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F>JB#¥r (Study Objectives)

1.

10.

fEERE SN U AN BE B i ) (Explain the revenue recognition principle and the

matching principle.)

X 7 B4 2 1F AR BT R Al 211 (Differentiate between the cash basis and the

accrual basis of accounting.)

BN 4T B3, RN FEE RS> K KA (Explain why adjusting

entries are needed, and identify the major types of adjusting entries.)
B FET H 4wt A % 5> 3 (Prepare adjusting entries for deferrals.)
RIRETEIH g il % 5> (Prepare adjusting entries for accruals.)

R A J5 A R YL AT H 1 (Describe the nature and purpose of the adjusted

trial balance.)
iR BE 45K 7> W H 1Y (Explain the purpose of closing entries.)
R ST EIA L E P IR (Describe the required steps in the accounting cycle.)

PRl s 5 2 g TS SR e 2 A Z 7 R F (Understand the causes of

differences between net income and cash provided by operating activities.)

iR TAE A I B AR ATE A (Describe the purpose and the basic form of a

worksheet.)
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1 Bf[g[a)@ (Timing Issues)

1.1 =itHAERIE (Time Period Assumption)

ST Ak ) 2 B A dr ki) o g N LI al B (SiHEAiEMRI) . w2 — 1A, —
N
SITEE (Fiscal year) vs. [ifE#| (Calendar year):

o SR VIERRMETIES: 12 4 H W
o HAEHI: 1H1HE12 A31H

1.2 YWAFIAIREN (Revenue Recognition Principle)

A FEWONTRER R 2 THITRI AN o FEAR S5 A, SANBEA Y R AE SR A 55 1
Tet 1 o

Revenue Recognition

Service
performed

Yl BN

Customer At time
requests cash
service received

1: Revenue Recognition

1.2.1  fGgR: WA

B=: i Conrad THEIEE 6 H 30 HIGUEAY), HEEER 7 HRE—H A
AT o
6 By %:

6 F30H:
fE. MUk (B EMUK ) Accounts Receivable
®: % U\ Service Revenue
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TH CHBEAZE) -
f&: 4 Cash
F: MYk 2 Accounts Receivable

FRRE: JUEBLEAE 7 YRR, HITATE 6 HHEL BIENAE 6 AR

1.3 HEctb/EN (Matching Principle)

? L ERAERMEUIN” (Let the expenses follow the revenues.) %% H7E-5 A KR AHHIA
(1 B — AT A A

Time Period Assumption

Economic life of business
can be divided into
artificial time periods

Revenue Recognition
°F Matching Principle

Principle
Revenue recognized in ¢ Expenses matched with revenues
the accounting period in in the period when efforts are
which it is earned expended to generate revenues

Revenue and Expense
Recognition

In accordance with generally
accepted accounting principles
(GAAP)

2: relationship in revenue and expense recognition

1.4 WREZEFSIT vs. MEFISTT (Accrual-Basis vs. Cash-Basis

Accounting)
1.4.1 WMELEHISIT (Accrual-Basis Accounting)
o o EFA R A RIS 5
o WONTETREU BN, T AN 2 AE WA 0 <5 P
o BRRIEAER BN, AR ST D

. W ANLHEN (GAAP)
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1.4.2 MEFISI+ (Cash-Basis Accounting)
o WENFEUSCE I 5 I A
o BRSO ILEI BN

. FEEAANSIEN (GAAP)

1.4.3 flE: RERESH vs. MEH

B8 [ Fresh Colors A& TE 2021 M il — KB 3. 2021 SR AEFHSIA T
Mt $50,000 MIFER CLBEAMERA) . © W% 7 IFEH $80,000, {HEF| 2022 F AU
FIAF R

2021 2022
Revenue $80,000 Revenue $ 0
:ac:i';ual Expense 50,000 Expense 0
Net income $30,000 Net income $ 0
Revenue $ 0 Revenue $80,000
E::i: Expense 50,000 Expense 0
Net loss $(50,000) Net income $80,000

