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F>JB#¥r (Study Objectives)

1.

PN 53 25 = AR 1) #5073 (Identify the sections of a classified balance sheet. )

PRI Tt A =l AIRE J1 L3 (Identify and compute ratios for analyz-
ing a company’s profitability.)

B RE B RRE R AN LR LA KK AR (Explain the relationship between

a retained earnings statement and a statement of stockholders’ equity.)

il 537 1 BRI BT U 5 T 0 o R S PE AV T RE T U LER (Identify and

compute ratios for analyzing a company’s liquidity and solvency using a balance
sheet.)

5 FH I & B 3R VEA 2/ 8 /7 (Use the statement of cash flows to evaluate sol-

vency.)

FERE AN TR X (Explain the meaning of generally accepted accounting

principles.)

WM 45 & (Discuss financial reporting concepts.)
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W 25 4 2200 A EEAFHE LU JLAS T TH T A 25
EEZE 2 #7 (Ratio Analysis): IS5 LR PEAL A 7]k St

ERAFJF5R (Using the Income Statement): 77 F|fE

FRAREAENELERNFR (Using the Statement of Stockholders’ Equity): 7T
B 2 22 5l

AP LR~ AR (Using a Classified Balance Sheet): 747055 R 150

FRMERETR (Using the Statement of Cash Flows): 71l &3]

1 PEZFE~HHFK (The Classified Balance Sheet)

TP RBE PR — I R B SORDLA PRI . Do de sy BEMR R, 2 WK A BAAK) B2
FERIAR ALY S 453 53 Tl I 2K

1.1 #rfESZE (Standard Classifications)

#E= (Assets) RREREME (Liabilities and
Stockholders’ Equity)

B %" (Current Assets) msh 14t (Current Liabilities)

KI5 (Long-term Investments) K H1f5t (Long-term Liabilities)

A= ] Kk #& (Property, Plant, A A3E (Stockholders’ Equity)
and Equipment)
TR % (Intangible Assets)

R 1 P RBABERAIbRIEN I

1.2 RENEF~ (Current Assets)
BN P AR A R UE— S —NEL ARAR (LUK ) F iy I 4 sl
FA e S B
B AR (Operatlng Cycle): MIEEAELLEN M Pk Bl B4 i 75 1P 35 ]
BN G R B R TR R I & IRF SR
1§IJ;EEB_1:
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Franklin Corporation Franklin Corporation

Balance Sheet
October 31, 2022

Balance Sheet
October 31, 2022

Assets Liabilities and Stockholders’ Equity

Current assets ey eres

Cash 46,600 Current liabilities

Debt investments 2,000 Notes payable $11,000

Accounts receivable 7,000 Accounts payable 2,100

Notes receivable 1,000 Unearned sales revenue 900

Inventory 3,000 Salaries and wages payable 1,600

Supplies 2,100 Interest payable 450

Prepad nsurance —1400 622,100 Total current liabilities $16,050
Long-term investments Long-term liabilities

Stock investments 5,200 Mortgage payable 10,000

Investment in real estate 2,000 7,200 Notes payable _ 1,300
Property, plant, and equipment Total long-term liabilities 11,300

Land 10,000 Total liabilities 27,350

E::;Plzlec:tnulated $24,000 Stockholders’ equity

depreciation—equipment 5,000 19,000 29,000 Common St0C|-< 14,000

Intangible assets Retained earnings 20,050

Patents 3,100 Total stockholders’ equity 34,050
Total assets $61,400 Total liabilities and stockholders’ equity $61,400

B 1 3 3RB R

*f SOUTHWEST AIRLINES CO.

Balance Sheet (partial)

(in millions)
Current assets

Cash and cash equivalents $1,390
Short-term investments 369
Accounts receivable 241
[nventories 181
Prepaid expenses and other current assets 420

Total current assets $2,601

& 2: Hish B
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MBENGEFE X
B B HUALE —F B0E M 3 A A Al b SR 9 I < B B BT A A B < AT Al 1%

. (A) BN

« (D) Azhr=. | B Kk

BR: (A) Wshzr™

1.3 KHAHZE (Long-term Investments)

IS LT SO 2 RS e, LR A 7] I AR PE 2 15 30 £ D A
KM bR s R,
KRS A

o N HAR A A EAFZF I (Investments in stocks and bonds of other compa-

nies)

o RAAHMPIKMEZHE (Investments in long-term assets not currently used in

operations)

