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F>JB#¥r (Study Objectives)

1. fERERM BN AR5 = 2R (Explain a current liability and identify the major

types of current liabilities.)
2. ik AT R SR 2 11 4B (Describe the accounting for notes payable.)
3. fEREH AR B 15 22 1HAb 3 (Explain the accounting for other current liabilities. )
4. RAEFEIIZEA (Identify the types of bonds.)

5. Ymiill 577 AT FF) S 2 H 173 5% (Prepare the entries for the issuance of bonds and

interest expense.)
6. FIAfiZRIE A7 5% (Describe the entries when bonds are redeemed. )

7. RN AGAEN SRR F B HR AT 225K (Identify the requirements for the finan-

cial statement presentation and analysis of liabilities.)

8. N HBE&EMH G I AU (Apply the straight-line method of amortizing

bond discount and bond premium.)

9. N SERRFEZ LM R ST AT (Apply the effective-interest method of amor-

tizing bond discount and bond premium.)

10. R K AR AT EE 38 ) & 1H b HE (Describe the accounting for long-term notes payable.)
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1 #REhfafR (Current Liabilities)

1.1 ffazfishfafk? (What is a current liability?)
BN AT RAT P S BRARFALE -
o NAEFITRAMBERDESHBE~EEHMRNARRKELHRSE. (Company ex-

pects to pay the debt from existing current assets or through the creation of other

current liabilities.)

o NEMBE—FH—NENEH (UEBRKERE) RNEZLHES. (Company will pay

the debt within one year or the operating cycle, whichever is longer.)

1.2 RENHARAER! (Types of Current Liabilities)
A i fot EL A

MATEEHE (Notes payable)

AKX (Accounts payable)

TR (Unearned revenues)

Mt At (Accrued liabilities), U:
— RifBiEK (Taxes payable)
— Rif % (Salaries and wages payable)
— MATHLE (Interest payable)

RENAGIRSE S

[B)RR: EARRE AR, i bR 7 L
(A) FHBLA RSB

(B) iy A HoA int 3 1 £5

(C) 1 2 W

(D) [FIH#E A A1 B

ZZR: (D) FKHZE AR B
ERE

o

o WKL RF DRI
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o SIKRLER, 1A R
KRR HICIKAE BB R 2RI, AR

1.3 MNM{TZE#E (Notes Payable)

AT B4 R B EARZE (Written promissory note), ZRMERNZAFIE . fET~
i H o — 5 N B I N AT Z2 9508 1 IH SO ah 1 fit
1.3.1 flFR: M{TERESITAIE (Example: Accounting for Notes Payable)

B =: First National Bank [A&E 2022 4 9 A 1 HIa Cole Williams Co. K
$100,000, Z&fF2 Cole Williams Co. 25 & —3KHI{E $100,000~ FIZF 12%. W 4 NH .
FMAH N 2023 £ 1 H 1 H S,

1. Z1TE# (Issuance of Note)

202249 F 1 H :
g I 4 100,000
" NTEE 100,000

2. HIRKIAZEF 2 (Adjusting Entry for Interest) 1R AR &FFELw T 55k, W
7E 12 A 31 HEYmil 5 AR B

4
FIRFEH = $100,000 x 12% x i $4, 000

2022412 F 31 H :

& F| & %A 4,000
e BT AR 4,000

3. B|HEIR (Payment at Maturity) ZI#IH (2023 %F 1 H 1 H) AU AT
P R INA S -

202341 A1H:

& BT A R 4,000

f&: NATESE 100,000
% We 104,000
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1.4 HARan5{R (Other Current Liabilities)
1.4.1 RfT$HER (Sales Tax Payable)

BB SR A E | 0 ki, ZE R A& P U SR MBI R .

filRn: $HEMSITALIE (Example: Sales Tax Accounting) H&: 3 H 25 H, Cooley
Grocery MIUWERMLE RESEHT $10,000, #HER $600 (BiZ 6%).

3FA25H:

f&: Ha 10,600
% HERAN 10,000
R MATHER 600

AR R LA B S B, 75 5

$10, 600
WS -
BEIA = —

BEEFL = $10,600 — $10, 000 = $600

= $10, 000

Iy A

1.4.2 FBUIAN (Unearned Revenue)

TSN A 22 R AL ST T i BRI 55 AT WA R RO o Wi B e e, BRie Tl
N GRAVFED: YR SEIURT, BN, sEcln.

flRE: B ST IE (Example: Unearned Revenue Accounting) &H&:: Su-
perior University LARF5K $50 U8 th 10,000 KZF5E, Hii 5 B EHHIE.