K 3: BT RS S 2T (Accrual- vs. Cash-Basis Accounting Comparison)

BEE#H (Review Question)

U8 DA TRIRAE B S HORA T — M RHARI. TR R
(A) B8 2 A1 45 R 00 PP SR A I %

(B) W \EIRER 1 A

(C) MRS L& AL B

(D) WAL EI ISR T, BRI S

ZER: (D) AR RIBLERES, 2 AMNESAElER-E S
R XM TR R, AR AR 2 TR A
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2 SR EAM (The Basics of Adjusting Entries)

2.1 AMFLFBPAEDF?

VAR FALAFAE B SRR B SR LR T L A S WSOy AT RE . 23w AR IR
WA 55 T AR IR 0 ZBUREAT PRI o 3 2 TR R 70 S R A 35— AR R U P AR — AN B 7 i st
RIS

I SR L EET, DL DRI TE U T SR U AN EC EE TR U

o WSTNFETHEHR ) 9 8] T %
o BRERAERIIE I

2.2 FEIFEHLRE (Types of Adjusting Entries)

Deferrals(IEZETEH ) Accruals (JEZTITEH)

1. Prepaid Expenses (Tfifs % 3. Accrued Revenues (JEZ|
Jfl) . Expenses paid in A) . Revenues earned but
cash and recorded as not yet received in cash or
assets before they are recorded.

used or consumed.

2. Unearned Revenues ( FHIY 4. Accrued Expenses (JE:1#

WA . Jil) . Expenses incurred
Cash received and but not yet paid in cash or
recorded as liabilities recorded.

before revenue is earned.

B 4: WEESYRZEM (Categories of Adjusting Entries)
TR ST DY A AT .
1. Fif+28 A (Prepaid Expenses): HL& SO ICFNE™, RG] Bl Fe2 1l
2. THIN (Unearned Revenues): WEIHLEIHCF NG, ERN BRI AT
3. RN (Accrued Revenues): CUBEHUH A I 304 50 3% YN
4. BRI+ #F (Accrued Expenses): & AH A2 A4 50054 ¥ 2%
HI PRI SRR ZBE I E (Deferrals), 5PN ITIE (Accruals).

2.2.1 REF S (Trial Balance Analysis)

FEREERE T, TR NI DA 5E B2 1 e B 558
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Sierra Corporation
Trial Balance
October 31, 2022
Debit Credit

Cash $15,200
Supplies 2,500
Prepaid Insurance 600
Equipment 5,000
Notes Payable S 5,000
Accounts Payable 2,500
Unearned Service Revenue 1,200
Common Stock 10,000
Retained Earnings 0
Dividends 500
Service Revenue 10,000
Salaries and Wages Expense 4,000
Rent Expense 900

i28i700 i28i700

K 5: WRE R DM (Trial Balance Analysis Example)

2.3 BRIEIBE/EAE DR (Adjusting Entries for Deferrals)

EEHETR H ZEAFEIT B, BEA TN

2.3.1 Fif+#H (Prepaid Expenses)

AT S B SR, OB, RO AR 55 BRI 2 R A2 AROR ISR . FUAHE H R A

FELA T J5 T -
o PRI (insurance)
o Hah (supplies)
« ] % (advertising)
« 4 (rent)
o AP (maintenance on equipment)

o [HET I (fixed assets - depreciation)

At 9% F A2 BB A6 I 18] RS B o A5 P T S ) A . R B 20 55 ) H R 2 -

1 ACIE M T AT v A 2 A
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2. FEGEPIK T A RS AR B A A
TR SR EE ok B (Ed) — 1 ERKF, mBd (5d) — 1M E~KF.

Prepaid Expenses

Asset Expense
Unadjusted| Credit » Debit
Balance Adjusting Adjusting
Entry (-) Entry (+)

BIRR 1: IT"&EBM 5 Sierra Corporation T 10 A 5 HMZ TAME $2,500 )45 H
Mo Sierra BN (fE10) B2 AR 0 TR K E 10 H 31 H
FHRE R P ERREN $2,500. 10 H 31 HE 459 i) A S By $1,000 1
FEF .

