PRERIINIE, SFTHERMALEM E—NRNEE. 5 “BRIGE
% (drunkard’s walk)” 584&—3: BN E—, T—SWHRY E—Pc—(HiffkEe -
— PRI E . REET: BN ki RATOIL GEABMERIED, EAEA, BIEmr R %
to? TRRIGK) . XHE—/MEBRIAN CPR ARQ)) « MAE XKWL, EMEE/RER, REAHSH
“Rr” EK.

Wi L A P B 1 I

o MR AN: e X Yy BIFEHKAH K
AN e PRk A
o PEANRSTBEALIEE S, OLS 2 RGitkH™ 4 “ B2 1t Gt &

o TRt K Var(V;) = to? — oo

BEHUIEE S EZMHS: B Yo =0 (RE—EI), BERNY, = Vi1 +&:
t

Vi=Yiat+ea=Yote te ==Y ¢, (9.2)
s=1

52, YN bR AHE R B T S E—— M ASE. BT e ~
WN(0,0%) HARBARST, J5 220 LB 200

Var(V;) = Var( 53) = ZVar(es) = to? (9.3)

s=1
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9 B8] 5 7+t = 255 Time Series Econometrics

TiZERE t MK —A KR (0 =1000 BTZERIER (t=1) K 100 f. XL IF-FARHFEHE:
FRBi) “ANEEPE” BRI R JCIRIG I, AR T “O7Z18E " MR A #l o Rk
MFE—E: BENIFERNZESIER

ik er ~ N(0,1) Wt IS, BIHRE Yo = 0. F&RER T UCR AR RIBEHLIT A 5L -

t e KU | Y=Y +e | Var(Yy) =t-1
1 —0.5 —0.5 1

2 +1.2 0.7 2

3 ~0.3 0.4 3

4 +0.8 1.2 4

5 —1.1 0.1 5
100 — ? 100

EE=R: )Y AxBZIEE o— ek T ERmdr, &4 e X Yigo BITTHREE
RS 15 (2) T ZEM 1AM B 100——0R%T Yigo FTIANEREMERZ Y1 9 100 f5 (3) WIRAR AR
JURAFER {e:} B642, Yigo FTRAKE] +15 AT I/NE] —20—E&A “K” 7l LAE.

{AEYAFIHLE] (Mechanism of Spurious Regression): Granger and Newbold (1974) JEIS# LR T —
N NERRIPFS: W AR BT E Y, M X, RN Y, = Bo + B1X: + wy FEFEAR
BT =100 0, B fE4 75% Mt “BE” (|t| >2) —REHESLH B, = 0.

A ZIZRE? 9 OLS I Siit4 ¢ = 51 /SE(B)) 7E X, Al Y, #H 1) B, HLom i Ak sls b
HEM I A —— MR W SR B A KB A (T ZEBE T — oo M T IET5). KL, |¢| BidE T 34
Ki#am sy, FERILVEER “9684 Hy - 1 =07, B Hy NE.

LU ARV ESZEN: Wk R? > Durbin-Watson 4tit &8 (DW ~ 2(1 — p), FHH p 2R ZEN
—Br B, XEZIE R R AE—— R ety AR ZE S EREA (p~ 1, DW~0), {H R?
R (BFNRASESE I H AR O .

Dylea: PN RSLEENLE FHUR B (T = 100D

OLS &4 (B =0.42,t =8.4)

15 |-

10 |-

Y, (BEMLIEE 2)

| | | | | | | |

0 5 10 15 20 25 30 35
X, (BERLIEE 1

Figure 9.1: th[EIA7R S B X, MY, &AMk 2 A s AL E (epy AL £y ~ N(0,1)), 1H OLS [H]1H
HER “EEREE” WIEMK (R2 =042, t =84), XA “BEMN” ETEEWNFIIH
HIEEAME (persistence) HUBR™ B —— BRI #4E FAE, ARFAEANIZ A KR
KR
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9.3 “FA&tk 5 # 45 4% Stationarity and Unit Roots

FTRE—18: BAVRE RIS 58— [ 5 DK B B A0 5 [ g 48 1 252 T (L —— P 3 # B I
[, AR T AN EIH, R? =0.92, ¢ =15.3. VRELZIGIRICUL “ i [ KL e f i 5€ [l il 7
7 IR WO A AR AR “ P E M2 SRR A “pE 4 L GDP” I, [FIRERTZ AR
KV HE AN LR R FSI T, BERIRHE A ——EF ML “8E” 4URN, N
BT XA AR A AR BE I (] SR K ?

BUEARFNIE 1A 2R BAR . A Bk, & TRARKAELE: BEARBBEENBRAR? KA
RE R BB 7 B —— IR TE T SEHLX 7> “¢ = 0.98 19°FF2 AR(1)” FI “¢ = 1 MBENLIEE”. R 2
—MEAXR G . Xt /& ADF K56 5 7 1 Z1

9.3.3 BA(UiRtEIE: ADF 1218

EX 9.3 (ADF 55 Augmented Dickey-Fuller Test). #4: Hy: JPHIHE A (EFF) vs. Hy: JFF
P

Bo: ADF R e iz OB SR B A ——i0 “BEHLIFE” (N5 N AY, = (¢ —1)Yio1 +eo R 9 =1
(AL, WA Y, MRE Yy = ¢ — 1 BAXTET 0——B “HERBI7K-FX 4RI E AL B T /77
ME ¢ <1 CFRD, Moy <0— “DERKE T, SRRBHEEE” (BEEIE) . ADF il
Rt B ERELR v = 03852 v < 0. FIEEAN:

p
AY, =a+Bt+Yi1+ ) 6AY,_;+¢ (9.4)

j=1

HIEFRGIEE: 1) AY,—RIRETE “SREERZ T 207 BRE); (2) 7Y, — 0K
T Wy =0, HERKIKTFAREIHAS R (= BEYLE), MH v <0, “K&E TERE” (=
SERRPIBME RN (3) Bt——F il A PR [ 3 CREGIE “ Bl ) 3R K” RN (4)
S 6 AY, NI G 255 T, EAT TAER “nZdi” FRZER M EAHE, Bk e, & A8,
Hy:vy=0 CRARAFAE), Hy:y <0 CPRRO. i Ek 4 p nlidid AIC 8¢ BIC i£#. XK4E: ADF &
B8 BRI FAB A AR UE RS ¢ 73 Ai—— & 3K E Dickey-Fuller 204 C(ELFRMUE ¢ 20 A0 HE 47D o 78 5% B EK
PR, IGRFHMELN —2.86 (H#EFEHTEE) o —3.41 (HFHEFEMBEHEO.

i AIEIERHMASAL |

%% ADF 1655 : “{RAEEIERATARMY, RAABETIAIBEIEFRM”

ADF R 36 ()RR A 424k EFRD. 1R p < 0.05, FAHEL TR E—X 2 A 16
iR B G “CHAR IR AL TR AR R YR . 7 WER p = 0.40, FATARER “ P32
PR —E R Re R PR, AT RE R 2L ) power AAKATIIA H AR .

SLEH, ZUTHTE @ E R LA RAAR” AT (near-unit-root) ——¢ IEE L
1{EHAE 1. B ADF £258 (1) power 7] BEJE 1K

A7 PR TR, TP HREN: MRFIELERELN? MREEFRM, NZEALE
1?2 ADF WIS R IR FI “fE BRI CPRait £ ETF), ARIMA NPAMRIREE T — B R G H “I4
PR —— AR ARt (D, SRIEXERRALE T 5 H AR R MA 28, MR I6 3 4
B, IX#JAL T Box-Jenkins J7VER 52 EE 134 .

9.3.4 ARIMA &84

EX 9.4 (ARIMA(p, d, q) #574). ARIMA #5206 5 18] 5 51 o i R =/ AR 4«
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9 B8] 5 7+t = 255 Time Series Econometrics

HH: AR BUHES “ SR SIERIOIE T AXR? " ——EHFAIA S0 SR,
MA BUBIEVE “ RIS Qi) M4 RIEH Z RN —— SRR “ KB MR 1
) B “UREIUR S A RALFIRGE TR =8 a2, MO T I L B
“FRAE TR

« AR(p): B[EY3 (Autoregressive) ——Y; ¥ T-H G p AN J5{H:
Yi=¢o+ o1 Y1+ + Y, & (9:5)

BARRRE: RV MA BIRUEXS “AMERaP i M1, AR BRI “ B I S HRAE”
¢1 = 0.8 EIRES K 80% ) “IRE” HIFERPE—B MR, e = 2,

« I(d): Z57H¥ (Integrated) ——4 177 P RE 7 2220 BIIREL 1(1) EWRE AY, =Y, - Y

« MA(q): #3hF1 (Moving Average) ——Y, kit T ¢ it 1R ZE:
Yi=p+e+01e1+ -+ 064 (9.6)

BIBFRIE: MA BRSARKE P RNCIZKE”. 0, = 0.5 B LR Estrhd, 214
RAUGA 50% M AL ——IAL—Bfr LIy, R A LZ0H k.

ARMA HERIZES AR I MA (I=0); ARIMA fEZ4r )5 (1-0) N ARMA.
LR p, d, ¢?
1. BA%E d: 181 ADF RE50H € 75 B2 /IR ZE 0 A Be P 51 PR 4 K 22 308 B s a7 7112 1(0) 2%,
I(1).
2. ¥ pHq: B ACF (BHXERE) M PACF (BHEXEH) K:
« ACFTE q B 5 #Z (cut off) + PACF 3 (decay) — 4l MA(q) HIRHIE
« PACF 7£ p By 58 + ACF Uk — 4 AR(p) HI4H1E
o WEHEFER — ARMA (p F1 ¢ ¥ >0)
3. (SEMEN]: {§ ] AIC 8] BIC £E{RE (p, ¢) A A kAL

EHiVY5KELE4SE T ACF Al PACF [ “XF kR 7 ——AR M1 MA MBI AG I HADHFR (— M)
ACF T« PACF #R, 75— MR A WFRMEILE, IR T Box-Jenkins IRAI IO H
o TR ARM—AMITRFEFH I ACF, XA EESIH T L.

HHFHE—E: ACFHItHE

EEAA — MBS (T =6): Y ={2,3,2.5,3.5,3,3.5}, B Y =2917. (RFhitHH

J& 1 H B J7 %A ACF:

1. =#9ME (demean): {§} = {—0.917,0.083, —0.417,0.583,0.083,0.583}

2. WHE LB 2 = 5350 - Gt = 2[0.083 x (—0.917) + (—0.417) x 0.083 + 0.583 x
(—0.417) +0.083 x 0.583+0.583 x 0.083] = 1[—0.076 —0.035 —0.243 +0.048+0.048] = =228 —
—0.043

3. Ji#E: Ao = A1 52 = 10.841 4 0.007 + 0.174 + 0.340 + 0.007 + 0.340] = 0.285
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9.4 W= A EY3 VAR

ACF ACF —2&183T R PACF  PACF —lag = 1 F&EE
1
1
1
IIIIII.%@ e
1
1
|
AR(1): ¢ = 0.8 AR(1): » = 0.8
ACF ACF —lag = 1 FERE PACF PACF —& 8% R

— . 3 lag — R L W Jag

MA(1): 6 = 0.5 MA(1): 6 = 0.5

Figure 9.2: AR(1) 1 MA(1) it #2£ /) ACF/PACF #1iF#530. AR(1): ACF Z&f2%Ei (idfZ+), PACF 7t
Ja 1M E#ERE (CE UG RAMHMIEAE). MA(1): ACF {Ei G 1 M E#EUE (il HFF
#:—H), PACF 221855 . 1X/& Box-Jenkins /775105 p Ml ¢ FIRZOoAL 5 T H .

4. ACF(1): p1 = 41 /40 = —0.043/0.285 = —0.151

25.2]: 15 ACF(2) RIS g, 5 oo FIFHSCME . 102 KN ACF B U SRAR P2 e 2 Z i (%
X p = —0.15, py ATEERE/N), IXAZVATHI R HAERAE; G0k ACF AR 222 . Wi )5 20 HAM
E A AR Bk 0.7 LA, VRE0 R B P IR B R AR

ETRRE 18 FHANANEIE SR AT 5], ACF1) = —0.151. 40X & — AN 52 H U a2 5 41,
T — B BHRERE A7 Bl “SREK T, WIRBIA T B ——X Al RE2 TR &5/ e =
(bid-ask bounce) HIfE 5, MAFEIERIFAE H B IR AEAR B IR LL 28 5 Fp 41 B2 2 B IR — i B AH
K? (. BIE GDP. W HE—ENH “BitE")

FHACNIE, R5e2 1 I Ak s H AL P — AN ] R ) —— A e e B PR dE . ) ARIMA @6, (H
FEMAETFFRD R — M. RIGOHRZ “GDP MUK Wi 48 Zggm 27 “ B8 MBGE il &
TRIRAALGE Y BRI R, RN ATEE A 2 AR ——IX 2 VAR HIHIRZ .

9.4 MEBRMY3 VAR

E X 9.5 (VAR(p) 7 Vector Autoregression). VAR ¥fHAF & AR #E] B 2 AN (8] 37 41— RN EEA
AT B SRS, IO T oAl AR B 1 7 5

Bi: BERRFEIRWL P2 E——GDP KR AEAKR AR . FAZE AR HAElR “ L3R GDP K
FRUMATLAZE L) GDP H KA 2”7 VAR Hit—F, BRI EPASHE: (1) “ EFEREKEES
A BT HIAZE K GDP HE K32 7 (2) “ L2 GDP #§ KR 54 B T N AT i@k 2 7
VAR (200 ILFATEEEFMENER, FRERRRA. HERER—IUIRIEACHER
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9 B8] 5 7+t = 255 Time Series Econometrics

EMNZERNEEREXFR. MR VAR() BEHON:

Yie = Bio+ BuiYie—1 + Br2Yo -1 + €1t 9.7)
Yor = Boo + Bo1Y1,t-1 + PaaYo 11 + o (9.8)

BREME: DB DR —5 R Y #E 0 RAE : (1) Bro——Y1 B “EEARKF” GHEED;
(2) BuYi—Y) BEBHME (WERSE TAHREMIATED ;s 3) Bi2Ye,1—KH Yo 1 “BEAE
EHN” (EZEEDEK S T, AZEFE GDP W ?) ;5 (4) ep— AT A AR BAEMBRER “BiE
&7 (innovation).

VAR 522 MAFF AT “ B —E ARy WA &, PR mA AR .

9.4.1 Granger ER4818

E X 9.6 (Granger [A 2 Granger Causality). Y, Granger-5# Y,, WRELE Y, MWidXEE, Y il
B A BT Y -
Hy:Bia=0 FEHTFE 07+ 9.9)

i ] \

Granger FR # EXHEZFER!

X2 I (8] 7 51 A i LIRS VRYE - “ Granger IR ” B — M E—ERE I R &M
MeEE ST (predictability), TIERIRIK R

245 FERFE LS 2 J5 KT S . XSRS Granger- T30 H i GRS (1) R EA B T 10l H 4
—(HX BRANRFRK R, WERIRIF XS, KFHREAE TR .

TR TN 2 0] #8 Granger-F 20 GDP (KA RATIEAE T E S AT 0T mAL R, (5
B B2 T S AR B 2 7 H IS R B ——"E A TA] RE[R] N 52 T 3R 5 o

KT E A5 AR L AR Granger #52 & 5 AR B R o Granger B R 2R R MMM X 7 |
%R EMARA (structural VAR, SVAR) 3 B ARSE I RiAHIE R,

P RSRAR— 18 BRI A28 7 Granger- SEORHII 2 57— MR B3 (p <
0.01. FHEAFIR: “FrLl L (E R R MR (KRB A ? KEKHET: Granger [
SRIT “fE BN —— LW 5EE), YIRS —IK T A R LTS Gl
B, T AR B 8 LI B2 ]/ B3 RO S L R ST R IR HERR T 518
B, 77 “Granger IR R “TUMKR” MOMATIBE

9.4.2 BKHINR S/ ED IR

FE X 9.7 (kw5 p% £ IRF, Impulse Response Function). ki N p& 218 R — /N A8 & 1 — B AL b o
(innovation) N E I [A]4% 3 2T AL &

B3 10 VAR RGN, REENIEI— 8 T — sk (4 Y, — b IRE 12
R SR ——05 M. 1A, 5 BE, WIS M (o) KUKE BT 2 HEE
MR, BEMRARMA bl FFFIEEH), R QR o) 3T VARQ),
Yo AN AL ey PRI ¢+ b AT Yo BRI S:

0Yo 141

9.10
9e1, (9.10)
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9.5 1% Cointegration

PIERIE : XM FEOE A “ 3 REL (dynamic multiplier)” ——E 5 VR, 4K Yy B— 547
BB, A h G, 2 Y, ER T2 RMCEE”. M h = 08, €& B #%2 (contemporaneous
effect); M h — oo I, WRRGE TN, BERIZEREIE.

BT e1p A oy IERIIAAOC, IRF BT T EHIMA R AR B —— 5 W2 Cholesky 77 #%
G e AR B LRI o

j| EEBERMMAS S |

Cholesky HIFHUE 5T : #ESLHN?

Cholesky 7 R IA T A& : LR EH—A “NIF 7. LS — 028 B A AT [F B o 1 52
e CeERrhd R E oM EM R E); HHES R ERZE N EEN RN, HE X
MR EIAEm; DU

2451 i1 VAR B85 GDP KK FEAK 2, Cholesky /74 (GDP — iifik). iXEIRE:

« GDP £ [F =T A B AR — A 5FE = B _EHER %

o JEAK o A2 [FYI R e U GDP—— A AL 7 B [Al% S 27 (RAE—AF R
)

IR SO RA GEK — GDP), IRF B4 R 58 2t — N EOVEIEAR 7, MaieE 2 K
RURBE T AFEIR “DRIRIGF 7 . X5t /2 Cholesky 4% 025K 77: IRF BIZE REUR T HEF,
MAFAR ER— MR R, TRHEEEASKE.

FHEE: (1) BRREZNHEF TN IRE, BoRfaf@it; (2) J 3R aRYE N3 T B2/ 2 5t
IR (b MBCEAE SRS RRPESE ) (3) WA 4+, PoetE B OR~F AR CRSCHE
BEAHEEID, BUEREMEI TR ARIHIT RIS R: (4) ITFK, £F529W (sign restrictions)
SEBAATTEAE —ERE LR 1 XF Cholesky R K H: -

VAR iR G B [ AR 2 A AHENAS—— P i 8% WEeahiltfzah. (Hed —MEA: K. W
RN FEHZ (1) (U GDP AE %), 1RZ7r G VAR, AR T EATZm KIS R —
tean “KEPE SR imAR e LR 0.7 47 EANETFE%OES., ¥ (cointegration) 1E/&R T iRFMNX
ANE RTEA ) B SRV IR [F] I S AR BA I ) A0 B35 17

9.5 {hEE Cointegration

E X 9.8 (% Cointegration). WIRMA (BZ A4 1(1) BEAFE MR MAEAEZ 10) CFRARD, MR
ENTAHER (Cointegrated) . WIHERNAE R R HAFAE M RKMH X A —ENALERBEXR
P

Blhn: AT SR & B AR (1), AEAERAHINE Sl (APC) RARER, 4 G — BY,
L% 1(0) HI——VH B AU 2 B EE 1

th#4&35 : Engle-Granger P E
1. i OLS it KM R R: Y; = Bo + A X +
2. XHRZE 4, ff ADF RS 50 iR 4, 2 PR GRS, Y, f X, Phi,

RZE{EIE1ER) (ECM, Error Correction Model): 1R Y, Al X, ¥08, ‘e AR5 Az & LA ECM
RN
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9 B8] 5 7+t = 255 Time Series Econometrics

o ORI R 2% “IEAT (bungee cord)” EHFETH RAWN . AN, JHRAT LA N
15 45 I SR I 2 K B (. Oy SR, (BRI ¢ R &G 50 —FEE B [E 3. ECM
BRI I 2 AAE T B R R EAL T S ——01) AX, RIS, (RAXANHA BN T, WM
FALZEIN T 207, @ X EMmEFAMEILES (EANAESR ‘a5 T, XNMNHESEHS NEE
),

AY; = a+ BoAXy — (Yo — i Xi-1) + & (9.11)
— ——
X A O R

BREFRMBIE: AY, £REMRER “H3BL7. BN =AWE /1 1) BoAX,—KHEH X 1
R X SR T, YV VZIEREKEZD? 2) —y (Vi1 — B1 X 1)—— % £ ER (error correction
term): FHIY REBHEE (Vi — 51X 1) 7202 BNy >0, AIHMASEWRE “fwm 7 St
FEEIFE, WK 7 B Ek 7. (3) &, AERY N AR 2 . Hod y > 0 2 FERE (Speed of
Adjustment) ——F &S R BHKHEEE . WHR v =0.3, BEHREFHEE L —HRET 30%.

HEHF: HE-WAN ECM

KR Ry C, = 0.9Y, CKIBILFRTH Y 0.9), WHEEE v =0.3. fE¢t—1 1, 7§
% Ci_1 =950, WA Y;_1 = 1000— 9% “fWA” 7 950 — 0.9 x 1000 = 50 JG. ECM TRl A< 113
W EAN:

AC, = a + ByAY; — 0.3 x (=50) = a + ByAY; + 15

REBIETTTHR T +15 o—— KR R 2 “KIK” 7, AMHSHS ETF 15 ok <l B, W
RIAAIARE (AY, = 0), WHHRSERNUmILE]E B LKk 15 6. WH v = 0.05 CABIER ),
R RE ) 2 K 2551 0.05 x 50 = 2.5 JCHIZ IE——R A GE 75 BAR 22 WA Rt [71 3] 35 467

(ET k48—, v =03Ff~v=0.05 FELHFZELEREHA? WHR B B, RIETHE %Ak
ANAE “HR b7 %, FHIA N S 0] RERR AR 2 F——IX AR “ 551 (weak cointegration)”. XTI
HHIEHEM S, v BRNMRET “MipAZNMER” FEL K E—AaR v X/, AR ZEBUET
TR i 5

MEALRE R TRIARR, EEBRBEEINEE (072 ZEEN. WEE R RER U
FE—— R LZNERE R “VE7 M R PR SR I XA R IEN R R B NS
JaER/NBEED” BB, R 1A 51 iR 4 sURFAE . R 1T ARCH/GARCH ##7%H, gi2 % " THIR
AL b e RS EN IS

9.6 ARCH/GARCH: Hih==iBis

FE X 9.9 (ARCH/GARCH 5 Y). <SP 41 Ot 22 JEEAS)) 1) — A AU IR sh R B
% (Volatility Clustering): KUK 5 I ERAE KIS, V&5 0 ERE T

BHiw: HfER OLS Ml ARIMA # kiR 2 1177 Z & 1H € 1) ([F] 7 2, homoskedasticity) . {H4 @1
EARAFERXE——2008 “E 2 SL AR BIPIR LR, SE FSCaRE 28 sl i B2~ I 9 5-10 #% . ARCH/-
GARCH HI#Z O : FEARSAUERA—NIEIFFEE— KRB R TIERE &
AR/ FAHER ISR AT o R TIHRA T P23, BT R A i
—J& NS U BN SR P g B L

ARCH(q) (Autoregressive Conditional Heteroskedasticity, Engle (1982)):

ol =ap+ el +--+ aqeffq (9.12)

FAEME: o2 B “ORINFMEHZE” —ECHVERRSG BB, R4S RESIRATN. &%
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9.7 4EM ¥ & Structural Breaks

T o GEMEREIKT) kit ¢ 1 “RAMPTT7 (e ) BB, R WERIER KA 7KK
BN (e | IRKD, A RGBS FU A T2 K—— KRB 2 5, iyl % 2 — B R “H
w58

GARCH(p, q) (Generalized ARCH, Bollerslev (1986)) ¥ il T /5 % H & H¥i f5 «

q p
ol =ag+ > el + > Bior (9.13)
i=1 j=1

FI EMEIE: GARCH £ ARCH HYZEAE 38N 7 — T Y- 807 ,—— “WahFE SFHIEHE". Wk 5 =
0.85, EWRAENERM FKENHA 85% MM AL S R——X TR T “PWINHRFFLM (volatility
persistence)”. oy + By BRFEIT 1, WAIERM 012”7 K ——— K S E SN FHA RN STE RGPS
IRAA 1B ETIEEL

GARCH(1,1) /& & fil 4 g i FH R S B —— 8 R =28 (o, o, B1) BRRET TR BN o KF
EVERIA RA

FIHAT NI, RS T ZIE N EFH) “IERiEEE” —FFtE. ARIMA (NEI5458. VAR I H
K Z. ARCH/GARCH I 5% . (HFTA 1K L R A e & — A sk . BB EId 2 (DGP) WS
HEMAPRZIEERTH. WESHA T — b E L 5E 1978 BT UG K AEHIEEN T
HEREKIE—FT AT “SiEE” PER S A iR X T — R .

9.7 ZE¥JHRET Structural Breaks

E X 9.10 (5 W7 55 Structural Break). #5447 (Structural Break) &8 8] ¢ 41 (1) B ds 4B plict 72
(DGP) WIZH—¥A . &% T EBER R ——EHEA (BB KA RURAE AR AR W
TG SR W r, AR R B ARG B0 RS AL ik T 2 77 A P B 1%

Rt 2S-SR REE? %84 E GDP MK ZF 51 1978 4F I 8T, GDP H K R IE L) 5%;
MO UE (1978-2000) YMEZ) 10%; SN WTO (2001 4F) Ji H A RS0 3 Kadk— B ik ; 2008 E 4Bk
SRfENLE XGEN “HES” eI B . WX AN TS (1952-2023) EHAZUA—> AR(1)
B —— B — A I E—— B AN R B B 35 22 5 ORI e A (persistence), M
& ¢, U FIE R L SE bR b o el S AR I 2

IX /& Perron (1989) MIAZ .o IL: — AN A 45 I WT 55 1) 4% %--F 4% (trend-stationary) /741, 1R
Fbr#E ADF 556, 1R AT REHE £ R 1A A B AR [A 4 ADF #3561 A S & {5 1 DGP 244
fHE. #t5 2, ADFRIEANRERXS “BEIERBAR" 1 “BLEE S fEiaidiz”.

9.7.1 Bai-Perron ZELZ&{IET12IE

Bai and Perron (2003) $&H | —F7E R FNN SR 2 ANEMWT I R G T, HAZ O BARR: /B E
ATREMIWT A B, R FRAETR 27 AT (SSR) /M A SN TAE S B SR« et

EIRL

Bi: BEIRE 5K 70 FHTE GDP #m K. WHRATLAE ] “ RBEA =DM AFE IR B, H

PRICVERG UL “ W /T a2 1978 SFibsE 1979 4E”, Bai-Perron HILMIMEM/E: ARG A

FTRERIWT AL B A, WAL S B TS BRI, tHRA)R) SSR, AL SSR HR /IR

Pfro BARLT I “WRXBUILEIBIIR T m B, UIEWRLRELLR: B BRI & il 27
FRE—ANEA m MW (Bl m 4+ 1 DX, regimes) FIZEE [T

}/t:ﬂth_l'Eh t:ﬂ_1+1,...,Tj, j:1,7m—|—1 (914)
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HP Ty =0T =T, M Ty,..., T ekt SfiE .

