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F>JB#¥r (Study Objectives)

1.

2.

b e A7 2R 1P IR (Describe the steps in determining inventory quantities. )

FRREAE DL o T kA, N T WA T A7 BT AL J772% (Explain the basis
of accounting for inventories and apply the inventory cost flow methods under a

periodic inventory system.)

PR % T A BT A L (B T S5 4R R AR B2 (Explain the financial state-

ment and tax effects of each of the inventory cost flow assumptions.)
TR IR % (Compute and interpret the inventory turnover ratio.)

FEAT B AN J7 V5 N T /K 22484718 5% (Apply the inventory cost flow methods

to perpetual inventory records.)

VL BAE B8 R W 5 R 52 (Indicate the effects of inventory errors on the

financial statements.)
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1 FHE5SZE (Classifying Inventory)

1.1 HMREELE5HIELT (Merchandising Company vs. Man-

ufacturing Company)

BamiHE R (Merchandising | #] & 4 &  (Manufacturing
Company) Company)
— Moy BAAE ST (Merchan- | =F7p3%:

dise Inventory)

1. FE#E (Raw Materials)
2. fEfillfh (Work in Process)
3. #ildh (Finished Goods)

R 1 AFIR X (Inventory Classification Comparison)

TR F 3K, ARHEAET - NGR LA EREREAMENTE (Regardless of
the classification, companies report all inventories under Current Assets on the balance
sheet) .

2 MEFRHE (Determining Inventory Quantities)

2.1 #H{TEMIEEF (Taking a Physical Inventory)
SCHB B TV NN EAE R AP A St AT o 8. REE B & (Involves counting, weigh-

ing, or measuring each kind of inventory on hand).

2.1.1 #HITLMEFRERE (Reasons for Taking Physical Inventory)

2.2 FfAER®mIEMN (Determining Ownership of Goods)
2.2.1 TFiEEM (Goods in Transit)

. BAEMIEREERYE] (Purchased goods not yet received)

« EERMERIARILT (Sold goods not yet delivered)

IR N E A R AEE BT B (legal title) KA R IAFEL . &AM
HEHE SN (terms of sale) HIE o
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K&EEFEH (Perpetual Sys-

tem)

EHIZZ FH| (Periodic System)

o A A TR D 3 E A
(Check accuracy of inven-

tory records)

o WHEARLRMIKEH (Deter-

mine amount of inventory

lost)

— M EHR % (wasted

raw materials)

— MW # %) (shoplifting)
— W L#% (employee
theft)

o i FLAF1E (Determine

the inventory on hand)

o B 5E 1% W 18] F 4 BT AR
the of
goods sold for the period)

(Determine cost

x 20 ARG T SLH A B R (Reasons for Physical Inventory under Different

Systems)
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2.2.2 1B (Terms of Sale)

. BEAXE (FOB Shipping Point): 4,3 &iE N L5 A2 7 ek, 75
Fr BB F2 25 3575 (Ownership of the goods passes to the buyer when the public

carrier accepts the goods from the seller),

- BRI EE (FOB Destination): 7 &b FTA BUE R A L5 2 Bl @ T2 5
(Ownership of the goods remains with the seller until the goods reach the buyer).

BIRR: 753 S AT R\ S B 175 2
(A) AR A7 A i
(B) 24780 i B34 K 7R

(C) 458 4% HOR B s Tt

(D) 48545 4 HORATIE 52

g (D) L RIS A T

fERE: MRYE FOB shipping point 253K, T i T A BUESE T3 R Be )28 4 ks NI BfI
HRmIKTT, BN TN SETTAELE .

2.2.3 A $HE M (Consigned Goods)

AHE IR RA IS, ERRITA R H 5 — 7 R BIE W (Goods held
for sale by one party although ownership of the goods is retained by another party).

3 TFEAAITHE (Inventory Costing)

3.1 BAREMIZ (Cost Flow Assumptions)
B R A AT LI TS LS A TS N T TSk g
1. MPAEE (Specific Identification)
2. %&eitF ik (FIFO, First-in, first-out)
3. M#EE (Average-cost)

AE: Hul6E 5 EERM SRk E N (IFRS) UM 1, 2, 4 T,
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3.2

MANZEE (Specific Identification Method)

D AVATEJE & —FhSLBR I SEMIREE AL (actual physical flow costing method), H

oA R B AR E T LA HE R A DA AR

3.3

3.4

EREE: ST EERRESR . B rEDTE. Ht HHeE LR
EZNGETE

SCERIBE AL : XU L (Practice is relatively rare).

it tisk (First-In-First-Out, FIFO)

B i B e (Earliest goods purchased are first to be sold)
5 SEBRRE SR AR AT (Often parallels actual physical flow of merchandise)
B A IH ) A8 A R AF R R ML SE B (Generally good business practice to sell

oldest units first)