EE 5
10A31H:
B TEARFEA 1,500
®e JE R 1,500

fRFE: CAEFM S ($2,500 - $1,000 = $1,500) MNAFIA N2}

Advertising Supplies Advertising Supplies Expense
Oct. 5 2,500 |Oct. 31 Adj. 1,500 Oct. 31 Adj. 1,500
Oct. 31 Bal. 1,000 Oct. 31 Bal. 1,500

BIgR 2: fRE BE=: 10 H 4 H, Sierra Corporation SZf} 1 $600 M SZ—{r — 1 -k K
TR, REEM 10 H 1 HIFUE. Sierra @3N (f5ic) 7 BUHRR” 103 TR %
M F7E 10 A 31 HERE R P R RN $600. B HAH $50 ($600/12) [HILRRE:FIHH.

VRS F:
10A31H:
f&: R %A 50
®e TR 50
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Prepaid Insurance Insurance Expense
Oct. 4 600 |[Oct. 31 Adj. 500 Oct.31 Adj.50
Oct. 31 Bal. 500 Oct. 31 Bal. 50

2.3.2 #7IH (Depreciation)
. WA MER (KRPIB™) EWEEMICRNE ™, AR . ARFES
AR A i AR AN I R T — P RS B P A E D9 B (I IHD (BCEE R .

ffld 3: EHE|: X T Sierra Corporation, fBi%7rA W& IHNEE $480, =ifEH
$40.

RS F:
10A31H:
f&: I7IH % A 40
% BitdTIH 40

R1HHTIH (Accumulated Depreciation) f&—/NM&HUE 2K F, RS2 fiik KR
HArHE K P (&) 2 VR,

Office Equipment
Oct. 2 5,000
Oct. 31 Bal. 5,000

Accumulated Depreciation—
Office Equipment Depreciation Expense

Oct. 31 Adj. 40  Oct. 31 Adj. 40

Oct. 31 Bal. 40  Oct. 31 Bal. 40

6: FTIHEM 5 E 157~ (Depreciation Statement Presentation)

ACCOUNTING FOR PREPAID EXPENSES
Reason for Accounts Before Adjusting
Examples Adjustment Adjustment Entry
Insurance, supplies, Prepaid expenses Assets Dr. Expenses
advertising, rent, recorded in asset overstated. Cr. Assets
depreciation accounts have Expenses
been used. understated.

10
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2.3.3 WU (Unearned Revenues)
PRCHSIN FE USRI <8 I AE % ot RUOWSON R TG o TSSO N T o A AEAE AR

Ji T

« % (rent)

o HLEE (airline tickets)

o FRLEPR (school tuition)

o Z&FEITH (magazine subscriptions)

o ZJUFK (customer deposits)

PR EE 5k D (Rg) — P afkike, EM (5RE) —MEIAKS.

Unearned Revenues

Liability Revenue
Debit Unadjusted Credic
Adjusting | Balance Adjusting
Entry (-) Entry (+)

[ ]

f5IRR : FAUTARSSUIAN B =: Sierra Corporation T 10 A 2 HM R. Knox Y% $1,200,
FIFHE 12 7 31 HRTSEMAS 5%, " BUIST IO £ 10 7 31 HIRSLR
SEARAREN $1,200. HHERT Sierra £ 10 A9 Knox FHETAEMIFA, 2 mHh5E S 10
AT T $400-

S F -
10A31H:
& TSR S 400
®: REUN 400

2.4 MNItTHAAEE SR (Adjusting Entries for Accruals)
A RIS E i TR
o IS THIE] CBEUHE RIS TS H R 2 BRI, B
o ISR R AE R IE S H R 2> AR 2R H

11
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Unearned Service Revenue Service Revenue
Oct. 31 Adj. 400 ([Oct. 2 1,200 Oct. 3 10,000
31 Adj. 400
Oct. 31 Bal. 800 Oct. 31 Bal. 10,400

ACCOUNTING FOR UNEARNED REVENUES

Reason for Accounts Before Adjusting
Examples Adjustment Adjustment Entry
Rent, magazine Unearned revenues  Liabilities Dr. Liabilities
subscriptions, recorded in liability overstated. Cr. Revenues
customer deposits accounts have been  Revenues
for future service earned. understated.