BiERRE: 28 8 EAFXE] (regime) H o] AU R A ——L i 1952-1977 4 GDP K21
{EN 5%, 1978-2000 44 10%, 2001-2023 FH 8%. Wi T; #iidSHUR A K AME AL a4 B
Bai-Perron 57%iHid 2h &M% (dynamic programming) 341842 /5 SSR f/NI W sl A

m+1 T;

(fL.“,fh):wngnHT%nE: > Y- Bx0) (9.15)

G=1 t=T;_1+1

NREL: XA R R E 2, (HZ AR B —— R 7 B G vl Be iy “U0” QERrE T A
TAECE] m + 1 AXENED, XSTREFUNE S A m + 1 AR, 852 5 F4 3t k. SSR /)
MIAVNE, SR “HIR7 RIS TR W A B . SR PE R X AN R BT
1T (BWFSHAEHEE T BRI GETERD -

FRAERT S BE m: SCER m W% K%, Bai & Perron $R LRG0 :

« supFr(0+1 | ) 5 5 “0 DWr A vs. £+ 1 ADWrsl” —RUR BRI — M. A
=074, B0, BERARIEL Hy.

« WEHAI (Double Maximum Test): UDmax 1 WDmax 4tit &
Hovs. Hi: AEARMBERRAS (ER M7, XEYMETRiEDE.

[F RS “Hy: ol

TP EZ SRR A

« 1978 F GREFHD: JUFIHENE S (GDP. R 5. 5 MBMEAE AL T
I AR AL

« 1992 FF (FHHE / MR EXHHLFMHIL) : FDIFA W E, [H5E B 48 5N

. 2001 FF (NN WTO): 5 5 i Gt 1S %0/GDP) KA KF#kik . Chow and K.-W. Li (2002)
RGUILR T IX — I W B 2 5r K 1 g M AR

- 2008 &F (Z2IKREFEH): GDP HH IR M ey 3 X [A] 31 v i s X [A]—— “Fri 257 1
ARSI

. 2020 FF (HTEEE): —FH GDP HILHT TR A MG, X2 — 7 %14 (outlier) LR2%
BT & 7 Bai-Perron J7vER] LAFEBIIX 47

i EEBERNHASE Y |
BL¥HE “HEE &2 “Hia”?

X SRR 1] 5 81 40 Hr v B R I I 7 2 — o Bai-Perron J5 k3R HERI X /0 bRt BT A KA
P ZHAEWT ST AR K R E A Y R JF A 3 A 5 i [ 381 i
AKFo

Z545: 2020 4 Q1 H[H GDP HK WX T FF, (2 Q2 Ml e ifi——IX 2 R E (7
JaIGE BHEEFEO) . 1978 FERFEFF G, GDP KR KA MMM 5% M _EF-2) 109% Fiir—
TX A2 S HE T R

KHEAED FRNRE (1) SWAERLER, @) SIkkFEE (W 2020Q01) FIFREMERL, (3)
RVFEH W AR AR (Zivot-Andrews fa ).
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9.8 F 4% K I&H L Monte Carlo Simulation

&Rk —48: [1LF Bai-Perron (fJ SSR i/ Mb H bR (9.15). WIRMT SR m BAFIE K (m = 104
25D, SSRJLF AT LUEIE T B——f— BN A A I A, a0 . SR AR
Bai & Perron AT 1L AR “ I KW 4172 32750 supFr(0+1 | 0) RBARR LR “ 28— 1%k
) SSR L, R REIAREAUT BN T BHC KR ?” —— X REET A TG #id )

§jc

9.7.2 EEERSRMARISIERZE

MR AFAE G R WT s, FRAERT ADF AL AP T 5E . Zivot and Andrews (1992) $2 Hi[#] Zivot-Andrews
SO S5 M T R P AR T B AR A B8 ——7E ADF [B1JH R o VPR B 35 7E AN R A sk A — AR
th, MERE AL . R\ He: FHRAMR Colrs), &Mk H,: BH-rRdEsa—
A5 R BT

SWGEN : W AARE) T AR 7 E S R AR (1978 RIS ), H ADF i A fgdh
AR, URIOZMEE “IX FUTEAE FIE I BENLIEAE , 302 ) FE AR 5 A 7 41 e RAR BE AL AE 27
FE[FII i H Zivot-Andrews £ % 5 Bai-Perron A4 45 K. B RS T77E, 2L Perron (1989) Fll
Bai and Perron (2003).

LKW S BRIREAT, W RS S BARZIE Ak L ——EA122, T BAEEAE IR A Y
LPF P ARRANE ZL . BUEITATI e A B B —— b H . AR . ADF R —— i 52
RIS SRIR HL, A LR AR 56 1X 28 B 1E 2 KRR L ERROT

9.8 SHFKiZIEHL Monte Carlo Simulation

FERENARS BT, Se ] — MR P56 7R &2 Oy el H . BB 2 & 2k M EEHLEE PR AR
MR-

t| X, JEMAZEFD | Y, J#EHB &L | EfxR
1 +1 CIETD —1 CxD 77 I AE R
2 +2 C(IET)D 0 CIETH) Fas “RFm”
3 +3 CiEmD +1 CIEM) Yk 22 [ 7]
4 +2 O D 0 XD [F] 171

5 +1 O D —1 D [ 7]

REE X, VY, sk s e AP AE s CELSEH St N Z), (5 5 AP 5ok 4 MR FE R k. dndf
REE Y, = Bo + B1. Xy + ug» OLS 22K IL By >0 H ¢t Bt ETRE “BE .

AL? ARFNEANTES KB, MRBFoNFEE “idE” 75 KPR E—H AT
FIRETGHERAE “ 1 A7, OLS WikX 4y “HashIgH” M “HSZRER”. 78 T = 200 FIRFEATR, XA
AR t ot B R0 A 65%-80%. I I [H 52K RIS UK R IGIEX — IR

FERNRIT: s O B3 () —— P AN I BEALIGE RS, ¢ St E < BT PR s T4
X 5%

i

1 import numpy as np
> import statsmodels.formula.api as smf

\—

, np.random.seed(42)
s B =1000; T = 200
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rejections = []
s | for b in range(B):
9 # Two independent random walks
0 y = np.cumsum(np.random.normal(@, 1, T))
1 x = np.cumsum(np.random.normal(®, 1, T))

3 reg = smf.ols('y ~ x',

4 data={'y': y, 'x': x}).fit(cov_type='HAC',

5 cov_kwds={'maxlags': 4})
6 rejections.append(reg.pvalues['x'] < 0.05)

s print(f'= I BAMSZHBENGE =")

o | print(f"T = {T}, B = {B}")

o print(f"4 XHE4% (5%) : 0.0500")

v print (FUsefrfE4aX: {np.mean(rejections):.4f}")

o print(F'> BIERAESER, ' 8T {np.mean(rejections)*100:.1F}% Mx%!")

\—

i

1 clear all
> set seed 42

. local B = 1000; local T = 200

¢ tempname sim_results
postfile “sim_results' reject using spurious_results, replace

o forvalues b = 1/°B' {

0 clear

1 set obs "T'

2 gen t = _n

3 gen y = sum(rnormal(0, 1))
4 gen x = sum(rnormal(0, 1))

6 newey y x, lag(4)
local reject = (_b[x] / _se[x])*2 > invchi2(1, 0.95)
8 post “sim_results' ( reject')

1 postclose “sim_results'

; use spurious_results, clear

» summarize reject

s display "fhEIHsZRRELER: " %6.4f r(mean)
c  display "4 X 5% /KFRIIELENA 0.05"

TEREER . 4 T = 200 I, PINRSZBEHLITAE ) [ AR 65% RORELR “ B35 —iZm T
Y 5% XM P R ERIEEE: RIS PR, Re ORIV KERARAFLER
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9.9 # A+ %A% Software Walkthrough

13 ?‘é/\ 770
HW{EEM: ADFRINERE ¢ THIFRM

TR ADF A58, IFIIMERB EEANFRSETRIT N, B8 ARQ) B Y, = oY1+,

(e, ~ N(0,1), T = 200):

¢ Fe B Wil ADF ¢ ittt 5% 4510

0.5 PR (R EERFED —8 #| —10 fE4 Hy: IERRHE T ER

0.9 PR (R R -3 3] —4 648 Hy, {HEGTIG A
0.95 AR (Wm EERFER) —2.5 %] -3.5 K ARIELL: power KK
0.98 | AR (near-unit-root) —1.5 %] —2.5 W ARIEL: power HRAK
1.0 BEALIFE (AR TR —0.5 %] —2.0 IEMAEL Hy (5% HERIEL%)

KA : X4 ¢ = 0.95 8K 0.98 If ——IXfE ML 575 R & W, (GDP. V4 %% . WAKHS A =

FEAME) ——ADF Kl JLF-BIEX 7> “¢ = 0.98 CPRREIFA)” M “¢ =1 PR 7. X uftt
NSEEHRT E S AU AR AN (GDP ER R N iZ2 A7 ARG ), A2 ADF i) p
{EARSR

9.9 BR{YSCIE Software Walkth rough

i

\—

1

import numpy as np

import pandas as pd

import statsmodels.api as sm

from statsmodels.tsa.stattools import adfuller, grangercausalitytests
from statsmodels.tsa.api import VAR

np.random.seed(2025)
T = 80 # quarterly data, 2004Q1-2023Q4

# Simulate cointegrated GDP and CPI
gdp = np.cumsum(np.random.normal(0.015, 0.008, T)) + 10 # log GDP
cpi = 0.7 * gdp + np.random.normal(®, 0.02, T) # CPI cointegrated with GDP

df = pd.DataFrame({'log_gdp': gdp, 'log_cpi': cpi})

# — 1. ADF test —
print("== ADF HfufRf&¥K =")
for var in ['log_gdp', 'log_cpi'l:
adf = adfuller(df[var], autolag='AIC')
print(f"{var}: ADF = {adf[0]:.3f}, p-value = {adf[1]:.3f}")
if adf[1] < 0.05:
print(f" > HLRMR CFE)")
else:

print(f" > AEEELAHRMR (AEFR)")

# Differencing
df_diff = df.diff().dropna()

# — 2. VAR on differenced data —
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o)

o model = VAR(df_diff)
1 lag_order = model.select_order(maxlags=8)
b2 print(f"\nAIC optimal lags: {lag_order.aic}")

b var_result = model.fit(lag_order.aic)
s print(f"\n= VAR({lag_order.aic}) Results =")
o print(var_result.summary())

s |(# — 3. Granger causality tests —

b print("\n= Granger RKE3fiH =")

» gc = grangercausalitytests(df_diff, maxlag=4, verbose=False)
b for lag in [1, 2, 4]:

2 pval = gc[lag][0]['ssr_chi2test'][1]

3 print(f"Lag {lag}: GDP>CPI? p = {pval:.3f}")

ks | # — 4. Impulse response —

s irf = var_result.irf(10)

.7 irf.plot(orth=True)

ks import matplotlib.pyplot as plt

v plt.savefig('../figures/figB8-irf.pdf', dpi=150)

—

i clear all

> set seed 2025

5 set obs 80

.+ gent = _n

s gen log_gdp = sum(rnormal(0.015, 0.008)) + 10

s 'gen log_cpi = 0.7%log_gdp + rnormal(@, 0.02)
tsset t

9 |* — 1. ADF &%
o dfuller log_gdp, lags(4)
i dfuller log_cpi, lags(4)

3 | % E4y
+ gen d_log_gdp = D.log_gdp
s gen d_log_cpi = D.log_cpi

* — 2. VAR #ijaih¥uks —
¢ varsoc d_log_gdp d_log_cpi, maxlag(8)

0o |* — 3. VAR f&it —

1 | * Assume AIC selects 2 lags

> var d_log_gdp d_log_cpi, lags(1/2)
; estimates store var_model

s |* — 4. Granger KRR —
¢ vargranger
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9.10 SRAEEB]: B GDP ¥ K 518K 4 VAR %7 Empirical Application

s | x — 5. Kyl —

o irf create irf_model, step(10) set(irf_results)

v irf graph oirf, impulse(d_log_gdp) response(d_log_cpi) ///
| title("GDP ppsixt CPI Rfkehmami) ///

2 xtitle("AiEHl (FRE)") ytitle("mami")

|k — 6. HENME —
irf table fevd, impulse(d_log_gdp) response(d_log_cpi)

b x — 7. MRS (Engle-Granger) —
s reg log_cpi log_gdp

o predict u_hat, residual

o dfuller u_hat // WIS-Pis > B

o | x — 8. My —
s esttab var_model using "../output/table08-var.tex", ///
" replace label booktabs ///

s title("#E GDP Sidfik VAR(2) fliit\label{tab:var}") ///
ko stats(N aic bic, fmt(%9.0f %9.1f %9.1f) ///

17 labels("#f4<&" "AIC" "BIC")) ///

s b(%9.4F) se(%9.4f) star(* 0.10 ** 0.05 *xx 0.01)

TP BARID S T AR TSR “HAE TN —— A ADF £33 3] VAR fitivh 2] IRF & . EACS A L A
PREREARE M 2. T —HH—DMRAERSHERFRMFEE: 1 E GDP 8K 5 CPLIEK Z A 31
KFo

9.10 SCERFI: AE GDP IBIK5IERKAY VAR S Empirical
Application

AZIEIRE: GDP iK% 5 CPLEK Z AFEENMAIET L RR? fAFHKHEIEK (KK
3, ERmAKMHIE K GEIRAF e, &2 HAHR ?
BHE:  2000Q1-2023Q4 H1EZEFE GDP K H A CPLIEMK R Bl 50 5 T 1 SE 8k I S it

1)
VAR STH4ER

1 BRIRS RN ADF K3 RAEHE4E GDP AT AT CPTACT A7 8 frl— P E #5210, %4>
J§ (K% YRR,

2. iRfEME: AIC LEFF 2 e, W7 GDP ALEAK 2 18] 1 3h A5 58 R £ Bl i AT REAL 7

3. Granger ER: GDP 1% Granger-F £ CPLK (p < 0.01), {HIHAKXIHE K] Granger K H
B9 (p=0.12) —5 “@FHK - SFREN — ik Bk ” 87 Khshplsl—8.
4. BORMEL:  GDP K AR — N IEFM S AEKLE 2-3 MRS BT, 4-6 ARG ARk 04
18, BEJEE
FEWFIR: XRERM VAR 2 — N4 R A (reduced-form) fAI—— A G 1H K REA R
SERITERIR . W HARTEE R “ Ot MBCE X GDP BRI SR AR 7 XL 0 R, 7R EAE 4549 VAR
(SVAR) ——iiliid 48 5t 2 B0 e 0 A5 3] B A S 20 SRR Rl b A bt
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9.11 FEIIRX5{CIEPEPH Pitfalls & Ethics

1 ) \
1. AR EFRMERER T HREYS

KA [P 3 A S B (KA R o ARRARRT 1(1) A2, ¢ IR AT F AR I 4 Rk B (El
FISHTHISRER: el ADF #6038, BEE. WRWNNEEHEZ 1(1), EaZzr CREKIMEERD,
RoRBhE (MRFAERPNERR, W UEH ECMD.

A A AE-FAR SIS )T, SR A —ARR TR EARE Oz KK E CATARAE K
g7 Y, REHG “AXK” AL CMNE&EaLK, ML CMNEIMEL.

2. Granger [ER = ERFR

kR vrdnf it . FeRiA—X: Granger AR NPZTUNKX R, FTERERXER. &
WICHEA “causality” —1d 48 Granger K625 8, FEATAT ™ol B8 5% 5 BT A 28 2 1 v A
Nfg .

3. BMNIRKFEAMA BULE SR
SR AT E) (RS 038D L2 1) XA KA Rl AR A TG 2 —— Rz A F
B s (Alog P, EATEE 2 1(0) . [FI3&EH T4 X GDP #5EFr GDP X il o

4. TEMEAY ARIMA
7E ARIMA(p, d, ¢) "1, p Ml ¢ UK, FEANIS BT —HEXZTIE. #H AIC 8¢ BIC (1
B R? 8 AICe) RETLZHISH. N TZELFHE, R0 FEEHET ARIMA4,1,4).

5. 2 &I s (Structural Breaks)

W E &5V 2 B RF FULE 1978 4F (BUEFFBO~ 1992 4 (B HHE) 2001 4 G WTO).
2008 5 (ERREFUENL) FHITAH SR S 1EX Sl S T, FolEmas o ka4
——FrUER) ADF A58 o] Gedi et “Rill )7 B (ROABARL R SRR EA ).,

| J

{

\—

B
Q1. ADF ta% )X Ho et 4
A, JFHIRFRRR)
- FHEIE AR CAEPRRD
C. A BAR
D. JTHI M IER S 4
Q2. FIAMMCSLHIBENLIEE X, MY, i OLS B, t Gt B4 “HE” — XK AN:
A. OLS fE/MEART B2 mifli t it &
B. BIMNTFAIE B IR ANE (persistence) #2481 D AH K
C. BEHLIEE IR ZE — E e R T 72
D. ADF fa 46 (¥l SHEANE FH T BE B &

Q3. —ANIFEIFPFI ) ACF BIFERT A 1 B ek (RIE%), 1l PACF BIZR 18 5. X5 rlfE
Xt IR A A A 2

o}
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9.12 A% & % Key Takeaways

A. AR(1)
B. MA(1)
C. ARMA(1,1)
D. FEMLIFE

g-¢0 ‘4-20 ‘4-10 ¥

9.12 AEErI Key Takeaways

1. BIEFFISEEEAARAKRR: W2 AIAEEFFIKT (serial dependence) ——4 K EHEKR
EHRAIC . XER T2 1-7 BRI BN . B2 OLS—— AN 7 1) BE N LIiE
AELE R CWE” MEE.

2. Fi3ME (Stationarity) : FHIMIAME. T2, HMRABER 124, RS AnfREpLE
FHIBENLIEE ) HIARAEHENT 232Kk % . ADF R el A A i br v T A .

3. ARIMA E#R: AR (HEH, p ¥ FHEFEs0E S £ 08 T CENmEL O HaEraF
HIERAL; MA (B3FY, ¢ B i diREg:. Box-Jenkins J77%: WA — it — 2.

4. VAR 5 Granger ER: VAR & Z M [EF A BRI FE R SE. Granger UK I 12 “X 1)
HEERTHD TN Y” — 2K R, MeLPFBER. AZK Granger FIERSE[F T H
IERIER

5. 1% (Cointegration): W§MELZE AN A2 /7 IR REAFAE K MM R (R G2 TR,
REBIERA (ECM) Al i e K fr A sa izh &5

6. ARCH/GARCH : 4 filth [i] /57 471 [ 38 8 % SR 4. (volatility clustering) —— K8l Ja RS, /)
BN IR/NE B . GARCH X 251175 22 488, (6 XU Bl e 225G 2L

7. SRIEETERR : NEF R EEEE (5 1 % OLS RIXKIER) £AZMEA. VARK
ok ek 7 R K AE 2 A ST SRR AT (5 5 &) T B A o el B I T S D) 3 2 2N
PR S TR SR AR AT AR P A (B TR TR B AR

HMFE I EE: XA ERAR T AT E 25501, Hamilton (1994) $2 4t 1 ™ (1) 471 21 /0 AE
e PN E] P AT s 227, KN 94T (spectral analysis) . Kalman Ji
BAIRASZS [B A7 . Enders (2014) I SN EE TR A SEIL, &G AN “H7 W JE 3] “ BN H 4 X
M7 M. hEZEWETN R F 5L TS, 7120 Chow and K.-W. Li (2002) X} it [E £ H 1K
ORI T

Bb AR
o Var(Yy) = to? (BENUIFE) ——J7 ZRER (R Ze s, 551 “AisEtt” LR

« AY, =a+ [t +vY1 + Z?Zl §;AY,_; + &, ——ADF %A 4
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e 02 =ap+ae? | + ol ——GARCH(1,1) B H 7 2

o AY, = a+ BoAX; — (Vo1 — b1 Xio1) + & — REB IR (ECM)

« 53°F# (Covariance Stationarity) —¥J{E. J72%. B ZAREN [RIAE (b
¢ = 1 N dRK AR/, 75 “Txal7”
« Ph[E1H (Spurious Regression) —— P MHAL 1(1) JE 51 [ H R Ge 1 “ B2

« HAAR (Unit Root)

« ACF/PACF —— H #H 2%/ H A %L, Box-Jenkins 5 p Fl ¢ FZ.0 T H
- P# (Cointegration) —1(1) A & LR ML AN 1(0), REKIHH R

« Granger K& (Granger Causality) — Tl ¢ R, FRETFHR

o XEAEPRRF S E M OLS —t Al F ke 4 #f k&L, WAL ADF fils

« % Granger [K J4& [A] T H 5L R R Granger K2R g “ub HEABTT00 7, AR “H#
WX =Y

o FARE AT ENE T AR 28 R —— e R A% L B2 1(1), BAER Alog Py

o ZAGERWT S —— P E S5 1978/1992/2001/2008 W7 5 AT H ADF o 46 15 ) B AR

(. J

9.13 XJa& Exercises

I2iERA Theory

L HHBEHIGE Y, = Y1 +e KRB, JHEY] Var(V;) = to?. RN AKX RERE R E
AR TR .

2. R ADF K56 IR VAT5RE (9.4) thaE—THIVER] . AT EIIN AY,_; BTS2 W iaa g
el kEM AT

3. A 1(1) ZR EASEREERT, XHEATHZE 20 VAR A BRI . (BB e ), %25 VAR
(% ECM I 2HH 4 ji?

4. HH GARCH(1,1) BB, o + (1 #5638 1 BRAEAT A7 I Bl XU BEA 45 L2
5. fif B Cholesky 73 fift#£ VAR ki S HEL A IIE T . D9tt4 IRF AR T A2 R IHER 2 254515 1]
PARNASRIHE T AN R 22 5 A AR

ER(4RR Computing

1. {f ] Python BX Stata #E4Ll—MREHLIEFE Vi = Vi1 + & (T = 500, B = 1000) - X ERRAEIH
ADF k%, it ADF Suit-&(¥% B0 1ii . ADF KIR M 5% I FHE 2 2 /0 2 MARIGEL S, S2hR
K158 5 HAa e £ /b2
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9.13 3] A Exercises

2. MM ML R Y, = 8X, +u, X, 2 1(1), w2 10)). ] Engle-Granger P54
IS EE: XHkZEM ADF. EE B = 500 IX, fiiil Engle-Granger #1536 1%L
3. M FRED =+ [H [H K Gt it R SR A SEE (il RS D, M — 4> VAR #54Y.
o WP Rk AT B 2
o JEFRI JE P AL
o ffitt VAR 4 Granger [K A%
o Ik . B P
o AT TR 2 T 2 03 1
4. ff H Python 1] arch G5} Stata [f] arch @74, X REFEW A F MG T4 GARCH(1,1). F#RIUKIF
W B 5 —— R BE B B FR R 2R ?

1WHEER Discussion
1. fESIEEM AT F, “SVAR &2 DSGE” & — M EAR S 8. SVAR HIMLHAZ TN “ib%
PEE SR, HERRAMRE CGEY SEHERGD A TE. oie: A EREME
SVAR WA SR A, A A RHER S R EE?
2. HRE 2020 FEE—ZFEK) GDP WK HBL T RTFTARA M AE R o W BRARIIX AN H)

Bt ADF #6536, Xt W INAE 2 e 2R R 4518 7 R s S TEREA 245 2020 4F, 182
5 SRV g A T s I R ARAS LS, (W Zivot-Andrews K36 ) ?

209






10 SpkizHlix Synthetic Control

10.1
ZIS

4

.
Jt

Method

LIRAR =LA (A —ABR, —ADRT), RiRAF S H e Ra
I E— A CRTRAL” RIEARG R FR? SadsdlEk (SCM) B IR
8977 Aot iBam, #igd — A5 3z (synthetic control) ———/ “/RAn ik A
HUR, AR RZ AN AT S RELM,

When you have only one treated unit (one province, one country, one city) but many potential
comparison units—how do you construct a counterfactual that is “as similar as possible” to the
treated unit? The Synthetic Control Method (SCM) weights the comparison units in a data-driven
way to create a synthetic control—the best approximation of what the treated unit would have

been absent the policy.

Z 3 B4R Learning Objectives

K hels

T

A

Ik

. MERE SCM MIEHEM MG : T & R HER UL 8 — N 28 i/ MEAL B AT FEN

WRZE donor pool M MALE [ w*(V), FMZIEIE AT IS UERFE RN AL EALE G V, If
BRI “WEEMRG” WATFE: V RE T WRLL Az B EVL RS BE s 2,

. BIEERIEFIHNIEE (Trajectory Plot) : M “ZE—iKE” HkHIWr SCM L& i EE——4b B

TSR 5 & Mt B R ES CFE 8 ALEEHU RMSPE), KCFJE P12 LA . LA
MR IESRE, IFX 2 “AMER A7 5 MR 1/ e 7

- LHEREFII (Placebo Test) FitEAEH p {H: X donor pool F1IHRF—A KAZAFEA A K

St BB, WA E R A, EHAK p = Rank/(J + 1) TS #HIERT p
B CORRIFORFEAIEZS LD, Al AL R4 RO AE BT AT 22 J88 77 808 Hh R AH O A

. LEIOBEEH (Convex Hull Condition) :  FKr b HEMAZ 75457 T donor pool #1i™£L (convex

hulD) 2 P —— W R b B AN A (1) PN AL & B AE donor HUE G Bl G 2 4h, G stz il i
K Sh 4k Cextrapolation) TiAEA 4& Cinterpolation), 518 RIS EERATHT .

. £ RMSPE L R#HITHERTHMRRE S X 115 4P /5 RMSPE 543 47 RMSPE (LU AE, HfE

R4 “CHRIE KT 17 BREBURSNAES e S RERRE T &2 “RN” —X2&—1H
W HAMKAR S E AR KN Ceffect size) FEAF .

10.2 EI#l Motivation

MRARRIE AT A, Il 2013 SFRINBRHEBIEE 53 10 S R YIBRHE E0  ERYIIE r [ 2
—ANBRAZ G W R T —— (B TEIEREN L BE “ sl A AR ARG A 2 S5



10 & a2 %)% Synthetic Control Method

CRRAL BT ST HD ARSI, B AR dnferE C? GDPL kAR NS REVREE
MRS RS S B Y AREARRIE T INEEARZE . TR TE R ERIN?
BRESIENZLER: 5HFIEEE D RA, AWk EEE 5 YRR —— A X I
W IBCTF 2R E— A “ AR A7, BCEIE I i MO AE BT IR Z R E » R “ & RN 48
AEFRHT S BRIV E A, A AL PR S R 22 S A B AR ) il -
SCM & ARy LAY I7) 5%

o —MREAME + ZANRME + BACHIALIERIATAR: X & SCM KB E. filn: — M4
WA RIEUE + HARAR K S 1EN donor pool. Abadie, Diamond, et al. (2010) 112 45 172 %€
(Proposition 99) /& SCM ¥ 71518 B A ——F] HoAth 38 AN A4 “ & RmM 7. SCM 1 N8 H
j ;& Abadie and Gardeazabal (2003) X [ 5 5 o 5% 48 % BCAS R VP Ak —— FH P 8 2 L A b [X A4 3
A MR B

- WX/EREEBBERITME: HXRER EES . BRZRITESCE . AR/INRBUR
o L ) A8 A [X 3R

- “REER” IR SCM NG LB S BT (comparative case studies) $2fit | —41E
XS THHESE.