8H6H (EHZEZE) .
fE. I 4 500,000
e PR EZBA 500,000

OHTH (Z—FHEEH K
fE: FUREZKBRA 500,000
" BEHUAN 500,000

1.4.3 —FRNEEARNIKEAS{R (Current Maturities of Long-Term Debt)

TR BTHCR AL — 5 N BB o BRI 2 Kt i — 80 (HAE B
TR o BIHSEON R B 651
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R : —FRBEAKEAF R (Example: Current Maturities) #H&: Wendy Con-
struction T 2022 £ 1 A 1 HEAT 5 4. 478 $25,000 MIEEHE, MM 2023 4 1 A
1 Hig®4 1 A 1 H3ZAF $5,0000

£ 2022 4 12 A 31 HW S4HE+:

o MBI $5,000 CF—fERIWIIH5)
o KT $20,000 CGRIAH)
1.4.4 T#HRIEFH (Payroll and Payroll Taxes Payable)

BNV T EINAE

« ¥k (Salaries): )=, THOREEAN T G HBEFETHD

« T3 (Wages): Migi. L] R LAHR5h#E Ge/hNit#D
T e T80 e =A<

1. &N (Gross earnings)

2. LHEHIBRIN (Payroll deductions)

3. {# L% (Net pay)

fflg: AT T %R (Example: Employee Payroll Deductions) #E%&: Cargo
Corporation 1% 3 H 7 HX R L5

3A7TH (BRI HFERD

. TH5A 100,000
e R BR AR 21,864
% RATFICARL 7,650
e R MAL 2,922
R N TH 67,564

SH7TH (XfHITH) .
ff: AR 67,564
. WA 67,564
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EFT#EH (Employer Payroll Taxes) Ji& 3 T BUE4E = FBURF U I FL -
« FICA Bt (f#haxfRBERL) (FICA tax)
o BIRJOAL (Federal unemployment tax)

o MZMLFL (State unemployment tax)

il : BETEMSITAIE (Example: Employer Payroll Tax Accounting) 27T
Cargo Corp. [ $100,000 T-%%, Ji& 3= 9% ANt £t 70 3¢

& THBMSEHA 13,850
e RN Kk AR 800
% NATFICARL 7,650
e BT ERFR KL A 5,400

T AR

B JE TR A
(A) BRFRRAMLAL

(B) JHIMEAR

(C) BRHATA81

(D) FICA i

BR: (C) BISPrER GX2 i TLBHNRRIL A ERD

2 {RZF: KHAT1{R (Bonds: Long-Term Liabilities)

2.1 {REBENX (Definition of Bonds)
g7 2 AT RS ABUFHLA AT 1 — Py BNAT S . @ % DU/NEIE GE s
$1,000 BHAEED HE.
2.2 {REFMERE (Types of Bonds)
o HX#RZF (Secured Bonds): LUREE T/ AT

« {EMf5% (Unsecured Bonds): {UEKRAT NRIMEHKAT
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o AEH#(RZ% (Convertible Bonds): H#H Ry RAT /w15 E M

. AIEE{RZ% (Callable Bonds): K172 HHAULEE]HH A IB:[H]

ST EZHRI AT #{RS (Convertible Bonds in Accounting Practice)

E=M4 (Background)

£ 1990 SEACRMZ RN, VF2PEMAK A RIRAT T REAHRHATR. R5E K]
Fm B RA WS 71, BONEMIAMEAT B A, & BA R LIk e Hon = 1
FikE 7. I, B IEAETRIE K, DRIV 22 3BT R T R 5 SR A I SRR K —
FRpr B 45 2

KEARIE (Key Terms)

o AIE#(RZ (Convertible Bonds): —Fl ] DLEEREE 25T T 3 9 RAT 4w IS
HIfi5%

o NI (Conversion Price): fiiZ74% 4 )yl S0 B /& AN A o
o #%¥#{\{E (Conversion Value): nJ# iz Ak 2 G HTa A

o REERZEZLLE (Debt to Total Assets Ratio): s A &l 5L HIFEFR,
T T RO R B LR P2,

miAlER (Market Situation)

Plt, 27l e s LUK TARHE G BRI R AT AT 6155 . fERUR RATIY, AREHZ R
BfIr A SR, XA RIKIEA T ZE N ELE G55 . XUk R AEA N
— IS SE A SE Rt

2 2000 SEARHIR A BRI, T TR TR, REE A A RRNEIL. ZiXk
R I BN, A F PO EALEIE6 S, EA R A AT H .