2.4.1 NN (Accrued Revenues)
2N A ELTEUEL 1 AR S B B BT SR AR o BTSN 8 R AR AE B R J7 T8I
o T4 (rent)
« FIE (interest)
o CHRALIRS (services performed)

RIS 7ok 18I0 (B1E) —1NE~IKF, B (5RiE) —DRAIKA.
B AP HI:

L SR AFAE R NI

2. 1% S AN

Accrued Revenues

Asset Revenue
Debit Credit
Adjusting Adjusting
Entry (+) Entry (+)

1 1

BIRR: RITARFZUWIN B=: 1 10 A, Sierra Corporation HEH T $200 B 5 MR 55Uk
N, XENTLE 10 A 31 HAETRFZ I,

12
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BEESF:
10 A 31H:
fae Rz K AR 200
e R E N 200
Accounts Receivable Service Revenue
Oct. 31 Adj. 200 Oct. 3 10,000
31 400
31 Adj. 200
Oct. 31 Bal. 200 Oct. 31 Bal. 10,600
ACCOUNTING FOR ACCRUED REVENUES
Reason for Accounts Before  Adjusting
Examples Adjustment Adjustment Entry
Interest, rent, Revenues have been Assets Dr. Assets
services performed earned but not yet understated. Cr. Revenues
but not collected received in cash Revenues
or recorded. understated.

2.4.2 [Nit#%HM (Accrued Expenses)
LT T OO AEAH R ST B B s B o BTt 2 Gl H A AEAE DU T J7 1 :

4 (rent)

o FIE (interest)

Bk (taxes)

o L% (salaries)

RIS RS St 0 (REIE) —MRAIRKE, M (562 — MK,
R ATPIA H

1. il X5
2. HNPEH

IR 1: MItFE EHF|: Sierra Corporation T 10 H 1 HZE 7 — &84 $5,000
I =A B HARAT 224 . ZZEHE SR Sierra SAF 12
HE: AFIE = $5,000 x 12% x 1/12 = $50

13
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Accrued Expenses
Expense Liability
Debit Credit
Adjusting Adjusting
Entry (+) Entry (+)
WEEIR:
10 A 31H:
f: AR %A 50
e MATAE 50
Interest Expense Interest Payable
Oct.31  Adj. 50 Oct. 31 Adj. 50
Oct. 31 Bal. 50 Oct. 31 Bal. 50

BIRR 2: MitT#H HE=: Sierra Corporation FIRZAT L& &L 10 H 26 H; F—iX
AT THRKAE 11 H 9 He 5 TR AR TAERI R T8 $2,000, BPEER $400. KL,
10 H 31 HEYMTH TN $1,200 ($400 x 3 K)o

BESR:
10A 31 H:
B IHEA 1,200
e MY TH 1,200
Salaries Expense Interest Payable
Oct. 26 4,000 Oct. 31 Adj. 1,200
31 Adj. 1,200

Oct. 31  Bal. 5,200 Oct. 31 Bal. 1,200

14
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ACCOUNTING FOR ACCRUED EXPENSES

Reason for Accounts Before Adjusting
Examples Adjustment Adjustment Entry
Interest, rent, Expenses have been Expenses understated. Dr. Expenses
salaries incurred but not yet paid Liabilities understated.  Cr. Liabilities

in cash or recorded.