—MNEELLL: ERITHIEG B —NEBAICR” o B VRAE H1IE B D I 250 VR AR ) 5
——(HARABE I RIS 2ok “AHUP IR B —iE. R LRI LN AN ER S EARERZ, /)~
RREAREL, NKEIEE) ST BRRA L. WIS /N T 0.3 /N 0.4y /NiK 0.3 OALE, IIALCE
BIEHAR R —A “ERARIIR” XA VRER A B AP I R e SR EE . SCM I B 2 AbAE
T BCEAREE B B, e R e ME TN R 2 H Bh A R I —— S B ke
ER B AECTT -

ETRE—E: WRIRMIA R RS — D ANFRAERAERL CELAnR 180 em / 75 kg, TR A
Bl 4% /& 160 cm / 50 kg 8% 195 cm / 100 kg), VRIGREPFH —MEFH “ SRR IIAR” 15?2 SCM B 5% 1
(convex hull condition) 1F /& % [A] XA W] @ TATEAE I B — T VR4l 8 .

SCM SHIEEWHRIXE: [FHE 5 &1 DID—DID R A Fxt R ZH 2 “SFEAT” 1, {8
] 35 5% o) R ZEL R B KR 5 P AT A 38 2 SCM 8t T — N3 IBIR sh ey st PR e sk 4% 7 k. LAk, B 4

TR BcdE FE 38 3 22 70 B AN B I 18] 22 A0 B AN AR IE——SCM SR T — Rl AN [R] (0 S8 3
BUULBE AR AL BIX SERFE. SCM 55 10 FHJULECTVEIL S “InAl” IR0 E S, {H SCM VLT 2 A
G SE S u TR | S 0 NEOE S 1

10.3 #%/BI7R Core Idea: The SC Trajectory Plot

fESCM 1, E—KEIRZ—Y]. fEFTA BIRIEWTT %S, SCM LS B B s —— 1R A 21 26 46
CHSEAMRR G D ABCRRT L RS, £BORRHES M. XA “F B (78R SCM Ji
RIS ARAN TR EEEAR TS 5 AR AR R B0, BERE BRI “ & dshl AL —n
R SRAALBORFT AR, AR A MBS 10 eI EN T )ERERR D7, e —
MU . X WR 4 SCM BT —5K K (trajectory plot) fEAE i i N SEH
F i —e—H 7R RoR T BT TR AT

K 10.1 /& SCM R ELE &l BLik:

« RLIRFT (2005-2012): WIRPIIFE) L P EG— O dEHE R, W RAH AT s B K—
WA Z, EENZESATGE. PPHifEFr: RMSPE (Root Mean Squared Prediction Error, 1%
FIRFUMIRE) ——AELHT RMSPE 0, ULl
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10.4 £ XA Formal Model

T HEAL CO, Emissions BeRs SR
4 Carbon Trading Pilot (2013)

AL FEHT Pre-Treatment AL F 5 Post-Treatment Real Shqnzhen
4
FEAy Year

Figure 10.1: & RIEHNERIAZ O EIR: HOLSNZAEEANE GRYID BESEIE, 18L& ks
i CHHABSR T I IE R “ &R ) L. 2013 FERINFLILFES (HER
45 2013 Ja B R ——HSRIN R T B, 1A Y (RER “ U R B B AL
57 WIRESD BIBRAFBAEGRSE BT P 2 2R RS 5 il s R A T RO

. IS (2013-2020): P52k 2 1A ) T FLIG B 2 4 — R/ — S IR AN . 7, = Vi, — Y™
« GEE: SCM MHEWT AR bR HE R —— T 2 A 2 B SE (ILES 10.2 5.
ETsRE—4: [FK 10.1. WIERLAFEF (2005-2012) KR IEAES— L& IEIIm

RGeS T BRI 3 AN E 2 S IRIESAEE 2013 FJE A “ BB RBERSNG? it
4 SCM WIWFFL & Witk ghE T “AbBEAT P SR 2o b 0 L L5 77

BUEMR LB H T SCM ek i) — ok B —— IR SRS B 2% (A st MR AN TR “ el
P o EL SRR B TR ORI ? B B B e A bl — AU w W Yoo (0) = 32w Yo TAL
AR B SR 57— Ak B R ) AR —— 8 2 [ S U T (AR BRI Rl IR
R R AR OIS T 0 IE SRR 2 HR AR B SRS AR A LA e R S MR AL 2
FRHANFIRREACE V KL E, BUR WIS IRBIAES 7.

10.4 IEX#EEBY Formal Model
10.4.1 SCM HYffi4LIaI5R

E X 10.1 (F 4% H1l7% Synthetic Control Method). %H J + 1 MME (i = 0 AMEAME, i=1,...,J
A donor pool), T MBI (¢ =1,... Ty AT, t =Ty +1,...,T 5D . AHEAMMETERI ¢ 1Y
TEAESEFN Yo, (0) CREZAED Yo, (1) (ZAHED., BHG (> Ty) KA HN:

Tt = YOt(l) - Y()t(o) = Yo — YE)t(O) (10.1)

Horp Yo, RIS AL R IS Yo, = You (1))e Yo (0) ASEIUM, 75 L3 i A Bt i ke £
it

J
j=1
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10 & a2 %)% Synthetic Control Method

Hrw = (wy,...,w;) ZEENE (Synthetic Weights) , /2 w; >0 H Y w; =1 (BELERL
D,

1 HEBERRNESEN |

B RANE (Synthetic Weights) HIE IR

SCM IALEE w fEf—HRANR IS AHEAMINHE “Bir” RIFHEIERI. GRR5ER b
45K, REVRSRFZ . GDP K- SiRMIEAML, iR SR RIIAE (4 0.38); WRILH 5HEI
IR, BEMNEREZZ—ERANHEN “EHIRY” BT .

BCERAERLR (w; > 0) Witk 7 & 22 donor pool H/MAH] & 288 (convex combination)
PAZAFE] “URYI = 1.3 x ZR5E - 0.3 x dbHT” XMAE DURRERI AME. B2 FION 1 BIRE
B AR S A EEAMALE BT AT H——RA S 10 AT B IR R B 1 AR

— 8 ik MEEFR ARG L AR AR IR LT BAMK, UARB BT AAZRL” . R AA 3-5
AN RERAFEME——X RAFIER, HLP SCM KRE| T H LY “2HL ¥,

. J

NE w RIMTEEE? 2Tk, 1M A HE AT B 5%

HEACBIELSE : 1 SOM IR EL I FAR R “ TR &7 ——(RTTRTA J A5 CHIBAMAD, 84N
A — T OB w; Do AR R B e T O L, LR IR (A sl (A ) ST A
BRI FAR 5 €0 TR E Do HE T RER B 5L Cwy > 00, FLIA T REUSAURIFIESE (3, w; = D
—— SRR AR Ry 5 BRIUAD” T 72 o O e T B . SR 20 IRy it
%) BoMOIAL. AR (103) EREA “WEE” MBEREL:

w* = argmin(Xy — Xow)' V(Xy — Xcw) (10.3)

weAT 1

Hr:

o Xo —REAMRRRFIEAE (K x 1), WRRAABET Y, BZ A &M B A BT I E

o Xo — X IRAMERPRMERERE (K x J), 38§ JIEES j AN IEANA B0 S AR

e V—"K x K FRMIEERN, RMEDNRFCERA T AIRE (FiesE)

o AJ—l

(J — D)-2Bgift: {w >0, w; =1}

HME, AKX (103) fEM—HEAEEF R E: ERE ‘G BIEHRS GERBERfA 1D H,
KENLERIEH S EMAETNEE £ “MINER” &I —H, XHK) “ZH”7 AZE R
BREE B —— gl VO REREATINAL, MiRid, FELLTiARE (AN B AT AR AR B S () AT RE
by —serp & (AN EILR T R AU w BRALHREE Z ML (sparse) £ HL7Y N F
Hr, R 3-5 DXIRAMASRIFAEEALE, HRBAZ) “WIK”. XEWRE SCM ANRFEM “~ 17, 1
FEAEML RGPk

V BUiEEE: #REM (Nested Optimization)

V HREA R BE SR ) —— el — AN &AL (outer optimization) SREUHEIKANHIERE, H
A A B A i 72 AL B T TR ZE 8/ e S22 SCM 2 — M UBEREMALIBIRE (Bi-level Nested

Optimization) :
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10.4 £ XA Formal Model

1
Vi =agmin — Y (Yo — Y wi(V)Y;,)" (10.4)
vev 2054 j=1
Hif w* (V) =argmin(Xy — Xcw) 'V (Xy — Xcw) (10.5)

weAJ L
BRI
« WEMA (Inner Loop, AR 10.5): 4 V' (HIZERFATINAL &K “HEME” ), K
LT AR aw™ R UL S AR TR A AL -

« SMEMAL (Outer Loop, A 10.4): EFTAAIHER) V 1, BNl 5 A2 76 4L 32 AT o 5
Y TR Z RN Ve SNZALKI B AR “ORA V' BELL & % ) i ff 318 A BE AR A 5
(7[RI

VST AT SCVEIIR A IR E FE R AR A o AE S JE R Y IRBDSXTHAAERE V' = diag(vs, . . ., vk )
vp >0, ARALIRAL I . IXAMREL M EIAE : SCM NMYBRNESFE “MLeMA” MR (B w),
EEzNEE “WLETNEE” FEE GBE V) — W DR IR RS h BRI,  HO R
T RIEGEAE AT R A A

— N EFEFSTF: ZHH. ARUEENNERER
N T ALK “HEB)” SCM R TARR), FATPRFBIE MR/ MR B 7. BB

o IR GRYD: FNAS SN GDP KR (8.5%) M Tk (40%), B X, = (8.5,40)
« Donor pool (3 M) :

- /R5E: GDP K% 8.0%, TolkHlk 42%, X, = (8.0,42)

- J3M: GDP K% 9.0%, LikdAt 38%, X, = (9.0,38)

- TY: GDPHIKE 75%, Tk 41%, X3 = (7.5,41)
e BBV =T CERUERFE, BPPFAS T AR B[R] 45 5 2

SCM gﬁﬁ%ﬁt’f’t[ﬂ%ﬂ% T:E w1, W, W3 2 0 E w1 + Wao + ws = 1 E‘J%jﬁi?7 E'_X‘/Jvf/t

(XO - lel — ’IUQXQ - ngg)/(X() - U)1X1 — ’LU2X2 - ﬂ)3X3)
PNE 7 IR 2R LA -

c FEWE (w; = wy = wy = 1/3 =~ 0.333) : G = (8.17,40.33)", SEHEVIMRE =
(0.33,—0.33)", “F-Jifil =0.22

« MERE (w; = 0.5, wy = 0.3, ws = 0.2): FFFHE = (8.15,40.40)', fiZ% = (0.35,—0.40)",
J5 Al =0.28

. RMRE (BEEMRKL): wf =045, w) = 0.40,w; = 0.15: FHUHFE = (8.51,40.04), W% =
(—0.01,—0.04)", “FJfl =0.0017

RET, & ESEHRRE SR LT 58 e A —IXt /& SCM “ HBhILEC” BIEi). EE
IRSERTRM 73 BRI e e NS v OB, ROAEATTROARFAE “ &7 (£ 7RI AT 5 EE i
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10 & a2 %)% Synthetic Control Method

B —ANE GDP K F EgED, THAGK 0.15 FIRE—8 B SEIIFLL, B RTERMTFM
MAHA “EET T

XN FHBRTOERER: R (8.5,40) WBIFAL TR 5E (8.0,42). 75 M (9.0,38) FlT° 9%
(7.5,41) FI=AMAILAH G414 AT LA R X 80D BRI P AR BRI LG SR BRI GDP
WS 12.5% GEE T donor), EBEAEAIMA AR “HH” ©—XIER&MEKMFELRT

N

i EEBERMMES SN |

V EERED: MILTUNEE “BEK"?

AT V FEREER AN “ TR R EN RS 7. EMIE & BdEhln, GDP i — 8 A fm Z A
F ) — B Z AN RE B L —— BT B AWM B EVE A V B ALITR v, SRS kD
TAZ TR “ A7 v K, DU R “ AR XTI AL & 1 UL ACHS

SRR (2301040 HIEHEE: B V BELL S BIERIEL BRI S RIF, AW V.
R — AT BN TBER Y LB AT PSR 2, Hi = B3R T EBRK v WRE
MR Y AR, e v, SBTEF.

—a)i&: ViR R F 3 Fr “GDP A v E& 3457 BT AT ARG AFI BT

- J

10.4.2 SCM BEREIBR: MM The Convex Hull Condition

SCM FHARFEATEIE L T ARIGE FH o — /NSRBI 2 1 2+ S0ERAMA WL SZE donor pool BIIMEL (convex
hull) ZA.

AT LAEELBEG? FIRINIA =W H e 7 WIIRRE GG, BEABERSE. 7M. T
W) AR Z A X =ANT INBCT 8 T BL “BR” IR E . H A SRR IIE AL
b Ml 7 (Ebin GDP K FRIm AT A donor) , ABATLWARE AN E —ERFZEHER KK
(wy = D BFHMHERIRK (wy = 1) BEE AR RIH G ——& Bid il 1) GDP MK R i £t H g
1% % donor pool HZA & [ KAH . Rk “BAF]” FYl. X2 (extrapolation) ——SCM
WIBAE convex hull Z AMAIE [ 52, S5 R ATREA AT EE

L, 1 donor pool HAMAI T AL EHMFE N X = [X1,..., X ], HivEE ON:

J J
COI’IV(Xc) = {Z ijj LWy Z 07 Z’LU]‘ = 1} (106)
j=1 j=1

KB EY, Mmi2: 8 donor pool FEAA M ZHSHET M B EFRLK, AFHA “&
RER” PR EERERAXIE ., 1 RABEAMALEXA XA ES = T LA A 46 (interpolation) —— %
AUCEC T 3 WHRAE X IR AN = BEMAME (extrapolation) ——& AT FEME AT 440,

— AU BRI B = donor kT (AL B, C), EATEIE—N=ME. Wi
PEAMATE XA Z AN, SCM A] L AL B C IS (BI=MENEME— &) SRR RE
— X RN WRACEAMEE=MAE 2, SCM REeiRk 3| =AU EE e RIE A b —ixX
EFEANSE F— 20 KA E. SMERIER AR Z: RER— “PXF" WELBSRE T
R WIBMES & IEHIESEE LA ER—KFE.

SCM ReMIE H I E & Rz d], HEEH X, € Conv(Xo)——HIFEAMA R HFFAE 7] LA donor
pool HAMER A & Fr ks

XEREFA?

o WARREF T “ 4 [E GDP S 3T 7 (LD, MR donor pool A5 Fir A HoAtd i, K
2 bR RE S A FAl T B 2 A —— AT AR T A T B AL e “AE )T _EIREK GDP
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10.4 £ XA Formal Model

Ko IXFIEOL T, SCM 22745 ik (extrapolation bias) B A TS AE S e Y

b AT TR P

o WURPRAGAEERAMRE — A #7180 (W —— S e b e 2 B A I, IlAae
IR AT §ESZ T donor pool B YL Z A——SCM A LLEIE N4 (interpolation) Tl EZMERAIE A
el o

WA fEACEERET, PRRCALER MR TN AR A E S A R P AR S E (R predictor
balance table). WIXRPH Z FIR K, AEAMKRTREE ML Z A F3— M WG S R E PR G %
W K& donor #SAAEF/MUE, FIHE/RE SCM 7R “Rlak” AMEMIT R . FEIRARDH A HIEM
AR RE, HEEFEAE “ e BIR 2 AL AMA

SRR AT fEAR SRR, R R AR RO T L. W LIRS s R A
A CRBEAEEL” 1) donor pool CHNIF— X3, [Fl— K& M Be ki), DAYk AbEEANAALE (N A 2 4
[FJFERE . Abadie, Diamond, et al. (2010) 3 7E 73 A1 HT 8 8 1 1A % donor pool——HEBRFTLE “ &
SAATTEL” M CUPE RIS P 3R R IE A 13 LD

ETREB—18: RIFF—A “4E& 5 GDP Wil ” PIBURS . R donor pool 7 4x[H Frfy
AR o XA AEIRAARLE convex hull Z G ? G0 5EA & ML, FRIY SCM &5 SRk Re i (E 1T
N2 AR AEAR B4 kR it ?

10.4.3 #El: ZRFIEIE

EX 10.2 (SCM HEWi— 22 B FH 56 Inference via Placebo Tests). HT SCM i % H A —/NMbEEAMA
(N, = 1), fEEHIPRAERFTRFEARFEIRAGEH . SCM HIHEWT 7€ &K 2RI K458 (Placebo Tests)

Bz R R B R (In-Space Placebo): K SCM iZ— . T donor pool H1[&E/N K
A SZAME—— L EAE R — B ) S 52 3 7 AR AR5 Peis b B A 1 A 3 5 AR B T RMSPE Lt
H5ErE “fei” MR,

ZRFIREMED: WAIRINER S 5 BRI S 2, A RN BE GBS GRS T HA K
D ROXERTE AR BT R PRASK BT BE Al TG 45— AN AR S A <2 & B3 i H & 21 [
FERBIES o« SOk, QiR JUAS “BAbEE” 3k i) RMSPE LLZ LLIRYIBE R, MHiEmsE “ Riiab
I ME” fERABURME N FEIFAFT WL—ARI R e 2 M =, MmIEBURARN . XF S48 %
W WRBIEEE T 95 53 LL b, AR 98 IR (HWIRAIET 70 73, 8% 98 AR 1.

QPR f5 RMSPE;
RMSPE Ratio; = ————— 10.7
O = LB HT RMSPE, (107)

ZEF p BROEREN: ¥ J 4+ 1 DMME SEEAE + T 4> donor) % RMSPE L MK/
Bo AEFEAMAIIHEAL Rank € N H RMSPE HUFRAEFTA MET HIHES N1 TT4R, 1= R ££ “4b
B MBI, ABAMAE RS HEA EAETTRE, (Rl

_Rank
P=T

R AL BANA) RMSPE LERAE J+1 DMMET K (Rank = 1), Wp =1/(J+1). Hiltn, J =29
B, p=1/30 ~ 0.033— X EWREEFHLHET T, X 3.3% BUMEEE H I a0t A% o () RMSPE LEER . X
Y5 Fisher W)L 50 132 48— Abadie, Diamond, et al. (2015) XF A FENT . 2B p (HFIZ
R CUnSRACBETERL, ALEEANMAR) RMSPE RS — MR E 2 K7,

BEEFR: EHA p BRI REESZ donor pool MU IR, WH A 54 donor (J =5), R
AL FEANMA ) RMSPE EERHEL S —, p = 1/6 ~ 0.167——EAL G B E AT FE AN EE. Hit,
SCM i 22 2 5 K] donor pool——il¥ J > 20 A Re3R1GA = CIHEWTRE L .

(10.8)
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10 & a2 %)% Synthetic Control Method

B FEHF: FEhitE RMSPE EERFREF| p &
BEARE — AL FAME GRIID A9 A4 donor T (J = 9. IRIHEEANAMEIZIT SCM FEitH5H AL
PRI A5 RMSPE:

Table 10.1: %% 8] ZE 7456 : RMSPE HE 11 F o145

Mk LT RMSPE  AbFEJ5 RMSPE  RMSPE tb%  HEf7
A (LIE) 1.23 12.50 10.16 1
TN (RAGER) 2.10 8.40 4.00 2
B (AL EE) 1.80 4.50 2.50 3
R (RAGED) 3.50 7.00 2.00 4
AR (RACEE) 2.00 3.00 1.50 5
Kb (R4 1.50 1.80 1.20 6
Pz (A 2.80 2.80 1.00 7
Grr (IRACED) 4.00 3.20 0.80 8
Fa (AERALEE) 3.20 1.60 0.50 9
srfH (RACEE) 5.00 1.00 0.20 10
HEIRE:

o WYL ET RMSPE = 1.23 UR5 FIRIIS HA A HITE 2005-2012 5 8 AL AT R34 7
IR % = \/ s (Yo — Yilh)? = /12.13/8 = 1.23)

o WIIFIALEEJS RMSPE = 1250 (RS NI H A s Hl7E 2013-2020 4 8 ML B 5 4 FE 1
Ji iR % = \/1250/8 = v/156.25 = 12.50)

« I RMSPE L% = 12.50/1.23 = 10.16—— &M A0 FE S5 1 f 25 2 A0 B AT B iR 22 1 10 5
DL

o TEFTE 9+ 1 =10 ™MMEH, I RMSPE LR £ K (Rank = 1)

« 25 p fH = Rank/(J + 1) =1/(9+ 1) = 0.10

MRS p=0.10 &2 18 “TABEAR” MFBT, BRINAREKBEHLHE T SIS — 1)
BE2EHN 10%. Her) & ik, WERBOREITLR, 10 KHLH 1 IRIREHE BRI RMSPE HE 2Rl T K
XARALGE 5% K RE MK, (HAE SCM SCHk (J = 9 i p B/ MEBEZ 0.10), X CE & Bk
EERT . Wk J =29 (MAZTZEFD, p=1/30~0.033, ZEFWHEINHII.

1ETRB—18: 7E B3R, J7HH RMSPE EEA0N 4.00, HE4458 — . WRIEINRI AL FL RTINS A 2
— & CELinAbFE AT RMSPE M 1.23 7+ 2.50), RMSPE HLRFI &S 12.50/2.50 = 5.00—— R HEH
—, [EERF/NT . XU THA? SCM HER R A G T AN S IR ES AN, SRR T LB AT LA
(BT B ———DFIK SCM 73 ZEAL AT “BRIG " F9DLE R SCHE AL B 5 22 e R RIS B

i HEBERRNESEY |

RMSPE LbE: A2 E B3R ?

RMSPE % = 4P J5§ RMSPE / Ab 3 B RMSPE —— B i B 112 “ R385 (404 B AF GE T+ Ak 34 i
WERERZ K.

Hit: R & BRI S SRR I (BT RMSPE ~ 00, ABA Rl —A /NN AL B 5
i B 2 7= 4 B K RMSPE ELR——Tm iR« A AN 7, FRATAS NG B AL FE 5 i 25 izt
AL AT G R ZE . RiEK, WRGHATIMAEARGRZE (WAHFT RMSPE R K), A5
FI R AR 2 T B R R EANEMRES:, 1 EBUR U8 .
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10.5 F 4% FI&H L Monte Carlo Simulation

At 2B EMAELE X RMSPE? 4% RMSPE 5% [K 45 & & 445 i —— i HE /i ') RMSPE 5 GDP
f) RMSPE AN Al Et. RMSPE ELRRTLEHNN (unit-free) , RVFEEMALLE. 1AL, EEREAF)
CET TRAHERIEEENME— R AE A E (SR, WEARAD, EMMEAR
KT BE H IUAE 2 BFIHE 44 AT 5

VUL e R AL ARG RMSPE Yo & 42 donor pool P HESL % — 3 % =, HAIEJ/E RMSPE £
VR A ILAT RMSPE 49 5-104%, TTARNAL R R L F,

H it 2 E5I0 5 -

o BFEZEF (In-Time Placebo) : 4 Ab BRI [A]F% 25 5 b b BT A — MBI ) fi—— 4 R4 88
BL RN, i B SRR AL A A ) A

« B—% (Leave-One-Out) : A& dz il i% — 1 Br AL i i O MR —— i B 45 o2 542
f. WRER—MEN 0.30 FIIRHTE RN K, AAXAITAE “IKEh" IRIEER

« & DiD (Synthetic DiD): Arkhangelsky et al. (2021) ¥ SCM 5 DiD &t —7E—/MEZE T [
ISP AT R IIAL, 3R A5 L A A SCM 8K DIiD B4 1)~ FAT &40 A . & i DID 7EIT F iR
BN BUR PSRRI, Rl A 2 b BEAMA RIS B AL B 17 5 b —— & e A SCM
) “ s LmAL” A DIiD B “XEZES” B EDL A
W b, FTUHEE K DID BE N : SeH SCM A AL BEAMA R IE — AN R AR I & s I, RS
FEIX L5 oo IR E 1247 DID——BEMR L 1 “ RO IR R, SCORER 1 DiD X i [a) i %
220 b F . X T 2 EARE M 2 A A BAMRI SEUERT 7, & B DID IR AR AL S
TWEE DiD (Z L5 5 EXF TWEE flix (e ).