BE§ (Discussion Question)
B T BRIER AR R LA R 5195 5 B R R G IREERAN FRRATE, AT

555 BB R PR R A T BRI AR .

SEZE XK (Answer Reference)

AN FERRTIG, AATXS @i 55 5 A B LU AR AR R A T R AR
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1. B E3kETHEA (During Rising Stock Prices):

o BHE FEVEWHIRGIFH BAURIE” (equity nature)
o FEIfRSS RPN IGEHE” (temporary) 1, RN TITH5E 25K 8 i 46 R % 52

o T TR T GUEEALNY IEFERIBIRL (potential equity) T HFAEKE ]
55

o BREEXNEAATREERESLE, BRI G 2 AT K
2. RN TEETHA (During Falling Stock Prices):

o HIEEIRRIRIN 6558 PE (debt nature) 1G5 E

o FWHCRBTME, 6GiFF5Ebr oA 5 LA

o FETS RPN EIERIT S RAE S, BN A R U 415157 5%

o IRBIHBFIEAFMILEGARE ST, X R AL R E S

2.3 %1T#EF (Issuing Procedures)
2.3.1 {R#HIEH (Bond Certificate)
BRIE T R E SO LU T E R
o RATATI4FR (Name of the company issuing bonds)
o THIfH (Face value)
o EHIH (Maturity date)

o ZEHIAZ (Contractual interest rate / Stated rate)

2.3.2 XPEARIE (Key Terms)
o ME{E (Face Value/Par Value): 2| W10 1) A4
o ZFHAH (Maturity Date): H&Z&ATEEIHIH

« E@FIZE (Contractual Interest Rate/Stated Rate): fffixe I &H| & AT IH]
R, WERPEA—IX

2.4 REWIINERNFHE (Determining the Market Value of Bonds)

REFEHHNER =ANIE (present value) 7€ K FK 1R %L

10
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INTERNATIONAL MINERALS & CHEMICAL CORPORATION

11.875% SINKING FUND DEBENTURE DUE MAY 1, 2008

INTERNATIONAL MINERALS & CHEMICAL CORPORATION, 3 Muw York coracration (hersin relirred 1o as the “Gampary™, lof valus received, hershy promises to pay 10
[CUSIP 455884 AC bj
3 2 3 H SEE REVERSE FOR CEATAIN DEFINITIONS
oL L 0
11.875% e 11.875%

DUE 20086 D\, ' DUE 2008

INTEANATIONAL MINERALS & CHEMICAL CORPORATION

)?cﬂme[?o@c«m

Cnairman ar tya Boarg

K 1. fiZ7iE i~ (Bond Certificate Example)

1. U RIHZE 76480 (The dollar amounts to be received)
2. W B EA I 4 B (The length of time until the amounts are received)
3. MAHFZ (The market rate of interest)

1 € BUE R FEFR 94 IR (Discounting) AR G4

2.4.1 BE: REHIHNEITE (Example: Computing Market Value of Bonds)

TR Acropolis Company F 2022 4F 1 A 1 HRAT $100,000. F|Z 9

$100,000 Principal
$9,000 $9,000 $9.000 $9,000 $9,000 Interest
0 | 2 3 4 5
S-year period

Kl 2: B4t A & (Time Diagram Depicting Cash Flows)
T M A B TH S K
FIE AT PUE (Present value of interest payments)
HERIPUE (Present value of face value)
i T R R A A3 LR (Using market rate as discount rate)

11
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Present value of $100,000 received in 5 years $ 64,993
Present value of $9,000 received annually for 5 years 35,007
Market price of bonds $100,000

K 3: iiFmIgM s THE (Computing the Market Price of Bonds)

3 RELITEITAIE (Accounting for Bond Issues)

3.1 RHEKITH=MIFR

NAICEBIFZ G GO RATEERE (Rl Gz, BLEBERRA A6
A9 A I -
i L% LU =05 UK AT

. IRMEE.IT (At face value/Par value): KATH ST HH
o INKIT (At a discount): RATM AT HfH
o WMNKIT (At a premium): KATWHE & T HI{E
TR A A S8 DATHIEL 1 71 49 LU ARARY
[E]RE: AR BT 1) A ] SR AL B e AT SR B g
(A) ZEMHIF]Z (Contractual interest rate)
(B) H{EFIZ (Face value rate)
(C) Ti3HFIZE (Market interest rate)