Type of Adjustment Accounts Before Adjustment Adjusting Entry
Prepaid expenses Assets overstated Dr. Expenses
Expenses understated Cr. Assets
Unearned revenues Liabilities overstated Dr. Liabilities
Revenues understated Cr. Revenues
Accrued revenues Assets understated Dr. Assets
Revenues understated Cr. Revenues
Accrued expenses Expenses understated Dr. Expenses
Liabilities understated Cr. Liabilities

7: Summary of Basic Relationships

3 PHEFIHNEFR (The Adjusted Trial Balance)

3.1 FBEFEAFERNEXSHH

FERTAT B o ARG IR KR, 2 =) A SRIKIK = gl 73—l Bk, FRONIEEE
FidER. HHRRIEWHEE 73 K (5 05 R80T RS

BJRR: DAF O T U e i AR A BRI R I AN TE A 1) 2

(A) RSB R PTA A5 5 7 KK th S5 7 RIS S 087 R 80 R AH S5
(B) % J5 a5 38 i il A 55 i R 2 1 32 AL Al

(C) A% el R L Tt A5 7 0l 51 H K = AR 800

(D) %5 R G ARAE P E 73 s 2 ) 1 T i 1

Hrz=z

EB5: (C) BRI RAL T 570 A 51 K - AR
R RS R ALK AE 7 2RI S BB 21 s i A K P B R, T A
FEAL G AT A B o I 55 31 R AR 2 ] 7 AR O 1 2 Jim iU SRR r (K P

15



Financial Accounting, Fifth Edition Chapter 4

Sierra Corporation
Adjusted Trial Balance
October 31, 2022

Debit Credit
Cash $15,200
Accounts Receivable 200
Supplies 1,000
Prepaid Insurance 550
Equipment 5,000
Accumulated Depreciation—Equipment S 40
Notes Payable 5,000
Accounts Payable 2,500
Unearned Service Revenue 800
Salaries and Wages Payable 1,200
Interest Payable 50
Common Stock 10,000
Retained Earnings 0
Dividends 500
Service Revenue 10,600
Salaries and Wages Expense 5,200
Supplies Expense 1,500
Rent Expense 900
Insurance Expense 50
Interest Expense 50
Depreciation Expense 40

$30,190 $3Oi190

8: example of adjusted trial balance

4 YwHlfERFT (Preparing Financial Statements)
&K EENBRERERM S T2
o FljEZE (Income Statement)
o BfFUN2E% (Retained Earnings Statement)

o TPHfiiR (Balance Sheet)

5 Z5K (Closing the Books)

FERTHIR, 27K IRES T 2 (1 R AU 2k A AR ARG

HEFEm .

5.1 ImBtik~ASKkAMKA

o IIGAIKA (Temporary accounts): WA FEH. BRIK A, XK P EREA2
THIE g5 R 453, RBUEZE.

16
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Adjusted Trial Balance - C .
October 31, 2022 lerra Corporation

Income Statement
For the Month Ended October 31, 2022

Account Debit  Credit
Cash $15,200 Revenues
Accounts Receivable 200 — Service revenue $10,600
Supplies 1,000
Prepaid Insurance 550 Expenses
Equipment 5,000 — Salaries and wages expense $5,200
Accumulated Depreciation— Supplies expense 1,500
Equipment $ 40 Rent expense 900
Notes Payable 5,000 Insurance expense 50
Accounts Payable 2,500 Interest expense 50
Interest Payable 50 Depreciation expense 40
Unearned Service Revenue 800
Salaries and Wages Payable 1,200 Total expenses 7,740
Common Stock 10,000 i T $ 2,860 m—
™= Retained Earnings 0 ESS
r Dividends 500
Service Revenue 10,600
Salaries and Wages Expense 5,200
Supplies Expense 1,500
Rent Expense 900
Insurance Expense 50 Sierra Corporation
Interest Expense 50 Retained Earnings Statement
Depreciation Expense 40 For the Month Ended October 31, 2022
$30,190  $30,190
» Retained earnings, October 1 $ 0
Add: Net income 2,860 fmm—
2,860
» Less: Dividends 500