— N LARZELL . B—AmG “HER”. R G Sl B L S8 donor SR —— S FAAREE
B UAR CBEFIAR S 4 . B RN 2 i i E R (B i K (1) donor), BSR4
WIR PR SE (BLE 0.382) o RIIBNAG TN -12.3 ZB R +2.1—— AR A RIK 4518 578 4 HiX — M
MOREN, Apfadfd. k=R, S i —MARA G HOR MR 5% GRS/ AAE T A,
PRI SRR o IX AN Z T BT IR, T 8 CELHE S 10 22 A8 A 1550 DG BC A 1) #103E A

PAESE SCM HYBRR ZRF —— MARAL IR (B 2 A 2 22 REGRIHENT, TRRR T — A2 B DR AR
HEZR o (HER B0 “HEIXEh et 7 AT BRAFAS R R BLAn ? "1 T8 I S5 R s ARUR EDLARIE: 72
N CAIE SR AL PR AN A RUFA B, SCM e 75 Wk B2 IE A R RN K/

10.5 SAFRiZEEL Monte Carlo Simulation

REHLNE T RAE SCM EAEE— A& donor pool I BEVKE ALFERL R, LA K RMSPE Lt & (i i ik
Jii.

i

1 import numpy as np

\—

> import pandas as pd
from scipy.optimize import minimize

s np.random.seed(42)
6 B = 500
7 | TO = 10 # pre-treatment periods
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10 & a2 %)% Synthetic Control Method

s | Tl = 5 # post-treatment periods

o T =T0 + T1

o |J = 15 # number of control units

1w | tau_true = 2.0 # true treatment effect

5 def simulate_scm():

4 # Generate latent factors (simplified factor model)

5 time_fe = np.random.normal(®, 0.5, T)

6 time_fe[T0:] += tau_true # treatment effect for unit 0

s # Factor loadings
9 lambda_vec = np.random.normal(0, 1, J + 1)

b1 # Generate outcomes: Y_it = lambda_i * time_t + noise

2 Y = np.zeros((J + 1, T))
b3 for i in range(J + 1):
4 Y[i, :] = lambda_vec[i] * time_fe + np.random.normal(0, 0.3, T)

6 # Unit 0 is treated
7 treated = Y[0, :]
b8 donor = Y[1:, :1]

0 # SCM: minimize pre-treatment RMSPE
b1 X0 = treated[:T0].reshape(-1, 1)
b2 XC = donor[:, :TO].T # (70, J)

ba def objective(w):
5 return np.mean((X0.flatten() - XC @ w) **x 2)

b7 # Constraints: w >= 0, sum(w) = 1

8 constraints = ({'type': 'eq', 'fun': lambda w: np.sum(w) - 1})
bo bounds = [(B, 1) for _ in range(J)]

1 wO = np.ones(J) / J # initial: equal weights

12 result = minimize(objective, w@, method='SLSQP',

k3 bounds=bounds, constraints=constraints)

ks w_opt = result.x

# Estimate post-treatment counterfactual
s YO_synth = donor.T @ w_opt
o tau_hat = np.mean(treated[T0:] - YB_synth[T0:])

1 # RMSPE ratio

b2 pre_rmspe = np.sqrt(np.mean((treated[:TO] - YO_synth[:T0])**2))

3 post_rmspe = np.sqrt(np.mean((treated[TO:] - YO_synth[TO:]1)*%2))
54 rmspe_ratio = post_rmspe / pre_rmspe if pre_rmspe > 0 else np.inf

56 return tau_hat, rmspe_ratio, w_opt

s |# Run simulation
5 tau_hats = []
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10.5 F 4% FI&H L Monte Carlo Simulation

for b in range(B):
tau_hat, rmspe_ratio, _ = simulate_scm()
tau_hats.append(tau_hat)

tau_hats = np.array(tau_hats)

print(f"True tau: {tau_true}")

print(f"Mean tau_hat: {tau_hats.mean():.4f}")
print(f"Bias: {tau_hats.mean() - tau_true:.4f}")

print (F"RMSE: {np.sqrt(np.mean((tau_hats - tau_true)**2)):.4f}")

\—/

clear all
set seed 42

local B = 500
local T0 = 10

local T1 = 5
local T = 'TO' + "T1'
local J = 15

local tau_true = 2.0

tempname results
postfile "results' tau_hat using scm_sim, replace

forvalues b = 1/°B' {

drop _all
set obs T
gen t = _n

* Generate latent time factor
gen time_fe = rnormal(Q, 0.5)
replace time_fe = time_fe + “tau_true' if t > 'TO'

* Generate unit-specific outcomes
forvalues i = 0/°J"' {
local lambda = rnormal(0, 1)
gen Y'i' = ‘lambda' * time_fe + rnormal(@, 0.3)

* Reshape for synth
reshape long Y, i(t) j(unit)
tsset unit t

* synth: unit 0 treated, units 1-J as donor
synth Y, trunit(0) trperiod('="TO'+1') ///
xperiod(1/°T70') keep(scm_results, replace)

* Post estimation
use scm_results, clear
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10 & a2 %)% Synthetic Control Method

9 * (simplified: extract gap and compute tau_hat)
ko * In practice, use the gap variable from synth output

ks | * postclose "results' and summarize

FRERZESR . SCM P hitHE R 7 = 2.0, Hi#&+2& donor pool HAFFE 5 AL FEAMAIL = 3L [F] [A]
T-4E#) (common factor structure) HIXTHEMA. RMSPE Lt ZRAE 2% 0] 22 B 57 dh N HEE AT A .

SR RIS B LL L T (5 SCM 1E BARSR AT T REA AR AL BEAL N . (H “BRARSRAT” 5 ZH L A0
WA SEBRIEIT . I $E 6t Python A1 Stata £ 58 8 A SCM 7 M AU —— MBSt E 25 . UL Al
th B2 BRI 5 ) e B AR o

10.6 ER{4SCIE Software Walkth rough

i

v [ # [!] Python ¥AHMEA SCM JFAM. #EFETR: rpy2 WA R K Synth &
o | # wHEETR: R, rpy2, Synth {4 (install.packages("Synth"))

\—

4+ dimport numpy as np
s import pandas as pd
s from rpy2.robjects.packages import importr
from rpy2.robjects import pandas2ri, r, globalenv

o |# Activate pandas-to-R conversion
o pandas2ri.activate()

2> |# Load R packages
5 synth = importr('Synth')

— 1. Setup data (long format required by Synth) —
Columns: unit (int), time (int), Y (float),
predictorl, predictor2,

H R B W

special predictors: special.l, special.2 (if any)

o # Example: carbon emissions panel
1 |# unit 0@ = Shenzhen (treated)
# units 1-29 = other provinces (donor pool)
s df = pd.read_csv("carbon_emissions_panel.csv")

s |# Prepare dataprep object in R
« r.assign('df', df)

s or(Crr

o dataprep.out <- dataprep(

0 foo = df,

1 predictors = c("gdp_pc", "industry_share", "energy_intensity",
2 "population", "urbanization"),
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predictors.op = "mean", # take mean over pre-period
special.predictors = list(

list("co2_2005", 2005, "mean"),

1ist("co02_2008", 2008, "mean"),

1ist("co2_2011", 2011, "mean")

)y

dependent = "co2_emissions",
unit.variable = "unit",
time.variable = "year",

treatment.identifier = 0O,
controls.identifier = 1:29,
time.predictors.prior = 2005:2012,
time.optimize.ssr = 2005:2012,
time.plot = 2005:2020,
unit.names.variable = "province_name"

)

)

# — 2. Run synth —
r('synth.out <- synth(data.prep.obj = dataprep.out)')

# — 3. Extract results —

r(!

synth.tables <- synth.tab(
dataprep.res = dataprep.out,
synth.res = synth.out

)

)

# Extract weights

weights = r['synth.tables'].rx2('tab.w')
print("Synthetic Control Weights:")
print(weights)

# Extract gaps

gaps = r('synth.out$Ylplot - synth.out$YOplot')
print("\nEstimated treatment effects (by period):")
print(gaps)

# — 4. Plot —
import matplotlib.pyplot as plt

years = range(2005, 2021)

Y1 = np.array(r('synth.out$Yiplot')).flatten()
Y0 = np.array(r('synth.out$YOplot')).flatten()
gap = Y1 - YO

fig, (ax1, ax2) = plt.subplots(l, 2, figsize=(14, 5))

# Panel A: Trajectories

axl.plot(years, Y1, 'b-', linewidth=2, label='Real Shenzhen')
axl.plot(years, YO, 'r--', linewidth=2, label='Synthetic Shenzhen')

10.6 # A+ % 4% Software Walkthrough
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5 axl.axvline(x=2013, color='gray', linestyle=':', linewidth=1.5)

5w axl.set_title('SCM: Trajectories', fontsize=14)
axl.set_xlabel('Year')

s axl.set_ylabel('C0$_2$ Emissions')

o axl.legend()

b axl.annotate('Policy', xy=(2013, axl.get_ylim()[1]%0.9),

b1 fontsize=10, color='gray')

s | # Panel B: Gap

. ax2.plot(years, gap, 'g-', linewidth=2)

s ax2.axhline(y=0, color='gray', linestyle='-', linewidth=0.5)

o ax2.axvline(x=2013, color='gray', linestyle=':', linewidth=1.5)
7 ax2.set_title('SCM: Gap (Real - Synthetic)', fontsize=14)

s ax2.set_xlabel('Year')

v ax2.set_ylabel('Gap in C0$_2$ Emissions')

1 plt.tight_layout()
> plt.savefig('figures/scm_trajectories.pdf', dpi=300)
3 plt.show()

s | # — 5. Placebo test (in-space) —
s def run_placebo(donor_id):
7 """Ryn SCM treating donor_id as the 'treated' unit."""

)8 # Move the target to the treated position
o r.assign('placebo_id', donor_id)
0 I.,(lll

1 controls_placebo <- setdiff(0:29, placebo_id)
2 dataprep.p <- dataprep(

13 foo = df,

4 predictors = c("gdp_pc", "industry_share", "energy_intensity"),
5 predictors.op = "mean",

6 dependent = "co2_emissions",

17 unit.variable = "unit",

8 time.variable = "year",

i treatment.identifier = placebo_id,

0 controls.identifier = controls_placebo,
1 time.predictors.prior = 2005:2012,

b2 time.optimize.ssr = 2005:2012,

3 time.plot = 2005:2020,

b4 unit.names.variable = "province_name"

5 )

6 synth.p <- synth(data.prep.obj = dataprep.p)
)

8 pre_rmspe = np.sqrt(np.mean(np.array(

b9 r('synth.p$Ylplot[1:8] - synth.p$YOplot[1:8]'))**2))

bo post_rmspe = np.sqrt(np.mean(np.array(

b1 r('synth.p$Y1lplot[9:16] - synth.p$YBplot[9:16]'))**2))
52 return post_rmspe / pre_rmspe if pre_rmspe > 0 else np.inf

. placebo_ratios = [run_placebo(j) for j in range(1l, 30)]
s true_ratio = post_rmspe / pre_rmspe # for treated unit
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# p-value: fraction of placebos with ratio >= true ratio
p_value = np.mean([r >= true_ratio for r in placebo_ratios])
print(f"\nPlacebo p-value: {p_value:.4f}")
print(f" (Fraction of {len(placebo_ratios)} "

f"placebo units with RMSPE ratio >= treated unit)")

t1

2

* SCM: 153 2R RO IR DI HE AT 5
* [1] 8 24%: ssc install synth

use "carbon_emissions_panel.dta", clear
tsset unit year

* — 1. Setup predictors —
global predictors gdp_pc industry_share energy_intensity ///
population urbanization

*x — 2. Synth —
synth co2_emissions $predictors ///
co2_emissions(2005) co2_emissions(2008) co2_emissions(2011) ///
, trunit(@®) trperiod(2013) ///
xperiod(2005/2012) ///
nested allopt ///
unitnames(province_name) ///
keep(scm_results.dta) fig

* — 3. Extract results —
* Weights table

ereturn list

matrix list e(W_weights)

* Gap plot (auto-generated by synth)
* Also available: ereturn list - e(Y_treated), e(Y_synthetic)

* — 4. Placebo tests (in-space placebo) —

* Run synth for each control unit as if treated

forvalues j = 1/29 {

synth co2_emissions $predictors ///

co2_emissions(2005) co2_emissions(2008) co2_emissions(2011) ///
, trunit(3j') trperiod(2013) ///
xperiod(2005/2012) ///
keep(placebo_"j'.dta) replace

* — 5. Compare RMSPE ratios —
* Compute pre-RMSPE and post-RMSPE for each placebo
* and create the placebo distribution plot

225



10 & a2 %)% Synthetic Control Method

s | % (Use the gaps to compute RMSPE manually)

* — 6. Sensitivity: Leave-one-out —
ke | * Identify donor with largest weight, exclude, re-estimate
7 % Example: if Guangdong has weight 0.35:
s preserve
ko drop if unit = "Guangdong_id"
50 synth co2_emissions $predictors ///
51 co2_emissions(2005) co2_emissions(2008) co2_emissions(2011) ///

2 , trunit(0) trperiod(2013) ///

s xperiod(2005/2012) ///

4 keep(scm_leaveout.dta) replace
restore

7 |* — 7. Export table —

s | % (Weights table)

o matrix list e(W_weights)

o | *x Export manually or via putexcel

* — 8. Diagnostic: Predictor balance —
3 % Compare means of predictors for treated vs synthetic
s« % 1in the pre-treatment period

A 7 e SCM B HE T . BUDIGAE AR S LAY 2 5, FRATT IR BA T Sk B B SEE e 5t
BRI 2013 SFBRAE Sk s o N T SR BY 70 AR S 4298 SCM T R——HRCE A i« BRI rT L . T AL
BT A 6 A A ) 2 BRI HE W ——R [ 3 — A L AR AR SR ) AL

107 26l: PEBZDIXSITE
10.7.1 B8
2013 £ 6 H, RN E 2 —AN 8 SN 2 s 3. B Edeat. B, R, widt. T
Ry HER. WEEEE WM. WA S H BAr2: Wi i Im8L] Chs/s BAS SEEL R .
B : RIS Z5 3 RN T B HE ™ A8 T 22 KFE B I cHERN. 2 bk i) o [ [X 35
B R PPAl 1) 7 V8 118 1T 22 L Zhang & Cheng (2021) [ZEIA .
SCESREE : i SCM, PLERII Cunit = 0) NARFEAMAE, HABIER 254 %4 donor pool (J = 29).
ASFRHETE A4 2005-2012 (8 FE), ALFRJEHFHAN 2013-2020. RIAZ & NEEE TV CO, fEE (A H

W), TSRS A3 GDP. T IN{E 5 GDP thE ., ReliaRfE. AM . s, L& 2005,
2008, 2011 FEf) CO, HEE (special predictors).

10.7.2 &8

B RURYIBI R EFI AL :
SCM fhit4ER:

o« KEERHT (2005-2012): & BAYNE HSLIRYIE CO, HEJLF 582 E S, RMSPE = 1.23 (fL 4
AR E AL 2%) — & REF.
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10.8 % Wik X 5L [4 Bt Pitfalls & Ethics

Table 10.2: & FIAYIFIALE M L (Weight Composition of Synthetic Shenzhen)

ah FE  GDP per capita Industry Share Energy Intensity
RTE 0.382 82,340 46.2% 0.58
T 0.241 95,015 44.8% 0.42
21 0.178 77,392 40.1% 0.51
T 0.114 89,210 43.5% 0.47
il L1y 0.085 78,550 48.0% 0.63

HAth 2448 0.000 — — —
EE: HA s MRS IEAE—IX 2 SCM KL BRHIE: FiBifi# (sparse solution). 2 H0E 7L HRIAL A .

o PSS (2013-2020): FESERYIMHREZRSE N, a8 BRIARYIIHER & 512 7. 2020 S
FEIZI N 18.5 | Jilli CO, (4 25% HIIHIE)

o PIJAEBRALRE (ATT): Kb AT 3598 12.3 H i CO,.
LRI

- FEZREF: K SCM BT 29 MEIK A A (EREEEAIE 2013 FHEB TRE S , p =
1/30 ~ 0.033 CRIYIIM RMSPE EbR A7 5155 —), 5 Fisher MVIKCLS N “BENIFEILEE R 1

o BYEREF: K ERACHN AR 2 2010 SF——RABLEE RN CEEATK RMSPE 70 R &
INFEH Do

« Bk BEBASE (BUE 0382). FM (B 0.241) J&, BON/MEARALAE T [ A2
mi%"\{ko

bR

o I AERAEF IR (TR, BRI FRADEH), KB 1 & s A 5
FURA PR . AR AT RIS R ZAR AT, (HFR M PEHR T donor pool ) “FE 7 HE

o« SCM R B N S ARST T “ WA BRAE ik S B SE” —— WS BRAE 5 ik s B i i e i
w7 AR A A CndlkiERE ), SUTVA #iidife (ILEE 3 ZANEE 5 TSR ELT ).

o WA Gk R dIE], IR DI AR HEE R

GNP 7R T SCM 1E SEFr BT P ) 5 B iR : MBCEE A B B 22 GG 36 o BAEIX — iR,
H12 3 A Gy BN T LA 8 AR X —— I e i) JUAE A R SRR U AN . NIz —Hilr, Jiéas
B2 WA

10.8 EIIRXS5{CIBMEEH Pitfalls & Ethics
J

1. “SCM BaikBIRFHINERE” — I ERBINS

SCM HIALAL i BB 7 A — A i — B w* o (HIX R & iuﬁk%ﬂi*’]ﬁkﬁ & 3o IR donor P001
R 5P IEA IR IR, SCM 4y GEEAME) #igth — & dshl—HIZ S
JIAZ ] AT e FH AR AN R (A4 DAAS & B AL K
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BRI . (1) TR ETHHAE— R 10+ MEREFDRE, TRAGEFTHER; (2)
4t 32 AT RMSPE & 5 B & 2 69 {8 tb 3 ——= % RMSPE > 5% 3918, MATRISLT; 3) 4L
N = 724 22 40 An b a4 Z 1) 89 4877 (balance table) o

2. “N=1, FTLATEEMERT” ——BRTLL

RGTHEAA T, SCM I “FEA TN 17 Wr il RAR & ToiE M HERT . (HIX 1545 /& Abadie & Gardeaz-
abal (2003) F1 Abadie et al. (2010) F)TT#R: HEWT AT DL 5 & ) A8 3o R AT —— LU U FEAMA )
RMSPE LEZAE donor pool HHHIFFAL. X T ELANAEFEANME, p [EHHIHR/ANTREME R 1/(J +1) (Fr
B J+ 1M R TR CnRA 5 AXED, p Hs/IMERRER 1/6 ~ 0.167
— KA RE . FTELH K donor pool.

3. 41 SCM HIFMEBRHI

SCM A T FI RS A% 4K A6 T donor pool IR R . W RBUR KA Cana=EHE ™), & Rlidz]
AL “WHBUR” 1 FHL——TIF N donor pool HIAMA AT BE S #2M . SEAh, anRab
BTG HIRE (R E 2-34F), SCM AIREE “idi2” MemmdEEEM KRG K R

W AN E Y ESE 5+ A, By aiERT 26 S ANFBIEAEN predictor (VA4
ETAHE).

|

A )

AR4E SCM BEEE (Undergraduate SCM Checklist)
FEFEAT SCM 23T T, 3B — AL LA .
AEHEE:

« Donor pool HIRE : /R0 M4 15 5 A FRAN A T I AR AR S0t 2 40 SR AR PR 24
KRR 3 A T2 AR AT X Canib 38 7RI FrA o REEAE AR, JE=E)
AR BT REAS AL

o ACIBEIRTER: 2/ 5 FEDL B2 R R 2-3 AN T HUE —W AT RE R “E R
M AEZE A PEARABL . BE A P A B AT I 5 50 VR 0o T A2 548 5E =F & i VLA

- REBHGNEE? @RS RZRI MRS RE— IR 50 A8, ik
EREPIATREIR K. SUTVA (3f 3 %) {9REH .

B. LiEEHE:

- AERNENBRMY: 203 DHULNX I IERE? ZXRFTR—7H SCM
BT DB EIEARBIX IR Wi 10+ X HREAG IMUE ——& BiEHil A8 i
“E}Zi/}j ”, WEEHE [13 mga”o

« RIEETHUNTEFEID? MHEEAMAS A R Hi 78 AR & 1) 2 5 8%/ T EEA
1R 516 B 12 (BTA donor S8R E) B £ F——IX /& SCM [ “value-addedvalue-added”.
C. W Em:
 REREBERRT REFIE? 20 2E A1 gap plot (T donor [ gap ¥k + AbFEAMAL
gap HE ARG EFR ) /& SCM 18 X HIRZ O Ak . Wl A FEAMAK) gap 75 227143
i HARH PRI S5 RA TR

- IREERE T RMSPE LLERFOHL ? R BUL B2 A —F Z &1k . RMSPE H%
= Ab3 J5 RMSPE / AL P RMSPE. ALBAMA R LL A RAE donor pool HHFA FERT .

228



10.9 AF % & Key Takeaways

[l 4 &, SCM FEflt 7 — 2k A\ “HLBEiZWr” ) “Outbr)dl” 2] “ 22 RGHEW " 1 5e BRI
BRI . DA Z RS S 1R AR T8 A% O BRSNS FH B RE -

i )

B -

Q1. SCM HJ & FALE w BAWH L w; > 0 H Y w; = 1o RANLRKIZ0 H AT 4?
A. {FAIE & B donor pool HIMAH A, i % oM
B. TRAFAEAL V& R RN %
C. fRIUEA BAE 5 A FEAARE A 2 — 5L
D. fRIEZ BRI p ELE [0,1] Z[8]
Q2. RN TN AR S HUE E BT donor HIHUEE 2 4b, SCM 40 A THI I A4 X
s 2
LG p (IR
A AR B A (extrapolation), S5 A5 N &
ALFEHT RMSPE — € NE
D. BUE—EANWLE Y, w; =1
Q3. fEF (A AL, WA EAMALE J 4+ 1 AMAMAE T RMSPE HUFRHER 5 —, 2B p
ERZD?
A p=1/J
B. p=Rank/(J +1)=1/(J +1)
C. p=0.05 ([ &K ZE MK

D. p 75 il Bootstrap TTH

0w »

g-¢0 ‘4-¢0 ‘v-10 ¥ &

10.9 AEE T Key Takeaways

1. SCM HY#Z 0 B8 s B k377, A donor pool HAMA BN I 3E — A “ & ids
)7 —— AR AL BEANMRAE AT BURIN ) S 3 S o BCER 1A 328 98 2 di /)M A 3R 90000 = 22 B A4 )

18

2. SCM 5 DiD BYX Bl : DiD 1 F 25 AR (1) %6} 8 2H 55 {5 5. 1Y) TWFE; SCM A FH 5 4% v AR ) %5 FR2H
SCM W] LAY FRAE A “ NALFEAMA EF T LA RRZE” 1 DiD.

3. WeEifE: EUHN T, R EY LA RS IR ——SCM B3Ik “ AR KXt i,
1T A e 068 TR D ] B 2

4. HEBTRE REFIRL : b T@H RGN EAME, EERARHERAG T . o OHER T H 2%
[F1) 22 R G 6 —— LA BN ) RMSPE EE#EAE donor pool H1 I .
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6. SHIRETIHEZR:

5. U A FREHALIER] RMSPE #&: ACFERTHL E AT (RMSPE /), )5 2Z R0 {EE

B MRALBFTING Z— IR EERZ R, HARIZPAEE.

B D AHIE

HOREI “ EFNAL” SR SEIL T S AT E

|

SCM 47K T MR EHE (4 2=) MDD (35 3) [k HLLHE, (HiE
BT Bl IR sh ()5 RIS %6 SCM FIINBUE At LB 556 10 B ULHED 53 (R0 4540

]

(.

EURYNGWE

o You(0) = Y07, w, Yy —— A MAEHI donor [IATALTH

- w* =argmin, ., (Xo — Xow) V(Xo — Xcw) — N EREHA

- V¥ =argminy, & 3,0, (Yo — 2, wi(V)Yj)2 —4MN2 VAR
A B FIIRE W p {6 (Fisher M VIRIIEIE )

RS R /N TG A B

« p=Rank/(J +1)

 RMSPE Ratio; = 43 J5 RMSPE, /4L ¥ Hf RMSPE;

« A #E ] (Synthetic Control) HH donor pool HIAUAL S ) Jz 5 S 2E

REABHEEE ML S, FTLEBK (J > 20 #E5)

« Donor Pool
o XWZEHREMAL (Bi-level Nested Optimization) —— W JZIENE w, MNEEFHIEAE V

o "MALZ%1F (Convex Hull Condition) ——AbHANMAMAZITE donor FRAEZERI N, 75 NIHIE 4k
jid

« ¥[8 225 (In-Space Placebo)
At

« RMSPE LR——AbBE AT & B2 5 A0 B fh B FE I 2R 5 4R

XA donor fRUEALZE, #J%E RMSPE HLAR 25670

wIEIR:

o AR A ——SCM S BEFEAE AR, HU R AL F AT RMSPE 1R K (> 5% R4 &E
8, &REHIA{E

o “REAEDN 1 pTLAAREHENT”
ENE N

o BN —— A EEAMA AR (E RS, SCM fEMSMETIIE A, 45k RAATEE
o JEEFTRRE—DF 5 IS TR R “ia 7 mARG M PEAR L

A LA 2 R IR, H T KA (<100 1 p

10.10 &R Exercises
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10.10 =] A% Exercises

a) R SCM H “HEIEH” S L. BEE5RRE (rEXMIRERE) WX 242

b) 7& SCM LAk Il /8 (10.3) W, V AERERIFER A4 2 R V FIEANXAL TR NE, &
BREHA?

) Att4 SCM ZERBUEZ w; > 0 CRRRVHIAE) H Y w; = 1?7 WERRBFINE, =
A4 a2

2. *EE.IFEE

a) B J =2 (AWK, K=1 (—/ilEE: 4 Y f8{E). S SCM AL
Hw* = (wi,ws) MENTE. HAE0 TREZNSH (0 <w, < D? fHHatiil F2M
MR (wy =081)?

b) WEB: WIRANEEAMATE N ER AT AT A Ty 15 N ReE R IRAMASE 2 E A, I SCM 245
TR 1, e At A XS EALE o,

3. BRIFARIER :

a) fff Python (rpy2 + Synth) BY Stata (synth), Ll Abadie, Diamond, et al. (2010) /424
s (AT7E R § Synth A E])) EI SCM 7081, A : (1) &M IR EM R (2) 4
PEHT RMSPE; (3) AbFE 5B AL RN s (4) =2 1A) 22 BRI p fH .

b) X IR, Kb PRI A B AT B L PRACFERT 5 4F (AL [H]) ——SCM & 75 78 1% A5
ETP=y a1 E2 R VO VAR S Rt e O W= i i AT R R SR CIp - AT

4. VHERR:

a) SCM Al DiD [ R E X F 214 2 fEAT A0 MRS %S SCM 1 3E DID? fEAH A Il R
2 DID 1M SCM? %25 H— A BRI U375

b) & SCM MM FIBR : a0 FIRYNIBRAE i Sl 4 2 2 F, JRTEAF] 45111 SCM
RN RE TS B F T 0 4 T IR 2 NAA?

c) 1EH EECE P IIESL T, SCM A MRERRR kAR 2 4 4n: (1) T E4E 4 2 ) 22 54K (GDP
AP FENREE R B ERED; (2) BUR B 2 W AER) (EFFE KR8 0 5T Re ik
AR o IX Lk ANl 20 SCM F3E 1 2
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11 PLfig75i& Matching Methods

. AEER — AT, ATk

o AR R B — AR E RS — . REF T4
Ak Fril 5 E—FFRRAS VK. X

T —FFHA—LERmO TR EF, Rt
REE T RS H T

A
A

If you can find someone with the same Gaokao score, same family background, same city, who
happened to get one less year of schooling than you—compare your wages, and you know what

that extra year is worth. That is the core intuition of matching.

11.1 23 B4{% Learning Objectives

FA
=2

o

Jot

RE, IRRRENS

o [EAR KA M ER1% (CIA/Unconfoundedness): 5 Hi CIA [f] IEXZRIA Y (0), V(1) L D | X, X

Ay LT AT WA £ (1% $E (Selection on Observables)” 5 “ 1 A~ A WL AR & 1 1% £% (Selection
on Unobservables)”, FFARERE N A ULE 7 REALPRET & (H VA B AR IV RAGHE 53 .