1.4 Az, | BERIE#% (Property, Plant, and Equipment)

BT h ks A KB, T AR aE s,
FHIE -

o HEREK (Long useful lives)
o HATH T4 E %3 (Currently used in operations)
o TEHEHTIH (Subject to depreciation)
EEME:
« IR (Depreciation): H 5™ A7 FER) 2 ANE RS2

o Zit#IA (Accumulated Depreciation): 7”7y 24 CiHR R IH S50
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m COOPER TIRE & RUBBER COMPANY
Balance Sheet (partial)
(in thousands)

Property, plant, and equipment

Land and land improvements $ 41,553
Buildings 298,706
Machinery and equipment 1,636,091
Molds, cores, and rings 268,158 $2,244 508
Less: Accumulated depreciation 1,252,692

$ 991,816

B 3. Ash] s Kl

1.5 FHAF (Intangible Assets)

TP RARBAT S A 7
HNRR A

o LFIRL (Patents)

o JRAL (Copyrights)

o MFFL (Trademarks)
o HZE (Goodwill)
IR -

i daa ]|

L RBUR AR T

. (A) FBh%=

(D) Azl ] by K

1.6 RBEhHafR (Current Liabilities)

TN TR 2 R AR K5 A 7 BT 55 .
FUIRIGFF -
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1. MATEEHE (Notes Payable)
2. NAFIKIK (Accounts Payable)
3. HARI H 4% £ 4K /NS (Other items in order of magnitude)

mENE (Liquidity): AT T —49 N 2 #6551

ey

MARCUS CORPORATION
N Balance Sheet (partial)
= (in thousands)

Current liabilities

Notes payable $ 239
Accounts payable 24,242
Current maturities of long-term debt 57,250
Other current liabilities 27,477
Taxes payable 11,215
Accrued compensation payable 6,720

Total current liabilities $127,143

& 4: Hish sl

1.7 1KHAT1{R (Long-term Liabilities)

KIS 2 7 FUAE — 5 SR 55
B KEAR G

2

AT 575 (Bonds Payable)

K AR A ZEHE (Long-term Notes Payable)

T 157 (Lease Liabilities)

Fr& 41 fit (Pension Liabilities)

* THE PROCTER & GAMBLE COMPANY
Balance Sheet (partial)
(in millions)

Long-term liabilities

Long-term debt $23,375
Deferred income taxes 12,015
Other noncurrent liabilities 5,147

Total long-term liabilities $40,537

B 5 Kbl
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1.8 BEZME (Stockholders’ Equity)

B AR AL 2 AR 2> 7] BT AT 1 2w A A 2
FEERFS :

E@EA (Common Stock): [ AR5 Al 198 7= #% 7%

« REAE% (Retained Earnings): B 7E A8 YA

Stockholders’ equity
Common stock
Retained earnings

Total stockholders” equity

Total liabilities and stockholders’ equity

34,050
$61,400

K 6 AR a7

2

WA 55 LU 2R ) M ARIE W 55 B i e T H Z [ OQ &, 12
a7 B LE 1l R FE AR

2.1 EEERSHRH: Best Buy A8
B AHE:
o WiEHEFZ: $9,081 HH

. Vizhffi: $6,301 HH

HERI R $9, 081
A = gy = 144
=FRIEAR:

1. BotERR: WA 2R 6 144%
2. LEERFIR: WEIE =R A6 1.44 £5

3. EEBIRZz: WA T S5 sl A m I B 1.44:1

5L # 3#1 (Financial Ratio Analysis)

XRR AR LALLE 73 b LR B
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WA 55 LEZ M 2 VAL 2 F W 55 IR 2 gL S B 5 T B ARAE 04 H B, W55 e

REEI =K AR

JIRCE . B R A RE T EE R

itability Ratios)

Ao it x5 ER
BARE ST LE R (Prof- | i 2 wIAEHE 5 IR N O\ B E IRIDRE S o IR B LR 2

AP R i I RICE

mah L #  (Liquidity
Ratios)

1l B o ) SAS L B SC55 A 2 AN F SR A YT BE Ay . XL
BEAR S 2 W] AR 55 (i IR L

f it fE A0 b %

vency Ratios)

(Sol-

A FAEK N AEFRRE ). X R PPAL A R SR K A6 55

MIFF 8228 1 BE

R 2 RIS AR LA

3 EARFEARSTITEFIGES (Using the Income State-
ment for Profitability Analysis)

Revenues
Net sales and other revenue

Expenses

Cost of goods sold

BEST BUY CO,, INC.
Income Statements
For the Years Ended March 3, 2007,
and February 25, 2006 (in millions)