Retained earnings, October 31 $ 2,360

Kl 9: MUHEE 5 il B3R g | U 55 3K (Preparing Financial Statements from Adjusted

Trial Balance)

« JKAMP (Permanent accounts): %=, HUEHIRARM G« XK P KR
SR N — A2

5.2 kS FEHBER
bR 7B B ARG TE T N IE M R AR 8 sh, 25K 4 ib &

AL

5.3 ZEMITFE
S I 3o A R —

FI

#i#C 2 (Income Summary) SK5EK

5.3.1 ZEMKSE
1. BN PRI E: BiC SRR, SHdHasilm
2. BEAMKPEZRMGEC S, icHmamiCs, & ik

3. iam L DR BF

%10

17
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Sierra Corporation Sierra Corporation
Adjusted Trial Balance Balance Sheet
October 31, 2022 October 31, 2022

Account Debit  Credit Assets
Cash $15,200 Cash $15,200
Accounts Receivable 200 Accounts receivable 200
Supplies 1,000 Supplies 1,000
Prepaid Insurance 550 Prepaid insurance 550
Equipment 5,000 Equipment $5,000
Accumulated Depreciation— Less: Accumulated

Equipment $ 40 depreciation—equipment 40 4,960
Notes Payable 5,000 Total assets $21,910
Accounts Payable 2,500
Interest Payable 50 Liabilities and Stockholders” Equity
Unearned Service Revenue 800 Liabilities
Salaries and Wages Payable 1,200
Common Stock 8 Y 10,000 Notes payable $ 5,000
Retained Earnings 0 SAclco!.mts payable 2,500
Dividends 500 alaries and w?ges payable 1,200
Service Revenue 10,600 Unearned service revenue 800
Salaries and Wages Expense 5,200 Interest payable 50
Supplies Expense 1,500 Total liabilities $ 9,550
Rent Expense 900 Stockholders” equity
Insurance Expense 50 Common stock 10,000
Interest Expense 50 ) Retained earnings 2,360
Depreciation Expense 40 Total stockholders' equity 12,360

Total liabilities and stockholders” equity $21,910

Balance at Oct. 31 from
retained earnings statement
in Illustration 4.28

$30,190  $30,190

Kl 10: MR J5 i 5 R gt 4 55 # 5K (Preparing Financial Statements from Adjusted

Trial Balance)
o WIRMEFRNE (N > FHD: Edmasiie, il ARE
o MR TH (A > W) BCEANR, Sidizii e
4. JEBRFIMK FLEAERIBE R AR fEC B AIGES, PUic Ak &
BIE: K5
PL Sierra A ® N1, 10 A0 15dE:
o JREWN: $10,600

5.3.2

o A $5,740

o JBF: $500

$IR 1: FREEAKA

f&: RS 10,600
e WML A 10,600

18



Financial Accounting, Fifth Edition

Chapter 4

Revenue
Accounts \
Income
—
Summary
Expense /
Accounts Retained
Earnings

Dividends >

Kl 11: g5k FEEIZR (Closing Process Illustration)

$E] 2: FHEERKP

. Wil & 5,740
" & FFIKF 5,740

$IE 3. ML ABBEWE #FE = $10,600 - $5,740 = $4,860

. Wil & 4,860
e HHWaE 4,860

£ 4: FERFIKF

f&: EHdan 500
= A 500

5.4 ZFkERESR (Post-Closing Trial Balance)

S JE R H B AR R S5 EE BN A T AR A AR A S

FITA W R DU P AR AR B R N

5.4.1 GKERERNES
o PBEAAIKE B Sl R
o BT RN, AT TRRD AT
o EMEGIRATTIT, SRR

19



Financial Accounting, Fifth Edition Chapter 4

Salaries
Expense
4000 [(2) 5200 ==
1,200 e
5,200 5,200
2
Advertising
Supplies Expense
1,500 |[(2) 1,500 Income Service
Summary Revenue
}—P{l) 7740 | (1) 10600 ] | o (1) 10,600 10,000
Rent (3) 2.36‘0 400
X 10,600 10,600 Cis
90 | 900 10,600 10,600
Insurance
Expense Retained
50 |2 50 Earnings
“ 500 \ 0-
(3) 2860
Interest H \ Bal. 2360
Expense
50 ((2) 50
Depreciation
Expense Dividends
0 [@ 40 —7 500 [(4) 500