 EIHREB S FHEHE PSM ITEC: 6] Logit/Probit B AL fh i 14534 p(X,) = Pr(D; = 1 |

X)), Y2t TR —brE, 7 BRITATULAL (Nearest Neighbor). #%VLAL (Kernel
Matching) F12-42JLEC (Radius/Caliper Matching) #H4TECX, FHi@IE AR Z (Standardized
Bias) A1 ¢ f 46 ki UL HC f5 1R P A2 B~ 4

. TEMEEZE M (Common Support): 2l Kb 2H 5 %k M8 4H A 1) 1553 14 23 A1 BT &L, R0 9

R AL TC B 1 X8 Coff-support), PEENMTA “omiil EEIATT LRI N 25N RS
PEDR 1% o

. EEE PSM. CEM #1 IPW =Fh 75 AR0E A IBE : 2T DA N RSN E B UL i —— 4 =

YE AL HAEA R LS8 CEM CHALKSHAULAS, -8 AFBRURLD, AHEEEEL
BAH SN IRALIN A ] IPW GERER B ; 24 75 2T LA UL 0 5 & A EDUL AR I {5 ) PSML
B =MONEILE R —B% (CIA) HLUARE R J7 2SI EL.

« SCHE Rosenbaum UM AT HRIE T GLit 2 L5 ILHELA ATT {11 /5, 4T Rosenbaum 5t

fR (Rosenbaum Bounds) UM 24 e T 280 (Rl iR LR BB & S, K3
15 DR SR 25 1Rl HERR A I B T (Wilcoxon £F5 FAG 56 1 p (L _E AR 0.05), FFELRSE
SCRR AR R AR BE S (LT T~ 6D

11.2 BhH Motivation
RBARAEAGTE “ IR SON 5200 7 o Gn SRR a7 B LU A K 2 Bl AR iy o BBV AR P I\ 2 57

1.

($15,000), XM FREDH=AMFIREEE:

AEHEMRERRMA : KALIRME 7 EREAE —— X2 A TR .



11 EALF % Matching Methods

2. 1 Rix (Selection Bias) : HFF LKA AT REAKM EIER] . AR, REWREH—
BIEA ER%:, AT 2 BE 2 .

3. FRMAIBHRL: AF K AMKZE IR A

CTEH i Tk H

HERLL: VLA ARZEM G SRR MRS . BRIRERIE “ EREREARER
PN, (HIRABERENL S — 28 N &5 ERSE . — B AR E—RXATEME B AL ULECTVE R
FEIPINEITA RBRE (KRS 5. @ kgt ) EERJLFR2MERA, M X2
—AETRE AR B AER CPATTE” PRIFE A AT B TR,
T AT AR . EBOX PN NN ZE S, R4S 21 1At KA 20 1R RN .

VERCTT AR JIAE T E AN R B —— “ AL N B2 LA™ —— (BB 1 Ean 55 mi B AE L. 4D
RIAEP DA “BARKIEER” CFLANAEIRSI . B Wit e N e84
PREGVCEC L AE TR o AR R AR AT et 5 T A —FF

SEEETRIRER: BB 3 E—Iv B T A B MR TR AR AN TLRCTT
{203 IO/ A R PR R ST AL VR TR IR B R o B 4 B A AR I 22 0 B AR
I TR) AL R AN T I S o A —— DL RC S it 1 — R B 7 ik iR s AN T3, 3 AR
BRIl “FBTEEEL”. 58 9 B SCM AR AR AR 5T bt /2 — P ILAC—— g AL B AR DT EC— A n
B B BxT

11.3 B EBA8 Core Idea

%% Density

A

AEFRZH
Treated

xR 2H
C ol

AL, £ommon Support

4
Wi M43 53 Propensity Score

—

Figure 11.1: A3 (AT SULHCESE: S5 EONAEEEA (LRI BRS04, 6N
XHREAL R BRI o DLAC TS ¥ RS PR ZEL 93 A7 B 2 1) (X dsk (G [R) 5S4 X 8D AT
PUHR . i Sk RN UL EC T o) ——J9 BRI Ab B AL AN AR 0] IR 2 0 38 6T 170 45 70 B3 /Y “ 85
,T% ”O

B 111 R 1 ULAC T A% O B ——E— A G R LR 15 )5 - 4EZR5E (Curse of Dimen-
sionality). WIRVRKIRRECEER . A KEBFRE. MBS 7 IS 20 ML,
RILF AT RESR BN E A 20 DMERE E#RSE A AN . Rosenbaum 1 Rubin (1983) FJ SR Ak
g TE—NMrE (HEES) FNTLREFREGHEE.

WRESTHER: BREA MM NEER, LIS VARKFER. A S ERE. mH
Gt P A FTER AR LML . SRS R AR fa7 B JTIX L5 B AR 28— Logit (Y Probit)
R, AR T XA BRI R Z A7 XA R RS 7T RS R .
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11.4 £ XA Formal Model

PIA A AR N, FERTA PP AR B B RO At —FEf . BrEL, I sRARRE “ULE” MRS,
RA T ZAE R — DR BRI — s 1

11.4 IETUAEEBY Formal Model

E X 11.1 (FAF M7 AR B2 CIA / Unconfoundedness). %37 4 Ri% (Conditional Independence
Assumption, CIA), H#FHRAETAIIMELTEAYEEE (Selection on Observables)

Y(0),Y(1) LD | X

KBIE: XMANXEE B R EFRIES € X 0 TML”, #ERHEES: £
RRAEAR A A N BL, B R2E . A L K2E, UG BEN IS —FF HIZANAA ERZERMZ . -
TRERMZ D TE R MERMAE RS FKEE SRR, —N BT RS —NELE, ik
KRG IR RIS e 2 (RN IEMOA TR KD, B4 CIA #idiiE < 1.

CIA HIREEAZ “WAHIRE”, T2 “FrAREHCEE X B 17 RFEEMNIAREGN4ESE
5 ILHL Mk X 2%FEE, [FRAEEH X 25, R4S EE TRl CIA &—
T B PR —— R A e BRI E RO . AR R it DUR SRR o T E R (1) B AR RE
2. g Lok AR E; (2) H Rosenbaum BURME T (FEWLEE 11.4.4 715 PRASIRAGEE &
T R Al 12 P B S 2 B

E X 11.2 (F£[A3Z4¥ Common Support). ki T CIA, VLHL K LG TR EHE]ZEFKH (Common Support
/ Overlap):

0<Pr(D=1|X)<1 VX JLTALESL

ABE: IPMARKEEZL: EEESEN X E.LE, PR 0 (GEeATTHEH
WFE), WAREN 1 CLERFD . R p(X) =1, BHERE “TEXMHELET, Frfa A# 2
47 PRARABUEATRI I W2 H(X) = 0——(RIRABUEATAL B . P& HLLARTCVE LU

B SFSHEFRMEOR: MRS NUE, BEA LR A B B R
AR HeE) fa LR U —— IR AN RE I “ R KRR BRFIE R “B B R BN WEAR T B
FPRAR R UL ERNES TR, B AARAER A TR R AR« S S i PR UL HC 73
AT 0 X UL IR o

E X 11.3 (5i[11#3 %) Propensity Score). fii[a]154; (Propensity Score) & Y N & A& &4F N H2 4k
B

X#EME (Rosenbaum & Rubin, 1983): 7E CIA T,
Y (0),Y(1) L D |p(X)

B 4R CIA BROZ, B2 M50 p(X) BAURMG ISR X IR 2 A A . IREL—1
wE (MEFD) FNTLREME X—4E S HERmg 1.

11.4.1 {AE S TE PSM

i F1#3 53 ILEC (Propensity Score Matching, PSM) FI2DBRUIT

I {EYHREES: FEH Logit 5% Probit B p(X) = Pr(Ds = 1| Xi).
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11 EALF % Matching Methods

2. DUBR: FARAMLFRAMA i gt (BB W SRR A IR/ A
3, AETURR R Ko AU AL 5 W e A TR AL IR 154 R AL IR < 0.D).

4. f&it ATT:
— 1
ATT= — ,
N ;1 ( — Y Y) (11.2)
:D;= JEJM i)
Hrif T (i) B0 1 M A5 4ARIEAC (nearest-neighbor matches ).

ATT 5t ENER: FIK —A (@HEZAD M
DRFAE_E LA R B HEANMA G B4 @ SEBRai R Y, CEBEZRME ) 5 5 MSEPrai R Y, O gt
B EE, AL FARBIRN V(1) - Yi(0). ATT st T AL BRALANARX A ZE T2

ZERLEREE:

- IESRILHL (Nearest-Neighbor, NNM) : YR AL IAMA G M AN M43 73 Bl s R (M = 1
BRI, M > 1 BT ZER N wWR) .

« FRILAL (Caliper Matching): REMA 1553 Z2FE/N T W BE (0 0.2 MriEZD WILHL—
Wb “ ZEDLAC .

« #Z[LE. (Kernel Matching) : F fif3 X FIINBCE 38 (R % R 3L K((pi —py)/h)) TEAR
FE—MHEZEL, (HFREE 2 EBIERE,

HUERBI: PSM ALE
BRBEARAT T NI R, AR AT S A A ok A 1 B (D) XU (Y, T30
s .

MR R G D (BERFD Y (o) fats

A 22 85 1 12 AEPREH
B 24 70 0 8 X HEZH
C 23 80 1 15 ALFRZH
D 25 75 0 9 X HEZH
E 22 82 0 10 X HEZH

SR FAFER ARSI B RINER . R Logit BIHEE R N: p =
A(—15.0 4 0.3 x age + 0.12 x score), HH A(2) =1/(1+ e ?). NN AHIEIE:

« MEA: pa=A(—15.04 0.3 x 224 0.12 x 85) = A(1.8) = 0.858

« MEB: pp=A(—15.0 4 0.3 x 24 +0.12 x 70) = A(0.6) = 0.646

« MEC: po = A(—15.0 + 0.3 x 23 4 0.12 x 80) = A(1.5) = 0.818

« MED: pp = A(=15.0+0.3 x 25 +0.12 x 75) = A(1.5) = 0.818

« MEE: pp=A(=15.0+0.3 x 22 +0.12 x 82) = A(1.44) = 0.809

B2 = 1): AR AL BRAA R 15 73 F F R0

« MEA (P4 =0858): BIEHZMEE (pp =0.809, ZFH 0.049). A I =12, E AN
=10, ZHE =27,
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11.4 £ XA Formal Model

« MEC (o = 0.818): HIEMEMED (Hp = 0.818, ZHH 0.000—5EEILE . C KA
=15, DHRAN =9, ZH =6 H.

$E35—HEATT: ATT=(2+6)/2=4Jijt. B RS FHFERNIR 4 Jit.

BAL—ERERE: 1 ME A WXL ZME B (pp = 0.646, ZEE 0.212) . QIR
PRAF X ANILED, ZHS 2 12 — 8 = 4. HUR M mfA5r 28 KK (WIZ2EF 0.212 vs 0.049), #EULHC
AN NPT RETE R RS B SE F e AN . X IE & R RILECAAE B —— B8 — M KA Z B,
FRAETBLL “HE R HIVLHD

11.4.2 SHEEZ=NNN IPW

PSM FR B % & “4RNILHEC” —XF TR AL B AMA, ARAA SEPRE tH— A (B BARFIR I IPW
W3 T —Ah R B CPkk” XTI, s B A MR, LEAnAUR RO IR LA AR By
AT EARR RIS B —FF . XG2St B Horvitz-Thompson fifi T & ——43 AN W0 I R A =855 T
e BRI B R —— AL B “Rlakrh” $RAR AR RE, ROZAC BRI 7

E X 11.4 (UEMER AL Inverse Probability Weighting). IPW @i EH A (M EE ML) SLHL AL &
P, ATT 1) IPW fhith204:

p(X;)
IPW — N1 7 Z (X;) .
:D;=1 j:D;j=0 1—p(X;)

KBE: AREI Y,y Vi BRI IO . 50— IR 0 IR S0k
AN BERE A A B (88 CBRAEBCP R A 1), 48 TR BRI AR BL TA
AL R AT, JXAME (2580 FRONJLEARE (Odds Weight) .

PAREL3E: TPW I3 L T2 R At B A PR e R AL L (B (X)L
B, Lol 0818), H4 TA BUBUERERA (288 — 4.405); - —ARHEAMA R A RIT (45
i EJUPARTRAALSE, 0 5(X;) = 0.05), HRAA AR ATT JLPRAER S RIME, KE

RLZHEIEE (295 ~0.053),

HBERG: IPWIHE
ki H PSM 7B H I LN AMA . TPW IR TR R

« MEB: pp=0.646, WE wp = 208 = §93° = 1.825

« MAED: pp =0.818, BIE wp = {2318 = 0818 — 4495

« MEE: pp =0.809, HE wy = -2809_ — 0.809 _ 4 934

1-0.809 0.191

WEMEL: ™ME D Z UK 5 S E (4.495), &N TA I A184 0.818 18 ——TA (1
FHIE (AE#S 250 &Gt 75) “HFBEKBG A L RPN HETE L. FEINBUEFIXTIRA S, TA K
“TERIERL” Ko AME B MR £55) 0.646 BE——TA HIAFAEFE B2 “ LR AR K247, A LARLE
1V 1.825.

TSN} ZH S 40RO -
1.825 x 8 +4.495 x 94 4.236 x 10 _ 14.60 + 40.455 + 42.36 _ 97.415 _ 9.93 i
1.825 + 4.495 + 4.236 N 10.556 10556

WIS : (12 4 15)/2 = 13.5 JiJt. ATTpw = 13.5 — 9.23 = 4.27 Jiji— PSM [fJ 4
FTeHEE, BEAZR, X TRRINAUT AR .
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11 EALF % Matching Methods

11.4.3 ¥A(LFETRITES CEM

E X 11.5 CFHALFE#IULAC Coarsened Exact Matching). CEM (Jacus, King & Porro, 2012) KH{5 PSM 58
EAFRNES: THFERE, TFEMESS. ErPES:

1. #84t (Coarsen) : FFELLM A EILH AN IAR (W “HFlk” — “FE/FEZE", “UN”
— AR/

2. ¥EHAILEC (Exact Match): fEXHALJE ISR TR A, LR AR ARG BEAL ) MR AE R AL
Y E AR e A

3. MR BEASIR IR B E 3 %R A AR B AT TR ZH RO B D E .

1 HEBERRNESEN |

CEM vs PSM: PFHICHECEZ:
PSM Fll CEM 13 1 PRI AR A AN [H] AR IRAS SR s -

$REE PSM ({i[a145 5> ILEC) CEM (AHHEHAITED)

B JEAR Bedi: 24 X — —4inE K. 248 X ISR
p(X) fic

T 15 AR 7Y & (Logit/Probit) - 330

Yo AR 2R R 152 1) B WA AT, K— AR
B A UG R &

A R IR If——F4E 2 PSM AR O 2 —— 00 2 HE PR 4 L e 4K
# wK (HEREIR TR

R4Eth B BRI UFHEAN T CEM FE e S T I RS

63
T

. MBEELEEIK (<5) HFFAERE — L/ CEM—— AT E 40 Logit H575% &
. WBELES (> 10) — PSM—4EREH Y8 CEM 43 218 1E

o NER — PR EERHL, R S EH SR — B ——w R PSM A1 CEM 4511 ATT £
i, PRI RRE A {E

\

11.4.4 Rosenbaum S{EkIES T

DURC 5 v M 55 ¥ Hh 7 /£ T CIA AN Al 358 . Rosenbaum BUB M A4l 7 — NIRRT R E&
T EH &S KB ARIRT R ipENiRa 25t

PRL 11.1 (Rosenbaum 7[R Rosenbaum Bounds). 1BiXFA/ANNME i F= j B A AR 6T AN NPT 2 X, =
X;, 12 @i JL%E (odds) THEARALMNEZ T mAF:

(.

I = Pr(D; =1 X;)/Pr(D; =0 Xj)
P=18%FALZHE X GE4T, XY LEZ LR PR A B RIE. [ =2 &% &

ANF AR GGAAR, P — DN A ILETRA S —/AN09 245 (B A KN B % ). Rosenbaum

<I, I'>1
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11.4 £ XA Formal Model

FMeTr ik B AHIE T 1A, #H Wilcoxon F 5 #AERG pAERFo T R—HAZ plA ERABT T EM
KF (dm0.05)0 EANESFAELITH T,

¥{E/~: Rosenbaum HELM 747

[BEVHIRICIE (511 T ATT J347 Wilcoxon 7F 5 Bek %, 151 rbounds 447 Rosenbaum
ERYESIHT, FREIDLF #eh

r pEM pELEFR

1.0 0.003 0.003
1.2 0.001 0.012
1.4 0.000 0.039
1.6 0.000 0.098
1.8 0.000 0.187
2.0 0.000 0.302
fifse .
o I'= 1.2: BAAZAE — AN AWM AR B A 3 LR A 2 20%, ATT AR R (p B3 = 0.012 < 0.05).

PRIV TIAE T 82 BRI 15
1.4: p E5 =0.039, JM&T 0.05—flsaidx,

e I'=1.6: p EF =0.098 > 0.05—— W1 5HAG AR K R LI LR Z R 60%, VRIFZE 5t
AHEET.
58 T = 1.45—— X RS B ARG R =g b3 LR 2 7k B4 45%, A REFIEA
JEL AR R R R LRI ATT

. I

i EEBERNNESE Y |
Rosenbaum T' B A& iR

Rosenbaum U 4347 [7]1 25 1 1a] 8 A2 -

“ o B —AF R LAY R A B AR A R TUE W AIAR T 45, ARA0 2503 AL A 27

o R T < 1.5: — USSR % (REALRE LR ZE AT 50% ) F AE Rl 1R i) 45 R——
XIRAESE. EORE A AT DR RABRAE R R BRI E AR,

o MR 2 <T* < 4: RS IS PR RS B Reomi i LA fafg —— X Eia .
o TR T > 4 FE AR AR R & A REERR 45 16— X 1R 5E.
o MERNSH . W5 Rl i S IR TE LS 78 o6 B T~ 6—— X B E T 2 6 5 AL EE
JURERAREH “ARMMIEE” KRRBERAN -l 5B, IR AN “ AT HE”
o

SERREW : AESZFE S, 7K “Gamma-p HE” (I'=1.0,1.2,1.4,... SNE pE EF

G0, e T FESRPRE R TS . R T WBERGE 1, MAZEERR “ILEC)E 4R 2
IR 7

(. J

FETRE—8: WERRIRE T = 1.1, $HARATTRERFEE “IX 4 55 ARSI 1R 5L RE HER VR K 45
w27 MAMRKRSOAER ARG ? F5—J7m, WRT = 5.0, £EMATLL “FmHLEIL”? A
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11 EALF % Matching Methods

Rosenbaum BUBME M1 R GBS RIRI& BB IR S & 5 4 AR 846, TARE RIRIE R IEAT 5
RHE. —T* =50 KL H AU CIA oz v R “RIME CIA ANRAL, IR IEHA K
RHWHER " B PIW AR TR A EEEFE R A R “RBEE",

11.5 X% EEISE Method Selection Guide

1HE WERE b=z EEEDM

WA EAD (< 5), £ CEM AT, ULIC RS AT 7 A Bk AL

VNyN i

WEREZ (> 100 PSM e 24 3 - 24 P55 1HL T TR K Logit f5 78 )

I\

TEEM T PSM WA A EEN  FEE LR S X

o 4 TR R B REUER CEM E{ IPW CEM dFZ%t, IPW H  CEM &S4Ei 73 E MGt
FE AL

Fafid HEAS TG PSM + CEM + IPW =Rrik g Bt A E R R
HAE

AR AE R —FLECTE . SRR SCHIARHEMEE & PSM AN TS5 R, CEM 5 IPW 1
NFRAEVERTSS, Rosenbaum Fi FRAEABURIE ST, IR =FP 5750 ATT G vHELE T 17 E—SH &R
FHIE, AREIZE 1t EE e — T3 92 5 N A5 i

11.6 EX{HSEI Software Implementation

1 J \

1 import numpy as np

> import pandas as pd
import statsmodels.api as sm

+ from sklearn.linear_model import LogisticRegression
from sklearn.neighbors import NearestNeighbors

# — 1. BWEE —
s np.random.seed(42)

9 'n = 1000
o age = np.random.normal(25, 5, n)
| score np.random.normal(70, 15, n)

2 | A AP R GTE, AR LR

p_true =1/ (1 + np.exp(-(-3.0 + 0.06 * age + 0.04 * score)))
. D = np.random.binomial(1, p_true, n)

# OB ELsR
s YO =5+ 0.3 x age + 0.08 * score + np.random.normal(®, 3, n)
7 1Yl = YO + 3.5 # H5z ATT = 3.5
s Y=Y0x (1 -D)+Y1L=*D

o df = pd.DataFrame({"age": age, "score": score, "D": D, "Y": Y})

# — 2. fhit#RAES (Logit) —
s X = sm.add_constant(df[["age", "score"]])
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11.6 # A% I Software Implementation

logit = sm.Logit(df["D"], X).fit(disp=False)
df["pscore"] = logit.predict(X)

# — 3. BIEABITAL (M=1) —

treated = df[df["D"] = 1].copy()

control = df[df["D"] = 0].copy()

nn = NearestNeighbors(n_neighbors=1)
nn.fit(control[["pscore"]])

distances, indices = nn.kneighbors(treated[["pscore"]])
matched_control = control.iloc[indices.flatten()]

# ATT from PSM
att_psm = (treated["Y"].values - matched_control["Y"].values).mean()
print (F"ATT (PSM, NNM M=1): {att_psm:.3f}")

# — 4. IPW —
df["w_ipw"] = np.where(df["D"] = 1, 1.0,
df["pscore"] / (1 - df["pscore"]))
yl_mean = df[df["D"] = 11["Y"].mean()
yO_ipw = (df[df["D"] = 01["Y"] % df[df["D"] = OI["w_ipw"1).sum() \
/ df[df["D"] = 0]1["w_ipw"].sum()
att_ipw = yl_mean - yO_ipw
print(f"ATT (IPW): {att_ipw:.3f}")

# — 5. DLRCPéie s —
for var in ["age", "score"]:
bias_before = (treated[var].mean() - control[var].mean()) \
/ np.sqrt((treated[var].var() + control[var].var()) / 2)
bias_after = (treated[var].mean() - matched_control[var].mean()) \
/ np.sqrt((treated[var].var() + matched_control[var]l.var()) / 2)
print(f"{var}: idiitiwz {bias_before:.3f} > {bias_after:.3f}")

\——

clear all
set seed 42
set obs 1000

* — 1. BEHEEE —

gen age = rnormal(25, 5)

gen score = rnormal(70, 15)

gen p_true =1 / (1 + exp(-(-3.0 + 0.06*age + 0.04*score)))
gen D = rbinomial(l, p_true)

gen YO = 5 + 0.3%age + 0.08xscore + rnormal(0, 3)

gen Y1 = YO + 3.5 // #sl ATT = 3.5

gen Y = YOx(1-D) + YIxD

* — 2. i s —
logit D age score
predict pscore, pr
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11 EALF % Matching Methods

s |*x — 3. PSM: IRiARULRC (M=1) —
9 psmatch2 D age score, outcome(Y) logit neighbor(l) ate
o | * psmatch2 BzERE ATT

2 | x — 4., IPW —
5 gen w_ipw = D + (1-D) * pscore / (1-pscore)
. sum Y [aw=w_ipw] if D = 1
5 local yl = r(mean)
s sum Y [aw=w_ipw] if D = 0
local y0 = r(mean)
s display "ATT (IPW) = " “y1' - “y@'

o | * — 5. Rosenbaum UEMESHT —
1| x s ssc install rbounds
> rbounds Y, gamma(1.0(0.2)2.0)

—

R
2 | * ZEFRW: PSM vs CEM vs IPW (15 FREEAZLZI
3 | %

4+ clear all
5 set seed 2024
¢« set more off

s program define mc_matching, rclass
9 drop _all
0 set obs 500

2 * AR AR

3 gen X1 = rnormal(0, 1)
4 gen X2 = rnormal(0, 1)
5 gen X3 = rnormal(0, 1)

* WEFSEE (CIA FSL)
; gen p = 1/(1 + exp(-(0.5%X1 + 0.5%X2 + 0.5%X3)))
3 gen D = rbinomial(l, p)

1 * WAL (Hse ATT = 2.0)

2 gen YO = 1 + 0.8%X1 + 0.8%X2 + 0.8%X3 + rnormal(0, 1)
3 gen Y1 = YO + 2.0

" gen Y = YOx(1-D) + Y1xD

6 * PSM
logit D X1 X2 X3
8 predict pscore, pr

9 psmatch2 D X1 X2 X3, outcome(Y) logit neighbor(1) quietly
0 matrix b = e(b)
b1 return scalar att_psm = b[1,1]
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11.7 % Wik X 542 4Bt Pitfalls & Ethics

53 * IPW

” gen w = D + (1-D)*pscore/(1-pscore)
qui sum Y [aw=w] if D=1

b6 local y1 = r(mean)

7 qui sum Y [aw=w] if D=0

b local y0 = r(mean)
return scalar att_ipw = ‘y1' - “y0'
11 *x CEM

12 cem X1 X2 X3, treatment(D)

i3 reg Y D [iweight=cem_weights]
" return scalar att_cem = _b[D]
ks end

.7 simulate att_psm=r(att_psm) att_ipw=r(att_ipw) ///
i att_cem=r(att_cem), reps(500): mc_matching

o summarize
51 | *x =FIONVER ATT fTHERZ#EFE 2.0

11.7 EIRXS5{CIBMEMH Pitfalls & Ethics
| J \

1. “FMT PSM, FRUAFRHIGRZEREY”

EREM M RGN T NSEI T R AR Z 4 7. 2R CIA Ao
CEIFEAEA TG VR IE R 3R ), PSM HIZE RN {7 B8 OLS —HEA fhi . 4RZC(E PSM A fe i 1E 3
TATLINAS & kB iR —— A2 IV (B8 3 %) BUDIiD (28 5 &) 4.