(D) #ERMZ (Stated interest rate)

ZER: (C) mHFE (Market interest rate)
BRRE: TN FR BB E AR TR T ERKBIRE, RE T i sEhr K

N

THH o

12
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3.2 ZM{EX%ITHRZF (Issuing Bonds at Face Value)
3.21 fIE: REELITHRS

B Devor Corporation K47 100 5K 5 FE#]. R 10%. HME $1,000 FIf5id:, K
THEI N 2010 £ 1 A 1 H, #%MHE1{E 100% K17

1. BRRHFLIT

201041 A 1H :
fE. I 4 100,000
" M HRE 100,000

2. IHEFIEER Devor AFTE 12 A 31 HiHEF B K555k

2010412 HA 31 H:
& & F| B3 R 10,000
% NATFRAEA R 10,000

3. XHFIE Devor AFF 2023 4 1 A 1 HXATF BB 5%

202351 HA1H:
& MR HFAE 10,000
% 4 10,000

3.3 BRFELITNREFRAXR
HIRHAZ N 10% I
o MAFHFE =8% (IKTEmFAIHR) — BHNKZIT (Premium)
o MRFHAE =10% GETEImAR) — REELIT (Face Value)
o MRTHHAE =12% CGHTREIFE) - FMEIT (Discount)
RN

iB)&% : Karson Inc. K47 10 43, BIHAMME $200,000 FIf5ids. WRGREMN KT,
IXFKAH

(A) ZEHFREE T4 H % (The contractual interest rate exceeds the market

13
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interest rate)

(B) TidmA|ZH L 22 A% (The market interest rate exceeds the contractual

interest rate)

(C) ZEHAZFMTTIHF]FAMF (The contractual interest rate and the market in-

terest rate are the same)

(D) PIFPFIER 2 [83AH K FR (No relationship exists between the two rates)

ER: (A) ZEAFREL IR
FRRE: HOUF ISR IR T iR A, BB JE RS T TR A A A e 3K
1%, BIETRmE N RAT .

3.4 IINKITHZFHF (Issuing Bonds at a Discount)

3.4.1 flE: HMEITHRS

B Candlestick Inc. T 2022 £ 1 H 1 HA47 $100,000. 5 FH. FIZFR 10% K
Tire, 1% 98% WA AT (RIHEMER 98%), METHEE 1 H 1 H3ZXTs

EREELIT
20221 A 1H:
f&: I 4 98,000
& BLAHR FIT 2,000
®: MR F 100,000

Bonds Issued at a Discount

Annual interest payments

($100,000 = 10% = £10,000; $10,000 x 5) % 50,000
Add: Bond discount ($100,000 — $98,000) 2,000
Total cost of borrowing $52,000

Kl 4: RiAHEZRHTEI SR 1513k (Statement Presentation of Discount on Bonds
Payable)

14
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CANDLESTICK INC.
Balance Sheet (partial)

Long-term liabilities
Bonds payable $100,000
Less: Discount on bonds payable 2,000 $98,000

Kl 5: i RAT iR B A FUR A TH B (Computation of Total Cost of Borrowing - Bonds

Issued at Discount)

MATRZFH ' (Discount on Bonds Payable)

@ AT IR
(A) BHEHRH (Has a credit balance)
(B) & #&AKIK /" (Is a contra account)

(C) fEH =ik L2 R L (Is added to bonds payable on the balance
sheet)

(D) {EfiIZ= IR NI IN (Increases over the term of the bonds)

ER: (B) & &HKH
FRRE: NATERITN & NAT R &K P, 572 ik _EAE N NA 55 9
AN o

3.5 M %&1THRZ%F (Issuing Bonds at a Premium)
3.5.1 flE: @ &ITHRS

B % Candlestick Inc. f5i754% 102 Mk 98 I #% H

EREFLIT
202241 F1H:
fg: W4 102,000
" NAT R F 100,000
e MAT R R 2,000

15
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Bonds Issued at a Premium

Annual interest payments

($100,000 * 10% = %10,000: $10,000 x 5) % 50,000
Less: Bond premium ($102,000 — $100,000) 2,000
Total cost of borrowing $48,000