L)L (Average Cost)

BT RAEMMREHBAEA (weighted average unit cost) 43 HC I AHEAS B 7 i 1)
AR

RV s BUARALL (Assumes goods are similar in nature)

RN~y A FSEAR N2 FH TSk LA A S IR A7 B Rl A

£ i (Review Question)

B1RE : 38 5 SR 1 b SR AR 1) AR AU TV S
(A) Jeitse i

(B) JE#tsE L

(C) AL 1432

(D) BHE

BR: (A) epthkitik
fERE: FIFO Bt PN FIRE dh e & Y, X85 5 SEERTS dh SKVDL e — 2.
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3.5 BEBARERBREZNMESN (Financial Effects of Inventory

Cost Flow Assumptions)

FIFO | fniF53% #it
HERN (Sales) $9,000 $9,000 FH ]
BT A (Cost of goods sold) $6,200 | $7,000 | FIFO %
EA (Gross profit) $2,800 |  $2,000 | FIFO %%
FiEi A (Income before taxes) | $2,470 $1,670 | FIFO #i&
i3t 9 A (Income tax expense) | $140 $110 FIFO ® &
1§25 (Net income) $2,330 | $1,560 | FIFO %
7 HR %0 (Inventory balance) $5,800 $5,000 FIFO %5

= 3. Wt KR AR 7 A AR (Comparison of Cost Flow Methods During
Rising Prices)

=Y LK EAE] (In Period of Rising Prices):
« FIFO K&
— BRI E (Highest net income)
— REBIEEREAT (Highest inventory balance)

— RIRBIHERA (Lowest cost of goods sold)

3.6 HAREFEN—BER (Using Cost Flow Methods Consis-
tently)

o FEN—HER, LR ATYE (Method should be used consistently, enhances
comparability)

o AR —EMEE T, (H A E A e U HAF R A THE 7% (Although consistency

is preferred, a company may change its inventory costing method)

4 7F1R57#7 (Analysis of Inventory)

4.1 71F5%E1E (Inventory Management)

poe

FHVEHE—EXN )& (Inventory management is a double-edged sword):
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= E%I/KFE (High Inventory
Levels)

877 5
Levels)

%7K ¥ (Low Inventory

A E S BT A A (may incur
high carrying costs):

Ab EL
nge F

SCER BT A K (may

lead to stockouts and lost sales)

BT A (investment)
EAF AR (storage)
PREZFYAS (insurance)

I AR (obsolescence)
TR A (damage)

L 4 fFFUKFIIAUE (Trade-offs in Inventory Levels)

4.2 FREA¥%ZE (Inventory Turnover Ratio)
F IR B R A7 T AE A 38 B IR EL (measures the number of times on

average the inventory is sold during the period).

B BERAS (Cost of Goods Sold)

#E THER

R JH 5% (Inventory Turnover) =

(Average Inventory)

—HERHL (365 Days)
1752 Al 2 (Inventory Turnover)

TR B R = A7 TR A 1U°F 3 R 2L (measures the average number of days in-
ventory is held).

752 ¥ R E (Days in Inventory) =

4.2.1 Bl RRIBEVTEES
Analysis)

o 2007 4F: fEfREHER =81k, ERAKLRE =451 K
e 2006 F: FRRIAHER =77 IR, HREERE =474 K

%A% 5747 (Example: Wal-Mart’s Inventory Turnover

5 TiRi1= (Inventory Errors)

5.1 BIW[EE (Common Cause)
o RBEIEFTHEELH 7 52

(Failure to count or price inventory correctly)
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o RIEFRHINEIRRE VL E A I (Not properly recognizing the transfer of
legal title to goods in transit)
5.2 XWFIRFTHIF NI (Effects on Financial Statements)
TRV R PN BAIE] (two periods) [FAH B2 AR AR 28 T 5T .

o T HIE) IR AF B2 O A R TR — e THA) i) iR 2 AR IR [ S0 (reverse ef-
fect)

o PIEHIEN, Sl sg ERE, BONESIRMEEHKE (offset each other)

o WRAFER e B T 8 M A2 B2 I ER 1 (The ending inventory depends

entirely on the accuracy of taking and costing the inventory)

5.2.1 FFEEM (Income Statement Effects)
B : ARAR S ARAF DR v fiti AR W0 2
(A) %=

(B) LA

(C) HFilad

(D) Frf#F MG

2. (B) WHRA

R WIRAFSURAl & S B DA = i, POV BUA = WP 1T + R -
AR

"

5.3 HEHHRFE M (Balance Sheet Effects)

i FH AR 2 15 AU 5 A7 DR R B S TR I SN -

BEre (Assets) = ffiit (Liabilities) + FiA & M ai (Owner’s Equity)