BREIES ER B R B
Log1t7FD Probit #52 SHEAL . R FLSL BRI 4570 BB ARZR IR . 05 58 T B g o 30
— MR RN T &AL REVE 45 70 il T B AR K, BE T A & T A L C R
R U AR IE R B (AP 530, A HI0, BAET 3 boosting A (GBM)
KAES B Al T 1550

3. ELEEMIARE “RiptrEE"

@@EE&ET#A‘*’])& VLHC & AR HE IR N 1% ) X — £ . Abadie 1l Imbens (2006) 5, &%
VT AR VLT AR AE R WERAE S “ AR 0 At ” X —3sk, @E A MM, kkd, A

bootstrap Y, Abadie-Imbens FafEARHER . A E HEZZILHL G FEA K —> OLS 2R 5 i & ks

4. P HEEZ#E

W RARGRAT AE S [RS8 IR AMBUL T, o5 T “AMIE” —— R AL BR2H i) H0cal R AE 25 45 —

MRAAEAERN BB . 26244055 () A 2 /D WIBHERREIL R SCHEZ A (b) SRR

WIRIRRE R AT ARER): (o) EFLFESCHEA AL TR A S, A A4 2%

R — N E IR

5. 38 I LK “CIA RRIZRVIER”
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11 EALF % Matching Methods

Rosenbaum BT ANFEIERH CIA 0L, — AN K T FHARRR AR, HER
CHME A B AR, T E AR KA RIS 1 . P 2 A2 AR AR . 1S IE
MRS “BRATILE RN 22 R I AR VLIV B fadfg 7, A2 “Rosenbaum HUE
SYHTUERH T CIA RO,

i )

B

Q1. RTZMMLERE (CIA), PLNBRAN L 2 BRI R ?
A. CIA 7] DL Hausman #5%6 SR 46 E

B. CIA & —/MNANAIA 56 At PRA BB IT L 3 & B4 & A Rosenbaum U
o3 AT R R ] (E B

C. REMAREWKR, CIA#HINKL
D. CIA R RERIE D 548 Y for, AHENLE
Q2. fE PSM o, {4953 ) i (2 2
A AR LB RN ) B A T
B. {ENLRAE, fARYANENLR S
C. BEZ A Z R EA A — M, (ERILEIER — 4 BT (B4D
D. 56 b3 20 5 5%t B AL ¥ 7 2 S AH 4
Q3. Rosenbaum UK Hreh, T = 1.2 BARE 4?2
A. CIA HIE I BT 1

B. A~ AMEAE LR ZRIE R 20% PRI AIZ, AR LU BE i 1R MR 45t 5t
AR EEES R — R ARR s

C. B R? 2 0.2
D. MBI/ 0.2 MrHEZE

4-€0 020 ‘4-10 ‘¥ &

11.8 AEE T Key Takeaways

ETRRE—1E: HE— NREH O EERIWILE 7 E TR G 7 PSM (FR4EDLIE, BEEAK
i Logit #74) . IPW O 3EBkiE, RiE 1 Horvitz-Thompson) « CEM (JESEUFEHHILHED, H41
e . LA S (RAERT LXK SN Eb ) AT Rosenbaum BUBE: BT CREAK 25 18 X6F Bl 1% ) G 55
PE) o TR IRAREE BB AR A v D SR RS, ANELSEH R H——2e A8 ROVALEE S FUAE 2 KRR b
& CRETRDMIAR E Y ? AN RN 9 L IIRIE R R A O A B T OFEISE T X 5D,
VLRC T VER AR B ik . R IINAFAAEA T IRV, UUECRef R 2 5 Jrgl “ X ASA a3l
(PR e B2 i A Re HERHIR M 45187 —— R T 1R/, AR 2[R 2] IV 8¢ DIiD MIHEZE 12,
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11.8 AF & = Key Takeaways

1. CEAERNRAMRIE: CIA (Y(0),Y(1) LD | X) + [ (0<Pr(D=1|X)< 1) H
AMBBEARAS AT K 56— A 8 3 B VS S UE RN RUBE o T SR A S T AE R

2. HEBSRIXEMR: /£ CIA T, Y(0),Y(1) L D | p(X)——VLH—/Nr RSN T VL EC T B
AR, IX A& PSM HEHF 22 4EVULHC B R 4R DL IC R FRIS JE At (Rosenbaum & Rubin, 1983).

&MMwmw:mMﬁﬁEﬁ@m%ﬁﬁﬁ,mw nzmiiﬁmﬂ%ﬁﬂv R
5 R, A
VOB (B 0 51 fE) TR,

4. CEM RUIESEMLEE : CEM AN B[ 15 0 A (F7E DA% B 4 P I
STHBERH: HAENS EREMAZRIUEK, SEURZZERAILHENT % .

5. Rosenbaum R HT: T S fERR &S w HER M BN IR EH . T < 1.5 5L,
I > 3 giigfafd. HETREIEM CIA 7.

6. SRIBEETRBER: VL7 RO “IET WA 8RR — 4l TE X 4
FTITEREBEREN AR MRAEATTINRE, FEIV GE3 5); R mREE
B ARG, FE/DID (5 4/5 ) HAE; W GRS AT, SCM (5 9
) AR g —MHET B ILAD .

)

BDAR
p(X;) =Pr(Dy = 1| Xi) (BRI —¥s k Gebh A BB L 26— b
-Eﬁmma%zubxmfﬁzgﬂmﬂw<mMMme%>—mm%ﬁm¥w

— > w; Y H(X N -
-Hﬁwzﬁilmﬂﬁ—iffﬁr,A¢%_gﬁ%(mwmwﬁﬁg)—n$
AL

+ & <o <D (Rosenbaum FFR) — LA 51 JL% Lt

KR

o MMM 1 CIA / Unconfoundedness —45 7€ X Ja i fE 45 R 5 A HMAT: Y (0), Y (1) L
D|X

FL[F] 52 ## Common Support —0 < Pr(D = 1| X) < 1, RAERHIX A M IULE

« {4534} Propensity Score —Rosenbaum & Rubin (1983) [F#4E e #: VLHC AR =554 T ULAC
A X

o T ABULAC Nearest-Neighbor Matching — 9%/ b BRZH /M4 IE £ M /MR 1553 el (1)
Xf

« RRULHL Caliper Matching —8 441 71 #5343 Z= PRI K1) “ ZILEC”
o I%ULHC Kernel Matching — FH BT % HE A% IS 34 DR Je 5t
o BRI IPW —HJLRBUE (2o BUETIACH R, 1 4 E Pl Xt e
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11 EALF % Matching Methods

« MAKEHILAC CEM —AES 807 % MALESAR B R HUSTHILE, MR RI %%

« Rosenbaum BB BT —T: HEBH A S 4518 BT 75 1) B2 /)N B e A 152 B 2%

FE AR
o “f7 PSM FRAE R R A7 —PSM RARIEE T AT W AR & ik B R, ToiE AN EEAS AT W
RvE (S IV /9480
o ARG A 1S A 1 bR BUE S—E R 1 Logit W€ — #51R 10 p — FrE ILRCARES; &
HONF 7 TR AL B I R e A 56
o VCHC 5 78 R 46 br E R T E Wr— VLB 2028 T FE AR M R, A% A bootstrap X Abadie-
Imbens FrifE iz

o ZAILF SCE—TERHEBR FDWMAR Z B A RS . Ae, e TiERHWR g2 BH
A

o BT MR CIA L IIUESE—Rosenbaum 73 BT ANBE U “ BEA FasEl iz 7, N BEUL “ Bl
R BN A BEHERI S5 18

o HEE—FhUCEL 7 7%E—PSM. CEM. IPW =FfikEINIRE, 458U 4 7 {5

(. J

11.9 ZJ§A Exercises

BL:E&RR Concepts

L GRS (ClA) MIEARA, FFH B SRR e ILEC M M . aft
2t CIA f&—> ARG R (e ? ESEE, A IR SIS AT LA 3 CIA (RI{F

2. fiftRE “Y4EFEIHIL” (Curse of Dimensionality) fEVCEL 7 BT A A 7 S o 0[] 1573 A& W o] fiff e dx —
W &E ] ? Rosenbaum A1 Rubin (1983) [ F#4E e # 1% Ol 22 R A4 2

3. LA (Common Support) fEVLACH A AMER? W ZRALFEAH Hh 30% UL 4 HEBRAE
ILESCHEZ AL, X S50 IR R 4?2

4. LB PSM. IPW Fil CEM =M 7k Fl. e 13 R — AR S ? 25355464 F,
AR TR AW [ T8 FH L A — T AN 2 S AR R 2
S8l Derivations

1L EW]: fECIAF, Y(0),Y(1) L D |p(X), Htp(X)=Pr(D=1]|X). $#&mr: IEH Pr(D =
1[Y(0),Y(1),p(X)) =Pr(D =1]p(X))-

2. S ATT i IPW f5iiH&: MATT =E[Y(1) - Y (0) | D = 1] ik, FIH CIA Ak,
IE B

E[ p(X) Y\D:O}

1-p(X)

E|[5% | D =0|

1-p(X)

E[Y(0)|D=1] =

FARRE N A 4y BEEE BT —14k (normalization) HI/EH] .
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11.9 3] AR Exercises

3. 1E Rosenbaum fUBNE D HTHELL H, R BIASMAE @ F1 5 BAFFEIR X, (HE2 R L3R
B <o <T. MD = LI, EKEWEA? 4T =30, ESRPRHFT iR M T 5ok
EREN? N T AFAE—A TR DY e (1) e ?

BRHRR Computing

1. fi /] Python I¥] statsmodels #l sklearn (=Y Stata Ff] psmatch2), #E4—> CIA B HHE
£ (n =500, 3 MR, HEATT=20). 2B PSM (M =1 HKiEAL). IPW 1 CEM =
P FEAGTE ATT. 55 (a) BFITVEM ATT A5 THE L H 5 B SE W2 (b) ULELHETE FIAsIE
ez (Standardized Bias); (c) W18 =FF 7L M 2 KR

2. Wit — A ZUFRIR LI, 582 a5 A g R W (SR & X2, (H Logit HINZE
PET), PSM. IPW Al CEM = Fh 512 R 1= 70 i W] A8 4k o WA 7 v 0 A A iR 15 i A i 2 At
27

3. f#H Python F35LH Rosenbaum U734 45 @ Boxd 5 B AL BRAH AN HRZH 25 SR 2548 d; =
Y1 — Yoir, S T AT Wilcoxon £ 5 Gttt &) p H L F . 5 rbounds LI ZE RXTLL,
IS UEVR ) SE IR & 75 1R A o

1HERR Discussion

L AE—TUECT “BOEIF gl FIEEm 7 (7o, BECE S PSM ILAS 1 4R . AR, o
AR PSR, il ATT 4 +156% Kbl R8T, H T = 1.3, —fr#fmAFisE: “R
TIEAEH WAES) ) —— IR A ) S I8N BIE AN Il 7T 5 B 4R 20 TAE. 7 AR
AT Rl RGX — B 5E? T = 1.3 X 15 N R A?

2. BBRIEERT I “ K¥EHAERBEESH BEEF W7, 758 T HEHZESE: (A)NE
BV B) WE MR k. KRFEE . mh GPA. KW EEMER. Wig: X
MBI ELE TN CIA AIEEAMAR? XWRE T RG24 Z53? Wk (A) M (B) 1
ATT fHEMZERK, KEWREHA?
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12 NIBFEISHEEFE

“HiFe R RARMRARRGES. MEFIERITH, T2LFFELEH
A BAMY T,

2@ % AExt =,

12.1 FE3B#F Learning Objectives
HEAE, IRERENS:

- XOTMSERBEMRARERBAR: BT8R MBI (His: f(X) 808
HELY) AR BEIRAN (HiR: it D XY WERS%H ), A AN
(Cov(D,e) # 00 7P RALMHIRZ O HE T B 58 2 A0 R0 e

- BRBRRE-FHENEFHEZFENLSE : B0 RZ 5 fFE Nl 2 50 (Bias) F177 Z 11 (Variance),
BRAF 2 AR PR AW ZE (BT8O T7 227 B, A K 738 EIE (Cross-Validation) 4 LASSO
F1 Ridge FIHIERERMIENMLSE N, I LA E ST 2 57 Lo 7E5] (Ridge) X R %Y
SIRAEEA T2 A TE R, Ly &5 (LASSO) TEWZE Y[R B) H s AT 28 Bk £ .

- EEHIREPFER LASSO HITERIREE: UFHERNLEN p L BB AR n 1,
{8 F LASSO [B1 9 H 2 i ide e B B i) AL &, PRAE “ Wi flitt (Shrinkage)” ) EAE—idid
W /N RB TR, > B 22 UK 77 72 R B

o BRI BWERRIBHERERK : UL #] (Honest Splitting) WAl R £ 5 iy
AT Bﬁ—dlléﬁ%*ﬂiﬁﬁ?ﬂﬁﬁéﬁﬁ (@%Ef”}iﬁ‘ﬂﬁXﬁJ: 5”) 16%%#2!&)5%%#
SRR T RPN IR A R RGN [7¢ |
11 X = 1o BRAADR R (CausaITree) ‘?%Q}EEEW (CART) E‘J*EZI—‘]X%U: FIER YRR OEE
M i) MSE, JEERALEE R Y 1) MSE.

- FEIRNEHNZEFE S (Double ML) BY “IEAZML + R XIUE" HELR: FEMF DML Wi 2 W35 W bR &
YR —28 2B H ML J7Aliot « 85 SOl i =] 097 R0 “ Ab 306 5 ] () (a1 )3 IR SR IR 2
(ERA), BB HRENKRZERIHSE] 0 (Neyman iE AT (FAF R B Ra il ); 454 i
& (Cross-Fitting) ¥ HEYF> 7 K #r, RHHAA S ISR, /ﬁ[”ﬂ")i?l/\fﬁ?ém A
FIRRARM (Causal Forest) {7 i AL RS, (CATE 7(x)), FEAEEL “MRLeA AR MBS 1
BRI OE T T

12.2 Th#l Motivation

12.2.1 FPMEHER. SENEARBAYEE
i 5L LR A 1

1. ¥ a) R (Prediction Problem): $RATRIfLifEIL &40 40X 0k ? #eh)ihidt, 45 2R A BTN
EHICT. BHEREESER, ZEWRARRELMBMEZE L /D2



12 ML 5+=%

2. FER 8] (Causal Problem): & &/ L5 2/ DK H RS T ANBIRiL s 2 $ah) i, Hfl Tt
X ek ) B 3R Ao A A2

TEREK, XA R — AT R AH R, F S . e
A

o AN RERER AT E RS RATENRRERNEOME, MEBANEELZA4. 4
SRz, RIS e Toih iR, R E T AR w2 fF R

o B AR A ST BT A2 ORI E E F B RE SR LA E F 2T gk AL, AR AT
B . —Awr R? BTN, A RICIE VU R RN, W B it Z B

IXIE AT RZ OB FIUM (Prediction) 5E R HERT (Causal Inference) 2 AR AR EHI{E
%, X2, PlEs% 2] (Machine Learning, ML) 7£ T2 _FEUA T BRI, TIX L7 vk IEAE
B EAT S — AR BRIERM BRI, e B RHERE 4t 7 Hm T .

12.2.2 A AFRHEZTEFEI ML?

fRAf el IREL % 7 OLS. IV, DiD. RDD, A4 ibFEE 2 ML?
=N

1 M FHABIESATELBEAI ML LI RRATHRIXGEEA . BRI RS, ERBUF
I SRS RS, ML 7R TCAEAE . JA# ML 1 8477 R IARA B 2 K R AR TR

2. ML AILABSGEAR 89T & 75 7% Biltn, LASSO Al LAE L+ 2 LA AMB/ESE i A & b H 3
it i E B AR LE, GRAN OLS 7E T A o 2 504 B 1R AN A2 o

3. ML FFRET FTBOE R ). “ BURX AR ABERSUR R B A 27— AN n) #i4E 5t 77 155 LR
gila 25, i E AR (Causal Forest) 25 /572 1E & A& it .

XA RG5> ML 1234, James, Witten, Hastie, and Tibshirani (2021) /] An Introduction to
Statistical Learning (ISLR, 3 i) JE M IF I ARRHEMN T TEM ——R RAELIREL, FLA R Al Python
X1, Athey and Imbens (2021) HJ%%i& “Machine Learning Methods Economists Should Know About”
(Annual Review of Economics) MiTEZ T M MAMEL 7 ML THA 5 K R HE W S AH S 712 H
A SRR (2024) (T EZD A M Stata M) 85 RS 27-28 T LASSO Al ML A1/ 44

12.2.3 AEREE

AR R & e 3R 50 [ 7 ALY 1 SR P T S R SR AR AR X ) (B 111 ), SRJE 51N ML 1A
BB S ——id A 5w -7 28 (55 11.2 ). B2 =R ML 558 SCAT I 5t 2 22 1 5 2«
IERAGIENE 5 113 ) RERARAR CGF 114 99 RDRENLZRSS] (55115 ). e Bid S5 Ri%
BIGAF B B (4 11.6 19), 58 # (1) Python A Stata AURS B /R AE SR (55 117 F9), FfLA
5] 5 A T 5 DR SR 23 1 SEE R SO (5 11.8 1)

SEMR: ¥ 1-3 FFL, OLS M IV WERRMHITERSY 5; ABWHFENNTN L %, &&
(EE:][ESE R
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123 M5 R E: AARKRE W B AR

12.3 MMNSESE: BHMEFARNBR

12.3.1 FRNSEEHEEA?

U — I X = (X1, X, ..., X,) MI—ANEER Y, TR K B AR A — AN s s f(X), 787
MR ZRATRE N, WK IRATTH Y )7 % Z (Mean Squared Error, MSE) K7 & 7l i = -

NBE——E[(Yl—fLXDQ] (12.1)

—AMFETBAEL f 3268 MSE BN, R f TUMERE A —— S A HEA L4
F o —MNREMZMG, AR S A SR e R, R R B e R TS

AEBEFRNEREY |
TR RS AR R |
- BAR: (X)) BEEESIH Y
o I8 7RISR GUNREE) B MSE. R? B2 R HERR R
o« AR fBEANREES “BEF7. BHAERRE X
o Atk RATHR—RIARUN TR ZEARRE S ER R, R RE E AR TR S R
T

| J

—

12.3.2 ERRBEBEFX?

PR H AR e A A 458 — MR D (WHRARLH KT fM—NgR Y Gl NEO,
PR R H A2 A Th D XY (9B R 2R

r=E[Y(1) - Y(0)] (12.2)

Forb Y (1) A1 Y (0) 4 % B2 AR B2 AL BRR OV FELE T, (2 038 3 30D, SR bARAE: K
1R BRI B b — MRS B, K I BB E) 55—

ERBE S FEBEIFRE, SRETEMPAE XL TR 5 4 R 0 1A i R
BRI 12.1 (U5 SRR AR FR2R). WY = Bo + 81D + BoX + 20 WIR Cov(D,e) = 0 (8 D 24
AR, T By BEATHUN AT AR RE . I Cov(D,e) # 0 CRZEPED, T By U5ATHI T3 Y, HA
REFEARREA D XE Y (I S

i E%ﬂﬁ%@%ﬁiﬁx]
M vs. X BR — N ERGF
BREARAEEE “HEER2ZHBIRS TIHRAN:
o AFUNIRA: A2 D ABIFTE RTIINGE (E . . KSR BEWMTE), W
T N o — AN R 0] Be2h AR I A S, (EARERY B “ZE4ER " B R EnT sES
BB T iR BE J15m ) NBEE R 2 5 i 24k,
. ARWA: REE—NRAREE (Y ESHEEFEFEANLTEDE, WHE3 &) Ry EHE
BB R . XA RG] e A tn 2l TR RS A, (H e (0] 25 1 A2 1B A4 A9 3K 5 ) 4 .
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12 ML 5+=%

IARBURAEE 2 A B2, AT 2 2
—RIERL: TRL Y 2RZD?, FRRKG “MRABAIKED, Y 2EEZH?”

HEREL: RS vs. ATFER. R THUR MRS 2 T R 2 5T ——E AN ZRIIE W 1A
BL], R ERAE R ] CHUE4E) . (B UERARE S 8 75 St N TR E, RAGEERIIE: R4
BEACKI R F 2T PR RN ? Xt R BFUR 8 —— IR Z R B RPN % TR, BEER
HIRE (REREBYE. F— MR (FEWE), WMEeANRKD e,

12.3.3 XILEZR: Tl vs. ER

Table 12.1: TR 555 PR RAE 55 19407 0% bE

HE M (Prediction) E SR #E#T (Causal Inference)

1%L i) Y &%/ WMRBNMAE D, ¥ 2482007

PEAG bR AE MIREE MSE. R2. 32Uk égﬁﬁmﬂﬁﬁ\%ﬁﬁ\ﬁ@
|

BERY 5T 2 5 AT Ry (REEAE A R IR CFR U AR D

AR ANETE— N B 2 58 fr—— L ZiAb R

A R Ak, AT I R B R X

LRIV RN BENLARAR . #PEMZ. GBM OLS. IV, DiD. RDD

SRS BERIB LTI A TR BURVEAL . B0 Bk AT

B AR T AN AR S P AR AR AN R B H AR, ARTFTRE 1) IRBRATAT 4 BAE — A B LU = 8 h i
—EBEYF ML? BRAETE IR ——ML (T RE 15 4 m] LUK s & i PR e A i b s T
TR FAESS

12.3.4 ML +it2: BHmIESHK
BRI WAET . ML B9FUMEE DRI 2L F FHEREZRFRFIA . BAAMNS:
o TWEEIF: LASSO W] LATE 42 1) 48 g ib | 2hik B A A, 5l B IR SR A AR 1) 18 5
BRI IR T ARG MR R “WRZHE L B 7, AL TR0 .

¥
- FHSHEMAT: XCEYLEY ] (DML) ) ML BRI 280 Aniia S o), ERiasrt T
A3 V- BRI AR T

BODB: ML ALFEF I, B 0r SR R R P4 e T—
ML 9 TR AL /) R it it & 22 3 4 b AR AR B T 90N 60 F42 4 (I FE IR Bt
SELS e AP 4 ), T 5B RS 0 5 TR

12.4 BEISSRE-HENE

ML X5l T AL GE vt B I VE R — ML O S & S (Overfitting). A5 FATHI AR A e R ) 7 20k
SLEE
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124 WA 51k £ 07 £

1241 —/PEMGIF: SIS
5 OS2 B A T T (DGP) 2 5 i B 2 5 2 «

Y; =142X;4+¢e;, &~N(01), i=1,...,20 (12.3)
AE T P8 = AME A
B 1 CRTEHD © Y, =60+ X +w (12.4)
*ﬁﬂ 2 (WHZ}:) I BO + ﬁ1Xi + u; (12.5)
BR3 CRERD : Yi= o+ biXi+ foX] + - 4 Bro X +us (12.6)

O 1 R 2 SUREARIA) PR BLSE BB AP, B8 3 A 19 Y E A —— 45 20
ABH, TR £ B — A

- R 12 (M) ZHD, NZaRERCR, EXEEEE P iR 2= L e .
- EHE 3 (19 BN : YRIRENT GERMERA), (X Hr 8 i iR 2 vl fedRH X
—BOvE R TR, AR B SERIE S

MRS S RBEENEGRELRASITEE, UETERETXHBENZHEE

124.2 RE-BFEHDE

RIS T DU SO RS 20 — MY A TN R 7R B PN R ORI BT B R R
Gz OISR —JRURE I R B AR 23 P 30 [ 0 A0 R 22D, AR AR R 28 ) 25 U 2R it
FIBENLIE 75 L R (RO — e, SR e 8RR ) AR R AN BE RN K —— 3 At 2 i
Fe- i TRV ISR e R FATAT— A TR £, HAEHTHE 2 o AL 13028 T 35 22 1T LA il =

a7

E {(YO - f(:co)ﬂ - (Bias[ f(aco)]>2 +Var[f(z0)] + Var(e) (12.7)

CZIMEAET w0 MNZEE: Bias|f(20)] = E[f (w0)] — f(20), Var[f(zo)] IR ZHM &
1 f (wo) HIBLENRRRE )
o

. fRZE (Bias): A IR T0N 5 B Sl 2 (R I R e 2200 . BIAURTRT . — 22 K

« 5% (Variance): FAFIVIZFE ARG IR Z Al 2R BRACKRE R — T EK.

« FATZ)IRE (Irreducible Error): FUA A< & (g s, AT B AL AR IOk B
BEERRIE: X (12.7) FHVRIR— AN ERES 1) 3 S —— R TCVE RN KA 2 A0 5 22 o Ak PR im 22 (H
R MBI ALE L S, T EMIR BT (BRI AR E ) SRR B T 2 (H R e
IRLT), 22 AR R (R TCIE AR AN o IR lr bei o . FH— RS HER 5 AL 7 KIHE (i

Ti72), RTERZ KT I A BOLE G, H—RA T/ MERER R T 10K GRZzE), &K
HARES, (ELE B AL F N1 . SR R A (i 22 A1 5 22 2 1813 B e AL P4
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12 ML 5+=%

TR %=

fii

%2
Bt g g
S A A T

Figure 12.1: ffi 22— /7 ZZ U {f (Bias-Variance Tradeoff). FHEMR & AN, w2 R ET 2 LT, &
TR 2 2 U B2k, sOUBA R AR BEAL TR 22 S fIRAL .
12.4.21 —PNEBEE: IEHRE vs. MikiRE

N VAR SR — D BRI B EE, TREREA (12.3) EREHE (n =200, 25&
1B 5B 10 BrAn 19 Br 20, RS THE 2R MSE IR MSE (7E 200 HTEGE s L PPAE)D:

Table 12.2: Z T E 53 HE: 12k MSE vs. i MSE

LK | S8 NI MSE WA MSE

1 (M) 2 0.89 1.02
5 6 0.47 0.58

10 11 0.12 0.73

19 (FERPE) 20 0.00 5.41

EARMBONIEFEEA: 19 2 HEEUIZRE E5ERa (MSE = 0), (EAENRSE EHiRZERE
FER 5.41—— b M SR ZR AR (1.02) 22 7 5 %01 L. XE2d G R B2 RIS
CEME” T INZREE TR EE R, X AR AR A T S AN, P AR AR 52

B RAEM (s L) B —Aciz iR A E——AHRE W T B R (W %),
BRI Z (RTZ) . R CngetEml ) & N E 4R AR SR B ) 2 A ——fih
A RFIER (W%, HEXH MRS N EHER (KT,

ETRB—18: WRWZEN T ZHR A F— MR, Dt A AN e i 8 o & [F i P
PIF? Bt MR ST AR TT 22 CE 28R bR T AR E ), H R AR PRI
{22 —— W RBEARAR B KR 8 (U L2 St 12 I8 B iR R R 4t
VEfRZZ . XN AR G AR IR E 2 HdR) &2 ML B2 03U

12.4.3 JYIERRE vs. MHIRE: ZTRISE

g EE Y, RATEFEICIREARANT R MRS T, H7E ML H, HXRRAIESFRIRAR
BE—HEMEBAER LT KB LRI
X X IGIE (Cross-Validation) A& ML H B 3 AN R Y P45 5 v«

1 O BEERBENL R K S0y (K-P132 AR, 8% K =5 8 K = 10)
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12.5 EEMAL: LASSO 5 Ridge &2

2. BIXH K — 1t ENIIZR4E (Training Set) fUA Y, FHFRIARTT 1 A0 1ENIIREE (Test Set) TH5
Toim i 2=

3. HE KK, BCOFEITRZE

j HEBERMMES S Y |

R 32 I IE R B A BEIE -
A2 XL AR 2 I H A5 1K

« IZREE = P2 >0 (HIsRAE D)

o MIRE = PIRF B ARG HEIEER 720

o K-3r32XHIE = WE RN B 5 43, R 4 B4R 20. 1 %k, B 5 RECTP 70
R AR BRI X GNZRIRE = 00, EHFRBEBAL RIRERL,

At MR “Wd S —RCCREH, SRR,

|\ J

|

\—rt

ML B9 DT L& B -

1. AN SEMAEBYESEE . IER LR I4E - HZS, RiEE — B8, IiAE - )
MR 0P 4 NS I R AR R B AN AR Y, IR A B T “INREE” —15
Bt EE (Data Leakage).