Selling, general, and

administrative expenses
Income tax expense

Total expenses

Net income

2007 2006
$35,934 $30,848
27,165 23,122
6,640 6,005
152 581
34,557 29,708
$ 1,377 $ 1,140

B 7 R R B

3.1 EiWE (Earnings Per Share, EPS)

B A 2 7 30 O BE R AT Rl

HE LK

BB A

RO — SRR
~ RO A R B

B

10
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Best Buy QARG (2022 5):

RN = $1,377TH H

LI = $0
481 + 485

TR IRt A A1t 8 B = 5 = 4837 Ji %
BRI R = W—m.&%

3.1.1 BREEEIE

BRWEITE

Stoneland Corporation it 7 A %4 :
o PN $26,000
o {FAHEW: $400,000
o IOBCTYtE AR S E BB 6,000 i)
o DRSEIBIBAI: $2,000
2022 FEHI R Z > ?
(A) $4.00
(B) $0.06
(C) $16.67

(D) $66.67

b
=

_|_

A) $4.00

o ?w

Bl .. $26,000 — $2, 000
)-L m p— ? — ’ p— 4‘
ik 6,000 $4.00

&

4 (FHRFENGEEEIFR (Using the Statement of Stock-
holders’ Equity)

K2 B AL P A et AR SR A2 DR B B, DU IR S I R B I 1
AL

11
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BEST BUY CO., INC.
Statement of Stockholders’ Equity

{in millions)
Common Retained
Stock Earnings
Balances at February 28, 2004 $ 868 $2,554
[ssuance ol common stock 117
Nel income 934
Dividends (137)
Other adjustments 63
Balances at February 26, 2003 985 3,464
Repurchase of common stock (293)
Nel income 1,140
Dividends (151)
Other adjustments 112
Balances at February 25, 2006 692 4,565
Repurchase of common stock (214)
Net income 1,377
Dividends (174)
Other adjustments (45}
Balances at March 3, 2007 $ 478 $5,723

K 8: B AR A A2 B Rl

5 ERSEREFRERRDITRNMSEREES (Using Clas-
sified Balance Sheet for Liquidity and Solvency
Analysis)

5.1 Rt (Liquidity Analysis)

BN FE ST — A ECE Y B N 2 6555 1 e
EHE AR (Working Capital):

nu]

~

i

E/
A (Working Capital) = Jfiz %7 (Current Asset)—ifiz) 115t (Current Liabilities)

/50 7
<

izht

il

MEBTEANIER, AR SAT RGBT REE K.
MENEEZE (Current Ratio) 7zl H 3 M & 2 7] AT B A6 55 A 2 = /NI 4 75 R
) 5 3 B
Best Buy NERENEEZTE
mahEEr” 89,081

B = = =144:1
AN = o 2 = 36,300

i X1 1 SEITHIE i, Best Buy 1 1.44 SEITHITBN B ™

12
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BEST BUY CO,, INC.

Balance Sheets
(in millions)
Assels March 3, 2007 February 25, 2006
Current assets
Cash and cash equivalents $ 1,205 $ 748
Receivables 548 449
Merchandise inventories 4,028 3,338
Other current assets 3,300 3,450
Total current assets 9,081 7,985
Property and equipment 4,904 4,836
Less: Accumulaied depreciation 1,966 2,124
Net property and equipment 2,938 2,712
Other assets 1,551 1,167
Total assets 313,570 $11,864

Liabilities and Stockholders’ Equity
Current liabilities

Accounts payable 3 3,034 $ 3234
Accrued liabilities 1,486 1,347
Accrued income taxes 489 703
Other current liabilities &0 418
Accrued compensation payable 332 354
Total current liabilities 6,301 6,056
Long-term liabilities
Long-term debt 590 178
Other long-term liabilities 478 373
Total long-term liabilities 1,068 551
Total liabilities 7,369 6,607
Stockholders” equity
Common stock 478 692
Retained earnings 5,723 4,565
Total stockholders” equity 6,201 5,257
Total liabilities and stockholders’ equity $13,570 $11,864

B 9: KRB Rl

13
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5.2 {Z{REESNITH (Solvency Analysis)

BT RE 12 Fa SO BIYTRE AN B 61 55 RN RE ST B BTRE I LR AT B A =K
EAFNIBETT

5.2.1 {R%LLZE (Debt to Total Assets Ratio)

{1 5% LL 2 i R B A S AL R 5% B S B 1) | 20 B
Best Buy QA EfRFLLERITE:

AR 7.369
gt = SO0 S

BE 813,570 ¢

fRIE: 2007 MR EWRE R 1 Ruh ™ 54 K2l fi 5B .