10
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6 #7E: FERIFEEE (Valuation of Inventory in
Subsequent Periods)

6.1 HASSETINEM (The Lower of Cost or Net Realizable
Value)

R 8 [E BRI 55 S HE (IFRS) HIRLE , IARAF LN AZ AR 578 T IE SRR

6.1.1 ATIEENX (Definition of Net Realizable Value)

A TIMER TR VAR IEH BB T KA THE Y, I 2 56 T M AN R il 36 A
L B Y JE B AR
6.1.2 =ITAIB[EN| (Accounting Treatment Principles)

o HHIRAFDE AR AR BUANR T BRI, 0 Z 85 N F SRERNIRR (inventory write-

down loss)

o HEFARIUE ST AR, AT R AR AT I AT, AN AENHE BT IR AR,
PLFF &2t EIFRMEIRN (conservatism principle)
6.1.3 LEEF57E (Comparison Method)
IFRS #E MR T, RERAAN BB EEESE (item-by-item comparison) -
A — I H AR 513 R IR IR — L, IR .

6.1.4 TFHEEMNMKBSITSR (Accounting Entry for Inventory Write-down)

f&: FREMFKR (Inventory Write-down Loss) XXX
% HWFREMF K (Allowance for Inventory Write—down) XXX

TFERBRANITR s AF VR B RAS (1 st
FIMELEERMNIL: £ 6RE, 7SRRI

LAEAS chapter 69 & A& ppt "€, KW T X R ZH T [ery/

11
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AEE S S4 (Chapter Highlights)
o EFHPZE (Inventory Classification):

— MM E AT HRAR
— MlIEAE: AR LR

RAEFERHME (Determining Inventory Quantities):
— SCHO A B D R DR A ) T S
— T A TA B TR 4K FOB I8 52 1% vs. FOB H fIHAS 1%
— FRE R A TE RS T A R

EEBRAITEGE (Inventory Costing Methods):

— Mg EH TS E S X 0 BT b

— Seitse ik (FIFO): 5SebrsEfiife AHas, ot LBk e & s il an
— IABCTRE: T IR 2 B A 73 BC A

— JRAGUEL VAN BUE

7554 (Inventory Analysis):

— FRREER = HIRRA ~ PR
— fFIRFARERE = 365 ~ IR AR
— B TR SEGRFAA A, AR TR ] R S 2k 18

F5$51R (Inventory Errors):
— SRS 1] 00 55 4k R
— T TR R R T A ) B
— PRI A Y R R TR

FHREEEE (Inventory Subsequent Valuation):

FRAS 5 14 AL B AR S

AR HUE AR T BOA I B AT DR AN 412K
— KA H LA

FEa oA e R

12
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FEHXEM (Key Concepts Review)
1. BmHEQRMFIEARNERSLXBAAE?
o FAREHE A AT AR s
o HiliENFE=FIE: AR ER] . R
0, K BEHR R EH TR TR N EE AR

o REEMH]: KrEICsRAERTE . W A7 B
o EMIM]: HETRAE LT THEAHBURA

3. FOB REZER3Z %M FOB BRI 55X @ mpr aNEEZ a2 ?

« FOB iz mAZH%: T dh e A&z NI i BUR A2 45 K05
« FOB HAZL: T bh BIE S5 I Fr A B4 #e k%

4. BEBRARELZEZEWPL? SEFRRTA?

o MHPAER: KPRV, G T ST ER
o SEEbSGHNE (FIFO): ST E L, 5LhRmEAaT
o IIBCFEE: BT IBCT A B

5. WM ERKEAIE], RNERAREE 7 AN SRR B RSN ?

o FIFO: i fmmdilias. mmfrst. SR s

o IBCPIgEL: WS BRI . BRSO Bm A
6. WA EFERERMEFERERE? XEEFEREN?

o IR = WO + PIMEDL, e A LA R

o MFIARERE = 365 — IR, BrEAFHTRAAT RAL
7. BEBRWMAEIESRE? AtASE WA HE?

o SUMAEH DA AN 2 1 THE
o AETABEAR R 0], UOMIIARAE B2 IR )47 Bt
o PHEESYIIA] N B TR AT

8. HARMASHZEIEHREN? nfRZH?
o JIRAFBUL A 519 A DUE SR TE A

13
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o {PARHUAEAR T BOA IS B BT AN 401 2k
o RAAAIE HBERE IR

9. BFEREBMBANSTIRZMA? EMSZREREWMFATIR?
o fiF: AEBUBROTERR, BT IR STERAT IR
o IR TR, (ENHH GTRA I
o RHAFBTRRAT HRRAL B SR AR NAF ST
10. At ARAKREREZFE—HEM? ATLANERE?

o B HIHY 9 I S5 4R R AT e
o ATDAAR, fE G AR AR T I AR

14
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