Kl 6: NATHE: Z3i 0 7E T 25 R R I F14RR (Statement Presentation of Premium on Bonds
Payable)

CANDLESTICK INC,
Balance Sheet (partial)

Long-term liabilities
Bonds payable $100,000
Add: Premium on bonds payable 2,000 $102,000

K 7. BT RAT B B S AR THED (Computation of Total Cost of Borrowing - Bonds

Issued at Premium)

4 RFEESITAIE (Accounting for Bond Retirements)

4.1 ZFJHAE[E{RZ%F (Redeeming Bonds at Maturity)
S ST IR ] 453 57 10 70 SR AR g .«

& NAT 5 100,000
" 4 100,000

4.2 REAEE{RZEF (Redeeming Bonds before Maturity)
A F SRR R, TR
L. BRI H 6 K EAE (carring value)
2. RS
3. W [BIAAS B AR

HIFMIIKEME (Carrying value) #2555 HIELIBL 2 AR MG K 5157 3 0 B0 _E R SR
otz o

16
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fREFEE

[BIRR : TR AL RN, I8 (BRI A5 B 2 2 SO I B 4 55 B IR T 14 22 20

(A) BizERKEME (Carrying value of the bonds)
(B) fiZ#MHE (Face value of the bonds)
(C) fRFFHIRLGEA (Original selling price of the bonds)

(D) iz EHHME (Maturity value of the bonds)

ER: (A) firErKmiE
FERE: IEEIAEEIRA = SN HIBLE - G2 BRI E .

4.2.1 IR EEIEER{ES

L2 BRESIUIIAAR, Candlestick Inc. 7EZATERLEE L 103 I A% 6L [B] £
%o BRI E H G KR AME N $100,400 (A4 $100,000 AT $400) .

IERGEEE
20264F1FI1E (F WA EHA) -
e R AT A 100,000
e R AT 5 400
e fT B E K 2,600
% A4 103,000

4.3 REEHALER (Conversion of Bonds into Common Stock)

REE#HALER (Conversion of Bonds into Common Stock)

B F0 ;A5 I o
(A) BIAFIIF B E (A gain or loss is recognized)

(B) iz K RIAME R NN B AIK ' (The carrying value of the bonds is trans-

ferred to paid-in capital accounts)

(C) 3 HEREM TS (The market price of the stock is considered in
the entry)

17
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(D) fiizs M #% NBIN A (The market price of the bonds is transferred
to paid-in capital)

ZER: (B) Bormkm i EE SN T ARIK S
BRRE: Gimfcfnt, HAERIKmOE GUIEmAE BABNTEARIKS, A
BRI B R K

5 MEMRFTINRE 57 (Financial Statement Presenta-

tion and Analysis)

N

5.1 HZH{HFTYIIR (Balance Sheet Presentation)

MARAIS COMPANY
Balance Sheet (partial)

Liabilities
Current liabilities
Notes payable $ 250,000
Accounts payable 125,000
Current maturities of long-term debt 300,000
Accrued liabilities 75,000
Total current liabilities £ 750,000
Long-term liabilities
Bonds payable 1,000,000
Less: Discount on bonds payable 80,000 920,000
Notes payable, secured by plant assets 540,000
Lease liability 500,000
Total long-term liabilities 1,960,000
Total liabilities $2,710,000

Kl 8 ffiifE Bt = iR H I 514k (Balance Sheet Presentation of Liabilities)

5.2 Rt (Liquidity Analysis)
MBNEEE (Current Ratio) 15 /A w214 2 {51 55 A 2 = /b4 75 =K 1 g

TRNIN A g _ Current assets
WENHUE  Current liablilities

MBNHR =
51 -
o BT $99,823 / $99,680 = 1.0:1

18
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o H—HE]: $91,387 / $85,373 = 1.07:1

5.3 Z{REESN17H (Solvency Analysis)
ZfREESIELZE (Solvency Ratios) & A Rl EKIHN ALEIMEET] .

5.3.1 HZHIRE (Debt to Total Assets Ratio)

it Total Liabilities
P2 Total Assets

Ve R — o
\J_I‘C“l

fBIRR: $175,678 / $275,941 = 64%

E?Iélﬁ

5.3.2 FI2RFEEH (Times Interest Earned)

EBIHTANE (EBIT)  Net Income + Interest Expense + Tax Expense

I ‘%‘ 37 f7 — =
HLE DR B2 B2 Interest Expense

IR : ($13,927 + $418 + $7,609) / $418 = 52.5 f&

B EEMA (Investor Insight)
ZfE = (Case Background)