2. FHEREZAKTHAE (p>n). YL EHZITaEIIHEAER, OLS i L5EEMEI
AR (R? =1, HUNEEIRE. XAt NEw &g 5. BN
(28 11.3 99) IR Mg dth ) B & it

3. NMERZXEUE, REHEARA R?. REFTAERCRIRFEANKHN SR, AR AL
RERAERT e BRI X THIMES, FEAN R? 2™ Hfw R W HITEHE -

BEAR IS & R BB RS, IRE RS HIRAE —F757%, FTRECR B R EAR B AN 5 34
Hld WA ? BHEL ENI (Regularization)——"E (£ OLS B H Fr R &b B MAE T, AR AE “4
EHAE A COREFRIE 7 Z T AL

125 IEME: LASSO 5 Ridge [@])3

f&4: OLS TE RN KGR S G P Attt d, TR kTSR, EN

1t (Regularization) &4t T — N H ML 7 %,

12.5.1 Ridge [lJ3: YRSHAEKRKX

Ridge [21)4 (Ridge Regression), WY L, LN, £ OLS ) H FreR & B30 7 — A& 0
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BRidee — arg min Z(Y XB)?+ A Z ﬁ2 (12.8)
B i=1 j=1
OLS: A TES I R 45 R

Hr X >0 2 EMNAHK (Regularization Parameter) B35 54 (Tuning Parameter):
« A =0: BANIFiE OLS

« A —oo: fITH REEIET 0

o NFEHRIE]: BB AR 19 0, HASHEEL Y 0

A PR OGS 58 IR SE B IEFEAE DK EE MSE /M Ao

12.5.2 LASSO: BjiTEikiF

Ridge BARBE LA R 8, (HEA N EATFF IR MBRBEWELE, BRE—MH
B AE . XEWAE RUIATE Z xS 50 MR, ToAFIWTIRLe B I 2, A RIRIELERS 17240
Ridge FIMIZE SR AR RAL /N —L8 (PP #EAE), T LASSO KL 2 BHAE J LA E
BN H & (R A IH 2% ). LASSO (Least Absolute Shrinkage and Selection Operator) A L;
AT IRl “PId 27 BIROR:

[Lasso _ arg min {anyl _XIB)? + )\Z |5J|} (12.9)
B

i=1 j=1

LASSO 5 Ridge HIKREEIX HIFET Ly &I UM : LASSO R LAIE K L REFE M ESE A o,
MR H S k. XAETTREFEFIAEFEME—AREG LT ER L E/NEEEH AR,
{E RN MR 8 3 1E B B, LASSO n AT 1R E 3 i ik

BiEMRIER (12.9): 7RI LT LASSO ) H bR R BEAE N “OLS AL + Ax REEXEZ 7. A
RIETTEE: N\ UK, LASSO M “4X[17, MEZMABWERE. Y\ — oo i, FTARBEHAE
(HRFEEEED; 2 X =08, LASSO iB{b A OLS. JBitAs WEGHELE H & Al A I8 7E “IE 3 KD
GIED” i “IEFIRZ (RIE)” Z IR0 E] 5.

12.5.2.1 —EFBEEFIF: LASSO tZEL EREREL

T AEAR B SZ LASSO 1 “iii” AL, R — NN RS FRATE n =6 DU, X
SEHIDGP AY =3X; —2Xo+0-X3+0- X, +¢ (RIHAF X, A1 X, HIEMIE, Xg M X, R0 HEAR
). FRERM MR, T RE A THE i AR 4k

MEE LR, RERM=ANE: 1) BFETE (X, Xy) MREREES NE—TLASSO IE#f
M WK T TR E. (2) ESEABUBAIES (B M 3.21 4i/NF 1.72), 1XHE LASSO A ——
R TSRS MENE, B RE A THE R RG] T 4E (shrinkage bias) o (3) 24 A K,
ZEHEF—LASSO B AR APE DAY . e A Gl A8 XEIER &) 85 % 1E 0.1-0.5 Z [A]
EIREE 7 HIERERAR (X, Xy), SURIHEK THEAE (X5, X4,
XX HEAE, CV ik A ~ 0.3, XFRIBEALE S X, Al Xy CRE N 2.68 il —1.63),
M X3 X, CREHAE . X~ LASSO TETHER N I SERRME: M 50 &R EF, B3Rk
B IEA T R 5 A
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12.5 EEMAL: LASSO 5 Ridge &2

A

I+ By<t

Figure 12.2: Ridge vs. LASSO [ JU{T B 5. OLS HAReRE MG S Mk KD B3 7 ARKLARKX
f. Ridge IR L0 BT AR TEARM AL (ITA REEES), 1 LASSO HIZE LR %
GAE R TR AR b R RGN ED.

Table 12.3: LASSO Z#Bf \ ¥4 KRS8 512 (R

A | B8 3.0) By (BUSE —2.0) Py (BTS2 0) By (318 0)

0 (OLS) 3.21 —2.18 0.34 —0.28
0.1 2.95 —~1.92 0.11 —0.05
0.5 2.41 —1.38 0 0
1.0 1.72 —0.81 0 0
2.0 0.64 0 0 0
5.0 0 0 0 0
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12.5.3 EIFE&5F5FHEER LASSO
4 LASSO N FH T IR AR HEWT 75 B . AR AEE 2 R O AR 2 E AL

1. W E%£$FE (Post-Double Selection, PDS): H LASSO &EF#=H|4& (F£Y M D E&H—Ik
LASSO), #RJGx ik ) IF4EH OLS [B1)3 Y X} D Mkl As &, iX— 7% H Belloni et al. (2014)
Seth, W DR e ) A2 B ROE T SRAS A R PR AR HE T

2. ME/ERHEEE 5] (Double/Debiased ML, DML): 5 — AL IHESE, TEILES 11.5 5.

—

; import numpy as np
5 import pandas as pd
s from sklearn.linear_model import LassoCV, RidgeCV
from sklearn.model_selection import train_test_split, cross_val_score
s from sklearn.preprocessing import StandardScaler
o import matplotlib.pyplot as plt

v # — 1. R EEE —

> np.random.seed(42)

3 /N, p =200, 50 # 20000, 5040 E (Hr RASAHEEFHR)

. X = np.random.randn(n, p)

5 beta_true = np.zeros(p)

s beta_true[:5] = [2.0, -1.5, 1.0, -0.8, 0.5] # {Lfi5F%
Y = X @ beta_true + np.random.randn(n) * 1.5

o | # FriE CIERLRT A ZUbRHEL L D
o scaler = StandardScaler()
| X_scaled = scaler.fit_transform(X)

3 | # — 2. LASSO G XIGIER A &8 —
. lasso = LassoCV(cv=10, random_state=42, max_iter=10000)
s lasso.fit(X_scaled, Y)
s print(f"LASSO #Hft A: {lasso.alpha_:.4f}")
print (F"LASSO & IdEZ A =% {np.sum(lasso.coef_ = 0)}")
s print(f"LASSO dEE #%: {lasso.coef_[lasso.coef_ = 0]}")
b9
o | # — 3. Ridge CHFAZSUIRAEM) A #EFE —
. ridge = RidgeCV(alphas=np.logspace(-3, 3, 100), cv=10)
> ridge.fit(X_scaled, Y)
s print(f"Ridge #fL A: {ridge.alpha_:.4f}")

s | #H — 4. XTHERBURE —
¢ fig, axes = plt.subplots(l, 2, figsize=(12, 4))

bs | # LASSO REHkiE

9 alphas = np.logspace(-3, 2, 100)
v coefs_lasso = []

.1 for a in alphas:
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from sklearn.linear_model import Lasso

1 = Lasso(alpha=a, max_iter=10000)

1.fit(X_scaled, Y)

coefs_lasso.append(Ll.coef_)
axes[0].plot(alphas, np.array(coefs_lasso))
axes[0].set_xscale('log')
axes[0].set_xlabel('A (log scale)')
axes[0].set_ylabel('Coefficient')
axes[0].set_title('LASSO: HR¥ffi A #AR#E4HN 0')
axes[0].axhline(y=0, color='gray', linestyle='--', linewidth=0.5)

# Xttt LASSO vs Ridge R

axes[1].scatter(range(p), beta_true, marker='o', s=80,
facecolors='none', edgecolors='black', label='True B')

axes[1].scatter(range(p), lasso.coef_, marker='x', color='red',
s=60, label=f'LASSO (selected {np.sum(lasso.coef_==0)})"')

axes[1].scatter(range(p), ridge.coef_, marker='+', color='blue',
s=60, label='Ridge (all non-zero)')

axes[1].axhline(y=0, color='gray', linestyle='--', linewidth=0.5)

axes[1].set_xlabel('Variable index')

axes[1].set_ylabel('Coefficient')

axes[1].set_title('H5: %% vs LASSO vs Ridge')

axes[1].legend()

plt.tight_layout()

plt.savefig('../figures/lasso-ridge-comparison.pdf')

plt.show()

* — AEREEEE —
clear all

set seed 42

set obs 200

* AR 50 MrdEERALE (x1-x50)
forvalues j = 1/50 {
gen x j' = rnormal()

* H3 DGP: HE x1-x5 H&%, Hibk 0
gen y = 2xx1 - 1.5%x2 + 1.0%x3 - 0.8%x4 + 0.5%x5 + rnormal()*1.5

* — 1. LASSO xR XHGE (i A) —

* Stata 16+ Hiy lasso 4

lasso linear y x1-x50, selection(cv) nfolds(10)
lassocoef, display(coef, standardized) sort(coef)
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* — 2. BRERER —
. | lassoknots // &AER XIGIF4E R
cvplot // ZXHiFiRZER

* — 3. JEWELEE (Post-Double Selection) —
s | *x JeXt S AR LASSOiE AL

9 lasso linear y x1-x50, selection(cv)

o | * FXTALBIASFAGLASSOE AL B (HAMEE x1 RAHEAE)
.1 lasso linear x1 x2-x50, selection(cv)

o | x ST EIIFEM OLS (FBFHEIFE B AR

s | % (IXHHA PDS lasso fijfk)

i+ pdslasso y x1 (x2-x50), partial(x2-x50)

\——

|

LASSO 7£ B SR H#E i o BOBE R -

1. NEEZORBRTEMAH LASSO &5 . LASSO it HFr 2, ©rlfeiiEIEA
RUR RGN AR5 N 0 (Rl e 18 s 545 R R gaHE K R LR EER) . 18
R MR, A% O RS B N IR AR S 5 .

2. J5 LASSO BUFREIRAIEME. ELHEXT LASSO & H fIAS Bl OLS T HRFRAE ¢ K36 2= S5
FEE ) “BHBTHR” ir—— ROV B R AR S T 58, b ¢ oA R s 2
R E M. PDS Al DML J7 8244t 7 A 20 HEWTHE SR .

3. LASSO TSR BEARTRE . MM \ sz — A 74, LASSO kB EEST]
e ANFE. AL, LASSO HEEAE N4 T H, maE “H&AR”,

ETREE—HE: WH LASSO N T BRI AL ANE, 2 EEKREIZETEARN R AR
B9

A—F. —FERIELE: Z2EL D FRmNEFEE Y FEF R2EIR/N (BI55E
WA ED) . LASSO AJAEAE N Y R, HERZEITIF D — Y J5 T R 2 K i Ar
BE— AR ESSER T EMRIR.

XA A4 7 g B2 LASSO % H il D8] S HE I

5l o

YR 3522 PDS B DML SR AR 47 K 5 iR

RN Aok T i e B R I R, (B AR PR P 3 RN S RO R 28O PR N T e —— B s
ISR NA YA R B T —— IR B “— e 84— U7 BHEZE. T AR
R IE R A

12.6 EIRFMSREMELIERN

12.6.1 ATE 5 CATE

BEARZ AT, RATEERE-FHLIZKAR (Average Treatment Effect, ATE)——AbEX B A A\ HI-F 3
R (HAEERZEMT, BURHEE LI 2!
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CREABERX AR AR AR R B AN ? #EZ e 5K ? R RE 24?7

G T & 8-F UL (Conditional Average Treatment Effect, CATE). ATE 18 & AMA % 4H 7]
IR R —— R ARG B NP E—Fh 25, HIR— s, (EIseHd, 9T e, T
Al BT CATE BiRZERIZ: A — MARRHE X = 2, ZIAARGEBNIEZ/D? EA RN
BN NP AR, IS 75 EEI 2[R — AN NI ANB S ), M2 fE B A A8 R 4F4E o 89 F 24K,
Kb PR AR (1)~ 304

r(z) = E[Y(1) — Y(0) | X = 2] (12.10)

Hop o BAMERRIRHER R . 7(z) R BA BAE v 89 F BRI N ——ANF] & 7] fEXT RLAS [F] 1)
RN KA ATE [0 “XANBEHFEA MG ?”, CATE i “RXABERX EHRA M 27 ESEPRE
FBCU T, B AN A FUEE — A A IME——E & VRURBLZ AT BR (1 B8 e ok HL

) 12.1 (CATE WI5EFrE X). BARTEVEAS — DR ML ES Y I H R -

« ATE = 0.08 CFHM S, Szl T 8%)

« T(HERE = mF) =015 KB H: B TR 15%)
- T(HERRE = K¥) = 001 EEEM: BIJLTERED

R H A8 ATE = 0.08, BURS & Al BEE @ A A A4E T 5)l. (B0 518 CATE, {148
B B350 R P A HE AR R, AR,

12.6.1.1 —/MERERMAIThFEE

FEHR N R AT, BB ERERIER—IRE R (Causal Tree) AT TAEN. Bk
PRA 8 DN NEIEHE, AR R B I USON BRI 2 153 R B0 7K1 1 5«

Table 12.4: — PR LR B0 EHE (8 WL

AME | BEER X | REEI D | SN Y (T | Y(1) - Y(0)

1 8 1 22 ?
2 10 0 18 ?
3 9 1 25 ?
4 14 1 35 ?
5 16 0 30 ?
6 15 1 38 ?
7 8 0 15 ?
8 16 0 32 ?
DRLRA ) AR 20 AP
FR1 GEWM—ROEIR) : BRI A TR 21, S R H AR £ R K

I & 3T ERESE, RAFREEEFER = 12 4

« EM UREE, X <12): ME{1,2,3, 7). &4 (D=1 FHRAN = (22 + 25)/2 = 23.5,
SR (D = 0) PN = (18 + 15)/2 = 16.5. flitFIIAEEN. Fesy = 23.5 — 16.5 = 7.0
(T8,

- AN EEE, X >12): ME{4,5,6, 8} AP = (35 +38)/2 = 36.5, X IR FI
PN = (30 4 32)/2 = 31.0. ATHHIAEFRRLRL 7oy = 36.5 — 31.0 = 5.5 (-TJ0),
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H 2 (BE): FHIIHREE BRI (+7.0 T0) KTFEABHEK (+55 Fi5) —X5
Hi—8: HEBREMMANIENFIRSEZ, AT ik Z e BlS 20 7 #hw. &
B XA ST NN ——"E BEA T 730169 B R B2 EA R AR R ZE 5.

M—ERBI— Rk — BN EDAfRE G—HEuE, 28 SRR E FR = 11 4. KA
AR PR 7 s X AN A (1) BEHLIHE 2 AN TR (Bootstrap), &EFFFHEARE — M5 (2)
BRI B  BEATLIE B — 3 R AR e GE— DI Ini Z [ I 2 A6 ) 5 (3) X BT M IR A v P
¥, R ETRRE. B () £t

12.6.2 EIRFMB TIERIR

Athey et al. (2019) $&H 1) X A& A (Generalized Random Forest, GRF), ¢ B R &4k (Causal
Forest), seftitl CATE W &RAT HiEZ >

LB BEHLARA (Random Forest) 2 A (1 F5 I - H——3 1~ 45 R B8 e SRS SR 2 v Tt oS
FEo DRIRBMK X — BARR R N RRAG T: ANFEI Y, 12 BT ().

REEBIHT 2k 5% 58] (Honest Splitting):

LR REARBENL D 7 NERFHREARM it FHEAR
2. ZRTBEA R T M A5 (g I 230D
3. T TR T RN T S N A AL B

XFUUT I REAE T A A5 %] (Sample Splitting) 1) AR ——1{s F AN [5)356 43 (10 20305 K 58 i 7Y
WHEMSHAE T, RSN “EIEBR” Wi

R 12.1 (S5 EI 7 B 00 & fR 1% Honest Splitting). %4448 % D = {(V;, Dy, Xi)} 1o % D KiALs
A NZTF AR Sroin (AL ng) FefEit FHA S (A n,), BELREEHL n, +n.=n. EX:

o TI(X;S"m): AR I 4T AR A E 6254 (5 KAL)
. F(SON: IFet B, AR TR Lt NS 7 =Y, — Vi

)
Eh@%lﬂx}zn(%%i%) (12.11)

KEE: BA S ABMATRRHE &, FitFHAFTH (Y, D;) XotH w8 F 0 L4

Wt iR B0, o R AR — B b3t , 193] 5 kB R R AL AR £ F—rt 3 5
MR & OLS &t & A4kt Efp (43t & L b)),
1 HEBERRNESEY |

IZER AN A IEENIF:
TERARE T NI FIRCR, EARGEASRCR AT R T 57

- REFE (ATE): BT NBAE—i&, H—THME = BlF 8 TRER R 8%,

- BERHZK (CATE): M EZNAM “ICHFERKT 12 EM A A", “HCITER
ffId 5 FM AT H A7 R, RER A B— D NRGEHLFHAESE 4
ASPEAL B RN A T

K FERRMA RN HESZS IR OF /2 Logit/Probit M), TR AL T4 R A Aa g,
HENANGBRA Z K. ZRe— BRI, 7R RTTE.
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INSE S EIRY AL : AT 2 I A 7 I A ——A AR E R (PE BRIl 5D, B
HRFIFF R G IBO  WR AR —H ARSI H 3R, BB R RATE
—PUONTELFIEE AT A4 1o RERARM A SE 7 Fwlt 2 [FIAF A28 .

ETRRE—1E: NGB8 B —E T Y, SRR ST
Y X D BVAPRB—FKA5 T CATE?

DR A 38 BE AL AR ARAE 73 40 LT Y 694 BN B bR . X S4BT Y 8 ZH 5 Ab B A48 T
KA EMLEH T 0. B0, “FEWE” M “EAERT” #sRZFmN, FtBEyLRx
RS St He 1 L8 A8 B V) o9 B —— (B B AT T T BEAS A A B RGN S S P F B IE SRR (LA IR
AR o RIRARAE LI LA KA 32305 £ B8 A FR, BRI 450 B3 IR %S T B 3
v 250 77 3 P00 ]

12.6.3 CATE B9aJil4k
IR SR AR AR Py i o i DA A 20 2 B0

o FFEEZE M (Variable Importance): L85 & 5 AbHH RGN ) 57 5 14 DT ik e K ?
« CATE #%5: it 7(X,) B fi—A 2D NBCNIE? AR ? i TR?

\—

# M AEE CATE — Python (econml)

import numpy as np

import pandas as pd

from econml.dml import CausalForestDML

from sklearn.ensemble import RandomForestRegressor
import matplotlib.pyplot as plt

# — 1. ARdEEEE Rty —

np.random.seed(42)

= 1000

= 10

= np.random.randn(n, p) # %iE

WoFiAR R (%2 X sgia——iE R ZE)

= (X[:, 0] + X[:, 1] + np.random.randn(n) * 0.5 > 0).astype(int)
AN : AF X_0 XMNAFR T

tau_true = 2.0 + 1.5 * X[:, 0] - 1.0 * X[:, 1]

# ERAE

Y = 1.0 + X[:, 0] + 0.5 = X[:, 1] + tau_true * D + np.random.randn(n) * 0.5

* O ®* X T S

#— 2. WEKRREHRMK —
cf = CausalForestDML(
model_y=RandomForestRegressor(n_estimators=200, max_depth=5,
random_state=42),
model_t=RandomForestRegressor(n_estimators=200, max_depth=5,
random_state=42),
discrete_treatment=True,
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9 n_estimators=4000,
5o min_samples_leaf=5,
b1 random_state=42

2 )

5 cf.fit(y, D, X=X)

s | # — 3. fhiit CATE —

o | cate_hat = cf.effect(X) # A AWM/ MR EE RN AL 1T
ate_hat = cf.ate(X) # ATE = CATE ()%

s print (FUATE (RERARM) : {ate_hat:.3f}")

o print(f"ATE (#E5z): {np.mean(tau_true):.3f}")

W | # — 4. CATE ZpAilEl —
. fig, axes = plt.subplots(l, 3, figsize=(14, 4))

ke | # (a) CATE A
5 axes[0].hist(cate_hat, bins=40, color='steelblue', edgecolor='white',

6 alpha=0.8)
i axes[0].axvline(x=ate_hat, color='red', linestyle='--', linewidth=1.5,
(s label=f'ATE = {ate_hat:.2f}')

o axes[B].set_xlabel('Estimated CATE')

o axes[0].set_ylabel('Frequency')

5 axes[0].set_title('CATE Distribution')
> axes[0].legend()

s« | # (b) E3Z CATE vs f{liit CATE

s axes[1].scatter(tau_true, cate_hat, alpha=0.3, s=10)

i axes[1].plot([tau_true.min(), tau_true.max()],
[tau_true.min(), tau_true.max()],

58 'r--', linewidth=1)

5o axes[1].set_xlabel('True CATE')

o axes[1].set_ylabel('Estimated CATE')

. axes[1].set_title('CATE Calibration')

3 | # (c) CATE % X_0 74

4+ bins = np.percentile(X[:, 0], np.linspace(0, 100, 11))
bin_centers = (bins[:-1] + bins[1:]1) / 2

s cate_by_bin = [np.mean(cate_hat[(X[:, 0] >= bins[i]) &

(X[:, 8] < bins[i+11)])

8 for i in range(len(bins)-1)]

o axes[2].bar(range(len(bin_centers)), cate_by_bin, color='steelblue')

o axes[2].set_xlabel('Decile of Xo')

1 axes[2].set_ylabel('Average CATE')
axes[2].set_title('CATE by X, Decile')

; axes[2].axhline(y=0, color='gray', linestyle='--')

s plt.tight_layout()
s plt.savefig('../figures/causal-forest-cate.pdf')
plt.show()

o | # — 5. FHEEZEMNE —
0 importance = cf.feature_importances_()
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1 plt.figure(figsize=(8, 4))
plt.barh([f'X{j}' for j in range(p)], importance, color='steelblue')
plt.xlabel('Variable Importance for CATE')

, plt.title('Causal Forest: Which Variables Drive Treatment Heterogeneity?')
plt.tight_layout()

w plt.savefig('../figures/causal-forest-importance.pdf"')
plt.show()

. J

12.7 WE/E{BN2=5>] (Double/Debiased ML)

12.7.1 i SYHERIEE TRIEIRERR

Bl ESE 1 &, FRATFP)R)EA F W% (Omitted Variable Bias, OVB) & A R HE W il f Kb 2 — o fif vk
TR R A% ST — AR+, BEMEHZETRIERZ (WAHERSF
R EN FEEFFEEED.

)@ OLS 7EA7 K &3 i) A% 5 B i I i 4005 XU MR A 100 N E AR 200 AU,
OLS JL TSR A . LASSO ESRTT LARELE, (HE X LASSO i 78 & OLS £ 7 A= 4 i i 1%
(ILZE 113 FTHIBAMHIE) o IRFRE—ANJ7v%: BEREFIAH ML W RIGVEAE S 4E X, NEeES ML EiE
BN D R RS AT A RAHERT . 3X 1E & DML BT B Aw.

WEH8FE ] (Double/Debiased Machine Learning, DML) i Chernozhukov et al. (2018) $&iti, #2
it 7 —MUHER R T &

12.7.2 DML Bz nEEE

DML FI#% 0 B 50 LIRSy —A)il: A ML HURETE X (WM Y 1 D hER “Fk” T4,
RERETENEREMN OLS. X1 /5ME A2 FWL w8 (55 1 8) I — N BERAE— 2
it E[Y | X] M1 E[D|X], 5z FHIASAES H 0o BI—Ffhiih, BIE go(X) &mEAEZ 1. ML 7EiX
BRI MAOE R EFTEAANZHNZ—DLASSO. BEHLARI. GBM. L & H A LA

2 FE Iy e MEAR Y (Partially Linear Model):

Y=D -0y+go(X)+e, Ele|DX]=0 (12.12)
D=myX)+v, Er|X]=0 (12.13)
Hrp
o o RFAVENMEIF RS (D XY BIPRRBRD
o go(X) EARKM . AIREREEARLRIER) TP B (I AR B 52 )
« mo(X) 7& DX X f[EIH (BT 570 I 4E))

DML H) 2% 8 AR 37.7F OLS & g iz —
et

Frisch-Waugh-Lovell (FWL) E# (31 #8) 2

IR 12.1 (FWL EH ML #E)7). 4= R KA — B4t E[Y | X] #2 E[D | X], #F Y &t X &)

4R
KEM D3 X 095K EME )3, FAEIFE] 0 09— B AE T, B TR go(X) JEF A

DML J# i PR 20 PR SE P — S i
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1. ZXHE (Cross-Fitting): FEFEAS A K $1. XH&E—T:
o HHESR K — 14ri08dE, 24 ML AL
- 9(X): H X 1Yy
- m(X): H X i D
o FEREIIE—r B, thERRZE:

Y — g(X) (12.14)
D =D —m(X) (12.15)

2. 2&[EY3: FHRZ M OLS:

n -1 5
o, = (Z ﬁ?) Z DY, (12.16)
i=1 i=1
A (12.16) BARE LR HUR @A OLS A, ([HEFTHIN D; MY, RA2JEGEHE, %t ML A
“TEBE” JENERZE——X X DY V)M S AR A A R B . DR, XA [ 4
H) Gy, 7 D XF Y IR SRS, TR S

i EEBERMMAS SN |

fi#i% DML FI R EENIF
XU ML 5 > H SR AR B AL

1. B—% (“EKR”): A MLER (WLLZ LASSO. BENLARM. EREMAEMLE) 1Y #1 D
FRERE X MRRERIRR S “TeT %7, BT HSRE Y M D s X KiEMmp “ai” k.