5.2.2 RNt BIREDSEFENZE DR

14
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Leer Inc. il Stable Inc. FJECERUIT .

o Leer Inc. | Stable Inc.
mah b F il (551l 2.0:1
5155 Hh R 40% 30%

BE [l R 12% 10%

4 Stable Inc. #HLG, Leer Inc. B

(A) SEERRahtE. 5 s iR Re 0 A0 B v 1 78 R i

(B) SEARHR BN 5w H 251 e ) A0 5 e O 2 R e

(C) HEmmushtt. SEARKIE MR A5 = i) 8 ] e

(D) SRR EACHIEEGIRE /1, (BB AR ) ToiEE T HR At 15 B EL
ZER: (D) EmERaNMEM BRI EEGRRE ), HEFIGE T BEHE TR A(E B

5

M
o WBNTE: Leer HIVABNIELE (1.5) KT Stable(2.0), FrLAyishi AL

o EEfIBET): Leer HIfIS5EER (40%) M Stable(30%), P LAME5iAE 1A
(it 55 bRy, BRTRE )

o FABEST: EIR Leer B HIHRE (12%) =T Stable(10%), {HALEIX—
Fa s JaiE A T A A R e

LSS R AR FAT WA R T Z BFERKESR . UTRMSAFK6S R (555
B D

15
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NI REEEER
EHEEZEKAF (American Pharmaceutical Partners) 19%
RhEE /R KA HE] (Callaway Golf Company) 20%
K A F] (Microsoft) 21%
PR BT e A 7] (Sears Holdings Corporation) 73%
Pt ZHiE 4 w] (Eastman Kodak Company) 78%
AR Z A A (General Motors Corporation) 94%

% 3 RIF2 R 05 b e

THERR: e AE R E MRS R LR ZER.
BR: MR 21%) AHEAARZE (94%) MRS HERAEREER, KRB THAAFE
Il . ZE R, I 55 ik AR XU R V5 T PR A ) «

L AT ES
o RBR TR AL, BATAE R SRR BRI, FOLGIRAOAE 2, A
T LI P AR R KA R, IO B R AL
« BACER TR, BRI, FEKRE S TR
i AR B, RS OB S5

2

)

2. BHENAASFER.
o BB EFIAE D REE MBI, (IR S & S RiE
Rk,
o RAEFEIREERE, LREFRIIA, A% EE 2 AR
RAFFEFHRBAL
3. MERKES:

o TR 55 PR B BUAR I 55 XU AW 55 RE 1k, AR 5F NATI A
Wk

o BEARER RS LR BERE BRI 55 X, A3 m R R S AL
T PR XE IR S99 AT T i P 22 5 s 7

4. BEEXER:

o PHCE EARBIATE AR S5 e HAEON, ML SRR R s, [ E B R

RARHLR
o HWARERERER T (L] W& MEBHA (FFh), XLl HEE
W5 Rh

16
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o BBHBEHEVOVRERKIN 5 SR ELRT . KU AL
o JEANRG I EATRT R S v K 55 XU, B AT R R S v (K B AR Rl (B
REEHE BIIR R TS AD -

TR BES: Sk L, BHLATR (O AR BARKIGST LR, mfegisligl (n
AR A BRI 6USS LA SR E DT A7 U SR REROUT, 7 B2 AT AR
HEFNZE G 85

6 FRHINIEREBFRIEMEMRESN (Using Statement of

Cash Flows for Solvency Evaluation)

Nt RN A R 2B ) SE s E SHE S B, A7 BT il

BEST BUY CO,, INC.
Statement of Cash Flows
(in millions)

For fiscal year ending
March 3, 2007 February 25, 2006

Cash flows provided by operating activities

Cash receipts from operating activities $35,864 $30,805
Cash payments for operating activities 34,102 29,065
Net cash provided (used) by operations 1,762 1,740
Cash flows provided by investing activities
(Increase) decrease in property and plant (733) (648)
Other cash inflow (outflow) (59) (79)
Net cash provided (used) by investing (792) (727)
Cash flows provided by financing activities
Issue of equity securities 248 337
Increase (decrease) in borrowing 12 (33)
Dividends (174) (151)
Repurchase of common stock (599) (772)
Net cash provided (used) by financing (513) (619)
Net increase (decrease) in cash and equivalents 457 394
Cash and equivalents at start of year 748 354
Cash and equivalents at year-end $ 1,205 § 748