R A F] (The Williams Companies) L [ ImA2 18 % & k55 A7 (Moody’s In-
vestors Service Inc.) T RE T HAS VP HT 5o DKM ™ B 323X B VT2 1R 2],
IR AT AR EHEMENT S, FRERRA RS S %A RREEAMN T o3 H s
PR RE TR, AR RN HE 15 162 30 /3ETUMBE =, KAT 10 1458 15 123
TCHIEIE I, FRHI 1 AR TR A o« A W) 16 s 4% 22 PPl i I B RS . &
PR B I EE it 7 A 1) B < R I 151 95 RIS IR

R KRN N A% T = R RAEAR), R RATHIMAK (20025 5 A 28 H)

KENRIE (Key Terms)

o {EAITL (Credit Rating): PHlifiids NiEZ RGPS, HEE (Moody’s). br
H (S&P) SEHH KA

o MMt (Liquidity): 2 EEHEIAGS GRS, B SRaN5 =Mk,
o {EfREES (Solvency): 2 EIELIEKIIET S5 AIEAT HAB K LS5 Ak
o B2 (Dividend): 27 [l 7R 53 BCIARNE 5 o

19
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1.

B (Discussion Question)

R B I B T i A F IR R RE T o

SEZE XK (Answer Reference)

A 3 55wl B BLR 5 ek 2 m] AR RE /T -

MBEIF4EIE (Immediate Cash Generation):

o HE] YR REIVERSGIE, XSG DA TEIE KIS, HEERE

R KT
o BlEtBnmT UUH TS R SS A R, R iE 2 X .

KMZEMEEEZ%E (Improvement of Financial Ratios):

o AFEHIRZE (Debt to Asset Ratio): HET RGN EH T 65,

(RN U B 7 (ELARAT R (MR S B, AT PR AR B8 77 5

o FISIRFEEH (Interest Coverage Ratio): fii 55 d /b mE 5 S H b,

MU PRI CEBLRTANE /AR ', SR AF EARIISUSHE.

FE{RFI4F% (Reduction in Leverage):

o RS, ARG FfiZE (Debt-to-Equity Ratio) T, WAL

(i
o BURMALF R ERSE A R EREIGEHF TR RSN, 206 H .

853 (Signaling Effect):

o HEBF AT IR T PEENU R AR AE S, R 7] IEAE E BRI

I E G EE RN

o XATREA B TR E HAERTHE RS, M FEARAR R AR BT RA, (]3I s e

fiBEN.

ML ZE =454 (Optimization of Asset Structure):

o MEIRRZOLBERCRBARK) BT, WTUMEA R TE TR 0SS, R

F R JAE AR R
o SESRMEFIRE T RIRE A R AR KA E L AR B ] T8 655

ZERREMIES (Alleviation of Liquidity Pressure):
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o BAREEBIRE N EEERM, (BRShIEEL AT RESBUCHIfI S IRATRI (n
XL

o BRI R T IBTE, [k DR S S A 1 Ak A R 2 £ X
55, MRS T2 fTRE T«

5.4 FRIMERFE (Off-Balance-Sheet Financing)
FRAM TR IRARAE B R WO U R e, A
. B R% (Contingencies): 45 RAHE 7] BE 115t
. H%E (Leasing):

— £ETE (Operating Lease): A{ETE ™ ik bk
— FLEEFEE (Capital Lease): {E% 7= iR b B 58 7= 4 i

HEEMA (Investor Insight)
REZAKIEA SIEZ (The Role and Evolution of
Debt Covenants)

TEVFZ A Al BRI 22 AT v, B S FUE R 55 324 (debt covenants). JXLEHY
W e BAR B 55 4R R, Gl AR B AF I KT eI E . ALEORIE A2 (times interest
earned ratios), B FIFE BT B ZR4ERF 1) HoA G bR . G0 SR AR 7 R %K, W
WML R I T SRRk AN AT DA SR ST B ER, BREE B U i DYk Sk . AR T 4%
AN, BN ENTE SN BEME T AL SN B N\ ™ B DN 5 2 AT A J R Bkl [l B <6

FE 20 28 90 AR, REHULGTTHIE T =FNIRLA L filk 564407 R, TR,
ATy LB R, SRR T 5 HAB R TES,  TT AR e 5 E 4 IO SRR
L), LT, XEGRN TR REAE A ml B A ik BEATR &

%R : Cynthia Koons, {RI&lk%: 78247 450938 K), (LREBIRD, 2007 F 6
A 18 8, C2 k.