K] 12: 45K 735719 (Closing Entries Example)

5.5 =1 E%ZE (Summary of the Accounting Cycle)
SV 2 22 TR N AL I 5 S — RSP BR:
5.5.1 RUBEFHINANTR
R s v PR U Vish P i v A
2. FHIZZ 7R £ HILKFIERZ S
3. MBI LM K HILIKAE B 2155 KK
4. HRHEIRER: U T
5. dmEIFHIMIFE SR EHIK R
6. dmrliARRIRER: UL S 15 b-F
7. WEIMERER: FlEER. BARGEE. A%
8. mblH T IKEEM TSR LHIF IR K
9. dRFIEMERESR: UEBK AR 1A D81

20
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GENERAL JOURNAL
Date Account Titles and Explanations Ref. Debit Credit
2022 |Service Revenue 10,600
Oct. 31 Income Summary 10,600

(To close revenue account)

Income Summary 7,740
Salaries and Wages Expense 5,200
Supplies Expense 1,500
Rent Expense 900
Insurance Expense 50
Interest Expense 50
Depreciation Expense 40

(To close expense accounts)

Income Summary 2,860
Retained Earnings 2,860
(To close net income)

Retained Earnings 500
Dividends 500
(To close dividends)

K] 13: 45Kk 735719 (Closing Entries Example)

6 ZFRKRE (Quality of Earnings)

6.1 BEREMENX
BERER AR ARG S BIOFLE . 55 BI04 VRS I %5045
Hi B T AT BRI

6.2 EFEIE (Earnings Management)

%%%E%Ltﬁﬂ%A\A% ARG I A TR) RV I 2R e Bl o =] ]
it PR 7 sUVE B A R

o fEH =MD B RS s K
o FYI RN EC Y
o HHEITHAIFRSF

21
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1. Analyze business fransactions

9. Prepare a post-closing 2. Journalize the
trial balance transactions
1 !

8. Journalize and post
closing entries

3. Post to ledger accounts

1 !
e ::celf:r:eeni::ancml 4. Prepare a trial balance
i !
6. Prepare an adjusted trial 5. Journalize and post
balance adjusting entries

Kl 14: 2THEHP IR (Steps in the Accounting Cycle)

6.3 FEIIHR-BETFIJASR (Sarbanes-Oxley Act)

TEN CREEEH-Bss bR 28 ) SR, W2 A r] RS i m I 55 i i & .

AR ER:
o EHRJRIIE S5 IRAR MR £ 5T
o TG P AR

o SEEIW SR B E

6.4 X% (Keep an Eye on Cash)

6.4.1 BB HEESZLERNMERNER

Sierra 2\l FIRE R BRI w9 $2,860. IR 54 E G St 1R IS4 A

Ao

6.4.2 IMEHEMAEIE

Plag Bt I s Aoy B iSSP A Il BLEiR

RGN

6.4.3 FRTSEEREDNERNEREE

Sierra A A IZEF N $2,840 ($5,700 - $2,860). LA N i iix — 2 71 R

BRI A E HNRM

B
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Revenues
Service revenue

Expenses
Salaries expense
Advertising supplies expense
Rent expense
Insurance expense
Interest expense
Depreciation expense