K 10: &I =R

FEAER: WURIRFNIE 28 7] 1K 7> Bl ok B 48 WG sl A2 ) DTRNAESK, ARans
) [ i BREAR L S B G 2

17
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BR: 2, POVNGEES- A e R AR EE SR, B B4R, M
AHAGHN R RS

6.2 IMERETTEFRM

ZETENINEMERGEE AT LABRE T HIAZ = | s Rk, HHH B4k
FF T KRR DA e 2
BHRER=ITEAR

H IR E = £EWESEN SR E — SIS — BRI ST

Free Cash Flow = Cash Provided by Operations — Capital Expenditures — Dividends

7 WMHIK/EMZ (Financial Reporting Concepts)

7.1 SIHENFIZEIFE (The Standard-Setting Environment)
PNNEEN (GAAP) 2 —8 BA LB FRUAME G, 2 THEReR AR
NI G54 i R P FE R
FZERYENE E LA -

=
SR
Hj
=
i
=
A
\jn

o AMAFEIRHIEEZR RS (PCAOB): W diit
12 (FASB): #iliE€H GAAP

[ ]
H
=3

e THEN S 2y (TASBD: 7€ FE Brld 554k 5 I (TFRS)

7.2 BHRERMYHE (Characteristics of Useful Information)

FFIE iR
FRME (Relevance) G R REE M o, HEAWMME . Bl E A E
A 5EME (Reliability) (E3s%) uME NS Sk B sz
Al (Comparability) T [F] 2 W] B AN [m] 3 8] 45 2 AT BLEL B
—& 1 (Consistency) A0 RAUAE 5 A AR TR 250 7 ik

R 4 A7 S B IRALE

18
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7.3 MBIREPEIRIZ (Assumptions in Financial Reporting)

i

i

B Az (Mon-
etary Unit)

WS R LB AL, R O E AR

AR (Time
Period)

Al A= i A B AT AR O N RO TR BE Can e 2R 4D

2T SRR (Eco-

nomic Entity)

RGBTSR T A A SR T

RSB HERE (Go

ing Concern)

SR TC IR IR SR, AR AE R TR KIS

R 5 WS AN B

7.4 WMEHREPHIEN (Principles in Financial Reporting)
J& iz:puy

i S AR JE (Cost)

P RAC T, A B AT SR IE A

NS RNl
(Revenue Recogni-

tion)

W AFE SR AR GELH 2 A D)

VLHC I * (Match-
ing)

P S AR SRUNAE [ — A E] UL e

7877 # i S5 ] (Full

Disclosure)

JITH T BE RS 1R 5 PRIV 55 4R R A5 B AT

R 60 WS (A SN

7.5 WMEREPFHLAEREZH (Constraints in Financial Reporting)

LJRFM

ik

HEEJE N (Materi-
ality)

U SRAE 2 IR R AT RERE M LR B, A5 S L

FEER I (Conser-

vatism)

BAAAEATE LR, EFEBURN Rt T, T8 G il 537 AN

R T WSS AR AT

19
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M SER: Circuit City FIW S HEIE

ZB|454: Circuit City ZEALE 2007 4E 2 H 28 HIAEERE T 1,020 JIFEITH
T XA S bR o i) bk

« BFBEATRE: $# 78RN AR TENEEH LA
o RENMEED: RERSILRREERI#EZ, HFLTHaRMEERA
o BREEDNK: THSFRA R, BnfFss LR

- MEREEB: 5HEE FHALE NI SREII, SEINKS TR 5T 1K
it

ol : A FabR Al e A R 1, RAES S 2 RSB HEAT 7347 . Circuit
City FIZEBI R T RIME A F A AT 2 RRal b, KR8 45 th nl 58 SUm 4 m
g
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KEE S S% (Chapter Highlights)

DREFFOURER: LIRAIMER B AT 028, SR ORIV S5 IR O AL
WSSt i LR IFS A R I EAIRE ST A PERA L RE 7

— WA IR, BRI . B RER RS
— REIMELER. R, HA R
— BEfRAETHEER. SR, B AR A

WS IMFTRKEFR: BRARA R 55 R Z R SR
MERESH: ISR ER AL =7 BLe L fE A 6iRt

WSMEMS: T GAAP. GHMEEHHFE. AR RN AL R %A
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