KENRIE (Key Terms)

o RSB (Debt Covenants): STV ISR, EORAFNAETLF B 4 F7
R 5E R 55 iz 2% A

o FIRRBEFEH (Times Interest Earned Ratio): &2 m SO HIERE /7 H 2
febr, WHEAX S EBHFNE (EBIT) ~ FIE%AH.

o E# (Default): fFRARBEBEAT MBI LSS, WIRALI SCAR] S BiA & .
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o BAKRFM (Triggers): 55 RAPHERKRAZM, — BE PR BEE SR K4
FERH o

FEZf (Discussion Question)

W5 tER (AT iR R WA SRR ?

SEZ R (Answer Reference)
W 55 Lo ARt PR 07 SO AL SR AL IR
1. RHIMME RS (Early Warning System):

o WS LLRAE NG RLA R B AARTEAR, 7 DLRATE R A 7 W SR04
o MICHELLE (WA B REMGE. W E., MG S BraiE ik #)
FE B B A B R = BRAELEST AN ] BL S N
2. {RFEILFEES] (Ensuring Repayment Ability):
o FIEIRPEFEH (Times Interest Earned Ratio): Ffifr2, &) A &0 1 & Ak
BEAESAT, PEIREL A

o REENIEEE (Debt-to-Equity Ratio): PRl A& I ALK, #fR5
K EER R .

o MEILLZE (Current Ratio): HfiTRA w4 &0 15 BT ™ K& 55 50 B 11 5t
PRI RL AT RE )
3. YREEEITA (Constraining Management Actions):
o ST RZI P 55 AR IR 78 2R AT RE R K470, tnid 2ok,
JE 3 21 5 e KU 45 5

o Hilhn, MEH(LEBERE (retained earnings) 7KF 1] AR 1A &K Bir &
TS, BIRA R N R S RIS B A E T

i

4. WHE5FkE (Basis for Negotiation and Intervention):

o AR RLAN, BN BUESRGE TS KB PRI T %A o

o XAEFRNBEMEAE L 7 W S5 IRDLHE— D B AL BRI T B, GnZE R HEATSNME
TR BT R PR 3 — 2B K

5. MBI R (Risk Assessment Tool):
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o AU AT LUASE FH IF 45 L 238 SR PF-Ak A M 428 18 2N TR0 A P UG S R g ) 28 IR 5
PRI o

o JEMH EIXLELL A B TREAE R, B RURY K.

6 REHNSRENEIMESE (Amortizing Bond Discount
and Premium)

N T IRAEIC ELJEU S 23 )R (52 53 3 O RS A 8 51 55 A ST 18] AR 454 300 1) 203 21082,
PO

Bond . Number _Bond
Discount = of Interest = Discount
Periods Amortization

6.1 HBEZkEPE$H (Straight-Line Amortization)
6.1.1 WEHEFTN (Amortizing Bond Discount)

B Candlestick 2AH]F 2022 4 1 F 1 HEL $98,000 (Hrfir $2,0000 & AT $100,000+
54, FIE 10% mfige. FIETRES 1 H 1 HXAY.

HHEF B RMEITN (2022 &£ 12 A 31 H)

2022@12)% 31H:

: i A| R %A 10,400
ﬁ: R AT 2 £ B 10,000
R NMATRAETN 400
IHE.

o FFIETA: $100,000 x 10% = $10,000
o EFTMPEES: $2,000 ~ 5 4 = $400

o MAEZER: $10,000 + $400 = $10,400

6.1.2 PEHEFRIN (Amortizing Bond Premium)

B 5 : Candlestick 27T 2022 £ 1 H 1 HEA $102,000 Gt $2,000) & 47 $100,000-
5 FEH. FIE 10% Kifsidz. METHEE 1 A 1 HXfT.
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BOND DISCOUNT AMORTIZATION SCHEDULE
Straight-Line Method—Annual Interest Payments
$100,000 of 10%, 5-Year Bonds

(A) (B) (€) (D) (E)
Interest To Interest Expense Discount Unamortized Bond

Interest Be Paid To Be Recorded Amortization Discount Carrying Value
Periods (10% x $100,000) (A) +(C) ($2,000 + 5) (D) - (C) ($100,000 — D)
Issue date $2,000 £ 98,000