Total expenses
Net income

SIERRA CORPORATION
Income Statement
For the Month Ended October 31, 2010

$5,200

1,500
900
50
50
40

$10,600

7,740
$ 2,860 =

SIERRA CORPORATION
Statement of Cash Flows
For the Month Ended October 31, 2010
Cash flows from operating activities
Cash receipts from operaling activities $11,200
Cash payments for operating activities (5,500)
Nel cash provided by operating activities $ 5,700
Cash flows from investing activities
Purchased office equipment (5,000)
Net cash used by investing activities (5,000)

Cash flows from financing activities

Issuance of common stock 10,000
[ssued note payable 5,000
Payment of dividend (500)
Net cash provided by financing activities 14,500

Net increase in cash 15,200

Cash at beginning of period 0

Cash at end of period $15,200

Computation of Computation
Net Cash Provided by of
Operating Activities Net Income
(1) Cash received in advance from customer $ 1,200 $ 0
(2) Cash received from customers for services
provided 10,000 10,000
(3) Services provided for cash received
previously in (1) 0 400

(4) Services provided on account 0 200

(5) Payment of rent (900) (900)

(6) Purchase of insurance (600) 0

(7} Payment of employee salaries (4,000) (4,000)

(8) Use of supplies 0 (1,500)

(9) Use of insurance 0 (50)
(10) Depreciation 0 (40)
(11) Interest cost incurred, but not paid 0 (50)
(12) Salaries incurred, but not paid 0 (1,200)

$ 5,700 $ 2,860
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6.4.4 EFNEERFRE
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AEE S S4 (Chapter Highlights)

SiHHAEIMERIZ (Time Period Assumption): M5 7o #i X 439 N TR [a] B
WINFBIAEN (Revenue Recognition Principle): W\ TE WiEHA A A
BCEE[REN (Matching Principle): 2% F7E 5 AH BN [ — BATAI A A

WMERLEHIEIT (Accrual-Basis Accounting): %8G 7EFH M KA ILFE, &
GAAP

WMEH|S1t (Cash-Basis Accounting): 2 ZEIGUWATRILR, AFFE GAAP

RS FHIEM (Need for Adjusting Entries): Hfi R IEE ARG I LE iR
Il

AR SRANFHEE (Four Types of Adjusting Entries):

1. P2 e A, ekt

2. POl s, SN

3. MW EInEE S, kN

4. Nt sEhngE A, 59N
BBEINE (Deferrals): M&A 5 TN/ o BRI (FAT 2 AT BSOS
RZHIE (Accruals): WA/ T ISR S (RTHRONHIR 2% A
BAEFIRER (Adjusted Trial Balance):

— P R oy s K S G i)

— UF B4 R 18 DT 4

— J& i 55 H AR A
&R 4%mH (Preparing Financial Statements):

— BN S A R Y

— QFEFNEZR . AR R B R
25K (Closing the Books):

— R IS R 0 4 e B B A IS S

— g AR AT VS P
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— R I K P R AU %
o ZFKEFERER (Post-Closing Trial Balance):
— REEKAK
— UERIEEIK 5 73 R A D17
o 2VHEIF (Accounting Cycle):
- 9 MR EE R
— M BT A o 2 i) 45 DK e iR
o BRRE (Quality of Earnings):
— VO 54t R FR 4 T 1 A B
— BAEH R IRERE
— WL BLUE R 5 B AR M 55 AR B
o FWHEEWMER (Net Income vs. Cash Flow):
— il B A E E BB TUE AN E
— ZRFERBIEMETHE . His AL ) AE I H

FEZH 2B (Key Concepts Review)
L. AttaitHERIR 2w ER?
o T RIHLEH S, B B A
o CREESRZE T RERI )y n] B B I TR] B
2. W HIA R T FNEC b = U anfe] S [E)4E A 2

R CONTINEY L e R RN
o T LS B R AT IR E S S WA SR 3
o PG R DRI 2 s e LA 4 S ] b 55

3. MRLEFTHMRAEF TN EZXANZHA?

o BUBTRAER]: BT AR AR IS
o D& BT ISR idS
o BUTTR A SR AL B AR U S5 IR DU AL S e 5
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4.

10.

11.
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