2. B8 ("WE”): ML “TEWE" FIREM R K OLS. Ky X KIRE RN C
SAEHE— PP ERR T, X OLS fhiHHiE D X Y MR S48 .

3. At “WE”? FH 7THA ML: — &k Y (53] (X)), —&kWM D (153
(X))

4. A LFERXXME? WERFE—FBHEBE ARG ML A, SCRRAS TR R0, At
A ME MR CEU M B CRFRERS H WD 7. KA R AR
R AN, ML BRMCR “ ™ &

—HAESES: DML =FWL EH + ML + Z X &. BikitEL5F 5 b2 el R4
ML R AR RVE &, RN REF /n-—SUEAA RbRE R -

| J
| ) \
(W /i S=====S====scosscooocoooooosoooso oo so oo

2 | # WENLEE>] — Python (econml)

3 (== e e == e

4+ import numpy as np

5 from econml.dml import LinearDML
;  from sklearn.ensemble import RandomForestRegressor, GradientBoostingRegressor
7 from sklearn.linear_model import LassoCV
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# — 1. AEpENEE —
np.random.seed(42)
n = 1000
p = 50 # 50 NMEEDLE
X = np.random.randn(n, p)
HARMTHEE g(X) 1 m(X)
X =2 X[:, 0] + 0.5 % X[:, 1]**2 + X[:, 2] = X[:, 3]
X =0.5% X[:, 6] + 0.3 » X[:, 1] + 0.1 % X[:, 4]
= m_X + np.random.randn(n) * 0.5
theta_true = 1.5 # HSZRRHN
Y = theta_true * D + g_X + np.random.randn(n) * 0.5

O 35 o H

# — 2. DML ({ff] Random Forest {EJN ML fi#l) —
dml_rf = LinearDML(
model_y=RandomForestRegressor(n_estimators=200, max_depth=5,
random_state=42),
model_t=RandomForestRegressor(n_estimators=200, max_depth=5,
random_state=42),
discrete_treatment=False,
cv=5 # S5-I XA
)
dml_rf.fit(Y, D, X=X)
print(f"DML (RF) f4it: {dml_rf.coef_[0]:.4f}, #Hsz: {theta_true}")
print(F"DML (RF) 95% CI: [{dml_rf.coef_ - 1.96%dml_rf.coef__se[0]:.4f}, "
f'{dml_rf.coef_ + 1.96%dml_rf.coef__se[0]:.4f}]")

# — 3. Xttt H¥EH O0LS «EH —

import statsmodels.api as sm

ols_model = sm.0LS(Y, sm.add_constant(np.column_stack([D, X[:, :511)))
ols_result = ols_model.fit()

print(f"0LS (Xf&#IFT5AX) © D %% = {ols_result.params[1]:.4f}")
print(f" ¥E&: OLS BHMmN, FoyeREHEH g(X) MmdEsns")

# — 4. XWAR ML #EAAE DML R —
models = {
"LASSO': LassoCV(cv=5, random_state=42, max_iter=10000),
'Random Forest': RandomForestRegressor(n_estimators=200, max_depth=5,
random_state=42),
'GBM': GradientBoostingRegressor(n_estimators=200, max_depth=3,
random_state=42)

print("\nAF ML #E(f) DML fhitxfit:")
print(f"{'ML #%!":<20} {'fliitfE' <10} {'95% CI'}")
print("-" % 60)
for name, model in models.items():
dml = LinearDML(model_y=model, model_t=model,
discrete_treatment=False, cv=5)
dml.fit(Y, D, X=X)
ci_low = dml.coef_[0] - 1.96 % dml.coef__se[0]
ci_high = dml.coef_[0] + 1.96 * dml.coef__se[0]
print(f"{name:<20} {dml.coef_[0]:.4f} [{ci_low:.3f}, {ci_high:.3f}]")
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print(f"{' &5 B8,':<20} {theta_true:.4f}")

\—

* s —
* WENHRSS] — Stata
* e

* yE: Stata 18+ #fit xporegress 1 dml w4
* DINRIEEA T Stata 18+

clear all
set seed 42
set obs 1000

* — EREEEE —

* 50 MREFELE

forvalues j = 1/50 {
gen x j' = rnormal()

* SRR £

gen g = 2%x1 + 0.5%x272 + Xx3*x4
gen m = 0.5%x1 + 0.3%x2 + 0.1*x5
gen d = m + rnormal()*0.5

gen y = 1.5%d + g + rnormal()*0.5

* — DML (fff LASSO {FN ML f#AY) —
* WE: F4dE xporegress (Stata 18+)
* ssc install crossfold // WiSAFHLX A4

* Stata 18 J=:

xporegress y d x1-x50, ///
mlmodel(lasso) ///
crossfit(5) ///
vce(robust)

* FRIGN DML v

dml y d, ///
model(y: lasso x1-x50) ///
model(d: lasso x1-x50) ///
crossfit(5) ///
vce(robust)
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FTRE—18: DML A4 L “Seil LASSO 178 &, ikt A8 &N D fif OLS” SE4f?
RN JE 2 AL £ P 3R (LASSO) A 1 #BEdlE——D MU RZm 1 T L8R 5 R BE
X2 B mBIR, data snooping), FEE 4 OLS MIFRHE RS RA LA . DML @E =2
XA VI 11X %45 Btk iR 18815 BB AR Tl 6 i, MLERIMYOR “ it ” &
EMIEZZ A (orthogonalization) & DML HE WA R (4% 0 PR B o




12.8 F 4% FI&#L L Monte Carlo Simulation

FIHFONIE, RE2 7R T =8 ML x THERZOTT % IENERRZE. PR R BE . DML PR
Wiro T T AR S5 R VR RRADURE P el S 56 56 UE X 46 075 32k A A o L o —— i 22 - U5 22 B AT i A2 2 FE AR A

LASSO MR ik 12 KFEHE LT 4E,

12.8 SA4FRiZtEEL Monte Carlo Simulation

12.8.1 &) 1: (RE-HENERITTIRE

AU E AR ER 11.2 15 (%O B —— A R A B ey

MR ZE . ZE RS TINR 2 . it 500

RER, R WEE R 2. B 2 TGN EON 1 883 15, (2= HFSE N BREJT 20 BT,

BAIE 12X (12.7) B 73 AR SEAE SCSE B0 P AT

\—

4+ import numpy as np
import matplotlib.pyplot as plt
s from sklearn.linear_model import LinearRegression
from sklearn.preprocessing import PolynomialFeatures
s from sklearn.pipeline import make_pipeline

o np.random.seed(42)
i n_train = 50
n_test = 200
15 n_sim = 500 # B
1+ max_degree = 15

6 | # HS2 DGP (faj®fIEsZ k%0
def true_f(x):
8 return np.sin(1.5 * np.pi * x)

o | # [ E R4
1 X_test = np.sort(np.random.rand(n_test))
y_test_true = true_f(X_test)

v # O 2 T i 2 AL
degrees = range(l, max_degree + 1)
« bias_sq = np.zeros(max_degree)
variance = np.zeros(max_degree)
s test_error = np.zeros(max_degree)

o for deg in degrees:
b1 predictions = np.zeros((n_sim, n_test))

b3 for s in range(n_sim):
" # RIS BOB VI 2R
X_train = np.random.rand(n_train)

bo y_train = true_f(X_train) + np.random.randn(n_train) * 0.3
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bs # G20t

bo model = make_pipeline(PolynomialFeatures(deg), LinearRegression())
0 model.fit(X_train.reshape(-1, 1), y_train)

I predictions[s] = model.predict(X_test.reshape(-1, 1))

3 # WZE2 = CPHm - FEoE) 2

n avg_pred = predictions.mean(axis=0)

bias_sqldeg-1] = np.mean((avg_pred - y_test_true)**2)
ko # A% = TN ZE
% variance[deg-1] = np.mean(predictions.var(axis=0))
s # WRIRZE = WE? + HZE + ALRE
ho test_error[deg-1] = bias_sqldeg-1] + variance[deg-1]
51 | # 2

5> fig, axes = plt.subplots(l, 2, figsize=(13, 4.5))

a | # EE: RE2. FE. BRiRE
s axes[0].plot(degrees, bias_sq, 'b-o', markersize=4, label='Bias?')
¢ axes[0].plot(degrees, variance, 'r-s', markersize=4, label='Variance')
57 axes[0].plot(degrees, test_error, 'k--7', markersize=4, label='Test MSE')
s axes[0].set_xlabel('Polynomial Degree (Model Complexity)')
o axes[0].set_ylabel('Error')
v axes[0].set_title('Bias-Variance Decomposition')
. axes[0].legend()
axes[0].set_xticks([1, 3, 5, 8, 11, 14])

o | # AE: WG IhZEEA

5 axes[1].scatter(X_train[:30], true_f(X_train[:30]) +

6 np.random.randn(30)%0.3, s=15, alpha=0.5, label='Training data')
x_plot = np.linspace(®, 1, 200).reshape(-1, 1)

s axes[1].plot(x_plot, true_f(x_plot), 'k-', linewidth=2, label='True f(x)')

9 for deg, color, label in [(1, 'blue', 'Degree=1 (XKiU&)'),

0 (5, 'green', 'Degree=5 (#&fE)'),

b (14, 'red', 'Degree=14 (Gd#M&)')1:

model = make_pipeline(PolynomialFeatures(deg), LinearRegression())

model.fit(X_train.reshape(-1, 1),

b4 true_f(X_train) + np.random.randn(n_train)*0.3)

5 axes[1].plot(x_plot, model.predict(x_plot), color=color, linewidth=1.5,

e linestyle='--', label=label)

axes[1].set_xlabel('x")

s axes[1].set_ylabel('y")

o axes[1].set_title('Fitted Curves at Different Complexities')

o axes[1].legend(fontsize=8)

| plt.tight_layout()

2 plt.savefig('../figures/bias-variance-mc.pdf"')

s plt.show()

ETHIXAMEINE R R T 5 11.2 WilmE- T ZME K EE: BEE 2T 50N 1 38mE) 15, F 3
T ZE B R BRI 7 ZRr S ETF, SR MSE & U JE——1Xmlt 38 WG IF B AR B (It E 24 . BIfE
A T AMZ O TR LASSO 7E 4 E N IAS Bk HEhe
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12.8.2 1&#l 2: LASSO TEFIFENBIREFEATRI

AR IR LASSO BT AEA R A R4 “ £ IEmAR R RIAE )7 A “RERNATC A B KU 7

—

2 # ZFFFRIE: LASSO LEEFRI

. import numpy as np
s from sklearn.linear_model import LassoCV, Lasso
s from sklearn.preprocessing import StandardScaler

¢ np.random.seed(42)
9 n_sim = 200
o In, p =200, 50 # p=50, Mt 5 kL

2 | # (PG
5 n_selected = np.zeros(n_sim) # %1925
. n_correct = np.zeros(n_sim) # E#fk ) ILseAR 25

s n_false = np.zeros(n_sim) # A%k \ (1) A0 4L
for s in range(n_sim):

8 X = np.random.randn(n, p)

9 beta_true = np.zeros(p)

0 beta_true[:5] = [2.0, -1.5, 1.0, -0.8, 0.5]
1 Y = X @ beta_true + np.random.randn(n) * 1.5

3 # LASSO with CV

b4 scaler = StandardScaler()
5 X_scaled = scaler.fit_transform(X)
b6 lasso = LassoCV(cv=10, random_state=s, max_iter=10000)

lasso.fit(X_scaled, Y)

b9 selected = lasso.coef_ =+ 0

o n_selected[s] = np.sum(selected)

1 n_correct[s] = np.sum(selected[:5]) # Hi5/ /& FLauAlx
b2 n_false[s] = np.sum(selected[5:]) # JGl45/4 /&%

4 | # SRS

b print("LASSO EEFRIL (200 KB ")

o print(f" Tkl EH: {np.mean(n_selected):.1f} (std={np.std(n_selected):.1f})")
57 print(F" “FHIEMEH : {np.mean(n_correct):.1f} (58%£=5) ")

s print(f" FsHRIEN: {np.mean(n_false):.1f} (&fE=0) ")

o print(f" ZEHAHSA TR EKLLE . {np.mean(n_correct=5):.1%}")

o print(F" FHHREANMLS : {np.mean(n_false=0):.1%}")

DL P SRS RIS BUAE ZA h IAIE 1A S OB . (H R SEm P AE T ARz AR
JEHSEHI DGPe 5 A SRS B AT o [ 3k i A, LR RE LSRRI vs. PR SR A3 5 rh, B

AT 27 2R B i
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12.9 ECIEZEH Empirical Application

12.9.1 Ffl: REEHEMAIFEN vs. BRI
A A6 P v BRI 2 T (O, o LE AR
- FEMEES: PSR ITREAE 0053 4K T
- ERES: AT LSBT B R RS ) DML Pl F4eiRia 2 D

12.9.1.1 #iERA

FATE 2010-2020 4= [E 285 DT HARCESE CBdRRIE: PEINTSUHEE . CSMAR). #
DA

o Y XECFEEN Gurr Uik
o D: BRI OB A ——RIR T AL B AR B
o X 59 MNTRAEAR B, 4 GDP. AN, Polkgity. BE /K. B, WBlicss

12.9.1.2 B 1: SFN—F5 AN RE?
BATEEIEBENL 0 N ZGEE (70%) FIALE (30%), ELERAS[E 7 vk T 2R 20

—
\—
J

4+ import pandas as pd
import numpy as np

s from sklearn.model_selection import train_test_split, cross_val_score
from sklearn.linear_model import LinearRegression, RidgeCV, LassoCV

s from sklearn.ensemble import RandomForestRegressor

o from sklearn.preprocessing import StandardScaler

o from sklearn.metrics import mean_squared_error, r2_score

# ORHCEE BUEREEE, 1358 AT B o B SR
5 np.random.seed(42)
:n = 2500
p = 59
¢ X = np.random.randn(n, p)
# AFRT LA BN A BT 7y
¢ true_beta = np.zeros(p)
9 true_betal:10] = np.array([0.3, -0.2, 0.15, 0.1, -0.08,
20 0.25, -0.18, 0.12, 0.05, -0.03])
1 Y = X @ true_beta + np.random.randn(n) * 0.5

# o EIEE
,  X_train, X_test, y_train, y_test = train_test_split(

X, Y, test_size=0.3, random_state=42)

# brdEtl
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12.9 SFAEE A Empirical Application

s scaler = StandardScaler()
o X_train_s = scaler.fit_transform(X_train)
b X_test_s = scaler.transform(X_test)

2 | A REAUNT L
models = {
b4 '0LS': LinearRegression(),
bs 'Ridge': RidgeCV(alphas=np.logspace(-3, 3, 100)),
6 "LASSO': LassoCV(cv=5, max_iter=10000, random_state=42),
b7 'Random Forest': RandomForestRegressor(n_estimators=500, max_depth=10,
8 random_state=42)

b results = []

> for name, model in models.items():

I3 model.fit(X_train_s, y_train)

4 y_pred = model.predict(X_test_s)

s mse = mean_squared_error(y_test, y_pred)
ko r2 = r2_score(y_test, y_pred)

ks # TXIAE R?

o cv_r2 = np.mean(cross_val_score(model, X_train_s, y_train,

50 cv=10, scoring='r2'))

1 results.append({'Model': name, 'Test MSE': mse, 'Test R?': r2,
52 'CV R%2': cv_r2})

. results_df = pd.DataFrame(results)
5 print (" EMTII: AEAT )
o print(results_df.to_string(index=False))

12.9.1.3 S8 2: ERSIF—TMERIRIEMAIEIRA R

BUESRA TR 1 PR ) e 3R D A By & A AR MK (I ——BURF T REAE B3 1 BE v (R T S O 5E 2 4
CBRAZAE 12D, m] BERR SR 117 A P 7K1 R i s B3 AT g - BRI A2 5 i 1) o

FAMEH DML HEZL: ] LASSO MBENLARAMAE Y ML AR, 424 59 MR TRAER &, it L
PR AR R o

1 e O O e O O e O O O O e O O O O e e O e S e SO
2 | # DML Adi vt B2 5 A (14 DR SR 808
3 e e e e e e e e e e e e e e e e

1+ from econml.dml import LinearDML
s from sklearn.ensemble import RandomForestRegressor, GradientBoostingRegressor
s from sklearn.linear_model import LassoCV

import statsmodels.api as sm

o | # AECE WA PERRTEE RSOt (S A P AR D
o np.random.seed(123)
1 n = 2500
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3 | # WTTREE

,  X_sim = np.random.randn(n, p)

s | # RHUEEN (AR SZIMTTRRAERZ M)

¢ D_sim = (0.5 % X_sim[:, 0] + 0.3 % X_sim[:, 1] +
0.2 * X_sim[:, 2] + np.random.randn(n) * 0.5)

s | # FN RS R RIR SN = -0.2)
| # R g(X) RER——A IR MR B I
o g_X = (2xX_sim[:, 0] + 0.5%X_sim[:, 1]%%2 +

1 0.8%xX_sim[:, 2]*X_sim[:, 3] +
L 1.5%np.sin(X_sim[:, 41))
5 Y_sim = -0.2 * D_sim + g_X + np.random.randn(n) * 0.5

s | # — 1. FNE OLS CGEAEEHIERH XD —

s ols_naive = sm.0LS(Y_sim,

7 sm.add_constant(np.column_stack([D_sim, X_sim[:, :311)))
s print(M== LHLEERIG BN I AR AN il ="

o print(f"OLS (F#&E#HI3NX) : {ols_naive.fit().params[1]:.4f} ¢ ™EALHw! ")

b | # — 2. DML with LASSO —
2 dml_lasso = LinearDML(
b3 model_y=LassoCV(cv=5, max_iter=10000, random_state=42),
4 model_t=LassoCV(cv=5, max_iter=10000, random_state=42),
b5 discrete_treatment=False, cv=5
b6 | )
dml_lasso.fit(Y_sim, D_sim, X=X_sim)
s ci_1 = dml_lasso.coef_[0] - 1.96xdml_lasso.coef__se[0]
o ci_h = dml_lasso.coef_[0] + 1.96*dml_lasso.coef__se[0]
o print(f"DML (LASSO): {dml_lasso.coef_[0]:.4f} "
i1 £"95% CI=[{ci_1:.3f}, {ci_h:.3f}]1")

s # — 3. DML with Random Forest —
ks dml_rf = LinearDML(

i5 model_y=RandomForestRegressor(n_estimators=200, max_depth=5,
6 random_state=42),

b7 model_t=RandomForestRegressor(n_estimators=200, max_depth=5,
i random_state=42),

ko discrete_treatment=False, cv=5

o )

50 dml_rf.fit(Y_sim, D_sim, X=X_sim)

> print(f"DML (RF): {dml_rf.coef_[0]:.4f} "

53 £"95% CI=[{dml_rf.coef_[0]-1.96*dml_rf.coef__se[0]:.3f}, "
b4 f'{dml_rf.coef_[0]+1.96%dml_rf.coef__se[0]:.3f}]")

5o print (F"AHSLARMSN 80: -0.2000")
7 oprint("\nZ5ig: DML RRIhIKE T ESMPBRERS (-0.2) , ")
s print (" WMAME OLS HiBRAEMIRA B TR, ")
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12.10 % WiE K 54032 14 Pitfalls & Ethics

12.9.1.4 [N
1. FUMAE: BEAUARMRLENEAEE E TR B i s (R? fximr), B 58 4 Jo i il Re Wil e s &
“JE ”0
2. AR HE: DML /36 S 4ERE R &5, WE T LRt B0 i B2 R A8, 1iAh R OLS
Uz B E) Al T ™ E Wik T

3. B7~: TR SRARGHAH B——ML 955 KT AE /7 7T BLIE i DML HEZ AR 55 1 X R HEWT, 1M A
AT 45 ROVBUR IR 7R 2R 5

12.10 BEIRXSCERPEMH Pitfalls & Ethics

| ] \

ML x 2L FFE RIRX:

1L IRX 1: “R? 5 - EEIEF”
SofF R R HEWATE S, R? A RS RN R L% £, — AN LEAREBIAK R? 0]
BEIRAK, BT RN RIS — MR ML NG EREAR N R? ATRER &, H
S84 TEv A1 & TR B i) R

2. 1RX 2: “LASSO tHHITEMERERTE"
LASSO & F B EbrERTAMAE /7, MIERRET 2N, — DT EARER Y FINEET
RlF (KBEAE LASSO HH#i A Z ik ), HAE D XY FREZD &E—§)'e [ il 5
IR % (Collider Bias).

3. ®KX 3: “ML FEAEERK”
FAX : DML 38R 75 B4R MR (Ble | D, X] = 00, R ZRAMATISR T 2 unconfound-
edness (FTH IRIE AR ZWMEANTEH . ML J51E R 32 5 R G U T4, i
Ak G bR IR AR

4. i1R[X 4: “CATE AJLLE X ATE”
PRI R ARARZE I MR RN A T 7(XG) S ARSI NSRS —— e A58 2 2 T AH AL

N BURARARA CATE SRR AR F AW, EAREARAIR i =R
RiE +15%",

(. J

|

\——

ML RO IR 5 BUERFERH -

1. BE Q1% (Algorithmic Fairness): ML Tl A5 244 v] G A Il 2R E5 45 b 27 31 3 750K i s A
FEE R L o i, BRI L TN B n] R R DA I sk b RS EE AR R G RO
AR H RN “4F” WEFas, I Wz FE 1L .

2. AIERTRMEH: JECRRERET “H5A7 ML BEAE, W/ m AR s K TE 2 MR
GDPR CLA& M T A KX H B8RSR “ B —— 1 BB K AR ML 5 VLR 75 2
[i5] B 25 &R it 4 AN AT g B 44 - Barocas, Hardt, and Narayanan (2023) [1] Fairness and Machine
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Learning (MIT Press, 38 EZARI X5 A ) S 1 4 TR B8

3. BIBFIRS ZELE (p-hacking B ML FHRAR) : I ML J7VR 3R K& 1 A8 B 41 A R
RIBCE, N5 RICHR A AR, M. R BdR AT PRt
BAG: BHEM TR A OR B R OR 2 VA

4. FARA: “AURTE”: K ML SR RSO0y “RWAEE”, BAEEAEHAN
WP CRREIER BURREUE L IGREHRHERD » B ML BEALEHRN T B8 1 i
TEMANMER,  ZEANRERs ELAE N R SR SRS 11

(& J

i

\—

BRR :

Q1. —AN 19 M ZIMRANGE L EEME (MSE = 0), BEAEMRE LRERKL, XREE
BT 42
A, B ZER S, 5 20N 2 B 4L
B. BALEHAE— “idfE” TIIGME AR TiziRg
C. NZREEFN P EE R 5 A 5] (¥ Bt 43 A
D. AAJZJiRZ%E Var(e) KK

Q2. LASSO 5 Ridge [ JH ¥ G5 X Al &A1 4 ?
A. Ridge ffi[] Ly %41, LASSO [ L, &1
B. LASSO o] LME ZHUREH R4 AE (A EERE), Ridge REEEFHAIAE
C. LASSO i 58 X HilE, Ridge AN %
D. Ridge i&H T 708 M@, LASSO id T[] U= ] 7

Q3. RIRFRARI “IHE5r#]” (Honest Splitting) KA 73 Nl 25 FREARME T FREA . X4
RO H R4 2
A, BRI GRAE A B DA v R0 RS
B. ¥ G FH 5] —H505 BE g A RS
C. WEREEAIHTT A IFEA B AR S
D. A5 P& AR T DAAL 2 T AR B3

BRI AR, SEBLR AT I

4-¢0 ‘420 ‘€10 (8

12.11 AEES

1 P # ER. BERAERFTE (MSE /b)), BERIERAEME CRUMERIA 2 ). ML 18
Kilrd, HRERSFAERKEE —MWERLAATA, miEBAKAR.

2. RME-T7 ENER B ML BRI OHESE . FREN (IR mT72) B oiditha, fi
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R (R (RD722) ATRERIU G . A2 IR R R e e 3L A T H

LASSO L BT E1EE, il L, BIDK ICHAZ R KB E4 8E . {H LASSO HIEFE
FFHEE S, e EEH TR RN —FF 24 H PDS 8 DML %55 177k,

E RARAE T 57 B LB (CATE). 5K 73 #1502 HAZ O BT —— F AN A 5 BEAS AT R A Ay
SRR A i, e G i S R

WEHFRFE S (DML) ¥ ML BTN EE ) 5 E 25 R RTHELR S5 & . @it 5 & R IESS
£, DML fERRVFR AT IR B RIS, 3R 48 /n-—BUR PR T AT R0 B A5 XA .

ML 75 AR TR XUBG G AR S W 7T AR VR SR AN B R BLR . THE AT 2 AR ML
JHEN, R RS A Gt R T IR R S5 1 EAE B

SRTAETLHERER: AERZOER—TN vs. FR—RNEBEERLAS. 81 5K
OLS BERTH Tt v F TR SR CUIRT Cov(X,e) = 0 R EMAL), 2 3 T IV 40K AR
Wit MATR ML 75 o il m AL, 8id DML MIEURARMBIIMCOIEER TR, 57 %
ff] Logit/Probit /&£ #it i) 73 M AR R ——FE ML I AX,  FEHLARARANE L X 2538 3 RESR AL B vy
FITIIRS S, {H Logit FIW] AFREIEATI SR A AR TC I 38 S b -

)

]

U BYNW

KRS

BIHEIR:

i 22~ 7 2200 1

. BLASSO = argminﬁ{Z?zl(Yi — X{B)Q + A Z§:1 |BJ|} Ly FE T SEE H 3h 28 i

« MSE = E[(Y — f(X))?] = Bias® + Variance + o2

. [Ridge — argming {3, (Vi — X{6)> + AY2F_, 57} —— Lo AT SR EAIAE
e Opw = (32, D271y, DY, —F ML & ¥ 5 HIB 254 OLS CREHLES2:])
e 7(z) =E[Y(1) = Y(0) | X = 2] — 2P 3. (CATE)

o T vs. IS (Prediction vs. Causality) —Hilll %0y “Y &2/, FEKL “ME D
J5Y A7

o A (Overfitting) —HEAY “I24E” YIRS, MHIKAERIZ 2 T

o X XIGIIE (Cross-Validation) ——K Hruda & im ol Zr/ Mk, R itE S5

« IENK (Regularization) ——7EH1 5% BRE ISR T, #0100 &

o WSES#] (Honest Splitting) —— I ZR FAEAEM + it FREARS RN, THBRIEIE fhi iz
o WEHLHF ] (DML) —EZMN + XA, H ML AbFE E iR Ae + & it

o “R? = AT — R BRAES, R2 S5RBIRBIFRET R R
o “LASSO % H (AR B a2 R SR AR B 7 ——LASSO T Tl A8 /i %, W Rsie CaiR 4
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« MIRERE RS —IRERR “II%E”, FRMlESSEUE

BRI D IR 2 A G

o XPAZOMRBRAR B N LASSO &5

o« “ML ANFE/HE” —DMLIFE CIA, HEHZHMAIFE unconfoundedness

(.

12.12 SJ@% Exercises

—. BEERA Concept Questions

Cl ¥ vs BESR: 550 B2 — U= [ b TN 2] A AN — N B R FEVE, R N4 i
i BEAN A (771

C2. ME-FENE: NHa—" 19 2B LB RE 20 NEHE AL E T80 1 0 20 1R
F2 7 U PR ZE - 77 25 00 PR IVIVE 5 TR RE

(3. LASSO vs. Ridge: fEAHAfEM T, fk4xi%#E LASSO 1fidk Ridge? 15 WA BF M R EA HE
A FLH o

C4. ATE vs. CATE: -2 &b 3 2008 AT S5 A1~ $5) Kb PR A8 S ) DX 3l 2 A4 2 R HE A B ) o il s o o
> CATE 1fidE ATE? & Fl— AN BAK BRI 13 .

Cs. WA vs. ZIUE: NEE R? = 0.95 A4 R? = 0.30, JIZR4E R? = 0.35 Mt
R? = 0.33. 43 AN SFR AR S 50 2 B Fh s e B SE B S A BB fa R, AT A?
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