1 $10,000 $10,400 § 400 1,600 98,400

2 10,000 10,400 400 1,200 98,800

3 10,000 10,400 400 800 99,200

4 10,000 10,400 400 400 99 600

5 10,000 10,400 400 0 100,000

$50,000 $52,000 $2,000

Kl 9: i #8538 (Amortization Schedule - Bond Discount)

HHEF B RMERN (2022 &£ 12 A 31 H)

2022412 A 31 H :

& & F| B % A 9,600
RV = 400
® NMATHRAEA R 10,000
HE:

o FEHEZH: $100,000 x 10% = $10,000
o ERMPERY: $2,000 = 5 £E = $400

o FHIEZEH: $10,000 - $400 = $9,600

BOND PREMIUM AMORTIZATION SCHEDULE
Straight-Line Method—Annual Interest Payments
$100,000 of 10%, 5-Year Bonds

(A) (B) (©) (D) (E)
Interest To Interest Expense Premium Unamortized Bond

Interest Be Paid To Be Recorded Amortization Premium Carrying Value
Periods (10% x $100,000) (A) = (C) ($2,000 + 5) (D) = (€) ($100,000 + D)
Issue date $2,000 $ 102,000

1 $10,000 $ 9,600 $ 400 1,600 101,600

2 10,000 9,600 400 1,200 101,200

3 10,000 9,600 400 800 100,800

4 10,000 9,600 400 400 100,400

5 10,000 9,600 400 0 100,000

$50,000 $48,000 $2,000

Kl 10: figru PSR (Amortization Schedule - Bond Premium)
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AEE S S4 (Chapter Highlights)

MENTR (Current Liabilities): TIAE 88080 A AN 2L K6 5%
Rif+ZE#E (Notes Payable): i & filfiz&is, & iH4F] & o H
$HEERL (Sales Tax): 8RR RELII ALK
U (Unearned Revenue): 4EiCk G AR 55 1) 47 £33
—ERBIEAKEASA R (Current Maturities): 81457015 o B 23 9 3523
T 3# (Payroll Taxes): L4 72 TR UM i 3= A& $H 7>
5% 28! (Bond Types): #Ifid. EHMGTHE. TGS ARG
%R (Bond Elements): [fift. FHH. HIFIR, fHf%E
fE%5f451E (Bond Valuation): T KB4 DU # &
EH %17 (Bond Issuance Prices): HUpe T 22 FI % 535 R % 1156 R
— R > TR BN RAT
— R = WA, i RAT
— WIHFIZ < IR P kAT
fREF N S5RM (Bond Discount and Premium):
— Yl RATIHE < THAE, BN E A
— Wit RATIRE > HAE, A A
"% BEEl (Bond Redemption):
— B R E SO 4
— PRATISEE: AR R R A B 2k (I SR S KT E I ZE 8D
W ERESH (Financial Statement Analysis):
— BN iR R R )
— WP R GRE
— FIELRIEATEL: e SRR R

Pl

RETNERNEPESH (Amortization of Bond Discount/Premium):

25



Financial Accounting, Fifth Edition Chapter 10

— HETL: BTN AE EH
— FEEHITOTREINALE B
— PRI IR S B

o FIMEEE (Off-Balance-Sheet Financing): AR7E = 7ML B M6, 0
2275 LT AN Bl A 5t

EE:2 A Bl
1. RN RRIN R 2

o IR L TR A R A
o il EEREECT IR
. Wb SEERIE TR

- ST AR N AEM SR TP WATIR?

o BAHEZRIT T ARG IR, b SR A
o NAHRITREAT: VRN BT RTINS, B R A

| RAIEE RIS IR S AT E 2

o WEEIFG/HR = ST - B i IK i 8
o WKIEME = HAE - REHEITI B+ R
- At AFEMEGSFIT N AR ?
o GROEACELIEIN, CREHT A B A AE G A S 18 23 2URLUE 3%
o fHSEERAE B B SR SR A
RENEERAERRETI LR B AR R ?
o UENEEER: MR, KRR S AT o &
o BEREAILLR: MEKMEARE, RIELNGE B ET KRR
- M ARFINE? At ARBIERRINGAE?

o RAEGLP TR B P65 (0 Rl Bt 22 4
o ATFMEFRINERTE AT DASCE I S5 LR, PR R
o CHOLRER AN R BT AR 28 A B AN S L SR ) AT 5

\V)

w

=~

ot

=)
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